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LINE OF CREDIT TRUST DEED

THIS LINE OF CREDIT TRUST DEED IS5 DATED, August 16, 1993 AMONG
ERIC L. NELSON and KATHLEEN NELSON, husband and wife , whose address s
1402 Elderberry Lane, Klamath Falls, OR 97601 (roferred to below 88 "Grantor™);

HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whose addresa le 3737 Shasta Wsy, Klamath Falls, Oregon (rsferred to below somelimes as

~Lendes: and sometimes s "Beneficlary™);and ASPEN TITLE & ESCROW, INC., whose address ia 525 Maln St,, Klamsth Feils, Oregon 87601{Re-

ferrad to bolow as "Trustes™).

1. CONVEYANCE AND GRANT.

For valuable conslderation, Grantor corveys to Trustee for the benalit of Lender as Bansficiary all_of Granlor's right, tte, and Interest In and to the following-
described real property, logether with all oxisting or subsequently erected or affixed bulldings, improvements and fixiures;, wl sasaments, righis of way, end
appurtenances; eall water, water rights and ditch rights (including stock In utiiitios wiirz diteh or lrrigation righis); and all other rights, royaliles, and profile
relating to the real property, Including without limitation all minerals, oll, gas, geothermal a&nd seimiiar mallers, located in
County, Stats of Oregon, {he “Real Proparty):

AS PER EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART HEREOF.......

The Real Property or Iis address is commenly known a3 1402 ELDERBERRY LANE, KIAMATH FALLS, OREGON 97601

Grantor presently assigns to Lender (also known as Beneficiary In this Line of Credit Truat Dead) all of Grantors right, tie, and Interest In ary Improverments and o the
Rents from the Property. in addition, Grantor grants Lender a Uniform Commercial Code securlly Interest In the Rents and e Personal Property defined below.

DEFINITIONS
The following words shall have the foliowing meanings when used In the Line of Credit Trust Deed:

8. Agresment. The word "Agresmant” means the Equiline Credit Account Agreemant dated August 16, 1993
the maximum principal emaunt &t any ane timeof $__ 20, 000. 00

b. Bensficlary. The word “Bansficiary” means Highland Communlty Federal Credit Union {Cradit Unlon), Its successors or assigns, also referred 1o a3 “Lender” in
this Line of Credit Trust Deed.

¢. Lino of Gredit Trust Deed. The words “Line of Cradit Truat Deed” mean this Line of Credit Truzt Deed among Grantor, Lender, and Trustes, and inciude without
\imitation all assignment and sacurily interest provisions relating to the Personal Property and Rants.

d. Grantor. The word "Grantor” means any and all persona and enlities executing this Line of Credit Trust Dead.

©. Improvements. The word "improvemenia™ means and Includes without limitation &ll existing and future Improvements, fixtures, buillings, struciures, mobile homes
affixed on the Real Property, facliities, additions end similar construction on the Real Property.

. Indebted: The word means all principal and Interest payable under the Agreement and any amounts advanced or expended by Lender 1o
discharge cbligations of Grantor or expenses Incurred by Trustee or Lender to enforce obligations of Grantor under this Line of Credit Trust Deed, togeiher wilt
Interest on such amounts as provided in this Line of Credit Truat Deed. This Line of Credit Trust Deed secures a line of credit. The term "Line of Credil” means a
revolving line of credit which cbligates Lender to make advances to Grantor In the maximum principal amount at any one tme 8s set forth above unil the Agreement i3
terminated or suspended or It advances are made up to the maximum credit limit, and Grantor complies with the tarms of the Agreement. Funds may be advanced by
Credit Unlon, repald by Grantor, and subsequently readvanced by Credit Unlon In accordance with the Agreement. Notwithstanding the amount outstanding at any
particular time, this Line of Credit Trust Dead secures the tota! indebledness under the Agreement. The unpald balance of the iino of credit undor the Agreement wilt
remaln In full force and effect notwithstanding a zero cutstanding balance on the tine from me to time. Any principal advance under the line of credit that exceeds the
amount shown above as the principal amount of the Agreement will not be secured by this Line of Credit Trust Deed. The term of the Agreement is thirty (30) years.

g@. Lender. The word "Lender” means Highland Community Federal Credit Unlon, its succossors or assigns.

h. Personal Property. The words “Personal Properly” mean all equipment, fixtures, and other articles of personal property owned by Grantor, now or hereafiar atlached
or affixed to the Real Properly ; together with &l accessions, parts, and additions to, all raplacements of, and all substitutions for, any of such property; and together
with all proceeds (Including without mitation alt insurance procesds and relunds of premiums) from any sals or other disposition of the Propey.

I. Proparty. The word “Properly” meana colloctively tha Faal Propecty and the Personal Property.

j. Real Propsrty. The words "Real Property * mean the proparty, Interests and rights described above In the “Conveyance and Grant” section.

k. Related Documents. The words "Related Documents” mean end Include without imitation ali edvance vouchers, loan agreements, guaranties, sscunly egreements,
mortgages, deeds of trusi, and ali other doc now of h fer axisting, executed in connaction with Grantor's Indebtedness 1o Lender.

