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MORTGAGE

THIS MORTGAGE IS DATED JULY 21, 1993, between Scolt D MMacArthur and Darleen MacArthur, as tenants by
the entirety, whose address is 2125 Auburn, Klamath Falls, OR 87601 (referred to below as “Grantor™); and
South Valley State Bank, whose address is 801 Main Street, Kiamath Falls, OR 97601 (referred {0 below as
"Lender").

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender ali of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixturas; el easements,
rights of way, and appurtsnances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or imigation rights); and all
other rights, royallies, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, tocated

in Klamath County, State of Oregon (the "Real Properiy”):

The Westerly 64.6 feet of Lots 5 and 6, Block 5 of THE TERBACES, more or particularly described as
follows: Beginning at the Southwesterly corner of said Lot 6 and running thence in a Northwesterly
direction along the Easterly line of Mesa Street 100 feet; thence Easterly along the line between Lots 4
and 5 in said Block, 64.6 feet; thence Southeasterly parallel with the Easterly line of Mes2 Street 100
feet to the Northerly line of Auburn Street; thence Westerly 64.6 feet 1o the peint of beginning. Also the
S1/2 of the W1/2 of Lot 4, Block 5, THE TERRACES, an addition to the City of Klamath Falls.

The Real Property or its address is commonly known as 2125 Auburn, Klamath Falls, OR 97603.
Grantor presently assigns to Lender ali of Grantor's right, title, and interest in and to all lsases of the Property and all Renis from the Property. In

addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Morigage shall
have the meanings attiibuted to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in iawlul money of
the United States of America.

Existing Indebtedness. The words Existing Indebtedness™ mean the indebtedness described below in the Existing Indebledness section of this
Morigage.

Grantor. The word "Grantor” means Scoti D MacArthur and Darleen MacArthur. The Grantor is the morigagor under this Morigage.

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

improvements. The word "lmprovements® means and includes without limitation all existing and fulure improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

indebtedness. The word "indebtedness” means all principal ard interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granior or expenses incurred by Lender lo enforcs obligations of Grantor undar this Morigage, together wilh
interest on such amounts as provided in this Morlgage. in addition to the Note, the word ndebledness” includes all obligaltions, debls and
fiabilities, plus interest thereon, of Grantor fo Lender, or any one or more of them, as weil as all claims by Lender against Granlor, of any oné of
more of them, whether now existing of hersafter arising, whether related or unrelated 1o the purpose of the Note, whether voluntary of othersse,
whether due or not due, absolute of contingent, liquidated or unliquidated and whether Grantor may be liable individually or joinlly with cihers.
whether obligated as guarantor of otherwise, and whether recovery upon such Indebledness may be of herealiar may becoms bared by any
statute of limitations, and whether such Indebledness may be or hereafler may bocome otherwise unenforceable.

Lender. The word "Lender” means South Valley State Bark, ils successors and assigns. The Lender is the morigagee under this Morigage.

tortgage. The word "Morlgage” means this Morigage between Grantor and Lender, and includas without limitation all assignments and sacurty
interest provisions relating to the Personal Property and Rents.

note. The word "Note” means the promissory note of credit agreemant dated July 21, 1993, in the original principal amount of
$10,000.00 from Grantor to Lender, together wilh all renewals of, extensions of, modifications of, refinancings of, consehdations of, and
substitutions for the promissory nole of agreament. The maturity date of the Note is April 15, 1997. The rale of interest on the Nole is subject 10
indexing, adjustment, renewal, or ranegotiation.

Personat Froperty. The words "Personal Property” mean all equipment, fixiures, and other arlicles of personal property now of hareafler cwned
by Grantor, and now of hereafter attached or affixed to the Real Property; together with all accessions, parts, and addilions tc, ali replacemanis of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds o
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premiums) from any sale or other disposition of the Property.
pProperty. The word "Property” means cotiectively tha Real Property and the Personal Property.
Resl Property. The words "Real Property” mean the propsadly, interests and rights dascribed abovs in the ~Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without fimitation all promissory notes, credi agreemsnts, foan
agreements, guaranties, security agreements, merigagss, deeds of trust, and ail other instrumants, agreements and documents, whathar naw or
hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and/fulure rents, revenues, income, issues, royalties, profils, and other benefils derived from tha
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY {NTEREST IN THE RENTS AND PERSOMAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFGRMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEM AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Granior shall pay to Lender alt amounts secured by this Morigage
as they become dus, and shall strictly perform ali of Grantor’s obligations under this Morlgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governad by the
following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Propesty and cofiect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICARLE LAMD USE LAWS AND PEGULAT 1ONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
F'E“EP B'T\}_EE TOE‘gHE PROPERTY SHOULD CHECK WITH THE APFROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntaln. Grantor shall maintain the Property in tenantable condition and premptly perform all repairs, replacements, and maintenance
nacessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” ~disposal,” “rgipase,” and «nreatened release,” 8s used in this
Morigage, shall have the same meanings as set forth in the Comprehensi Environmental Responss, Compensation, and Liability Act of 1380, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLAY, the Superfun orization Act of 1985, Pub. L. No, 93-499
("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et s8q., the Resource Conservalion and Racovery Acl,

