65956 08-09-93A11:20

RECORDATION REQUESTED BY: Volrn2 3 Page 13689

WESTERN BANK

421 South 7th Street

P.0O. Box 669

Klamath Falls, OR 97601-0322

WHEN RECORDED MALL TO:

Western Bank
P.0. Box 669
Klamath Falls, OR 97601

SEND TAX NOTICES TO:

KENNETH L. JOHNSTON and WENDY J. JOHNSTON
13660 KENO-WORDEN ROAD
KENO, OR 97627

K-45489 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Mortgage is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount 1o be advanced
pursuant to the Credit Agreement is $30,000.00. (c) The term of the credit agreement commences on the date of this Morigage and ends on August
15, 2003.

THIS MORTGAGE IS DATED AUGUST 2, 1993, between KENNETH L. JOHNSTON and WENDY J. JOHNSTON,
whose address Is 13660 KENO-WORDEN ROAD, KENO, OR 97627 (referred to below as “Grantor”); and
WESTERN BANK, whose address Iis 421 South 7th Street, P.O. Box 669, Klamath Falls, OR 97601-0322
(referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; alt eazements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or immigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (the “Real Property”):

SEE ATTACHED EXHIBIT "A”
The Real Property or iis address is commonly known as 13660 KENO-WORDEN ROAD, KENO, OR 97627.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to ali leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shali mean amounts in lawful money of
the United States of America.

Credit Agreement. The words "Credit Agreement” mean the reveliving line of credit agreemant dated August 2, 1933, between Lender and
Grantor with a credit limit of $30,000.00, together with all renewals of, extensions of, modifications of, refinancings of, consclidations of,
and substitutions for the Credit Agreement. The maturity date of this Credit Agreement is August 15, 2003.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
Mortgage.

Grantor. The word "Grantor” means KENNETH L. JOHNSTON and WENDY J. JOHNSTON. Tha Grantor is the morigagor under this Morigago.

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommedalion parges in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buidings.
structures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and interest payable under the Credit Agreement and any amounts expended of
advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor undar this Morigage,
together with interest on such amounis as provided in this Mortgage. Specifically, without limltation, this Mortgage secures a revolving line
of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with all the terms of the Credit Agreement.
Such advances may be made, repald, and remade from time to time, subject to the ilmitation that the total outstanding balance owing at
any one time, not Including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided in this paragraph, shall not exceed the Credit
Umit as provided In the Credit Agreemenit. Itis the Intention of Grantor and Lender that this Mortgage secures the balance outslanding
under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and any intermediate balance.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns. The Lender is the morigagee under this Mortgage.

Mortgage. The word "Morigage” means this Mortgage between Grantor and Lender, and includes without fimitation ali assignments and security
interest provisions relating to the Personal Property and Rents.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Froperty and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ section.

Related Documents. The words "Relaled Documents” mean and Include without fimitation ail pronyssory notes, credit agreemants, loan
agreemants, guarantios, socutity agreemonts, mottgages, deods of ust, and alt other instruments, agroements and documonts, whather now or
hereaftor existing, executed in connection with the Indebtudnoss.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, prolits, and other benefits derived trom the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Until in default, Grantor may remain in possession and conirol of and operate and manage tha Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT {N VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSCHK ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.
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Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenancn
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardcus substance,” "disposal,” "release,” and "threatened release” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmsntal Responss, Compensation, and Liability Act of 1920, a3
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93-433
{"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 43 US.C.
Section 6901, et seq., or other applicable state or Federal laws, mules, or regulations adopted pursuant to any of the foregoing. The termm
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-producis or any fraction therec!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that thera has baen, except as previously discikosed 1o and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, releass, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledgad by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generale, manulacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicabla
federal, state, and local laws, regulations and ordinances, including without limitation those taws, regulations, and ordinances described above.
Grantor authorizes Lender and ils agents 1o enter upon the Property 1o make such inspections and tesis as Lender may desm appropriats
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes
only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to ary other person. The represontations
and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor beco:nes lizble for cleanup or other costs
under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penallies, and
expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of
any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the
Property, whether or not the same was or should have been known o Grantor. The provisians of this section of the Mortgage, including tha
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waslie ¢n or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soi, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writien consent o!
Lender. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfaciory to Lender to repiace
such improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at al! reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter i
effect, of all governmental authorities applicable to the use or occupancy of the rroperty. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including approptiate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasenably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition 1o those acte
set forth abova in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplion, declare immediately due and payable all sums secured by this Morlgage upon the
sale or transfer, without the Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal or equitabie; whether voluntary or involuntary
whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding titie 1o the Real Property, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation or partnership, transfer also includes any change in ownership of
mere than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shal! not be
exercised by Lender if such exercise is prohibited by federal law or by Oregen law.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shail pay when due ali claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal 1o the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to below, and
except as otherwise provided in the following paragraph,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a resul of nonpayment, Grantor shall within fitteen
(15) days after the lien arises or, if a lien is filed, within fifleen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or i
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien, in
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest procesdings.,