I. Rente. The word “Rents” means all rents, revenues, incoma, Issuos, and profits trom the Property financed under en Equity Loan only.
THIS LINE OF CREDIT TRUST DEED, INCLUDING THE ABBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE AGREEMENT
AND THI3 LINE OF CREDIT TRUST DEED. THIS LINE OF CREDIT TRUST DEED IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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PAYMENT AND PERFORMANCE : ' .

Grantor ghalt pay to Lender all amounts secured by this Line ot Cradit Trust Doed as ey becoma due, 8 shall strictly perform ali of Granto's obligations under m‘o )
Agresment and Line of Credit Trust Deed.

POSSESSION AND MAINTEMANCE OF THE PROFERTY.
Grantoe agrees that lts possession and use of the Property ehall be govemed by the following praviskena:

a. Possssalon and Use. Unless and untii Lender takes any acton under paragraph 17, Granior may (a) remain In possession and contret of the Property, and
(b) operate and manege the Property. The following provisions relate 10 the use of the Proparty or 10 other fimiations on the Property.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTHMENT TO VERIFY APPROYED USES.

. Duty to Msintain. Grantor shall malntaln the Property in tenanteble condition and promptly perform all repalrs and malntenance nocessary to preserve Iis value.

. Hazardous Substances. Grantor represents and warrante that the Property never wiil be so long as this Line of Credit Trust Deed remaina & fion on the Proparly, used

for the generation, manufacture, slorage, reatment, dispoaal, release or threatened releass of any hazardous substance, as thasaterma aro defined in tne Compreharave

Environmental Response, Compensation and Liabliity Act of 1980, as amended, 42 U.S.C. Section 5601, et seq. {"CERCLAT), the Superlund Amendmants and
Reauthorizatlon Act (*SARA"), applicable state iaws, or regulationa adopted pursuant 1o any of the foregoing. Grantor authorizes Lender and i1s agents 10 enter upon e
Real Property to make such Inspections and tasts as Lender may deem appropriate 10 determine compllance of the Property with this paragraph. Any Inspections of tesis
made by Lender shall ba for Lender's purposes only and ghall not ba construed to craate any rasponsiblity or Habliity on the part of Lendor to Grantor of to any other person.
Grantor agrees to indemnify and hold Lender harmiess against any and all cialms and losges resuiting from 8 vreach of this paragraph of the Line of Credit Trust Deed.
This obligation to indemnify shall survive the payment of the ir dness and the 8 tion of thls Line of Credit Trust Deed.

. Nulsance, Waste. Grantar shall not cause, conduct or permitany nulsance nor commit of suilas any strip or waste on of 10 the Property or any portion thereol.
Specifically without \imitation, Granter will not remave, of grant to eny other pary the fight 1o rernove, any timber, minerals {including ot and gas}, soli, gravel of ock
products without the prior written consent of Lender.

. Lender's Right to Enter. Lender and its agents and representallves may entar upon the Rea! Property at all reasonable times to attend 10 Lenders Interest and G
ingpect the Property for purposes of Grantor's compliance with the terms and conditions of this Line of Credit Trust Deed.

Compliance with Govermmontal Requirsments. Grantor shalt promptly comply with all iaws, ordinances, and regutations of all governmantal authorities applicable
tothe use or occupancy of the Property. Grantor may contest in good faith any such law, ordinance, of regutation and withhald compllance during any proceeding,

including appropriate appeals, 80 long as Grantor has notified Londer in writing prior to doing 80 and 80 long &s Lenders interesis In the Propaerty aré not {eapardized.
Lender may require Grantor 10 post adequate aecurity reasonably satiatactory to Lender, 10 pratect Lendera Interest.

g. Duty to Protect. in addition to the acts set forth above In this section, Grantor ghall do alf other acts that from the characlar and use of the Propsriy ere reasonably
necessary 1o protect and preserve the Property.

INDEMNITY.

Grantor shall Indemnity Lender and hold Lender harmless from any and all claims or liabitities arsing outof orin connection with the Praparty or fts use. provided that
such daims or flabilities arise out of acts or omissions occurting subsequent to the date Grantor fivat hods tile to the property.

DUE ON SALE - CONSENT BY LENDER.

Grantor shall not sell, or ransfer 1ts Interest in the Real Property or any Intereat or part thereof, wihout e Lendsr's prior wriiten consent. A sale, nsaignment, or transter
means the conveyance of real property or any right, e or interest thereln; whether legal of equitabis; whather voluntary of \nvoluntary; whether by cutright sale, deed,
Instaliment sale contract, L ct L contract, or by sale, assignment, of wanster of any benstidial Interest in of to any land yust holding
dile to the Real Property, or by any other me of conveyance of real proparty Interest. Transfer also Includes any change In ownership ol more than fitty percant
(50%) of the Interesis of Grantor. However, this option shall not bo exercised by Lender \f exerciaa ja proniblied by tedoral faw or by Oregon law.

. LEASES - CONSENT REQUIRED.

