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DEED OF TRUST

THIS DEED OF TRUST IS DATED AUGUST 13, 1993, among Carson S. Kendall and Sharon A. Kendall, whose
address is 5708 S. Sixth St, Klamath Falls, OR 97603 (referred to below as "Grantor”); Forest Products Federal
Credit Union, whose address Is 2972 Washburn Way, P.O. Box 1179, Klamath Falls, OR 97601 {referred to
below sometimes as "Lender” and sometimes as "Beneficlary”); and Mountaln Title Co., whose address Is 222
S.Sixth St., Klamath Falls, OR 97601 (referred to beiow as "Trustee”).

1. CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys {o Trustee for the benefit of Lender as Beneficlary all of Grantor's

right, title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,

irnprovements and fixtures; all easements, fights of way, and appurtenances; all water, water rights and ditch rights (including stock in utifities with ditch

or imigation rights); and all othler n;%hts. ro¥alﬁes, and profits relating to the real propg , including without limitation ail minerals, oil, gas, geothermal
n .

and similar matters, located lamath County, State of Oregon (the "Real Property”):

See attached Exhibit "A”, incorporated hereln by this reference.

The Real Property or its address Is commonly known as 5718 S. Sixth St, Klamath Falls, OR 97603,

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and interest in and to alf present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

2, DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwiss defined in this Deed
of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code, All references to dollar amounts shall mean ameunts in
lawful money of the United States of America.

Beneficlary. The word "Beneficiary” means Forest Products Federal Credit Union, its successors and assigns. Forest Products Federal Credit
Union also is referred to as "Lender” in this Deed of Trust.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including withcut timitation Carson . Kendall,

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and inciudes without limitation aft
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor® means any and all persons and entitles executing this Dead of Trust, including without fimitation Carson S. Kendall
and Sharon A. Kendall, Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to grant and
convey that Grantor's interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and Personal Property to Lender
anc is not personally liable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation, any and all guarantors, sureties, and accommedation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures. buildings,
structures, mobiie homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incured by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
togsether with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means Forest Products Federal Credit Union, its successors and assigns.

Note. The word "Note” means the Note dated August 13, 1983, In the principal amount of $124,000.00 from Borrower 1o Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is September 1,
2003. The rate of interest on the Note is subject to indexing, adjustment, renewal, or rensgotiation.

Personal Property. The words "Personai Property” mean all equipment, fixtures, and other articles of personal property now or horeaftor ownod
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accesslons, parts, and additions to, ail replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation afl Insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property,
Real Property. The words "Real Property” mean the Property, interests and rights described above In the "Conveyance and Grant section,
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Related Documents. The words "Related Documents™ mean and include without fimitation all promissory notes, credit agresments, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, and al! other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, Issues, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee” means Mountain Title Co. and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEY AND ACCEPTED
ON THE FOLLOWING TERMS:

3. GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that; (a) this Deed of Trust is executed at Borower's request and not at
the request of Lender; (b) Grantor has the full power and right to enter into this Deed of Trust and to hypothecate the Property; (c) Grantor has
established adequate means of obtaining from Borrower on a continuing basis information about Borrower's financia! condition; and (d) Lender has
made no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

4. GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is othsnwise entitied to a claim for
deficiency, before or after Lender's commencement or comp!lation of any foreciosure action, either judicially or by exercise of a power of sale.

5. PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indeblednoss secured by
this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this Deed of Trust,
and the Related Documants.

6. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b} use,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CIiTY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its valus.

