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REAL ESTATE MORTGAGE FOR OREGON

THIS MORTGAGE is made and entered into by Winston H. te
~=nston H. Pat

=180n and Lg
husband and wife and James C. Ross and Marilyn J, Ross, husband and wife.
N\‘\R"\_uﬁﬁ«“_“_~_~
residing in ' Klamath — County, Oregon. whose post office
address is _20792 Keno~Worden Road, Klamath Falls . ] . Oregon 97603 herein
called “Borrower,” and the United States of America, acting through the Farmers Home Administration, United

States Depariment of Agriculture, whose mailing address js 2455 Patterson Sta.s Suite #1 s
TeeRAle Fl.

Klamath Falig . Oregon 0 . herein called (ke “Government,” and:.
WHEREAS Borrower js indebted to the Government, as evidenced by one or more promissory note(s) or assumption
agreement(s) or any sharad appreciation or Técapture agreement, herein called “note,” which has been exccuted by Borrower, is

Payable to the order of the Government, authorizes acceleration of the entire indebledness at the option of the Government upon
any default by Borrower, and is described as follows:

Due Date of Final
Date of Instrumeny Principal Amoun: Instillment
T Y strument _ipar Amoun —llhdment

7/29/93 $60,800.00 7/29/94

an(s) secured by this instrament may

< it0te und insure the payment
sing Act of 1949, orany ather statutes
the Farmers Home Administration;

And it is the purpose and intent of this instrument that, among other things, at al tines when the note is held by the
Government, or in the cvent the Government should assign this instrument without insurance of the nate. this instrument shall
Secure payment of the note; but when the note is held by an insured holder, this instrument shall not sceur payment of the note
or attach to the debt evidenced thereby, but as to the note and such debt shal constitute an indemnity ¢ ortgage to secure the
Government against loss under its insurance contract by reason of any defauit by Borrower:

And this instrument also secures the recapture of any deferred principal and interest or ofany inter <t credit and subsidy
which may be granted to the Borrower by the Government pursuantto 42 U.8.C. §§ 1472 (8or 1490, Fespectively. or any wmount
due under any Sh; ion/Recapture Agreement entered inty pursuant 1o 7 U.S.C. § 2001, ]

NOW THEREFORE, jn consideration of the loan(s) and () atalf times when the note s held by the ¢ TOVCIRICRL o i the
event the Government should assign this instrument without insurance of the payment of the nole, to secure promp pasment of
the note and any renewals and extensions thercof and any agreements contained therein, (b) at all time. when the note i held by
aninsured holder, 10 secure perfermance of Borrower's agreement herein to indemnify and save harmless the Government dgainst
loss under its insurance contract by reason of any default by the Borrower, and (¢ inany event and ag aj) Limes 10 secure the prompt

expenditures made by the Sovernment. with intercst, a5 hereinatter described. and the performance
i hereinor in any supplenrentary agreement, Borrower does hereby grant,
warranty unto the Government the following propeny situaied in the State

of Oregon, County(ies) of M&h\
See legal description attached hereto and incorporated herein also known 48
Exhibit "A"
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together with all rights {(including the right to mining products. gravel, oil. gas. coal or other minerals), inlerests, casements.
hereditaments and appurtenances thereunto belonging. the renis. issues, and profits thereof and revenues and income theretrom
(including any Government payments contingent on an agreement to restrict the use of the land). all improvements and personal
property now or later attached thereto or reasonably necessary (0 the use thereof, including. but not limited to. frTication systems,
including pumps. motors, clectrical panels, pipe. sprinklers. and other accessories pertatining thereto: milking.milk handling. and milk
storage systems, and other accessories pertaining thereto; manure handling systems: livestock feeding systems: ranges. 1e [rigerators,
clothes washers, clothes dryers, or carpeting purchased or financed in whole or in part with foan funds, whether or pot auached tothe
real estate: all water, water rights, water certificates, waicr permits, water allotments. and waler stock pertaining thereto, nomatter how
evidenced; and all payments at any lime owing to Borrower by virtue of any salc. lease. transfer, conveyanee. or condemnation of any
part thereof or interest therein-all of which are herein cailed “the property ™

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

IN ADDITION to its other rights, the Government is hereby granted a sccurity interest in the above-described property pursiant
to ORS 79.1010 - 79.5070.