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notlice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the wark, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender. Policies shall be writtan by such insurance companies and in such
form as may be reasonably acceplable to Lender. Grantor shall deliver 1o Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior writien notice to Lender and not containing
any disclaimer of the insurer's fiability for failure o give such notice. Should the Real Property at any time become located in an area dasignated
by the Director of the Federal Emergency Management Agency as a special flood hazard ares, Grantor agreos to oblain and maintain Federal
Flood Insurance, to the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damagsa to the Property. Lender may make proo! of loss if Grantor
fails to do so within fifteen (15) days of the casualty, Whether or not Lender's security is impaired, Lender may, at its election. apply the proceeds
to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. if Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satislactory to
Lender. Lender shall, upon satisfactory proot of such expenditure. pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration it Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days afler their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and the remainder, i any, shall be applied to the principal balance ol the indebledness. Hf Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexplired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass 1o, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgags, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, complianca with tho
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insuranca provisions
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Secure payment of these amounts. The rights provided for in this 1o any other rights or any remedies to which Lender
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that it otherwise would have had.
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st the
lawlul claims of all persons, i ing i i 'S 1i st of Lendar under trus
Mortgage, Grantor i L i in such proceeding, but Lender shall be
i Own choice, and Grantor will deliver, or

X i i if i participation,

Compliance with Laws. Grantor w the Property and Grantor's use of the Property complies with alf existing applicable laws,
ordinances, and regulations of governmental authorities,

Grantor exprassty
dness, any defaylt

mortgage, deed of rust, or other security agreement which
ithaut the prior written consent of Lender.
reement without the prior written consent of Lendar,

the Property are a part of this Mongage.

Proceedings or by any proceeding or purchase
the net proceeds of the award be applied to the Indabledness
mean the award after Payment of all reasonable COs13, expenses,

Proceedlngs. If any proceeding in condemnation is filed, Grantor shay premptly nofify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominaj party in such Proceeding, but Lender shali be
i i i eding and to be represented in the proceeding by counsel of jig Own choice, and Grantor will dedi
tfruments as may be fequested by it from time 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND RGES By GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenta laxes, feos
and charges are a part of this Mortgage:

Current Taxes, g i iti i age and take
whatever other i 's i al Property. Grantor sha reimburse Lender for e
i perfecting or continuing this Mortgage, including without hmitation alf

or registering this Mortgage.

+ Copies or reproductions of this
Mortgage as a financing statement, i expenses incurred in perfecting or continuing this security interest,
Upon default, Grantor shall assemble i T and at a place reasonably convenient 1o Grantor and Lender and make it
available to Lender within three (3) da mand from Lender.

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Mortgage May be obtained (each ag required by the Uniform Commercial Code), ars as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and aitorney-in~fact are a part of this
Mortgage.

Perfect, continue, of
preserve e 2 i qe, ated Oocuments, ang (b} the liens ang security
interests created by this Mortgage s / alter acquired by Grantor. Unjess prohibited by law or agreed to
the contrary by Lender in writing, i nd expenses incurred in connection with the matters referred 1o 1n
this paragraph,

Attorney-In-Fact, It Grantor fails to do any of the things referred to in the preceding paragraph, Lender May do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender gs Grantor's A12rney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirabie :n Lendor's solg opinion, to
accomplish the matters referred to in the h.

eNWISY performs all the obligations
Mortgage and sutable statements
Personat Property.  Grantor will pay. o

I constitute an event of default ("Event of Defauit) under this Mortgage: (@) Grantor

al misrepresentation at any time in connection with the credit line account, This can include, for example, a false