Hazardous Substances. The tems "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatenad release,” as used in this
Deed of Trust, shall have the same meanings es set forth in the Comprehensive Environmenta! Response, Compensation, and Liability Act of
1380, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-495
("SARA"), the Hazardous Materials Transportation Act, 46 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6801, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (&) During the period of Grantor's ownership of the Property, there has boen no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; {b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person telating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i)} any such activity shall be conducted in compiliance with a! applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agants to enter upon the Properly to make such inspections and tests as Lender may deem appropriate o
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be foi Lender's
purposes only and shall not be construad to create any responsibility or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor
hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or sutfer resulting from a breach of this section of tho Doed of Trust or as a
consequence of any use, generation, manufacture, storage, disposal, release or threatened reloase occurring prior to Grantor's ownership or
interast in the Property, whether or not the same was or should have been known to Grantor, The provisions of this section of the Dead of Trust,
including the obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien of this Deed
of Trust and shall not be affected by Lender's acquisition of any interest in the Propsarty, whether by foreclosure or othorwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generaiity of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at ali reasonable times to attend to
Lender’s interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereatter in
effect, of all governmental authorities applicable to the use or occupancy of the Property, Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as Grantor has notified Lender in
wriling prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor 1o post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interost.

Duty %o Protect. Grantor agrees neither to abandon nor ieave unattended the Property. Grantor shall do all other acls. in addition to thosa acts
set forth atove in this section, which from the character and use of the Property are reasonably necessary 10 protect and preserve the Property.
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bar Lender from any remedy that it otherwise would have had.
12. WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property &re a pait of this Dead of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable titia of record to the Property in foe simple, free and ctoar of sl lens and
encumbrances other than those set forth in tho Real Propefty description or in any Hitle Insurance policy, title repont, or final e opinion lasued in
favor of, and accepted by, Lender in connection with this Deed of Trust, end (b) Grantof has the full right, power, and authority to execuie and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the itie 10 1he Property against the
tawtul claims of all persons. in the event any action of procesding is cormanencad that questons Grantor's title or the interest of Trustoe or Lender
under this Deed of Trust, Grantor shall detend the ection at Grantor's expernsa. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate In the proceading and o be rapresentad in the procesding by counse! of Lender's own choice, and Grantor wil

deliver, or cause to be delivered, to Lender such Instruments as Lander may request rom 1ime 1o time to permit such participation.

Compllance With Laws. Grantor warants that the Property and Grantor's use of the Property complias with ail existing applicable laws,
ordinances, and regulations of governmental authorities.

13. CONDEMNATION. The following provisions relating 10 condemnation procsedings &re a part of this Deed of Trust.

Application ot Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings of by any proceeding of purchase
in lieu of condemnation, Lender may at its election raquire that all or any portion of the net proceeds ot the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the sward atter payment of all reasonable cOSts, expenses,
and attorneys’ fees incurred by Trustee of Lender in connection with the condemnation.

Proceedings. It any proceeding in condemnation is filad, Grantor nder in writing, and Grantor shall promptly take such
steps as may be necessary o defend the action and obtal 5 party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counse , and Grantor will defiver ot cause to
be delivered to Lender such instruments as may be requested by it from time o ims to parmit

1a. IMPOSITION OF TAXES, FEES ARD CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes.
fees and charges are a part of this peed of Trust: ’

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall execute such documents in addition 10 this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
1axes, as desciibed below. together with all expenses incurred in recording, pextecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 10 which this section applies: (a) a specific tax upon this type of Deed of Trust or upon ali or any pant
of the Indebted " pacific tax on Borrower which Borrower is authorized or required to deduct from
payments on the indebt i : {c) ataxon this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on all or any po dness or on payments of principal and interest made by Borrower.

Subsequent Taxes. if any tax to which this section applies is enacted subsequent o the date of this Dead of Trust, this avent shall have the same
effect as an Event of Defautt (as defined below), and Lender may exercisa any or all of its available remedies for an gvent of Default as proviced
below unless Grantor either (a) pays the tax pefore it becomes delinquent, oF {b) contasts the tax as provided above in the Taxes and Lens
section and deposits with Lender cashor & sufficient corporate surety bond or other security satisfactory to Lender.

15. SECURITY AGREEMENT; FINANCING ST. ATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a panrt
of this Deed of Trust.