BORROWER for Borrower’s sclf. Borrower's heirs. executors, administrators. SUCCESsoOrs and assigns WARRANTS THE
TITLE to the property to the Government against all fawful claims and demands whatsoever except any liens. cncunhranees.
casements. reservations, or Conveyances specified hereinabove, and COVENANTS AND AGRE s tollows:

(1) Topay promptly when due any indebtedness to the Government hereby secured and to indemnily and save harmiless the
Government against any los: under its insurance of payment of the note by reason of any default by Bortower. Atall tmes when tie
note is held by an insured holder, Borrower shall continue to make payments on the note to the Governmient. s collection agent for
the holder.

(2) Topay to the Government such fees and other charges as may now or hercafier be required by regulations of the Farmers
Home Administration.

(3) If required by the Governiment. 1o make additional monthly payments ol 1712 of the estimated annuid Ges, assessmeits,
insurance premiums and other charges upon the mortgaged premises.

(4) Whether or not the note is insured by the Government, the Government may at any time pay any otheramounts mcluding
advance for payment of prior and/or junior liens. required herein to be paid by Borrower and not paid by Borrower when due. as w chi
as any costs and cxpenses for the preservation. protection. or enforcement of this lien, as advances for Borrower's account. Ajl such
advanices shall bear interest at the rate bome by the note which has the highest interest rate.

(5) Alladvances by the Governient. including advance for payment of prior and/or junior fiens. in addition to any advanees
required by the terms of the note. as described by this instrument, with interest shatl be immediately due and payable by Boower to
the Government without demand at the place designated in the latest note and shall be secured hereby. No such advince by the
Government shail relieve Borrower from breach of Borrower™s covenant to pay. Any payment made by Borrower may be applicdon
the note or any indebtedness to the Government secured hereby. in any order the Government determines.

(6) o use the loan evidenced by the note solely for purposes authorized by the Government.

(73 Topay when duc all tages, licns, judgments, encumbrances, and assessments Tawfully attaching toor assessed against the
property, including all charges and assessments in connection with water, water rights, and water stock pertaining 1o of reasonably
necessary to the usc of the real property described above, and promptly deliver tothe Government without demand reccipts evidencing
such payments.

(8) Tokeepthe property insurcd as required by and under insurance policies approved by the Goverament and. at ity reguest,
to deliver such policies to the Government.

(9) To maintain improvements in good repair and make repairs required by the Governmentz operate (e properiy i pood
and husbandmanlike ranner: comply with such farm conservation practices and farm and home management plans s the Gov e
from time to time may prescribe: and not 1o abandon the Property . Or CUSE OF PErmmit waste. Jessening or ipairment of the secunty
covered hereby, or, without the written consent of the Government., cul, remove. or lease any timber. gravel. oil. gas coal, or othes
mincrals except as may be necessary for ordinary domestic purposes.

{(10) To comply with all laws, ordinances. and regutations affecting the propeny.

(11) To pay or reimburse the Govermnment for expenses reasonably necessany or incidental W the protection of the Tien and
priority hereof and tothe enforcement of orthe compliance with the provisionshereofandof thenote andany supplementary agreenent
{(whether before or after default). including but not limited to costs of evidence of title toand sunvey of the property. costs of recording
this and other instruments, attorneys’ fees, trustees fees. court costs. and expenses of advertising. selling. or comveying the property.

(12) Exceptasotherwise provided in the Farmers Home Administration regulations. neither the proparty norany portiontheicol
or interest therein shall be leased, assigned, sold., transferred, or encumbered. voluntarily or otherwise. without the writien coment of
the Government. The Government shall have the sole and exclusive rights as mortgagee hereinunder, including but not imited to the
power to grant consents, partial releases, subordinations, and satisfaction, and no insured holder shatt have any right, title or interest
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in or to the lien or any benefits hereof. All rents, profits, and income, including any amounts arising out of an agreement by which the
Borrower substantially reduces its use of the property in return for payments, are hereby assigned to the Government for the pupose
of discharging the debt hereby secured. Permission is hereby given to the Borrower, so long as no default exists hercunder, to collect
such rents, profits and income for use in accordance with the provisions of the borrower's agreement with Farmers Home
Administration and the applicable regulations.

(13) At all reascnable times the Government and its agents may inspect the property to ascertain whether the covenants and
agreements contained herzin or in any supplementary agreement arc being performed.