For Equlty Loans sacured by this Line of Credit Trust Deed, Grantor may lease or sublet the Property. However, Grantor shall not lease or sublet the Property without
Lender's prior written consent which shall not be withheld unreasonably. Lender shall have not more that ten (10} days i@ raject any such ransacton proposed by
Grantor, and the transfer shall be deemed approved uniess rajected within such ten (10) day periad, For linas of credit secured by thia Lina of Cradit Trust Dead, Granior
may not lease of gublet the Property. Grantor reprosants and agress that the Praparty wiil remain owner-oecupled.

TAXES AND LIENS.

The following provisions relating to the taxes and llens on the Property are 8 partof this Line of Cradit Trust Daed.

@. Payment. Grantor shall pay when due before they become delinquent all taxes, spacial taxes, asseasmenits, charges {Including water and sewaer}, ines and
impositions levied agalnst of on account of the Property, and shalt pay when due &ll clalma for work. done on or for services rendered or material flumished 10 the
Property. Granior shall malnialn the Property free of all llens having priority over of equal to the Interast of Lendar under this Line of Cradit Trust Deed, except for the

llen of taxes and assessments current but not yet due, except 88 otherw!se provided in this Line ol Cradit Trust Deed. 1 Granior objects In good falth to the valigity
or amount of any tax, assessment, or ralated llen, Grantor at [18 sole expanse may contest the valldity and amount of the tax, 8sso3sment, or flen.

b. Evldonce of Paymant. Grantor shall upon demand tumish to Lender evidence of paymant of the taxes of assossments end shall authorize the approprlate
governmental official to dellver to Lender at any tme & written statement of the taxes and assessments agalnst the Property.

PROPERTY DAMAGE INSURANCE.

The tollowing provisions relating o Insuring the Property are & part of this Line of Credit Trust Deed.

a. Malntenance of Insurance. Grantor shall procure and maintain policles ot fire insuranca with standard extended coverage endorsements on & replacament basis for the

fult Insurable value covering all Improvements on the Real Properiy 'n an amount nat 1a33 than tha total unpald balance an the Agreement, and with 8 standard morgagee

dlause In favor of Lender. Policies shall be written In form, arnounty, Coverages and basis reasonably acceptable 1o Lender and lssusd by 8 company of companias
reasonably acceptable 10 Lender. Grantor, upon request of Lender, will deliver 1o Lender fram time to time the policies or cortiticates of insurance in form saiistactony O
Lender, including stipulations that coverages will not be cancelled or diminisned without at least ten (10) days prior wrilten natice 10 Londer.

. Application of Proceeds. In the event that the Improvements are damaged or destroyed by casuaity, Grantor shall promptly fesiore Ine \mproverhents and Lendar shatt

make the Insurance proceads avallable 10 Grantor for rastoration, subject 1o the following conditions: (a) Lender shall have reasonably determined that the improvements

can be restored to as good or better condition as the Improvements were in immediately prior 1o the casualty on account of which such proceeds were paid; (o} Lendor

ghalt have determined that such net proceeds, together with any funds pald by Grantar o Lender, shall be sufliclent to complete the rastoration; {(c) No defaultand no event
of taliure which, with the passage of ime or the giving of notice, would constitute a default under this Line of Credit Trust Deed shall have cceurred; (<) Atthe time of such
casualty, there are at least two {2) years 1o the maturity date of the Note; (e) Lender shall have approved the plans and specifications 0 be used in connection with the
restoration, which approval ahall not be unreasonably withheld, and shall have recelved wiitien evidence, satisfaciory to Lender, that such piana and specifications have
been approved by all govemnmaental and quasl-gcvemmema! authorities having Jurisdiction and by all other persons or entities roquired (O approve such plans and
specifications; (f) 1 ender may require that the funds be disbursed by ltor by a disbursement agent appelnted by itin a manner similar 10 that utitized fos the dishursement
of funds undera conatruction loan, Induding without limitation, requirement of cortificates of architect as 10 percontage of compiation and the furnishing o! appropriaio
mechanics and materlaimen's lien walvers, the turnishing of appropriate bonds and other items as reasonably required by Lender. Met proceeds In 6xcess of the amount
necessary to complate the restoration shall, at the optlon of Lender, be applied to the outstanding indebtedness asa prepayment moreofl.

. Unaxplred insurance at Sate. Any unexpired insuranco shall lnure to the benefit of, and pass o, the purchaser of the property coversd by this Line of Cred't Trust
Deed at any trustee’s or other aale held under the provisions of this Line of Credit Trust Desd, of at any foreciosure sale of such Property.

. Grantor's Report on insurance. Upon request ol Lender, however not more than onca ayaar, Grantor ahall furnish 1o Lendar a repoa on pach existng policy of
Insurance showing: (a) the name of the Insurer; (b) the risks insured; (c) the amount of the poticy: {d) the property insured, the then current ropiacement value of
such property, and the manner of determining that value; and (e) the expiration date of the policy.

EXPENDITURES BY LENDER.