Security Agreement. This instrument shall constitute a security agroement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Cormmercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lenoer 0
perfect and continue Lender’s security interest in the Rents and Personal Property. i addition to recording this Deed of Trust in the real propeny
me and without further cuthorization from Grantor, filo executed countarpars, copies or reproductions of this Deed
ntor shall reimburse Lender for 2l expenses incurred in perfecting or continuing this security interest. Upon
perty in & manner and et a place reasonably convenient to Grantar and Lender and make &

an damand from Lender.

Addressos. The malling addresses ot Grantor (debtor) end Lender (secured party), from which information concerning the securfty interest

granted by this Deed ot Trust may be obtained (each as required by the Unitorm Commercial Code), are as statod on 1ha first page of this Doed !
Trust.

16. FURTHER ASSURANCES; A‘ITORNEV-IN-FACT " “The following provisiond retating to further essurances and swornay-in-fact aro & part of thia
Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and delivor, of will causa to be
made, executed or deliverad, to Lender of to Lender's dasignes, and when requested by Lender, causs to be fitlad, recorded, rafiled, of
rerecorded, as the casa may be, at such times and in such offices and der may deem appro iato, any and alt such mortgegen,
deeds of trusi, security deeds, security agreements, financing statemants, continuation ststements, instrumen “ther assurance, cedtificates,
and other documents as may, in the sole opinion of Lender, be necessary oF desirable In order 10 affectuate, complele, perfect, continue, of
preserve (a) the obligations of Grantor and Bormower under the Note, this Desd of Trust, and the Related Documents, and (D) the kens and
sacurity interests created by this Dead of Trust as first and prior liens on the Property, whether now aewned or hereaiter acquired by Grantor,
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shalt reimburse Lender for afi costs and expenses incurred in
connection with the matters refered to in this paragraph.

Attorney-in-Fact. I Grantor fails to do any of the things referred 10 in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things &s may be necessary of desirabla, in Lender's sole opinion, 10
accomplish the matiers referred to in the preceding peragraph.

17. FULL PERFORBANCE. if Borrower pays &ll the indebtedness when due, and otherwise performs all the obligations imposod upon Grantor undor
this Deed of Trust, Lender shall execute and deliver 10 Trustee & request for ful raconveyance and shall execute and celiver to Granto? suitablo
staternents of termination of any financing statement on file evidencing Lender's security interest in the Renis and the Personal Property. Ay
reconveyance fee required by law shail be pald by Grantor, if permitted by applicable law.

18. DEFAULT. Each ¢! the following, at the option of Lender, shall constituts an event of defauft ("Event of Default’) under this Dead of Trust:
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Default on Indebtedneas. Fallure of Bomower to make any payment when due on the Indebledness.

Default on Other Payments. Fallure of Grantor within the time raquired by this Deed of Trust to make any payment for taxes ¢f insurance, of any
other payment necessary to prevent filing of or to effect discharge of any lien,

Compllance Default. Failure to comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Nota of in any
of the Related Documents. 1f such a fallure is curable and if Grantor or Borowar has not been given a notica of a breach of the same provision of
this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Evant of Default will have occurred) if Grantar or Borrower,
after Lender sends written notice demanding cure of such failure: (a) cures the failure within fiteen (15) days; or (b) it the cure requives more than
fifteen (15) days, immediately initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished to Lsnder by or on behall of Grantor or Borrower undar this Deed of
Trust, the Note or the Related Documents I3, or at the time made or furnished was, false in any material respect.

Insolvency. The insolvency of Grantor or Borrower, appointment of a receiver for any part of Grantor or Borrowst's property, any assignment for
the benefit of craditors, the commencement of any proceeding under any bankruptcy or Insolvency laws by or agzinst Grantor or Borrower, or the
dissoiution or termination of Grantor or Borrower's existence as a going business (if Grantor or Borrower is a business). Excapt to the extont
prohibited by federal law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an individual) aiso shall constitute an Event ot
Default und'er this Deed of Trust.

