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MORTGAGE

THIS MORTGAGE IS DATED AUGUST 20, 1993, between Roger H Nelson and Loretta M Neison, Roger H.
Nelson and Loretta M. Nelson, whose address Is 22189 Hwy 39, Merrill, OR 97633 (referred to below as

"Grantor”); and Firsi Interstate Bank of Oregon, N.A., whose address is 206 E. FRONT ST., P.O. BOX 428,
MERRILL, OR - 97633 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erecled or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and alf
other rights, royalties, and profits relating to the real Property, including without limitation all minerals, oil, gas, geothermal and similar matters, located
in Klamath County, State of Oregon (the "Real Property”):

Beginning at a point on the North right of way line of the Kiamath Falls-Merrilt Highway which lies 30
feet West and 33 feet North of the Southeast corner of Section 6, Township 41 South, Range 11 East of
the Witlamette Meridian in Klamath County, Oregon, and running thence; West along the Northerly right

of way line of the Klamath Falls-Merrill Highway a distance of 434.5 feet to an iron pin; thence North
parallel to the East section line a distance of 813.5 feet to an iron pin which lies on the Southerly right
of way line of the Great Northern Railroad; thence East along the Southerly right of way line of the Great
Northern Railroad a distance of 434.5 feet to a point on the Westerly right of way line of the County
Road; thence South along the Westerly right of way line of the County Road parallel to the East section
line a distance of 809 feet, more or less, to the point of beginning; being in the SE 1/4 of SE 1/4 of
Section 6, Township 41 South, Range 11 East of the Willamette Meridian, Klamath County, Oregon,
EXCEPT the following described property:

Beginning at a point on the Westerly right of way line of the County Road which is 20 feet South of the
point of intersection of the Southerly right of way line of the Gre

right of way line of the County Road; thence South alon

Road parallel to the East section lin

Meridian, a distance of 414 feet; t

Northern Railroad a distance of 207 feet; thence North parallel to the East section line of said Section 6,
a distance of 414 feet; thence East along the Southerly right of way line of the Great Northern Railroad,
a distance of 207 feet, more or less, to the point of beginning in the SE 1/4 SE 1/4 of Section 6,
Township 41 South, Range 11 East of the Willamette Meridian, in Klamath County, Oregon.

The Real Property or its address is commonly known as 22189 Hwy 39, Merrill, OR 97633, The Real Property tax
identification number is 4111-600-1200.

Grantor presently assigns to Lender all of Grantor's right, tille, and inferest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commarcial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings aftributed to such terms in the Oregon Uniform Commercial Code.

Grantor. The word "Grantor” means Roger H Nelson and Loretta M Nelson. The Grantor is the mongagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness, The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mornigage, together with
interest on such amounts as provided in this Mortgage.

Note. The word "Note” means the promissory note or credit agreement dated August 20, 1993, In the orliginal principal amount of
$25,000.00 from Grantor to Lender, together with all renewals of, oxtensions ol, modifications of, refinancings of, consolidations of, and

substitutions for the Promissory note or agreement. - The maturity date of this Mortgage is August 31, 2008, The rate of interest on the Note is
subject to indexing, adjustment, renewal, or renegotiation. )
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Personaj Property. The words "Personal Propeny" Mean all dquipment, ﬁktures, and other articles of personal Property now or hereafter owned
by Grantor, ang NOw or hereafter altached or affixaq to the Real Property: together with ay accesslons, parts, ang additions 1o, a)| feplacements of,

and all Substitutions for, any of such Property; and logether with aff proceeds (including without limitation a insurance Proceeds ang refunds of
Premiums) from any sale or other disposition of the Property,

Property, The word "Propeny" means collectivel
Reat Property. The words "Rea) Property"

Rents, The word "Rents” means all pres,
Propeny.

INTEREST |y THE RENTS AND PERSONAL PROPERTY, [
(2) PEHFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THig
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except
as they become due, and shaff strictly perfo

POSSESS|ON AND MAINTENAN
following Provisions:

LLOW ug
ONS,
ITH THE. APPROPRIATE CITY OR co

Duty to Maintain, Grantor sha)y maintain the Property in tenantable condition ang promp
necessary to preserve its valye,
Nulsance,

Property or

e feasonably acceptable 1o Lender,
verage will not pe cancelled or dimin )
© proof of loss if Grantor
8 Lenqer may, at its election, apply the Proceeds
ion and repair of the Propeny.

action or Proceeding is Commenced tha would
equired 1o, take ap

Title. Grantor warrants thay:
encumbrances other

favor of, an

this Morgage 1o Lender,

Detense 3
lawtul claimg of all persons.

DEFAULT, Each of the following,
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Insolvency. ' The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruptcy or. insolvency faws by or against Grantor, or the dissolution or termination of
Grantor’s existence as a going business (if Grantor is a business). - Except 1o'the extent prohibited by tederal law or Oregon law, the  death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Mortgage.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantof of any of the Indebtedness or such Guarantor
dies or becomes incompetent.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code.

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. It permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

‘Deficlency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Other Remedles. Lender shalt have all other rights and remedies provided in this Mongage or the Note or available at law or in equity.

Attorneys’ Fees; Expenses. In the event of foreclosure of this Mortgage, Lender shall be entitled to recover from Granlor Lender's attorneys’ fees
and actual disbursements necessarily incurred by Lender in pursuing such foreclosure.

MISCELLANEOUS PROVISIONS. - The following miscellaneous provisions are a part of this Morigage:

Applicable Law. ' This Mortgage has been delivered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
governed by and construed In accordance with the laws of the State of Oregon.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as 1o all Indebtedness secured by this Mortgage. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

B Ak Friite 5 Tt

Roger H Nelson ~ Loretta M Nelson

INDIVIDUAL ACKNOWLEDGMENT

STATE OF (O/Lu,o-n.) )
d )ss
COUNTY OF %’:L&C/\—' )

On this day before me, the undersigned Notary Public, personally appeared Roger H Nelson and Loretta M Nelsan, to ma known 1o be the individuals

described in and who executed the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and deed, for the uses
and purposes therein mentioned. -

Glven ungz:jiand officlal seal this RO day of __%dﬂj‘ 1993
By > 7( &UL Reslding at 774\0/\,?_)6(7, O R.

'y -
Notary Public In and for the State of @\_4,?‘,0*\/ My Isslon explres /0 ,/ 21 / 23
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STATE OF OREGON,
County of Klamath

Filed for record at request of:

Klamath County Title co
on this ..23rd _ day of ~_ Aug. A.D, 19 93 _
at 11300 ociock —_ A M. and duly recorded
inVol. __M93 ~  of _Mortgages Page 21072 |
Evelyn Biehn County Clerk
By 4

Fee, 20.00




