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+— DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) ismade on  AUGUST 06TH
19 92 . The grantor is REGINALD R. DAVIS

(“Borrower™). The trustec is FIRST AMFRICAN TITLE INSURANCE CO.

(“Trustee”). The beneficiary is PHH US MORTGAGE CORPORATION

which is organized and existing under the laws of NEW JERSEY , and whose address is
55 HADDONFIEID RD, CHERRY HILL, NEW JERSEY 08002 (*Lender™).

Borrower owes Lender the principal sum of

ONE HUNDRED SEVENTY SIX THOUSAND AND 00/100

Dollars (US. 8 176,000.00 ). This debt is evidenced by Botrower's note dated the same date as

this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and

payable on SEPTEMBER 01ST, 2000 . This Security Instrument secures to Lender: (a)the repayment of the

debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of

all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Iastrument; and (c) the

performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,

Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale, the following described property

located in KLAMATH County, Oregon:

+

BEING MORE PARTICULARLY DESCRIBED ACCORDING TO A LEGAL DESCRIPTION ATTACHED
HERETO AND MADE A PART HEREOF.

BEING COMMONLY KNOWN AS 3133 FRONT STREET.
BEING THE SAME PREMISES CONVEYED TO THE MORTGAGORS HEREIN BY DEED BEING

RECORDED SIMULTANEQUSLY iIEREWITH; THIS BEING A PURCHASE MONEY MORTGAGE
CGTVEN TO SECURE THE PURCHASE PRICE OF THE ABOVE DESCRIBED PREMISES.

PREPARED BY? QC\NJU (%(lﬂAAu

RANDY BARCLAY {

which has the address of 3133 ‘ s LT ANATH FALLS
31..;.) FRONT STREEP (Steeet) RLAMATH frﬁ‘%;?

Oregon 97601 (**Property Address’);
{Zip Code]
TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments, appuricnances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the **Property.””

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifcrm covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrowet’s principal residence
for at least one year after the date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Propernty. Borrower shall
be in default if any forfeiture action or proceeding. whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument O Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18. by causing the action of
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements 10 Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the feasehold and the fee title shall not merge unicss Lender agrees 10 the
merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecments
contained in this Security Instrument, of there is a legal proceeding that may significantly affect Lender’s nightsin the Property
(suchasa proceeding in bankruptcy, probate. for condemnation or forfeiture of 10 enforce laws or regulations). then Lender
may do and pay for Wwhatever is necessary to protect the value of the Property and Lender's rights in the Propeity. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument. appeafing in coutt.
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sceured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts §hall bear intercst from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiurms
required to obtain coverage substantially equivalent t0 the mortgage nsurance previously in ef! fect, at a cost substantially
equivalent to the cost 10 Borrower of the mortgage insurance previously in effect; from an alternate morigage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not availablep Borrower shall pay to Lender cach month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance cCoverage
lapsed or ceased to be in effect. Lender will accept, us¢ and retain these payments as a loss reserve in licu of mortgage
insurance. Loss reserve payments may no jonger be required, at the option of Lender, if mortgage insurancc coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shalt pay the premiums required to mainfain mortgage insurance in cffect, or 10 provide a loss
reserve. until the requirement for morigage insurance ends in accordance with any written agreement hetween Borrower
and Lender or applicable law.

9, Inspection. Lenderor its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, difect or consequential. in connection with
any condermnation or other taking of any part of the Property., or for conveyance in lieu of condemnation, arc hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security {nstrument.
whether or not then due, with any €Xcess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to ot greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing. the sums
secured by this Security Instrument shall be reduced by the amount of the procceds multiplied by the following fraction:
(a) the total amount of the sums sccured immediatcly before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured m-
mediately before the taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law otherwisc pro-
vides. the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums arc then duc.

1f the Property is abandoned by Borrower, oF if. after notice by Lender 10 Borrower that the condemnor affers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall nnt extend
or postpone the due date of the monthly payments referred to in paragsaphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to any SUCCessor in interest
of Borrower shall not operate to release the liability of the original Borrower ot Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refusc to extend time for payment of
otherwise modify amortization of the sums securcd by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbcarance by Lender in exercising any right or remedy shali not be
a waiver of or preclude the excrcise of any right or remedy.

