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T THIS ASSIGNMENT OF RENTS IS DATED JULY 26, 1993, between Subhash ¥y Palel and Remuks S Patel,
A Husband and Wife, whose address is 414 N. G Street, Lakeview, OR 97620 {referred 1o below as "Grantor™)
o and South Valley Stale Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 {referred to below as
© "Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys {o Lender al! of Granior's right, title,
and interest in and to the Rents from the following described Properly located in Klamath County, State of

Oregon: #*THIS DOCUMENT IS BEING RERECORDED TO CORRECT TAX ACCOUNT NUMBER**

3A09420 RCVD

Beginning at the Northwest corner of CHELSEA ADDIT 1ON, a platted subdivision of Section 19, Township
38 South, Range 9 East of the Willamette Meridian, Kizamath County, Oregon; which point of beginning is
on the West line of the NE1/4NE1/4 of said Section 12 and which, according 1o the plat of said CHELSEA
ADDIJTION, lies South 0 degrees 4’ West, a distance of 693.1 feet from the Northwest corner of
WNE1/4NE1/4 of Section 19; thence North 0 degrees 4’ East along the West line of NE1/ANE/14 of Seclion
19, a distance of 678.9 feet ic the Southwesterly right of way line of the Dalles-California Highway;
thence South 38 degrees 54’ East (South 38 degrees 52’ East according to the Stale Highway right of
way map) a distance of 874 feet to a point on the North boundary of said CHELSEA ADDITION; thence
North 89 degrees 52° West (North 89 degrees 49’ West according 1o the plal of CHELSEA ADDITICN)
along the North boundary of said CHELSEA ADDITION a distance of 551.3 feet to the point of beginning,
being all that part of the NE1/4NE1/4 of Section 19, Township 38 South, Range 9 East of the Williamete
Meridian, Klamath Couniy, Oregon, lying Weslerly from the Dalles-California Highway and Northerly
from CHELSEA ADDITION in Klamath County, Oregon.

The Real Properly or its address is commonly known as 3844 Highway 97 North, Klamath Falls, OR 87601. The
Real Property tax identification number is/ 3809/ 01044 803800 key #432142. 3809 019AA 00300

DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the meanings altributed to such terms in the Uniform Commercial,Code. Alf references to dollar amounts shall mean amounts in lawful
money of the United Slates of America.

Assignment. The word "Assignment” masans this Assignment of Renis between Grantor and Lender, and inciudes withoul himidation aff
assignments and securily inferest provisions refating fo tha Rents.

Event of Default. The words "Event of Default” mean and include any of the Events of Daetaull set tuih olow i the sechon tiled Events of
Default.”

Grenter. The word "Grantor” means Subhash L Pate! and Remuka S Pals!.

Indebiedness. The word "Indabladness™ means all principa! and Interest payable under tho Nols and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this £ssignment, together with
interest on such amounis as provided in this Assignment.

Lender. The word "Lender” means South Valley State Bank, its successors and assigns.

Note. The word "Note” means the promissory nole or credit agreement dated July 26, 1993, in the original principal amount of
$500,000.00 from Grantor to Lender, togsther with afl renewals of, extensions of, modifications of, refinancings of, consotidations of. and
substitutions for the promissory note or agreement.

Property. The word "Property” means the real property, and alf improvements therean, described above in the “Assignment” section,

Real Property. The words "Real Property” mean the properly, interests and rights dascribed above in tha "Properly Definition” seclion,

Related Documents. The words "Related Documents” mean and include without limitation al! promissory noles, cragit agreements, loan
agreements, guaranties, security agreements, morigagss, deeds of trust, and all ofher instruments, agresments and documents, wheiher now or
hereafler existing, executed in connection with the Indebtedness.
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Renle. The word "Rents” means all renls, revenues, incoms, issuss, angd profils from the Proparly, whather due now or latar, including without
umltaﬂ_on‘eﬂ Rants from all Isases dascribed on any exhibit atiachad fo this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAVMENT OF THE INDERTEDNESS AND (2) PERFORMANCE OF ANY AMD ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AMD THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORBIANCE. Except as otherwise provided in this Assignment, Grantor shall pay fo Lender i amounts secured by this
Assignment as thay becoms due, and shall stricth tions under this Assignment. Uniess and uniil Lender exercises its right
to coilect the Rents as provided bsiow and solo this Assignment, Grantor may remain in possession and control of and

d ng of the right fo collect the Renis shali not canstilule Lender’s consent

GRANTOR’'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Ranls, Grantor represents and
warrants to Lender that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, tiens, encumbrances, and claims except as disclosed 1o and
accepted by Lender in writing.