Section 6901, et seq., Of other applicable state or Federal laws, rules, or regulations adoptad pursuant 13 any of the toregoing. The terms
"hazardous waste" and hazardous substance” shail also include, without jimitation, petroleum and petroleum by-products of 8ny fraction thereo!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of tha Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release of threalenad release of any hazardous wasie of substance by any person on.
under, or about the Property; (b) Grantor has no knowledge of, or reason 1o believe that there has been, excep! a5 previously disciosed te and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, of tnraatened release of any
hazardous waste of substance by any prior owners or occupants of the Property or (ii) any actual or threatenad litigation or claims of any kind by
any person relating to such matters; and (¢) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor not any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture, store, treat, dispose of, of rolaase any
hazardous waste or substanca on, under, or about the Property and (il) any such activity shall be conducied in compliance with all applicable
federal, state, and local laws, including without timitation \hose laws, regulations, and ordinances described above.
Grantor authorizes Lender and i Property to make such inspections and tests as Lender may deam apprapriate 10
determine compliance of the i i i . Any inspections of tests made by Lender <hall be for Lender’s purposes
only and shall not be construe ibili iabili art of Lender to Grantor of to any other person. The represantations
and warmanties contained herein diligence in i ating the Property for hazardous waste. Grantor hereby (2)
releases and waives any laims against Lender for indemnity or contribution in the event Grantor beccmes liable for cleanup or other costs
under any such laws, and (b) agrees to indemnify and hold harmiess Len y and all claims, 105585, \iabilities, damages, penatlies. angd
expensas which Lender may directly or indirectly sustain or suffer rasulling from a breach of this section of tha Morigage of as a consequence of
any use, generalion, manufacture, storage, disposal, release of threatened release ceeurring prior to Granlor's ownership of intarest in the
Property, whather or not the same was or should have been known to Granior. The provisions of this saction of the Mortgage, including the
obligation to indemnity, shall survive tha payment of the indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shalt
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure of otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutter any stipping of or waste on of to the
Property or any portion of the Property. Without fimiting the generality of the foregoing, Grantor will not remove, of grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consant of Lender.

Removal of Improvements. Grantor shall not demoalish of remove any \mprovements from the Real Properly without tha prior writien consant 0!
dition to the removal of any improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvemenls with lmprovemenls of al leas! equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable tmas to aftend to
Lender's interests and to inspect the Property for purpases of Grantor’s compliance with the terms and conditions of this Morigage.

Complisnce with Gover tal Requirement Grantor shall promplly comply with all laws, ordingnces. and reguialions, now of hergatior in
effect, of all governmantal authorities applicable to the use or occupancy of tha Property. Grantor may contest in good tailh any swch law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, 50 long as Grantor has notdied Lender in
wiiting prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lendar may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended tha property. Grantor shall do all other acts, In addiion to those ac's
sat forth above in this section, which from the character and use of the Property are reasonably necessary 1o protect and preserva tha Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declara immediately due and payable all sums secured by this Morigage upon tha
sale or {ransfer, without the Lender's prior written consent, of all or any part of the Rea! Property, or any wntorest in ha Fpal Propedy A Tsale o
transfer” means the conveyance of Real Property or any right, tille or interest therein; whether lagal of equitable; whether voluntary or mvoiuntary.
whether by outright sale, deed, instatimsnt sale contract, land contract, s hold interast with a lerm geoaler than thres {3) years,
lease—oplion contract, or by sale, assignment, of transfer of any peneficial interest in of heling hlle 1o the Roal Property, of by a7y
other method of canvayance of Real Property interest. If any Grantor is a corporalion of partnership. wansier also ncludes any change in gwnership of
moge than twenty-five percent (25%) of the voling stock or partnership interests, as tha case may ba, of Grantor. However, this option shall not b8
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exarcised by Lender if such exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provisions relating to the laxes and fiens on the Property 8@ 8 part of this Morlgage.

