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LINE OF CREDIT TRUST DEED

THIS LINE OF CREDIT TRUST DEED I8 DATED August 20, 1993 AMONG
WILLTIAM L. RUDESILL h
1165 Harbox Isles Boulevard, Klamath Falls, OR 97601

. address Ia
HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whose address 1s 3737 Shasta Way,

(reterred to below as "@rantor”);
Kiamath Falls, Oregon (referred to below somelimes s
"Lander: and somotimos as "Boneflolary™);and ASPEN TITLE & ESCROW, INC.,
forred to below as "Trustes™),

whoso address is 325 Main St.,, Klamath Falls, Oregon 97601(Re-

1. CONVEYANCE AND GRANT.

For valuable cor ), G conveys o Trustes for the benefit of Lender as Benefidary all of Grantor's right, tile, and Interost in and to the following-

described real property, together with ol extstl 0 or subseqg y cted or affixed bulldings, Improvements and fixtures; all easements, rights of way, and

8ppurtenances; all water, water rights and diich rights (including stock In utliides with ditch or Infigation rghts); and all other rights,
telating 1o the real property,

Klamath

royaltes, and profits
Including without limitation” ell minerals, oll, gas, . geothermal 'and similar matters, located In

County, State of Oregon, {the *Renl Property™):

Lots 45, 46 and 47, Block i, FIRST ADDITION TO HARBOR ISLES - TRACT 1252,
in the County of Klamath, State of Oregon.

CODE 1 MAP 3809-19CB TL 1800
CODE 1 MAP 3809-19CB TL 1700
CODE '1 MAP 3809-19CB TL 1900

The Real Property o Ita addrass Is commonly knovmas 1165 . Harbor Isles Boulevard, Klamath Falls, OR 97601

Grantor presently assigns to Lender (also known as Beneficlary In this Line of Credit Trust Deed) all of G
Rents from the Property. In addltion, Grantor granta Lender a Uniform C ial Code rlty I

raniors right, tlls, and Interest In any Improvements and to the
Y in the Rents and the Porgonal Property definad below,

DEFINITIONS
The fofiowing words shall have the foliowing meanings when used In the Line of Credit Trust Deed:

8. Agreoment, The word "Agresmont® means the Equlilne Credit Account Agresment dated, August 20, 1993
the max! principal stanyonotimeots_46,000.00

b. Boneficlary. The word "Benefidary* means Highland Community Fedarai Credit Unlon (Credit Unlon), lts successors or asalgns, also referred 10 as *Lender” In
this Line of Credit Trusi Deed. .

c. Line of Credit Trust Deed. The words "Line of Credit Trust Deed” mean this Uine of Credit Trust Dead among Granlor, Lender, end Truslee, and Incdlude without
Hmitation il assignment end securly Interast provisions relating to the Personal Property and Rents.

d. Granlor. The word “Grantor” means any and all persons and entities exacuting this Line of Credit Trust Deed.

0. Impe The word *Imp mesns and Includes without fimi all existing and future Impro fixtures, bulldings, structures, moblle homes
alfixed on the Rea) Property, fadiilUes, additions and similar construction on the Real Proporty.

ind di The word "Indobtedness” means all principal and Interest payable under the Agreemant and any amounts advanced or expended by Lender to
discharge obligations of Grantor or expenses Incurred by Trustee or Lender 1o enforca obligations of Grantor under this Line of Cred!t Trust Deeod, together with
Interest on such amounts ns provided In this Line of Credlt Trust Doed. This Line of Credit Trust Deed secures a line of credit. The term “Line of Credit® moansa
revolving fine of ¢redit which obligates Lender to make advances ta Grontor In the maximum principal amount at any ono me as set lorth above unt] the Agresment ls
torminated or suspended or Il advances are made up to the maximum aredit limit, and Grantor complies with the lerms of the Agreement. Funds may ba advanced by
Cradit Union, repald by Gmntor, and subsequently readvanced by Credit Unlon In dance with the Agr Notwith 9 the amount outstanding at any
particular time, this Line of Credit Trust Deed socures the total Indebted, under the Agl . The unpald balance of the line of credit under the Agreement will
remain In full force and offect notwlth 'Q & 26r0 ing balance on the ine from tme to Ume. Any principal advance under the fine ol credit that exceeds the
amount shown above as the prndp of the Agr will not be by this Line of Credit Trust Deed. The term of tho Agreement Is thirty (30) yoars.

.

. Lender. The word "Londer” means Highland Community Federal Credit Urilan, Its succassors or assigns,

. Personal Property. The words *Personal Property” mean all equipment, Rxturos, and other artides of porsonal proparty ownod by Grantor, now or hereahior attached
or affixed to he Roal Properly ; together with all 1 parts, and additk 1o, alt rep! of, and all subsututions for, any of such proporty; and togother
withallp ds (! g without all Ingurance proceeds and refunds of premiums) from any sale or other dispoaltion of the Property.