\ Grantor falis to comply with any provision of this tine of Credit Trust Deed, of It any actlon or proceeding |3 commenced that would maierially aftect Lenders interestintho
Proparty, Lander on Grantor's behalt may, but shall not H tiimited 10 12X6S, insurance and maintenance cosis, and atlender's
option, will (a) be payable on demand, or (b) bo added 10 the principal loan belance & with the Agreement. This Line of Credit Trusl Dead &30
will secure payment of these amounts. The rights provided for in this paregraph shali ba In & hta or any remedies to which Lender may be entied on
account of the default. Any such acton by Lender ahali not ba construed as curing the default sa as 1o ber Lender trom any remedy that it athervise waould have had.
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e 1, ‘WARRANTY; DELFE.NSEOFTI“I’Lé.

The foliowing provisions relating to ownership of the Proparty &re & part of this Line of Credit Truat Deed. 20 &87

8. Title. Grantor wasrants that () Grantor hoids good and markaetabie tile of record to the Property in lee simiple, froe and cleer of all Fans and ancumbrances ather than
those set forth In any policy of tde Insuranco lacued In favor of or In any title opinion given to, and accepted by, Lender In connpcton with this Line of Credit Truat
Deod and (b) Grantor has the full right, power, and authorlty to execute and deliver this Line of Gredit Trust Deed to Lender.

b. Defenes of Titls, Sublectio the excaptions in the paragiaph above, It any, Grantor warrants and will forever delend the Hite o the Properly against the Tawtut dalms

of all persons. In the eventany action ar pri |s commenced that questions Grantor's tite of the interest of Trustes or Lender under this Line of Credit Trus!

Deed, Grantor shall defend the action at iis expense. Grantor may e the nominal party In such procesding, but Lander shall be entited to participate In the
proceeding and to ba represented In the proceeding by counsel of its own cholce, and Granto? will detiver, or cause to be deilvered, 10 Lender such insyuments &3
may be requested by 1t trom time 1o tme to permit such participation.

¢. Compliance With Laws. Grantor warranis that 1ts use of the Property complies with all exising applicable laws, ordinances, and regulations of governmenial
authorities.

CONDEMNATION.

“The following pre tating to p dings In condemnation are @ part of this Line of Credgit Trusi Doed.

8. App lon of Net F ds. 1 all or any part of the Property 1s condemnned, Lender shall apply the net proceeds of the award Inany rgasonably manner neCassary

to satisty Grantor's obligations under the Agreement of this Line of Credit Trust Deed. The net proceeds of the award shall mean the awerd after payment of all

reasonable costs, axpenses, and altomey foos necesaarlly pald or Incurred by Trustes or Lendar in connection with the condemnation. However, thers shall be no
obiigation to pay Grantor's costs, axpenses or attomay 1688 from such awards.

b. Proceedings. | any procaeding In condemnation 1 filed, Grantor ghall promptly no'ify Lender inwriting and Grantor shall promptly take such sieps as may be

necessary to defend the action and obtaln the award. Grantor may be the nominal pty in such proceeding, but Lender shall be entitied to participate In the

proceeding and 1o be rep 1ted In the p ding by counsel of its own cholce, anl Grantor will dallver or cause 1o ba delivered, 10 Lendar such instruments as may
requested by It from time 1o time to permit such particlpation.

IMPOSITION OF TAXES BY GOVERNMENTAL AUTHORITIES.

The following provisions relating to taxes are a part of this Line of Credit Trust Deed.

a. Taxes Covered. The following shall constituto taxes to which this section applies: (a) a specific tax upon this typa of Line of Credit Trust Deed or upon il or &Y part
of the Indebtedness secured by this Uine of Credit Trust Deed; (b)a spedific lax on Borrower which Borower 18 authorized or raquired (0 deduct from paymenia on
the Indebladnaess secured by this type of Line of Credit Trust Decd; (c) ataxcn this typs of Line of Credit Truat Doed chargeabla againat ha Lendar; and (g} e
spocific tax on &ll or any portion of the Indeblednesas or on paymanta of principal and Intarest made by a Boroser,

b. Remedies. if any tax to which this section applies Is enacted subsequent to the date of this Line of Credit Trust Deod, Granior shall either (a) pay the tax petore it

- becomes definquent, or (b) contest the 1ax as provided above in the Taxes and Liens section and depositswith Lender cash or a suthoian corporate surely bond of

other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS.

The following provisions relating 1©© this Line of Credit Trust Deed as a sacurlty agreement are a part of this Line of Credit Trust Deed.

ity Ag t. This I \t shail constitute a gecurily sgresment 10 the exteni any of the Propary. consttutes fixtures or other personal property, and
Lendor shall have all of the rights of a secured parly under the Uniform Ccommarcial Code.

b. Security Intersst. Upon request by Lender, Grantor shall execute financing staiamenta and take whatever other action is raquested by Lender 10 perfect and

continue Lenders security Interest in the Rents and Personal Progerty. in addition 1o recording tils Line of Credit Trust Deed in the real property records, Lender

tmay, stany ime and without further autharization from Grantor, file executed countarpars, coples or reproductions of ihis Line of Credit Trust Deed as a financing
Statement. Grantor shall relmburse Lendsr for all expensas Incured In perfecting of continuing tis securlty nterest. Upon default, Grantor shail assemblie e
Personal Property In a mannor and ata place reasonably convantent to Grantor and Lender and make it avaliable o Lender within threa (3) business days afer receipt
of written demand from Lender.