Payment. Grantor shall pay when due (and in alt evenis prior to detinquency) alt taxes, payroll faxes, assassments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due ork done on ot for S@TVICES
rendered or material furnished to the Property. Grantor shall maintain the Proparty fres of all liens having pricvily over of equal 1o the inter
Lender under this Morlgags, except for the lien of taxes and assessments not due, excep! for the Existing Indeblednass roterred to below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connaclion with & good faith dispute over tha obhigation to
pay, so long as Lender’s interest in the Property is not jeapardized. 1 a lien arises or is fled as 8 resuit of nonpayment, Grantor shalt within fifleen
(15) days after the lien arises or, if a lien is filad, within fifteen (15) days after Grantor has notice of tha filing, secure iha discharge of the fien, of it
requested by Lender, deposit with Lender cash or a sufficient corporate surely bond or other security satistactory to Lender inan amount sufficient
to discharge the lien plus any cosls and attorneys’ fees or other charges that could accrue as & rasult of a foreclosure oF sale under the lisn. in
any contest, Grantor shali defend itself and Lender and shall satisfy any adverse judgment befors enforcement against ihe Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes of gssessments and shal
authorize the appropriate governmental official to deliver to Lender at any time & written slatement of the taxes and assessments against tha
Property.

Notice of Construction. Grantor shall nofify Lender at least fiieen {15) days before any work is commenced, any sarvices are furnishad, of any
materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, of other lien could bs assariad on accourt of the work, S8rvices.
or maleriats and the cost exceeds $1,000.00. Grantor will upon request of Lander furnish to Lender advance assurances safistactory 10 Lander
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properiy are & part of this Morlgage.

Halntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage andorsaments on @
replacement basis for the full insura i ants on the Real Property in an amount sufficient 10 avoid epplication of any
coinsurance ciause, i is@ i § Lender. Policies shall be writlen by such insuance companies and in such
form as may be reasonably acceplable to Lender. Grantor shall defiver to Lender cedificales of coverage from each insurer conlaining 8
stipulation that coverage will not be cancelied or diminished without a minimum of ten (10) days’ prior wrilten notice to Lender and not containing
any disclaimer of the insurer's liability for failure to give such notice. Should the Rea! Property al any lime become located in an area designated
by the Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees {0 ootain and maintain Federal
Flood tnsurance, to the extent such insurance is required and is of becomes available, for \he tarm oi the loan and for the full unpaid pnncipal
balance of the loan, or the maximum fimit of coverage that is available, whichever is loss.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss of damage lo the Property it the estimated cost of repair of
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do s0 within fifteen (15) days of the casually. Vwhether of not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the indebtedness, payment of any tien affocting
the Property, or the restoration and repair of the Property. Lender elects to apply the procesds to restoration and repai, Grantor shall repair of
replace the damaged or destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay of reimbursa Grantor from the proceeds for the reasonabls cost of repair or restoration if Grantor is not in defaull hergunder. Any proceeds
which have not been disbursed within 180 days afier their receipt and which Lender has not commitlad o the repair of rastoration of tha Property
shall be used first to pay any amount owing to Lender under this Morigage, than to prepay accrued interest, and the remainder, it any, shall be
applied to the principal palanca of the Indebtedness. if Lender holds any procaeds after payment in full of the indebledness, such proceads shat
be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of tha Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Morigage, of at any foreclosure <ale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebledness described below is in efect, compliance with the
insurancs provisions contained in the instrument evidencing such Exisling Indebledniess shali constilule compliance with the insurance provisians
under this Mortgags, to the exlent compliance with the terms of this Morigage would constitute a duplication of insurance requirement. If Bny
proceeds trom the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shalt apply only to that portion of
the proceeds not payabie to the holder of the Existing indebtedness.