12. Successors and Assigns Bound: Joint and Severat Lisbility; Co-signers. The covenaats and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the pros 110N
of paragraph 17. Borrower’s covenants and agreements shall be joint and ceveral. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only t© mortgage, yrant and vonsey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument ot the Note without that Borrower's
consent.
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.. . 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayvment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal Iaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate paymer in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrowér must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. [If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2).5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable dttorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrowér’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However. this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the *‘Loan Servicer’") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments shouid be madec.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause orpermit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do. anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any ifivestigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions.in accordance with Environmental Law.

As used in this paragraph 20, *‘Hazardous Substances’” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, ‘*Environmental Law’" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days frem the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-enistence of & defsult
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Enstrument
without further demand and may invoke the power of sale and any other remedies permiited by applicable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writien notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be soid and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of
sale in the manner prescribed by applicable law to Borrower 2nd to other persons prescribed by appliceble law, Alter
the time required by applicable law, Trustee, without demand on Borrewer, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, in-
cluding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instru-
ment; and (c) any excess to the person or persens legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shali request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt sccured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trusiee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “atorneys’ fees'* shall include any attorneys’
fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a partof this Sccurity Instrument.
[Check applicable box(es)]

] Adjustable Rate Rider ] Condominium Rider [} 1=4 Family Rider

[, Graduated Payment Rider I:Q/Planned Unit Development Rider [} Biweckly Payment Rider

@/Balloon Rider ] Rate Improvement Rider [] Seccond Home Rider

[ Other(s) [specifyl

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

Social Security Number

(Scal)

-Barrower

Social Security Number

(Seal)

-Borrower
Social Security Number
{Space Below This Line For Acknowledgment]

STATE OF OREGON Klamath County of

The foregoing instrumentwas acknowledged before me this day of August
19 93 ,by REGINALD R. DAVIS

[person or persons acknowledging instrument].

%&hﬂma p) Qr) QQLMM%M

i e szﬁmuma
i SSSS .
MARL%J“JFEwT{\knL"NRGEEor;‘ ? otary Public for Oregon
¥ NOTARY PUDLIC - OREGO : AN
=7 COMMISSION NO, 022238 TITLE OR RANK OF OFFICER
MY COMMISSICN EXFIRES MAR, 22, 1597
SN Ve S TS

My Commission Expiress 3-22-97
SERIAL NUMBER, IF ANY

[Seal]
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+——— PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 06TH dayof AUGUST R
19 ,-and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument”) of the same date, given by the undersigned (the “Borrower") to secure

Borrower's Note to oy g morTGAGE CORPORATION

(the “Lender™)
of the same date and covering the Property described in the Security Instrument and located at:

3133 FRONT STREET KLAMATH FALLS, OR 97601
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in

(the “Declaration”). The Property is a part of a planned unit development known as

HARBOR ISLES .
[Name of Planned Unit Development]
(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD (the “Owners Association”) and the uses,
benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in theé Security Iastrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's Constituent
Documents. The “Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues‘and assessments imposed
pursuant to the Constituent Documents,

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
one-twelfth of the yearly premium installments for hazard irsurance on the Property; and

(ii) Borrower’s obligation undet Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lernder prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with
any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in coninection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain;

(i) any amendment to any provision of the “Constituent Documents” if the provision is for the
express benefit of Lender;

(iii) termination of professional management and assumption of self-management of the Owners
Association; or

(iv) any action which would have the effect of rendering the public Hiability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepis
Witnesses:

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

MULTISTATE PUD RIDER-Single Family—Fannle Mae/Freddis Mac UHIFORM INSTRUMENT Ferm 3156 8/80
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 06TH day of AUGUST 1993 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Sccure Debt
(the Security Instrument"”) of the same date given by the undersigned (the "Borrower") to secure the Borrower's Note to

PHH US MORTGAGE CORPORATION (the "Lender™)
of the same date and covering the property described in the Security Instrument and located at:

3133 FRONT STREET, KLAMATH FALLS, OR, 97601
[Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” I understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Sccurity
Instrument and this Rider by transfer and who is entitles o receive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS.In addition to the covenants and agreements in the Security Instruments Borrower and Lender
further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Maturity Date”}, I will be able to obtain 2 new loan ("New
Loan") with a Maturity Date of AUGUST 01, 2022 , and with an interestrate ¢qual to the
"New Note Rate” determined in accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are
met (the "Conditional Refinancing Option"). If those conditions are not met, I understand that the Note Holder is under no
obligation to refinance or modify the Note, or to extend the Maturity Date, and that I will have to repay the Note from my
own resources or find a lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of the Maturity
Date. These conditions are: (1) I must still be the owner and occupant of the property subject to the Security Instrument (the
"Property™); (2) I must be current in my monthly payments and cannot have been more than 30 days late on any of the 12
scheduled monthly payments immediately preceding the Maturity Date; (3) no lien against the Property (except for taxes and
special assessments not yet due and payable) other than that of the Security Instrument may exist; (4) the New Note Rate
cannot be more that S percentage points above the Note Rate; and (S) I must make a written request to the Noie Holder as
provided in Section 5 below.
3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal o the Federal National Mortgage Association’s required net yicld
for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus one-half of one percent (0.5%),
rounded to the nearest one-eighth of one percent (0.125%) (the "New Note Rate"). The required net yield shall be the

" applicable net yield in effect on the date and time of the day that the Note Holder receives notice of my election to exercise

the Conditional Refinancing Option. If this required net yield is not available, the Note Holder will determine the New Note
Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note rale as calculated in Section 3 above is not greater than 5 percentage points above the Note Rate
and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the monthly
payment that will be sufficient to repay in full (a) the unpaid principal, plus (b} accured but unpaid interest, plus (c) ail other
sums I will owe under the Note and Security Instrument on the Maiurity Date (assuming my monthly payments then are
current, as required under Section 2 above), over the term of the New Note at the New Note Rate in equal monthly payments.
The result of this calculation will be the amount of my principal and interest payment every month until the New Note if fully
paid.

5, EXERCISING THE CONDITIONAL REFINANCING OPTION.

The Note Holder will niotify me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,
accured but unpaid interest, and all other sums I am expected to owe on the Maturity Date. The Note Holder also will advise
me that I may exercise the Conditional Refinancing Option if the conditions in Section 2 above are met. The Note Holder
will provide my payment record information, together with the name, title and address of the person representing the Note
Holder that I must notify in order to exercise the Conditional Refinancing Option. If I meet the conditions of Section 2
above, I may exercise the Conditional Refinancing Option by notifying the Note Hoider no later than 45 calendar days prior
to the Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon the Federal National Mortgage
Association’s applicable published required net yield in effect on the date and time of day notification is received by the Note
Holder and as calculated in Section 3 above. I will then have 30 calendar days to provide the Note Holder with acceptable
proof of my required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will advise
me of the new interest rate (New Note Rate), new monthly payment amount and a date, time and place at which I must
appear to sign any documents required to complete the required refinancing. I understand the Note Holder will charge me
the costs associated with updating the title insurance policy, if any.

BY SlGNINC BELOW, Borrower accepts and agrees to the terms an

Borrower

(Seal)

Borrower
[Sign Original Only]
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EXHIBIT "aA"

Lot 21, Block 1, HARBOR ISLES, TRACT 12095, TOGETHER WITH that
portion of Lot 22, Block 1, HARBOR ISLES, TRACT 1209, in the
County of Klamath, State of Oregon, described as folldws:

Starting at the Southeast corner of Lot 21, Block 1, HARBOR
ISLES TRACT 1209, in the County of Klamath, State of Oregon;
thence South 83 degrees 28' 45" West along the Southerly line of
Lot 21, Block 1, 65.1 feet; thence South 78 .degrees 106' 30"

East 56.12 feet to the Easterly line of Lot 22, Block 1; thence
North 27 degrees 18' 26" East 21.26 feet to the point of

beginning.

CODE 1 MAP 3809-19BC TL 3600

STATE OF OREGON: COUNTY OF KLAMATH: ss.

10th day
A.D, 1993  a_3:32 oclock __P._M., and duly recorded.in Vol. ___M93 |
of Mortgages on Page 18926 .

Evelyn Biehn ~County Clerk i
$45.00 By S vin o a2 M (etio vate i

Filed for record at request of Aspen Title Co the

of Aug.
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