¢. Addrosses. The maliing address of Grantor {deblor) and the rmalling addross of \.endar {secured party) rom which Information concaming e sacurlty Interest
granted by this Line of Credit Trust Deed may be obtalned {(each as regquired by the Uniform Commarcial Coda of Ina state where the Fropariy |s located) are 85 slaled
on the first page of this Line of Credit Trust Deed.

FURTHER ASSURANCES; ATTORNEYAN-FACT.
The following provisions relating 1o further assurances are a part of his Line of Credit Trust Deed.

8. Further Assurancas. Ateny tms, and from tme 1o time, upon request of Lendar, Granior wiil make, execute and deliver, or will causa 10 be mads, executed Of

delivered, to Lender or io Lenders designee, and when requasted by Lendsr, cause 1o be fled, recorded, fe-fiied, 0 re-recorded, as tha case may bs, at such tmas

and In such offices end places a8 Landar may deem appropriate, 8ny and all such morigagss, ceeds of tnust, securlly dosds, securlly agreamenta, financing
statemnents, continuation statements, inalruments of further asalirancs, cartiicatas, and othsr documents as imay, In the 8ol opinion of Lender, be necessary of
dosirable in order to effeciuale, complete, perfect, continue, ©F preserve (a) the obligations of Grantor unds? the Agreement. this Line of Crodit Trust Deed, and the
Helated Documents, and (b} the flens and securlty [ntorests created by this Lins of Cradit Trust Desd on ine Property, whethar now owned or herealter acquirad by
Granior. Unless prohiblted by 1aw or agreed to the conlrary by Lender In writing, Grantor shell relmburse Lendar for all costa and exponses incurred In connacton with
the matters referred to In this paragraph.

. Attorney-in-Fact. I Grantor falls to do any of the thing3 relarrad to in the preceding paragraph, Lender may do 5o for and in tho nams of Grantar and al Granors
expense. For such purposes, Grantor hereby Irrevocable appoints Lender a3 Grantor's atiomey-in-fact for the purpose of making, execuling, deilvering. fiing,
recording, and doing all ather things as may be necessary of desirable, In Lender's soi@ oplnion, 1o acoompiish the matiers referred o In the precading paragraph.

FULL PERFORMANCE.

|f Grantor pays all the Indebtedness, Including without limitation ail future advances, when due and otherwise performs all the obligations Imposes upon Grantor under this
Line of Credit Trust Deed and the Agreemant, Lender shal exacute and deliver 1o Trusiee & roquest for full raconveyance and shak exsculs and deilver 10 Granif
suitable staternents of termination of any finandng statemant on file evidencing Lenders securily interest in the Rents and the Persona! Peoparly. ANy 19CONVEYBNCe

foa roquired by law shall be pald by Grantor, it permitted by applicable law.

POSSIBLE ACTIONS OF LENDER. The Lender may taie the foilowing actions with respect to your Agreement under the creumatances fisted below!

a T and A I Except as set forth In the Agreement the Lender may, without further notice terminata your Agresment and require Granior 1o pay e
entire outstandling balance Immediately, and charge Grantor cartain fees If any of the foliowing happen™

(1)Grantor engages In any fraud or material misregressntaton In connection with the Agreement. For example, If there are false siatgments or omissions on
Grantor's applicaton o¢ financial statements;

(2)Grantor does nat meet the repayment terms of the Agrecinent;

(3)Grantor's actions or inactions & ty alfect the ! or Lender's rights in the coilateral. For example, it Granor fals 07 mainiain INSUTENCE, PaY {axss;
transfer title to or sall he collateral, pravent the foreciosure of any liems, or weste of the collateral.

b. pension of Cradit/Reduction of Cradit Limit. Lender may refusa to make additonal advances on the 1ine of crendi of reduos the CrReTEATR By &7¥ period in
which the following exist or occur:

(1)Any of the clrcumatances listed In a., 8bGve;
(2)The value of Grantor's dwelling securing the Indebtedness dedines aignificantly balow ils appralsed vajue for purposas of the Agreement;

(3)Lender reasonably belleves that Grantor will not be able to meet the repayment raguirements of tha Agreement due I0 a materlel change in Graniar's financial
drcumsatances;

(4)Grantor s in deleult under any material obligations of the Agresmant and Line of Cradit Trust Deed;
LINE OF CREDIT TRUSTDEED-3




(8)Any government action prevents Lender from Imposing the annusl percentage rate provided for or Impalrs Lender's securlty Intarast such thet the vaius ofthe °
Interest Is less than 120 percent of the credit fine.
(7)Lender has been notified by govemment agency that continued advances would constituts en unsale and uisound practce.

(5)The maximum annual percentage rate under tha Agreement |8 raached; * 20888

c. Changea In Terms. The Agreement permits Lender to maka canain changes to the terms of the Agreement at specified fimes ar upon the ooCurence af specifed
evenis.

NOTICE OF DEFAULT.