Grantor's income, ass » OF any other aspects of Grantor's financiatl condition. (b) Grantor does not meet the fepayment

terms of the credit line account, ’ ion or inaction adversely affects the collateral for the credit line account or Lender's rights in the
collateral. This can inciude, for example, failure 1o maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of ant
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persons liable on the account, transfer of fitie or sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the
holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any ima thereafter, Lender, at its option, may exercise
any one or mora of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerata Indebted Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedneas wmnediately dus
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceads, over and above Lender's costs, against tha Indebtedness. In furtherance of this night, Lender
may require any tenant or other user of the Property to maka payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor imevocably designates Lender as Grantor's atiorney-in-fact to endorse instruments received in payment thereo! in the nama of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender in response 10 Lender's demand shalt
salisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercisa its
rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power 10
protact and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, against the indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall riot disqualify a person from serving as a receiver.

Judiclal Foreclosure. Lender may obtain a judiciai decree foreclosing Grantor's interest in all o7 any part of the Property.

Monjudiclal Sale. if permitted by applicable law, Lender may fcreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacats the Property immediately
upon the demand of Lender.

Other Remedles. Lender shall have all other rights and remedies provided in this Mortgags or the Credit Agreement or available at law or in
equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separatsly, in one sale or by separate
sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonabie notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Attomneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shail be entitied to recover
such sum as the court may adjudge reasonable as aftorneys’ fees, at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any tima for the protection of its interest or the enforcemant of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the
Credit Agreement rate. Expenses covered by this paragraph include, without limitation, however subjact to any limits under applicable law,
Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings
(including efforts 1o modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), suiveyors’ reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without fimitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when actually delivered or, if mailed, shall be deemed effective when deposited in the Unitad
States malil first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change
its address for notices under this Mortgage by giving forma! written notice to the other parties, specifying that the purpose of the notice is lo change the
party's address. All copies of notices of foreciosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address,
as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Montgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as fo the
matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law, This Mortgage has been dellvered o Lender and accepted by Lender In the State of Oregon. This Mortgage zhall be
governed by and construed in accordance with the laws of the State of Qregon.

Captlon Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or defina the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgage.

Severabllity. If a coust of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceatle as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Morigage on transter of Grantor's intorest, this Morigage shall bo binding upon
and Inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vestod in a perzon otheor than Grantor,
Lender, without notice to Grantor, may deal with Grantor's succossors wilh retorenco to this Morgnge and the indeblndness by way o!
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indeblodness.

Walver of Homestead Exemptlon. Grantor hereby releases and waives al} rights and benefits of the homestead exemption laws of the State of
Oregon as 1o all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed 1o have waived any rights under this Mortgage (or under the Sedatnd {ocuments) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lenders in exercising any right shall operale as a waives of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing betwoan
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenaver
consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRCVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

ENNETH L JOHNSTON /7 WENDY J. JOHNS/TO) ,

INDIVIDUAL ACKNOWLEDGMENT ~

STATE OF Oregon )
)ss

Klamath
COUNTY OF

" On this day before me, the undersigned Notary Public, personally appeared KENNETH L. JOHNSTON and WENDY J. JOHNSTON, to me known 1 be
the individuals described in and who executed the Monggge, and acknowiedged that they signed the Mortgage as their free and voluntary act and
deed, for the uses and purposes therein mentioned. P

. i { day of , 18 ? ; .

\va
Reslding at }Z] 4}0[4’%1\ B {‘_S f)/QC’?;

Letard/ IR
Notary Pu Ina d for e State of Q Zé Q %(Sg My commisslon explres g:I ’ - ?‘/

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.18 (c) 1993 CFi BanRers Service Group, Inc, Allrights reserved, [OR-G03 JOHNSTOKLN L1ovL)
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Johnston - Exhibit “A"

DESCRIPTION
The following described real property situate in Klamath County, Oregon:
Parcel 1:

A tract of land situated in the NE} of SE} of Section 7, Township 40 South, Range
8 East of the Willamette Meridian, in the County of Klamath, State of Oregon, more
particularly described as follows:

Beginning at a 5/8 inch iron pin which is located North 28°36'18" West 1987.99

feet from the Southeast corner of said Section 7; thence South 74°15'20" West

157.77 feet to a 5/8 inch irom Pin in an existing fence line; thence South

15°44'40" East along said fence line 194.5 feet to a fence corner; thence leaving
said fence line and continuing South 15°44'40" East to the South line of the NE} of
SE} of said Section 7; thence Easterly along the South line of the NE} of the SE} of
said Section 7 to a point that bears South 15°44'40" East from the point of beginning;
thence North 15°44'40" West to the point of beginning.