Foreclosure, Forfelture, etc. Commancement of foreclosure or forfeiture procesdings, whather by judicial proceeding, seli-help, repossession of
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsecton shali not apply
in the event of a good faith dispute by Grantor as to the validity or reasonablensss of the claim which is the basis of the foreciosure or foreteiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to

Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terns of any other agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness of
other obligation of Grantor or Borrower to Lender, whather existing now o Iater.

Events Affecting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the Indebtednesa or such Guarantor
dies or becomes incompetent. Lender, at iis option, may, but shall not ba required to, permit the Guarantor's estatn 1o assume unconditionaily the
obligations arising under the guaranty in & manner satisfactory to Lender, and, in doing so, cure the Event of Defauft.

Insecurity. Lender in good faith deems itself insecure.

19. RIGHTS AND REMED!ES ON DEFAULT. Upon the occumrenca of any Event of Default and at any time thereafter, Trustes or tandar, al its option,
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its opticn to declare the entire Indebtedness immediately due and payabls, including
any prepayment penalty which Borrower would be required to pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foraclose by notice and sale, and Lender shail
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extant provided by applicable faw. it this Deed
of Trust is foreclosed by judicial foreclosure, Lender will ba entiled 1o a judgment which will provida thal if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpeld balance of the judgrment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail have all the rights and remedios of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notica to Grantor or Borrower, to take possession of and manage the Property and cofiect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and sbova Lender's costs, against the Indebtednass. In
furtherance of this right, Lender may require any tenant or other user of the Property to make paymants of rent or use foes directly to Lendor. I
the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attornay-in-fact 1o endorse insTumonts rocetved in
payment thereof in the name of Grantor and to negotiate the same and coliect the procsads. Payments by tenants or other users to Lender in
response to Lenders demand shall satisty the obligations for which the payments &re rnada, whother or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Receiver. Lender shall have the right to have a recaiver appointed to take possassion of all or any part of the Property, with tha powaer 1o
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceads, over and above the cost of the receivership, against the Indabladness. The receiver may serva without bond #f permitted by law.
Lender's right to the appointment of a receiver shall exist whether or riot the apparent value of the Froperty exceeds the indebledness by a
substantial amount. Employment by Lender shall not disqualify & person from sernving as a receiver.

Tenancy at Sufferance. If Granfor remains in possession of the Property after the Properly is sold as provided above or Lender otherwisa
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, eithor (n) pay a ressonable rantal for the uss of the Property, or {b) vacatn the Properly irnmadiately
upon the demand of Lender.

Other Remedies. Trustee or Londer shall have any other right or remedy providad in this Doad of Trust or tho Note o7 by law

Notice of Sale. Lender shall glve Granlor reasonable notice of the time and pisce of any public sale of the Parsonal Property or of the time aftor
which any private sale or other Intended disposition of tha Personal Property Is to ba made. Reasonablo notice shall moan notice givon at least
ten (10) days before the time of the sele or disposition. Any ssle of Perscnal Proparty may be made in conjunction with any sale of the Raal
Property.

Sale of the Property. To the extent pervitiod by applicable law, Grantor and Borrower hereby waive any and ail rights fo have the Property
marshalled. In exsrcising its rights and remedies, the Trustee or Lender shall be free to sell all or any parnt of the Property together or soparatedy, in
one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any periion of the Property.

Walver; Election of Remedies. A walver by any party of a braach of a provision of this Deed of Trust shall not constitute a waiver of or prejudica
the party’s rights otherwise to demand strict compliance with that provision or any othar provision. Eloction by Londer to pursue any remody
provided in this Deed of Trust, the Note, In any Related Document, or provided by iaw shall not exclude pursuil ol any othor remody, and an
election to make expenditures or 1o take action to perform an obligation of Grantor or Borrower under this Deed of Trust attor failure of Grantor or
Bomower to perform shall not affect Lender's right to declare e default and to exarcisa any ot its remexdies.