In the event of & default under Paragraph 17.b(4), Borrower ehall have en cpportunity to remedy any euch default within thirty (30) days afier notice from tha holder
hereof. Notice shall be deamed to have oeen glven when dapoelted in the Unlted Siates mall, postage tully prepald, cortifled of return rece’pt requestad and sddrassed 1o
Borrower at the addross listed abave or to such other address a8 may be dasignated by written notice from Bamower.

ACTIONS UPON TERMINATION.

in the event the Agresment I terminated, Trustee of Lender, st Ita option, may, not easller than thirty {30) days after Grantor has been given written notica of the
termination, exercise any one or more of the following rights end remedies, In addition to any other rights or remedies provided by law.

8. Foroclosure. With respect to all or any partof the Reel Property, the Trustee shall have the right to foreclose by notice and sale, and Lonaar shali have the right to
foreciose by |udiclal foreciosure, In elther case In accordance with and to the full extent provided by applicable law.

b. UCC Romedios. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under the Unilorm
Commercial Code.

. Collect Rents. Lender shall have the right, without natice lo Grantor, 1o ake possession of and manage the Property and collect the Rants, including amounts past
net proceeds, over and above Lenders costs, against the Indebtedness. In furtherance of this right, Lender may réquire any tenant or
other uaer of the Property 1o make payments of rent of use feos directly to Lender. If the Rents are coliected by Lender, the Grantor irevocably designates Lender a3
Grantor's attorney In fact to endorse instruments received In payment thereof In tha nams of Grantor and to negotlate the same and coflect tha procesds. Payme~s
by tenants or other users to Lender in response to Lender's demand shall satisly the obligations for which the payments ars made, whethoer Or nOt any proper grouncs
for the demand existed. Lender may exercise lis rights under this subparagraph alther In person, by agent, or through a recelver.

. Appolnt Recalver, Lender shail have the right 10 have a recelver appainted to 1ake possession of any or al of the Property, with the powar 1o protect and preserve 18
Property, 10 operate the Property preceding toreciosure or sale, and 1o collect the Income from the Property and apply the proceeds, over and above cost of the
recelvership, against the Indebtedness. The recelver may serve without bond if pormitted by law. Lenders right to the appointment of a recelver shall exist whather 07
not the epparent value of the Proparty exceeds the Indebledness by a substantial amount. Employment by Lender shali nat disquality & person from sarving as 8
recelver.,

. Tenancy at Sufferance. I Grantor remains in possesslon of the Proparty after the Property s sold as provided above or Lendor oiherwise becomes enfitted to
possession of the Proparty upon default of Grantor, Grantor shall become a tenant at sufierance of Lender or ihe purchasaer ol the Properly and ghatl, at Lender’s
option, either (a) pay & reasonable rental for use of the Property, or (b) vacato the Property immediately upon the demand ot Lendor.

. Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Line of Credit Trust Deed or the Agreamont of by law.

. Notlce of Sale. Lender shall glve Graritar reasonable notics of the time and place of any public sale of tha Personal Praparty or of the ime alter which any private
sale or other Intended disposttion of the Personal Property 1s to be made. Reasonable notics shail mean notice glven al least ten (10} day balore the tima of tha sale of
dispositon. Any sale of Personal Property may be made In conjunction viih any sale of the Agal Property.

. Sale of tha Property. To the extent permitted by applicable law, Grantor hereby walvas any and el fights to hava the Properly marshalled. In exerclsing its ights and
remedies, the Trustee or Lender shall be free to sell alt or any part of the Property together or separataly, In one sale or by separate 3ales. Lender shall be entited 1o
bid at any public sale on all or any portion ot the Property.

WAIVER; ELECTION OF REMEDIES

A walver by any party of a breach of & provision of this Line of Credit Trust Deed shall not constitute a walver of or prejudice the party’s rights otherwise to demand sirc!
compliance with that provislon or any other provision. Election by Lender 10 pursue any remady provided in thia Line of Credit Trust Deed, he Agresment, in any Rewled
Document, or provided by law shall nai axclude pursult ofany other remedy, and an election 1o make expenditures or to take action to perfomm an obligation of Grantor
under this Line of Credit Trust Deed atter tallure o Grenior 1o parform shall not affect Lender's right to declara a default ant 10 axorcise any of iis remedies.

ATTORNEY FEES; EXPENSES.

If Lender Institutes any sult or action to enforce any of the terms of this Line of Credit Trust Deed, Lender shall be entitled ig racover such sum ag the court my adjudge
reasonable as attomey fees at tria! and on any appeal. Whether or not any court action Is Invoived, all reasonable expenses incurred by Lender which in Lender's
opinlon are necessary at any Ume for the protection of lis Intarestor te enforcement of ita rights shall become & part of the Indeblzdness payable on demand and s7a’
bear interest at the Note rate or delault rate, whichever Is higher, from the date of expenditure untit repald. Expenses covered by this paragreph Include, without imitation
however subject 1o any limits tnder appiicable law, Lendors attomey tees whether or not there s a Jawsult, including attomey 1ees for bankrupley proceadings (including
atforts to madity or vacate any automatic siay of Injunction), appeals and any anticipated post-judgement collection services, the cost of searching records, obtaining ttle
reports (Including forecliasure raporis), surveyors' reports, appralsal fees, tille tnsurance, and fees for the Trustee, 10 1ha axtent penined by applicable law. Grantor 8/30
will pay any court costs, In addition (o all other sums provided by law. In the event of foreciozure of this Line of Credit Trust Deed, Lencar shall be snited 1o recover from
Grantor Lender's attorney {eas and actugl disburgements necessarlly Incurred by Lender in pursulng such foraclosure.