(14) This instrument secures to the Government the repayment of the debt evidenced by the note. including al adjustments,
renewals, extensions or modifications in the interest rate, payment terms or balance due on the loan; the payment of all other sums,
with interest. advanced under paragraph 4; and the performance or Borrower's covenanis and agreements under this instrument and
the note. The Government may (a) adjust the interest rate. payment, terms or balance due on the loan. (b) increase the morigage by
anamount equal to deferred interest on the outstanding principal batance, (c) extend or defer the maturity of, and renew and reschedule
the payments on, the debt evidenced by the note or any indebtedness to the Government sceured by this instrument. (d) releqse any
party who is liable under the note or for the debt from liability to the Government, (2) release portions of the property and subordinate
its lien, and (f) waive any other of its rights under this instrument. Any and all this can and will be done without affecting the licnor
the priority of this instrument or Borrower's or any other party”s liability to the Government for payment of the note or dett secured
by this instrument unless the Government says otherwise in writing. HOWEVER. any forbearance by the Government-whetlier once
or often~in exercising any right or remedy under this instrument, or otherwise afforded by applicable aw, shall not be a waiver of or
preclude the exercise of any such right or remedy.

(15) If at any time it shall appear-to the Government that Borrower may be able to obtain a foan from a production credit
association, a Federal land bank; orother responsible cooperative or private credit source. at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, upon the Governments's request, apply for and accept such loan in sutficient
amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary to he purchased inacooperative lending

.agency in conncction with such loan.

(16) Default herevnder shall constitute default under any other real estate or crop or chattel security instrument held or insured
by the Government and exccuted or assumed by Borrower, and default under any such other security instrument shatl constitute default
hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this
instrument, or should any one of the parties named as Borrower die or be declared anincompetent. a bankrupt, or an insolvent, or make
an assignment for the benefit of creditors, the Government, at its option, with or without notice, may: () declare the entive amoens
unpaid under the note and any indebtedness 1o the Governmient hereby secured immediately due and pavable, (b) for the account of
Borrower incur and pay reasonable expenses for repair or maintenance of and take possession of. operate or rent the propeny, (v) upon
application by it and production of this instrument without other evidence and without notice of hearing of said application. have a
receiver appointed for the property, with the usual powers of receivers in like cases. (d) Toreclose this instrumient as provided berein
or by law, and (¢) enforce any and all other rights and remedies provided herein or by present or futsire law,

(I8) The proceeds of foreclosure sale shall be applicd in the following order to the payment of: (5 costs and ex penses incident
ic enforcing or complying with the provisions hereof. (b) any prior licns required by law or a competent court to be <o paid. (1 the
debt evidenced by the note and all indebtedness 1o the Government secured hereby. (d) inferior liens of record requived by Taw or o
compcetent court 1o be so.paid, (€) at the Government's option. any other indebtedness of Borrower owing 10 or insured by the
Govemnment. and (f) any balance to Borrower. At foreclosure or other sale of alf or any part of the property, the Government and its
agents may bid and-purchase as a stranger and may pay the Government's share of the purchase price by creditin 2 such amount on
any debts of Borrower owing to or insured by the Government, in the order prescribed above.

{19) Borroweragrees that the Government will niot be bound by any present or future laws, (a) providing for valuation. appraisai.,
homestead or exemption of the property. (b) prohibiting maintenance of an action for a deficiency judgement or limiting the amount
thereof or the time within which such action may be brought, (¢} prescribing any other statute of limitations, (d) alfowing any right
of redemption or possession following any foreclosure sale. or (¢) limiting the conditions which the Govemment may by reguiation
imposce, including the interest rate it may charge. as a condition of approving a transfer of the property to 2 new Borrower, Borrower
expressly waives the benetit of any such State law. Borrower hereby relinquishes, waives, and conveys ali rights. inchoate or
consummaite, of descent. dower. and curtesy.

(20) 1 any part of the loan for which this instrument is given shall be used to finance the purchase. construction or repair of
property fo be used as an owner-oceupied dwelling therein called “the dwelling™ and if Borrower intends to sell or reat the dwelling
and has obtained the Government's consent to do so (a) neither Borrower nor anyone authorized 1o act for Borrower will, atter receipt
of a bona fide offer, refuse to negotiawe for the sale or rental of the dwelling or will otherwise make unavaiiable or deny the du elling
toanyone because of race, color. religion, sex. national origin, age, handicap. or familial status. and (b) Borrower recognizes as illew
and hereby disclaims. and will not comply with or attempt to enforce any restrictive covenants on the dw clling relating o rave. color,
religion. sex., national origin. age, handicap, or familiaf status.

(21 Borrower further agrees that the Toangs) secured by this instrument will be in defaul should ans e
apurpose that will contribute to excessive erosion of highly eredible Eand of 1o the conversion of w otiands i
commuodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

(22) Thisinstrument shall be subject to the present regulations of the Farmers Home Administration. and o its L1t
not inconsistent with the express provisions hereof,

(23) Notices given hereunder shall be sent by certified mail. unless otherwise required by law. addressed, unfess and untit some
other address is designated in a notice so given. in the case of the Government (o Farmers Home Administration, United States
Department of Agriculture. at the mailing address mentioned above. and in the case of Borrower at the address shown in the Fanmers
Home Administration Finance Office records (which nomally will be the same as the post office address shown aboy o,

(24) Ifany provision of this instrument or application hereof to any person or circumstances s held invalid, such invalidity will
not affect other provisions or applications of the instrument which can be given effect without the invalid provision or application. and
to that end the provisions hereof are declared to be severable.
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July L1993 .