EXPENDITURES BY LENDER. 1f Grantor fails to comply with any provision ot this Morlgage, including any obligation to maintain Existing Indebledness
in good standing as required below, of if any action of proceeding is commenced that would materially affect Lender’s interests in the Property, Lendar
on Grantor's behaif may, but shall not be required to, take any aclion that Lender deams appropriale. Any amount that Lender expends in 50 doing will
bear interest at the rate charged under the Note from the date incurred of paid by Lender 1o the dale of rapayment by Grantor. All such expenses. at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with &7y
installment payments to become due during either () the term of any applicable insurance policy or (i) the remaining term of the Note, or {c)be
treated as a balloon payment which will be due and payabls at the Note's maturity. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition lo any other sights of any remediss 1o which Lender may be entiled on account of the gefault.
Any such action by Lender shall not be construed as curing the default so as to bar Lender rom any ramecdy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketabls title of rocord to the Property in fee simple, tree and clear of aft hans anrd
ancumbrances other than those sat forth in the Real Property description or in the Existing Indeblodnass seclion below or 11 80Y title insuranc?
policy, titile report, or final lille opinion issued in favor of, snd accepled by, Lender in connection with ithis Mortgage, and {B) Grantor has ihe fil
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the litie to the Property against the
lawiul claims of all persons. In the event any action of proceeding commanced that quastions Grantor's litie or the interest of Lender under s
Morigage, Granlor shall defend the action at Granior's expensa. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceading by counse! of Lender's own choice, and Grantor will deliver, of
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warants that the Property and Grantor’s use of the Property complies with all existing applicabla iaws,
ordinances, and regulations of govemmental authorities.

EISTING INDEBTEDNESS. The tollowing provisions concerning existing indebledness (ihe "Existing indebledness”) aJ8 & part of this Merigage.
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Existing Lien. The lien of this Morigage securing the Indsblednsss may be secondary and inferior to an exsling Hen. Grantor expressly
covenants and agrees 10 pay, or sae to the payment of, the Existing indebtedness and to prevent any default on such indebtadnass, any defaull
under ths Insiruments evidencing such indsbledness, or any detault under any security documents tor such indebledness.

Defaull. If the payment of any installment of principal or any interest ori the Existing Indablednass Is not made within tha time required by the note
evidencing such indebledness, or should a default occur under the instrument securing such indabladness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indeblednass secured by this Marigage shall become immediately dus and
payable, and this Mortgage shall be in default.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or cther sacurity agreement which
has priority over this Morigage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of tha Property are a pert of this Morigage.

Application of Net Proceeds. I all or any part of the Property is condemned by eminent domain procesdings or by any proceeding or purchase
in lisu of condemnalion, Lender may at is election require that all or any portion of the net proceeds of the award be applied 1o the Indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable cosls, expenses,
and attornays’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, and Grantor shall promplly iake such
steps as may be necessary to dafend the action and obtain the award. Grantor may be the nominal parly in such proceeding, bu! Lender s i be
entiled o participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor wilt daliver of €auss 19
be delivered to Lander such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. The following provisions relating to govarnmeniat taxes, fees
and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and taks
whatever other acticn is requested by Lender to perfect and continue Lendar’s lien on the Real Property. Grantor shall reimburse Lander for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morlgage, including without timitation ail
taxes, foas, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific lax upon this type of Morigage or upon alf or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct trom payments on the
indebledness secured by this type of Morigage; (c) a tax on this type of Morigage chargeable against the Lender or the holdar of tha Nota; and
(d) a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by Granlor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent o the date of this Morlgagse, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Detauli as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided sbova in tho Taxes and Liens
saclion and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morlgags as a secunty agreement are a part of this
Mortgage.

Security Agreemenl. This instrument shall constitute a security agreament {o the exient any of the Property constitutes fixtures or oiher parsanai
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended fom time ta hime.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and lake whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition o recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file execuled counlerparts, copias oF reproductions of ths
Mortgage as a financing statement. Grantor shall reimburse Lender for ali expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble tha Personal Property in a mannaer and at a place reasonably convanient to Grantor and Lander and make #t
available to Lender within thres (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the securily inlerest
granted by this Morigage may be obtained (each as required by tha Uniform Commercial Code), are &s stated on tha first page of this Mortgage.