RIGHTS OF TRUSTEE.

Trustee shall have all of the rights and dutles of Lender as set {orth in this section.

POWER AND OBLIGATIONS OF TRUSTEE.

The following provisians relating to the powers and obligations of Trustee are part of this Line of Credit Trust Deed.

a. Power of Trustes. In addition to aii powers of Trusteo arlsing as & matier of law, Trustes shail have the power 1o liks the loliowing actions with roapect o the
Property upon the request of Lender and Grantor: () Join In preparing and fiting a map or plat of the Real Property, Including the dedication of sireots o oiher rights
10 the public; (b) Join in granting any easement or creating ony restriction on the Reat Property; and {c) join In any subardinalion ¢r ather agresmont effecting tis Line
of Credit Trust Deed or the Interast of Lender under this Line of Credit Trust Deed.

b. Obligations to Notlfy. Trustee shall not b obligated to notly any other party of a pencing sale under any other trust doed or ttan, or of any action or procoeding In
which Grantor, Lender, or Trustee shall be a party, unless the actlon or procesding Is brought by Trustee.

¢. Trustee. Trusiee shall meet alf qualifications requlred for Trustes under applicable state \aw. In addition 12 the rights and remedies set forth abave, with respect o at
or any part of the Property, the Trustee shall have the right 1o foreclose by notice and sale, and Lender shall have the right 10 toreciose by Judicial forectosure, in
elther case In accordance with and to the full extent providad by epplicable law.

d. Successor Trustes. Lender, atLenders optlon, may from tima to time appalnt @ SUCCOSSOT rustes 10 any Trustee appointed hereunder by &n inslrument execied
and acknowledged by Lender and recorded In the office of the Recorder of the County where the property I8 now located. The Instrument shall contain, in agditon to
all other matters requlred by state law, the names of the original Lender, Trustee, and Grantor, the book and page where this Lins o Crecit Trust Deed Is recorded,
and the name and address of the successcr rustee, and the Instrument shall be executad and acknowledged by Lender or I!s succassors In Interest. The successor
trustee, without conveyance of the Property, shall succaed to ail the titie, powers, and duties conlarred upon the Trusiee in this Line of Credit Trust Deod and by
applicable law. This procodure for substitution of Trustee shali govem to the excluslon of all other pravigions for substitution.

©. Sale by Trustae. When the Trusteo solls pursuant to the powers pravided, Trustee shall apply the proceeds of sale 1o payment of {1} the expenses of 3uie, Incluary
the lawlul fees of the Trustee and the ronsonable fees of Trustee's eitorney, (2) the abligations securod by this Trust Deod, {2 10 & porsons having ecotad 1ons
subsequent to the Interest of the Beneficlary and the Trust Deed as thelr Intorest may nppaar in the ordar of thalr peiority ang (4} the supius, Fory. 0 I Gennlor of 10
his successor In Interest entitled to such surpius.

NOTICES 7O GRANTOR AND OTHER PARTIES

Any notica under this Line of Credit Trust Deed, Including without imitation any notice of detault and any notice of sale to Granlor, halt be In writing and shall ba elfoctive
when actually delivered or, it malled, shall bo deamed effective when depostied in the Unlted States mall first class or registared mall, postage prapald, directed 1o the
addresses shown at the top of page one (1). Any party may change lta address for natices under this Line of Credit Trust Deed by giving forma! wiitien notica 10 the
other parties, specifying that the purpose of the notice 13 to change the party's address. All coples of notices of foreclasure Irom the holder of any lien which has priority
over this Line of Credit Trust Deed shall be sentto Lender's address, s shown near the top of the first page of this Lina of Cradit Truat Daed. For notice purposes,
Grantor agrees 1o keep Lender and Trustee Informed at all tmes of Granior's current address.
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28. MISCELLANEOUS PROVISIONS.

The follo\}wng miscellaneous provisions are a part of this Line of Crcdll'Trust Daed. 26889

& Amendments. This Line of Credit Trust Deed, together with any Relatad Documents, consiiiutes the entire underslanding and agreemsnt of the parties as 1o e
matters set forth In this Line of Credit Trust Deed. No alieration or amendment of thia Line of Crodit Trust Dsed shall be effecive unless given in writing and signed by
the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reporta. Grantor shall furnish lo Lender, upon request, a siatement of nst cash profit recelved from the Property during Grantor's previous fiscal year In such
detall as Lendar shall require. "Net cash profit” ghall mean all cash recelpts from the Property 1se3 all cash expenditures made In conneciion with the operation ol the
Property.