TOGETHER WITH

A strip of land 30 feet in width for road easement purposes, for ingress and egress
to the above described tract of land, saild easement being situated in the SE} of
Section 7, and the SW} of Section 8, Township 40 South, Range 8 East of the
Willamette Meridian, said strip of land being 15 feet each side of, measured at
right angles to the following described centerline:

Beginning at a point on the Easterly line of the above described tract of land,
said point being situated North 28°36'18" West 1987.99 feet and South 15°44'40"
East 70.42 feet from the Southeast corner of sald Section 7; thence North 70°14'50"
East 102.17 feet; thence South 65°44'20" Zast 111.88 feet; thence South 87°00'30"
East 358.12 feet; thence North 67°52'30Q" East 122.99 feet; thence North 30°20'50"
East 109.81 feet; thence North 59°06°3Q" East 285.17 feet, more or less, to the
centerline of the Keno-Worden County Road, EXCEPTING THEREFROM that portion within
the County Road right of way.

Parcel 2:

A tract of land situated in the SE} of Section 7, Township 40 South, Range 8 East
of the Willamette Meridian, in the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at a 5/8 inch -iron pin which is located North 24°22'20" West a distance

of 2137.93 feet from the Southeast corner of said Section 7; thence North 26°02'00"
West 41€.00 feet to a 5/8 inch irom Pin; thence South 63°58'00" West 208.00 feet to
a 5/8 inch iron pin; thence South 26°02'00" East 416.00 feet to a 53’8 iren pi
thence North 63°58'00" East 208.00 feetr to the point of beginning, wit cavings
based on recorded Survey No. 1356 as recorded in the office of the Klamath County
Surveyor.
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TOGETEHR WITH

A strip of land, thirty feet in width for road easement purposes for ingress and
egress to the above described tract of land, said easement being situated in the
SE} of Section 7 and the SW} of Section 8, Township 40 South, Range 8 East of the
Willamette Meridian,said strip of land being 15 feet each side of, measured at
right angles to the following described centerline:

Beginning at a point on the Southerly line of the above described tract of land,
said point being situated North 24°22°'20" West a distance of 2137.93 feet and
South 63°58'00" West a distance of 125.02 feet from the Southeast corner of said
Section 7; thence South 21°47'30" East 154.15 feet; thence South 15°44'40" East
69.19 feet; thence North 70°14'50"™ East 87.13 feet; thence South 65°44'20" East
111.88 feet; thence South 87°00'30" East 358.12 feet; thence North 67°52'30" East
122.99 feet; thence North 30°20'50" East 109.81 feet; thence North 59°09'30" East
285.17 feet; more or less, to the centerline of the Keno-Worden County Road;
EXCEPTING THEREFROM that portion within the County Road right of way.

Parcel 3:

A tract of land situated in the SE} of Section 7, Township 40 South, Range 8
East of the Willamette Meridian, in the County of Klamath, State of Oregon, more
particularly described as follows:

Begining at a 5/8 inch iron pin on the Southeast corner of that tract of land
described in Deed Volume M71 page 10862, as recorded in the Klamath County Deed
records, said point being North 24°22'20" West 2137.93 feet from the Southeast

corner of said Section 7; thence South 63°58'00" West along the Southerly line of
said Deed Volume, 208.00 feet to the Southwest corner thereof; thence South 12°39°'37"
West 157.42 feet to the Northwest corner of that tract of land described in Deed
Volume M69 page 5656 of said Deed records; thence North 74°15'20" East, along the
Northerly line of sald Deed Volume M69 page 5656, 157.77 feet to the Northeasterly
corner thereof;thence North 18°59'34" East 213.70 feet to the point of beginning.
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STATE OF OREGON: COUNTY OF KLAMATH: SS.

Filed for record at request of Klamath Gounty Title Co the 3th
of Aug. fA.D.i 1993 at_11:20  oclock __A M., and duly recorded in Vol. __M93
o —Mortgages = onPage___ j09589.

Evely iehn ‘County Clerk
FEE $40.00 By zi_/‘l ot )A'

day
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