Attorneys’ Fees; Expenses. if Lender institutes any suit or action to enforoe any of tha terms of this Deed of Trust, Lender shail boe entitted 1o
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action ts involvad,
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all reasonable expenses incumed by Lendsr which in Lender's opinion are necessary at any time for the protection of itz intorest or the
enforcernent of its rights shall bocome a part of the Indebtedness payabla on demand and shall besr litarest at the Note rate from the dats of
expenditure until repaid. Expenses covered by this paragraph include, without imitation, however sublect to any limits under spricable las.
Lender's aitorneys’ fees whether or not there Is a lawsuit, including attorneys’ feas for bankruptcy proceedings (including efforts o modfy o7
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, tha cost of saarching records, oblaining
tile reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, o the extent permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

20. POWERS AND OBLIGATIONS OF TRUSTEE. The following provislons relating to the powers and obligations of Trustoe are part of this Dead ot
Trust.

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to take the following actions v/th
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Rea! Property,
including the dedication of streets or other rights to the public; (b) foin in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee agpointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowladged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed 1o all the title, power, and dutiss
conferred upon the Trustee in this Deed of Trust and by applicabla law. This procedure for substitution of trustee shali govern to the exclusion of
all other provisions for substitution.

21. NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be eflective when actually
delivered or, if mailed, shall be deemed effective when depositad in the United States mail first class, registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
writien notice to the other parties, specifying that the purpose of the notice is 1o change the party's address. Ail copies of notices of forsclosure from
the holder of any lien which has priority over this Deed of Trust shall ba sent to Lender's address, as shown near the boginning of this Deed of Tru-t.
For notice purposes, Grantor agrees to keep Lender and Trustee informad at all times of Grantor's current address.

22. MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as 1o
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annuai Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certifind
statement of net operating incorne received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property iess all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Dsed of Trust has been delivered to Lender and accopied by Lendar In the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Cregon.

Capilon Headings. Caption headings in this Deed of Trust ara for convenience purposes only and are not to be used 1o interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust 10 be invalid or unenforcoable as 1o any person or
circumstance, such finding shall not rendar that provision invalid or unenforceable as to any other persons or circumstances. Il feasibie, any such
offending provision skall be desmed to be modified to be within the limits of enforceability or validity; however, if the cffending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust In all other respects shall remain valid and enforceable,

Si 3 and Asslgl Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall bo
binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property bacomes vasted in s person othar
than Grantor, Lender, without notice to Grantor, may dea! with Grantor’s successors with reference to this Doed of Trust and the indeblodnass by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabiity under the Indebtodness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documants)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall oporate a3 a waivsr
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constifute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of doaling
between Lender and Grantor or Borrower, shall constituta a walver of any of Lender’s rights or any of Grantor or Borrowor's obligations aa 1o any
future transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consant by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Desd of Trust is a commercial deed of trust and that Grantor will not chance
the use of the Property without Lender’s prior wiittsn consant.
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EXHIBIT "A”
LEGAL DESCRIPTION

A portion of the NE1/4 SE1/4 of Section 2, Township 39 South, Range 9 East of the
willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a point which lies South 30.00 feet; North 89 degrees 44 30" West 209.20
feet and South 10.01 feet from the 5/8 inch iron gin marking the East quarter corner of
Section 2 aforementioned Township and Range (Said quarter corner also marking the
intersection of Madison and South Sixth Streets); thence South 313.43 feet to a point;
thence North 70 degrees 19" West 24 93 feet to a point; thence North 298.55 fect to a
point on the Southerly right of way line of South ixth Street; thence South 89 degrecs
472" 40" East 70.55 feet to the point of beginning.

SAVING AND EXCEPTING THEREFROM that portion deeded by William Paul Swigart,
et ux, et al., to the State of Oregon, by and through its State Highway Commission by Deed
recorded July 27, 1964 in Volume 353 at page 9, Deed Records of Klamath County, Oregon

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title Co the 13th day
of Aug. AD.19_93 at__3:18 oclock PV, and duly recorded in Vol M93 ..
of Mortgages on Page 20275 .

Evelyn Bi{:hn . County Clerk
FEE $45.00 By aiaM P T 2 ORI RS