. Applicabls Lew. This Line of Credit Trust Deed has boen dellvered to Lender and accepted by Lendar In the State of Oregon. This Line of Credit Trust Deed gha?
be govemed by and construed In accordance with the laws of the State of Oregon.

., Cap Headings. Caption headings in this Line of Credit Trust Deed are for convenlence purposes only and are not 1o ba ussd io intarpret or deling he poviscns
of this Line of Credit Truct Deed.

. Entire Agreoment. The parlles agree that the Agreament, Line of Credit Trust Deed, and subsequent advance vouchers from Londer o Borrower, are the entre
agreement between the parties and supersede any prior agreements belween Borrower and Lender relating o the Property.

Morger. There shall be no merger of the Interest or estate created by this Line of Credit Trust Deed with any other Interest or esiate in the Property at any time held by
or for the banefit of Lender In any capacity, without the written consent of Lender.

. Muitiple Parlles. All obligations of Grantor under this Line of Cradit Trust Desd shall be joint and several, and all references to Granlor shall mean each and every
Grantor. This means that each of the persons signing below Is reaponsible for all obligations in thi Line of Crefit Trust Deed. 1t s not necessary for Lender to Ingqulre
into the powers of any of the partles or of the officers, directors pariners, or agenia acting or purporting to act on behalf of Granior, and any Indebtedness made or
created In reliance upon the professed exercise of such powers shall be guaranteed undar and securod by this Line of Credit Trust Desd.

any provision of this Line of Gredit Trust Deed 1o be Invalld or unenforceable 28 1o any person or circumstance,
hall not render that provision invalld or unenforceabls as to any other persons or drcumstances, and ali provisions of this Line of Credit Trust Deod in alt
other respects shall remaln valld and enforceable.

J- Time Is of the Essence. Tima is of the essance In the performance of this Line of Credit Trust Deed.

k. Walvar of Homeatead Exemption. Grantor hereby reloases and walves all rights and beneflis of the homesiead exemplion laws of the State of Oregon as io all
Indebtedness secured by this Line of Cred!t Trust Deed.

EACH GRANTOR ACKNOWLE S HAVING READ ALL THE PROVISIONS OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR

s - s
By: %{ Z%M /J’é/y,’),\__/‘
KATHLEEN NELSON
INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON

Klamath |
County of ) Erie L. Nelson and
Onthe 16th dayof __August _ ,19_93 . bsfore me the undersigned Notary Pubilc, personally appeared Kathleen Nelson ,
known to me to be said Individual that executed the Ling of Credit Trust Deed and acknowledged the Ling of Credit Trust Deed to be the free and voluntary
act of histher will, by authority of statute, for the uses and purpeses thereln mentioned, and on oath stated that he/she was authorized 1o @xecute this Line of
Credit Trust Deed and In fact executed the Line of Credit Trust Dead.

ngmc/m /L/an daeckee

‘Klamath Falls, Oregon .

OFFICIAL SEAL o G o
SANORA HAMDSAKER § ,L,,L{Lj&a A

ublic in and for the State of; Qregon

mission expires: 7/;(3 } G 7

COMMISSICH HO. 026179

NOTARY PUELIC-ORECON j
MY COMMISSION EXPIRES JuL. 23, 1997 oo

LINE OF CREDIT TRUST DEED

STATE OF OREGON,
ERIC L.NELSON

KATHLEEN NELSON

I cenify that the within Instrument
Grentor was recalvedforrecord on the day of
, at
\ o'clock . M, and
UNION recordedinbodk/reel/volume No. on
SPACE RESERVED or as fee/file/
necm%os?zsusg instrument.r

No.

of said County.,

Witness my han{ and seal of

Highland Community Federal CU County affixed.

HIGHLAND COMMUNITY FEDERAL CREDIT

Beneficiary

Atter Recording Retum to (Name, Address, Zip):

3737 Shasta Way

Klamath Falls, OR_ 97601
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EXHIBIT ™A"

A portion of Lot 3, Section 31, Township 37 South, Range 9 Fast
of the Willamette Meridian, in the County of Klamath, State of
Oregon, more particularly described as follows:

Beginning at a point which lies North 1 degree 55" Easl a
distance of 647.2 feet and North 63 degrees 21" West a diatance
of 216,10 feet from the iron pin which marks the Southeasd
corner of Lot 3 of said Township and Range, and runminag | hieiee
continuing North 63 degrees 21' West a distance of 791 feet,
more or less, to an iron ping thence South 26 degrees 397 Hed
a distance of 150 feet to an iron pin; thence South 63 degrees
21' East 291 feet to an iron pin; thence North 27 degress 55°
Fast a distance of 150 feet, more or less, to fThe point of
beginning, sometimes known as Tracts 0/ and N of Shady Pine
Tracts.

CODE 183 MAP 3709-31DB TL 1300

STATE OF OREGON: COUNTY OF KLAMATH:  'ss.

Aspen Title co the 20th day
of Aug. AD., 19 293" aped1:29 o'clock A M., and duly recerded in Vol. MS3 .

of Mortgages on Page !
Evelyn Biehn Couniy Clerk

e ; i an
FEE $35.00 By N g g bie e oY a bl D enn ol

Filed for record at request of