EXECUTED this 29th
Partnership or Corporation
PATTERSON-ROSS RANCH

{Name o, rrower) ;‘i % E

= ‘24/? ‘—:J‘A
RN At dogrne L] Bl
/7 V4 rd

Individual(s)

{Corporate Seal}
ACKNOWLEDGMENT FOR INDIVIDUALS

STATE OF OREGON 55!
COUNTY OF _KLAMATH ———

The foregoing instrument was acknowledged before me this 29th dayof _July

1993 by Winston H. Patterson and LouiWMMJMLM@:L@RJAjQSS
(Name of persons acknowledging)

A lnet.

[Notary Seal] )
Nbtary Public of and for the State of Oregon

My Commission expires 3/ 7"? 7

Rcommsm’o:w&m .
WY COMMISSION EXPIRES AR 1B 5 OWLEDGMENT FOR A PARTNERSHIP

STATE OF OREGON ss°
CLAMAT sS:

COUNTY OF

The foregoing instrument was acknowledged before methis 29th dayof __
Winston H. Patterson and Louise Patterson
1993 _ byJames C. Rosgs and Marilyn .l. Rosson behalf of PATTERSON-ROSS RANCH _ upartnership.
(Name of partnership)

(Names of acknowledging partners)
&A//

{Notary Seal] I NAAA
v Notary Public of and for the Stute of Oregon

My Commission expires S42-22

yYWLEDGMENT FOR A CORPORATION

STATE OF OREGON
COUNTY OF

The foregoing instrument was acknowl day of

edged before me this

(Title of Corporate Offic P

____ by
(Name of Corporate Officer)

corporation. on behalf of the corpontion.

(Name of C orporabon) (State of Incorporation}

[Notary Seal]
Notary Public of and for the State of Oregon

My Commission cxpires
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EXHIBIT A

CONTINUATION TO Form FmHA 1927-1 OR, REAL ESTATE MORTGAGE
FOR OREGON

LEGAL DESCRIPTION:

All in Township 41 South, Range B8 East of the Willamette
Meridian, Klamath County, Oregon.

PARCEL 1: Section 4 - Lots 2, 3, and 4, BUT EXCEPTING
THEREFROM the portion of Lot 2 deeded to Southern
Pacific Company in Deed Book 330 at Page 146,
Records of Klamath County, Oresgon

PARCEL Section 4 — SW 1/4 NE 1/4 and that part of the NW
174 lying Southwesterly of the Socuthern Pacific
Railroad right—-of-way described in Deed Book 22 at
Page 349, Records of Klamath County, Oregon.

PARCEL Section S5 -~ Lot 1 and the 8W 1/4 SE 1/4 and the
N 1/2 § 1/2

PARCEL Section S The NE 1/4, NE 1/4 NW 1/4, S 1/2 NW
1/4

PARCEL Section &6 — The E 1/2 NE 1/4
PARCEL Section 8 - Lot 1

PARCEL Section 2 - Lots 1, 2, and 3, BUT EXCEPTING
THEREFROM the right-of-way of Highway #%97. ALSD
EXCEPTING the new right-of-way of Southern Pacific
Company described in Deed Book 3350 at Page 144,
Records of Klamath County, Oregon.

EXCEPTING from Parcels 3, 4, 6, and 7 above, the oid right-
of-way of Southern Pacific Company described in Deed Book 22
at Page 549, Records of Klamath County, Oregon.

ALSDO EXCEPTING FROM Parcel 7 the additional old right-of-way
of Southern Pacific Company described in Deed Book 25 at
Page 134, Records of Klamath County, Oregon.

The above is the same property recorded in mortgage records
of said county in Vol. M79 on Page 7992 and on VYol MBS on
Page 3683.

This mortgage is also given to further secure the
obligations secured by hereinbefore described mortgages to
the Government, which mortgages shall remain in full force
and effect.

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of the . 4thq93 day
of Aug AD., 1993 _at_11:35  o¢clock _A___M., and duly recorded in Vol. _2123 .

of ___Mortgages on Page 18196 |
Evelyn Biehn County Clerk

FEE $30.00 B)’ i N e, S F e tie . <k ‘{