FURTHER ASSURANCES; ATTORMEY-IN-FACT. The feliowing provisions relating to further assurances and aYorney-in-fact are & part of ths
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
made, execuled or delivered, to Lender or to Lender's dasignes, and when requestsd by Lender, cause 1o be Hled, recorded, refiled, of
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriale, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, conlinuation statements, instruments of turther assurance, cartificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order lo eflectuata, complete, perfect, continue, of
preserve (a) the obligations of Grantor under tha Nols, Ihis Morlgage, snd the Related Documents, and (b} the liens and secunty inlerests
created by this Morigage on the Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by law or agreed lo the
contrary by Lender In writing, Grantor shall reimburse Lender for all cosls and expenses Incurred in connaction with the matters referred fo in this
paragraph.
Attorney-In-Fact. If Grantor fails o do any of tho ihings refarred to in the preceding paragraph, Lender may do so for and in the nama of
Grantor and at Grantor’s expanse. For such purposes, Granlor hereby irrevocabdly appoints Lender as Grantor's altorney-in-fact for the purpose
of making, executing, dslivering, filing, recording, and doing all other things as may be necessary or desirable, in Lander’s sole opinion, o
accomplish the matters referred to in tha preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when dua, and otherwise performs all the obligations imposed upon Grantor undar this
Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Morigage and suilable stalements of tarmination of any financing
statemnent on file evidencing Lender’s security interest in the Renis and the Personal Property. Grantor will pay, if permitiad by applicable law, any
reasonable termination fes as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall conslitute an event of default ("Event of Datault”) under this Mortgage:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indsbtednass.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for laxes or insurance, o any
other payment necessary to prevent filing of or to effect discharge of any lien.
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Compliance Defaull. Failure to comply with any other term, obligation, covenant of condition contained in this Mortgage, the Nota or in any of the
Related Documents. If such a failure is curable and if Grantor has not boen given a notice of a breach of the same provision of this Morigage
within the preceding twelve (12) months, it may be cured (and no Event of Dafauit will have occurred) if Grantor, afler Lender sands written nolice
demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires mora than fifleen (15) days, immadialely
initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behaif of Grantor under this Marigage, the Note or the
Related Documents is, or at the time made or furnished was, false in any malerial respect.

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for tha benefit of creditors.
the commencement of any proceeding under any bankrupicy or insclvency laws by or against Grantor, or the dissolution of termination of
Grantor's existence as a going business (if Grantor is a business). Excep! to the extent prohibited by fadera! law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Evant of Default under this Morigage.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeitura proceadings, whether by judicial proceeding, self-help, repossession of
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shali not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure of foreteilura
proceeding, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
tender.

Breach of Other Agreement. Any breach by Grantor under the lerms of any other agresment between Granlor and Lender that is not remedizd
within any grace period provided therein, including without limitation any agresment concerning any indebtadnass cor other obligation of Grantor o
Lender, whether existing now or latar.

Existing Indebledness. A default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Exishing
indebtedness, or commencement of any suit cr other action to foreclose any existing lien on the Property.

Events Affecting Guarantor. Any of the preceding events occurs wilh respect to any Guarantor of any of the Indebledness or such Guarantor
dies or becomes incompetent. Lender, atils option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Defauit.

Insecurity. Lender in good faith desms itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exarcise
any one o mare of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without nolice to Grantor to declare the entire indebledness immadiately due
and payable, inciuding any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party undar
the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor, to take possession of the Property and coliect the Renls, including amounts
past due and unpaid, and apply ihe net proceeds, over and above Lender's costs, against the Indebledness. in furtharance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or usa fees directly to Lender. If the Renls are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorsa instruments received in payment thereaf in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in rasponsa to Lender’s damand shall
satisfy the obligations for which the paymenls are mads, whether or not any proper grounds for the demand ewisled. Lender may exercise is
rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any parl of the Property, wilh the power ¢
protect and preserve ihe Property, to operale the Property preceding foreclosure or sale, and lo collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtadness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of ths Property exceeds the indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judiclal Foreclosure. Lender may oblain a judicial decree foreclosing Grantor's interest in all or any part of the Preperty.

Nonjudicial Sale. If permitied by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficlency Judgment. if permitled by applicable law, Lender may oblain a judgment for any deficiency remaining in the indebledness due 1o
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufierance. If Grantor remains In possession of the Property afler the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a lenant at sutierance of Lender or tha purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b} vacale the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available atlaw orn equity.

Sale of the Properily. To the extent permitted by applicable law, Grantor hereby waives any and all right 1o have tha propesty marshalled. in
exercising its rights and remedies, Lender shall be free to selt all or any part of the Property together or separaleiy, in ong sale or by separale
sales. Lender shall be enfitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place ot any public ssle of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean nolice given at least
tan (10) days before the time of the sala or disposition.