Right to Asslgn. Granior has the full right, power, and authorily to enier into this Assignment and to assign and convey the Kenls io Lender.
Mo Prior Asslgnment. Grantor has not previously assigned or conveyed the Rents to any other person Dy any instrumment now in fosca.

Ko Further Trensfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Granlor's righls in the Henis except as provided in
this Agreamant,

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no defauit shaii have occurred under thig
Assignment, {o callsct and receive the Rents. For this purpose, Lender is hereby given and granied the following rights, powers and authority:

Notice to Tenants. Lendsr may send notices to any and all tenants of the Property advising them.of this Assignment and directing all Rents to be
paid directly to Lender or Lendsr’s agent.

Enter the Property. Lender may enter upon and take possession of theProperty; demand, collect and racsiva from the tenarts or from any olher
persons liable therefor, all of the Rents; institute and carry on all lsgal procsadings necessary for the protection of the Proparty, including such
proceedings as may be necessary to recover possession of the Properly; coliect the Rents and remove any tenant or tenants or other persons
from the Property.

Malnlain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to pay the costs thereof and of
all services of all employaes, including their equipment, and of al continuing costs and expenses of maintaining the Proparty in proper repair and
condition, and also to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance eflected by Lendsr on the

Property.

Compliance with Laws. Lender may do any and all things to exscute and comply with the laws of the Siale of Oregon and alse all other laws,
rules, orders, ordinances and requiremenis of all other governmental agencies affecling the Property.

Leass the Property. Lender may rent or l2ase the whole or any part of the Property for such term or lerms and on such conditions as Lender
may deem appropriata.

Employ Agents. Lender may engage such agent or agents as Lender may dsem appropriale, either in Lender's name or in Grarntor's name, to
rent and manage the Property, including the collection and application of Rents,

Otner Acls. Lender may do all such other things and acts with respact to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated 2bove.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have pedormed one
or more of the foregoing acts or things shall not require Lender to-do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Froperly shall ba for Grantor's account and Lender may
pay such costs and expenses from the Rents. Lender, in'ils sole discretion, shall determine tha applicalion of any and all Rents raceived by i,
however, any such Rents received by Lender which are not applied to such costs and experises shall be applied to the Indebtedness. Al expenditures
mads by Lender under this Assignment and not reimbursed from the Renls shall become a part of the Indebledness secured by this Assignmant, ang
shall be payable 6n damand, with interest at the Nofe rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays ali of the Indebledness when dus and otherwise performs all the obligations imposed upon Granior under this
Assignment, the Note, and iie Related Documents, Lender shaii axecute and deliver to Granlor a suifable satisfaction of this Assignmant and sulable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any lermination lee
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails o comply with any provision of this Assignmant, or it any aclion or procaeding is commenced tha! would
materially affect Lender's interests in ths Property, Lender on Granior’s behall may, but shall not be required 1o, take any action that Lencer desms
appropriate. Any amount that Lender expends in so doing will bear interest at the rale charged under the Nole from the dala incurred o paid by
Lender to the dats of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added !0 the balance of the
Nota and be apporlioned among and be payable with any installment payments o become due during either (i} the term of any applicable insurance
policy or (i) the remaining term of the Note, or (¢} be trealed as & ballocn payment which will be due and payabls at the Note's matunty. This
Assignment also will secure payment of these amounts. The rights proviged for in this paragraph shall be in adaition 10 any other rights or any
remediss to which Lendsr may be entitled on account of the defaull. Any such aclion by Lender shall not be construed as cunng the delault 50 as to
bar Lender from any remedy that it olherwise would have had.

DEFAULT. Each of the following, at ihe option of Lender, shall constitute an event of default ("Event of Defauit™) under this Assignmant:
Defauli on Indebledness. Failure of Granior to make any payment when due on the Indebtedness.

Compliance Defzull. Failure to comply with any other term, cbligation, covenant or condition contained in this Assignment, the Nole or in any of
the Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this
Assignmant within the preceding twelve (12) months, it may be curad (and no Event of Default will have occurred) i Grantor, after Lender sends
written notice demanding cure of such failure: (a) cures the failure within fiflean (1 5) days; or (b) if the cure requires mora than Ffieen (15} days,
immediately inifiates steps sufficient % cure the failure and thereafler continues ang completes all reasonable and necessary steps sufficiant in
praduce compliance as soon as reasonably practical.