walver; Election of Remedles. A walvar by any party of a breach of a provision of this Morigage shali not constitula a waiver of or prejudice tha
party’s rights otherwise to demand sirict compliance with that provision or any other provision. Election by Lender to pursue any ramady shall nol
exclude pursuit of any other remady, and an election to make expenditures or take aclion to perform an obligation of Grantor undar this Mortgage
after failure of Grantor to perform shall not attect Lender's right to declare a defaull and exercise its remedies under this Morigage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action 1o enforce any of the terms of this Mortgage, Lender shall be enlitled to recoves
such sum as the court may adjudge reasonable as attorneys’ fees, at trial and on any appeal. Whaether or not any court action is mnvolved, all
reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any tima for the protection of its inlerest or ihe enforcement of
its rights shall become a part of the Indebledness payable on demand and shall bear interest from tha date of expenditure unti repaid at the Note
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rale. Expenses covered by this paragraph include, without limitation, however subjact to any limits under applicable law, Lendec's gitorneys’ fees
and Lender’s fsgal expensas whether or not there is a lawsuil, including aticrneys’ faes for bankrupicy procesdings (inciudiog efforts to modily or
vacate any automalic stay or injunction), appeals and any anticipaled post-judgment collection services, the cost of searching records, oblainng
title reports (including foreciosure reports), survayors’ reports, and appraisal fees, and title insurance, to the extent permitied by apphcable taw.
Grantor also will pay any court costs, in addition to ali other sums provided by law.

KOTICES TO GRANTCR AND OTHER PARTIES. Any notice under this Morlgags, including without limitation any notice of default and any notca of
sale o Grantor, shall be in writing and shall be effective when actually delivered or, if mailed, shall be deemed effectiva when daposited in the United
States mail first class, registered mail, posiags prepaid, directed to the addresses shown near the beginning of this Morigage. Any party may changs
its address for notices under this Morigage by giving formal written notice to the other parties, specifying thal the purposa af the nolice 15 1o change the
party’s address. All copies of nolices of foreclosure from the holder of any lien which has priority over this Morlgage shali ba sant {0 Lender's addvess,
as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to kesp Lender informed al all times of Grantor's curent address

MISCELLANEOUS PROVISIONS. Tha following miscellaneous provisions are a part of this Morigage:

Amendments. This Morlgage, together with any Related Documents, conslitutes the entire understanding and agreement of the parties as 1o the
matters set forth in this Mortgage. No alteration of or amendment to this Martgage shall be effective unless given in wriling and signed by the
parly or parties sought to be charged or bound by ths alleration or amendment.

Applicable Law. This Mortgage has been dellvered to Lender and accepled by Lender In the State of Oregon. This Morigage shall be
governed by and construed In accordance with the laws of the Siate of Oregon.

Caption Headings. Caption headings in this Mortgage are for convenience purposaes only and are not to be used to interpret or define the
provisions of ihis Mortgage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or eslale in the Property at any tme
held by or for the benefit of Lender in any capacity, without the writlen consent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references o Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for ail obligations in this Morigage.

Severability. If a court of competent jurisdiction finds any provision of this Morigage lo be invalid or unenforceable as lo any person of
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumslances. if feasitle, any such
offending provision shall be deemed to be modified 1o be within the limits of enforcaability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Morlgage in all other respacls shall remain valid and enforceable.

Successors aznd Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lendsr, without notice to Grantor, may deal with Grantor's successors with referencs lo this Marigage and the Indebledness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebledness,

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemplion laws of the State of
Qregon as to all Indebtedness secured by this Morigage.

Waivers and Consents. Lender shall not be deemed {o have waived any rights under this Morlgage (or under the Relaled Documents) unless
such waiver Is in writing and signed by Lander. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party's nght
"otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of daaling betwaan
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligalions as to any fulure transacliens. Whenever
consent by Lender is required in this Morigage, the granting of such consent by Lender in any instance shall not constitule continuing conseat to
subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S MORTGAGE, AND EACH GRANTOR AGREES TO ITS

7 o lahoclistun

oft D MacArthur Dartebn Mot asthir”

INDIVIDUAL ACKNOWLEDGMENT

STATE OF 0”6’9 O\

)
COUNTY OF /'(//‘vv“tﬁ—’ék ) i

On this day before me, the undersigned Notary Public, personally appeared Scolt D MzacArthur and Darleen MacArthur, o me known 1o ba the
individuals described in and who executed the Mortgags, and acknowledged that they signsd the Mortgags as their free and voluniary act and deed,

for the uses and purposes therein mentioned.

Glver unglef my hand and official seal this 2 goyot S ely 19 73
By ﬁ—-’ P e Residing at i mnrle, Falls

v
Hotary Public In and for the Stat€of ﬂ/e/q o 8y commission explres F—y -7

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of S. Valley State Bank the 18th day
of Aug. AD.,19_23 _a 10:52  gclock ___A_M.. and duly recorded in Vol. ___M93 .
of Mortgages onPage _ 20589 .

Evelvn Biehn . County Clerk
FEE  $35.00 By Qarselenc Y ecols sialdie