Ereachéf Any warranty, repre§enlqliop or slatement made or furnished to Lander by or on behalf of Grantor under this Azsignmant, (he Note or

e £y
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the Related Documents is, o7 at the time mada or furnished was, falzs in any material respect.

Other Detzulls. Failure of Grantor to comply with any term, obligation, covenant, of condition containad in any other agreement batwoen Grantor
and Lender.

Insoivency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for he benghl of credions.
the commencement of any procesding under any bankrupicy of insolvancy laws by of against Grantar, of the dissolution o terawnalicn of
Grantor's exislence as a going businsss (if Grantor Is a business). Excapt to tha axtent prohibited by taderal law or Oregon law, iha death of
Grantor (if Grantor is an individual) also shall constilute an Event of Default undar this Assignment.

Foreclosure, Forfelture, etc. Commencement of foreclosure of forteiture procesdings, whather by judicial proceading, seli~halp, repossesHon of
any other method, by any creditor of Grantor or by any governmental agency against any of the Propertly. However, this subsection shali not apply
in the event of a good faith dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of the foreclosire or forefeilure
proceeding, provided that Grantor gives Lender written notice of such claim and turnishes reserves or & surely bond for the claim salisfactory 1o
Lender.

Events Affecting Guarentor. Any of the precading avents occurs with respect {0 any Guarantor of any of the ingeblednass or such Guaranior
dies or becomes incompetent. Lender, at its option, may, bul shall not be required to, permit the Guarantor's gsiala 10 assunms wncenditionally the
cbligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Defauit,

Insecurily. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaull and at any fime thereatter, Lander may exgrciss any one of
more of the following rights and remedies, in addition to any other rights or remediss provided by law:

Accelerate Indebtedness. Lender shalt have the right at its option without notice to Grantor to declare the enlire Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possession of the Property and coiect the Rents, including amaums
past due and unpald, and apply the nat procesds, ovar and above Lender's costs, against the Indebtedness. In furtherance of this right. Lendsar
may require any tenant or other user of the Property to make payments of rent or use iees directly to Lender. M the Rents are collectad by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 10 endorse instruments received in payment thereol in tha name of
Grantor and to negotiate the sama and collect the proceeds. Paymants by tenants or oiher users 10 Lender in response to Lender's demand shall
satisty the obligations tor which the payments are made, whether or not any proper grounds for the demand existed. Lender may exargise 1S
rights under this subparagraph either in person, by agent, or through a raceiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of alt or any past of the Property, with the power to
protect and preserve the Property, {0 operate the Properly preceding foreciosure of sale, and {0 coliect the Rents fromiihe Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may sene withott bond i permitied by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds ihe Indebledness By a
substantial amount. Employment by Lender shall not disqualify a perscn from serving as a receiver.

Other Remedies. Lender shall have all other rights and remadies provided in this Assignment or the Note or by law.

Walver; Election of Remedles. A walver by any parly of a breach of & provision of this Assignment shali nat constilute-a waiver of o prejudice
the party’s rights otherwise to demand strict complianice with that provision or any other provision. Election by Lenger {o pursue any remedy shall
not exclude pursuit of any other remedy, and an election 1o make expenditures or take action to perform an otligation of Grantor under ths
Assignment after failure of Grantor to perform shall not afact Lander's right to declare 8 defaull and exercise ils remedies under this Assignment.

Attorneys’ Fees; Expenses. 1# Lender institutes any suit or action to enforce any of the terms of this Assignment, L ender shall be enliied 10
recover attorneys’ faes at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender thatn
Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall become 3 part of tha indabledness
payable on demand and shall bear interest from the date of oxpenditure untit repaid at the Note rale, Expenses covered by this paragraph
include, without fimitalion, however subjsct to any limits undsr applicable taw, 1 ender’s attorneys’ tees and Lendar's lagal expenses whalher of nat
there is a lawsuit, including attorneys’ fees for bankruplcy proceadings (inciuding efforls to modify or vacate any automatic stay or injunctioni.
appeals and any anticipaled post-judgment collection services, the cost of searching reccrds, oblaining tille reports (inciuding forectosure reporis),
surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs, 0
addition 1o all other sums provided by law.

MISCELLANEQOUS PROVISIONS. The following miscellaneaus provisions arg & part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as 10
the matters set forth in this Assignment. No glteration of or amendment to 1his Assignment shall be effective unless given in writing and signad by
the party or parties sought to be charged or bound by the aiteration or amendment.

Applicable Law. This Assignment has been delivered o Lender and sccepied by Lender in tha State of Oregon. This Assignmeant shall
be governed by ond construed in accordance with the laws of the Siate of Oragon.

Muitiple Parties. Al obligations of Grantor under this Assignment shalt be joint and soveral, and alt rofarences to Grantor shalt mean each and
every Grantor. This means that each of the persons signing below is nsponsibla for all obligations 1 tvs Assgnmant.

No Nodification. Grantor shall not enter into any agreement with the holder of any morigage, deed of hust, of other securty agreemsnt which
has priorily over this Assignment by which that agresment Is modified, amended, extended. of ranewed winout the prior writlen consenmt of
Lender. Grantor shall neither requast nor accapt any future advances under any such secunty agreemant without the pnor wniten consent o
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment o be invaid or uneniorogable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any Giher persons of CroumMmsiances. 1t feasible, any suth
oftanding provision shall be deemed lto be modified 1o bo within ths limits of enforceability or validity; howaever, if {he oflanding provision cannot be
so modified, it shall be stricken and alf other provisions of this Assignment in ail other respects shall ramain vahd and eniorceabls.

Successors and Assigns. Subject to the limitations stated in this Assignmant on ranster of Grantor's interest, s Assignmant shall be binding
upon and inure to the benefit of the parties, their successors and assigns. 1 ownership of the Property becames vested in B person oiher than
Grantor, Lender, without notice to Grantor, may deal with Grantor's succassars with raforence io this Assignment and the ingebledness by way of
forbearance or exlension without releasing Grantor from the obligations of this Assignment or liabilly under the indablednass.

Time Is of ihe Essence. Time is of the essence in tha performance of this Assignment.

Walver of Homeslead Exemption. Grantor hereby releasas and waives all righls and bensiits of the homestead exemplion laws ol the State ol
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Oragon as to al Indebledness sacured by this Assignmant,

¥/aivers and Consents. Lender shayl not be deamed to have waived any rights under this Assignmant (or undsr the Related Documents) untess
such waiver is In wriling and signed by Lender. Mo dalay or omission on the part of Lender in exarcising any right shan operale as a wanver of
such right or any other right, A waiver by any party of o provision of this Assignment shalt noi constiluts a waiver of or Frejudics the party's nght

emand strict compliance with that provision or any olhar provision. No pri i » NOF any Cowsa of daaiing batwoen
Lender and Grantor, shall constitute a waiver of any of Lander's rights or an * any fulwre transactions, Whenavet
consent by Lender is required in this Assignment, the ir nslance shall not constilute continuing consent o
subsequent instances where such censent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THe PROVISIONS OF THIS ASSIGMRENT OF RENTS, AHD EACH GRANTOR AGREES
TO ITS TERMS.

GRANTOR: _ (M
. CRBeenuwnl o Poted,
Remuka S Palal

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON ]
| o K =
Klamath 2.
COUNTY OF } }/ F ‘&
On this day beforg me, the undersignad Notary Public, personally appearad Subhashll Patet gny Remika § Palel, to me known to be the ingividuals

deseribed in and who executed the Assignment of Rents, and acknowladged that they signed the Assignment as their keg and voluntary act and deed,
for the uses and purposes therein mentioned.

Given ufides'my hand and officig) s 29t July ,19_ 93
By, Jd;& . Reslding et Klamath County, Oregon o
7 v _/ B
Nutary Hublic tn and for the State of OREGON iy commission expires i1/16/95
[ — —_1d1/16/9 o

LASER PRO, Reg. U.S. Pat. & T\, Off., Ver. 3.18(c) 1993 CFI Bankers Service Group, Inc. Al rightsreserved, {OR-G14 PATEL LN CrOvL}

CFRICIAL SEAL
KRISTI L, REDOD
NCTARY PUDLIC - GREGON
&K COMMISSION NO, p10432
MY COMMISSION EXPIRES NOY. 16, 1305

STATE OF OREGON: COUNTY OF KLAMATH: g,

i

Filed for record at request of W the o - . 3!
of July — _AD, 19 93 g D:20 oelock A M. and duly recorded i, Vol
of ortgageg on Page 18755 i ...
ehn, -County
s £ LS - ot

Evelqn i
FEE $25.00 By %’7
D v

STATE OF OREGON: COUNTY OF KLAMATH: s,

4th

the e day

Filed for Arecord at request of

of ug-. _ AD., 19 93 4 ~9:01 _ oclock iL__M.. and duly recorded in Vol. M
of _ Mortgages on Page

Evelyn Biehn < County Clerk
FEE $20.00 By Doviedemne YV ro B