Property. The word “Property” means collectively the Rea! Property and the Personal Property,

Real Property. The words *Real Proporty ® moan the property, Interosts and rights descaribed abovo in the “Conveyance and Grant" section.

k. Refated Documents. The words "Related Documents® mean and Includo without limitation alf advance vouchers, loan agr t

. QL . Aty agr
mortgages, deods of trust, and all other documents, whether now or horoalter exlst 0, in lon with G| s ) to Lender.

L. Rents. The word “Rents” means all rents, revanues, ncome, 1ssuos, and prolita from the Property financed under an Equity Loan only.
THIS LINE OF CREDIT TRUST DEED, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE AGREEMENT
AND THIS LINE OF CREDIT TRUST DEED. THIS LINE OF CREDIT TRUST DEED IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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PAYMENT AND PERFORMANCE

Grantor shall pey to Lender afl ameunts Secured by this Line of Credit Trust Deod as thoy bacome due, and shali strictly porform all of Grantor's obligations under the
Agreement and Line of Cradit Trust Deed., : ’

POSSESSION AND MAINTENANCE OF THE PRQPERTY.
Grantor agrees that ts possession and use ol the Property shall be govemed by tho lollowing provisions:

8. Possession and Usoe. Unleas and unt! Lendor takes any action undor paragraph 17, Grantor may (a) remaln in possession and control of the Property, and
(b) operale and manage the Property. The foliowing provislons relate to the use of the Proporly of 10 ather limitations on the Property,

THIS INSTRUMENT WILL NO'
REQULATIONS. BEFORE 8l
THE APPROPRIATE CITY OR

b. Duty ta Maintaln. Grantor shall maJntaln the Property in tenantable conditfon and promptly perform alf repalrs and malntenanco nocessary to prosen)e lts value,

¢. Hazardous Subetances, Grantor reprasents and warrants that the Proparty nover wiii be sa long as this Lino of Crodit Tru:

st Dood remalna a flon on the Property, used
for the generation, mar

, dlsp , or threatened rolease ol any hazardous substance, as those tarms are defined In the Comprehensive
Resp , Comp and Llability Act of 1860, as amonded, 42 U.S.C. Section 8601, ot seq. ("CERCLA"}, the Superfund Amendments and

Reauthorizaton Act (*SARA"), applicable siato lawa, or regulations adopled pursuant 1o any of the loregolng. Grantor o8 Londer and lta agents (o entor upon the
Real  Property 1o make such Inspections and tests as Lender may deem approp tod: ] p of the Property with ths paragraph, Any Inspactions or tests
made by Lender shall be for Lender's purposes only and shall not be d 10 creale any rosp y or liablilly on the part of Lendor 1o Grantor or toany othor parson.
Grantor agroes to Indemnily and hold Lendar harmioss ageinst any and all ca'ms and losdos resuling from a broach of this paragraph of the Lina of Cred!t Trust Deod.
This obligaton 1o Indemnity shall survive the pay of tho indebtedness and the satsf of this Lino of Crodit Trust Dood.

d. Nulsance, Waste. Granior ghall not causa, conduct or permit any nulsance nor commit or suffer any atrip or waste on or 1o the Property or any portion thereof,
Specifically without limltation, Grantor will not femave, or grant 10 any other party the right to , any timbor, minerals ( 9 ol and gas}, soll, grave! or rock
products without the prior written consent of Lender.

0. Lendar's Right ta Enter. Lendoer and Its agents and representatives may enter upon the Real Property at all roasonable tmes 1o attend to Lender's Interest and to
Inspect the Properly for purposes of Grantors compllance with the terms and conditons of this Line of Crodit Trust Dood.,

{. Compll with Gov 1 Requirements, Grantor shall promptly comply with all laws, ord! and r alallg authorlties applicable
to the u3e or occupancy of the Property. Qrantor may contest in good falth any such law, ordinance, or roguiation end withhold compllance durlng eny proceeding,
Including appropriate appeats, so long as Grantor has notifed Lender in wilting prior to doing 80 and so fong as Lenders Interests in the Property are not jeopardized.
Lender may requiro G 10 post adeq y y natlaf Y 1o Lender, to protect Lenders Interest.

necessary to protect and preserve the Property.
INDEMNITY.

g- Duty to Protect. In addition to the acts sot forth above In this section, Grantor shall do afl other acts that from the character and use of the Property are reasonably

Grentot shall indemnily Lendsr and hold Lender harmleas from any and all clalms or liabiliiles arlsing out of or In connectlon with the Property or Its use, provided that
such daims or Dabliites arlse out of acts or omlasl ing subseq to the date Grantor firat hods tlile to the proparty,

DUE ON SALE - CONSENT BY LENDER,

Grantor shall not sell, or tranaler Its Interestin the Real Property or any Interest or pant thereol, without the Londors prior wrliton consonl. A sale, assignment, or transfor
means tha conveyance of roa} properly or any right, litle or Interest thoraln; whethor logal or equitabls; whether voluntary or Involuntary; whether by outright sale, deed,
instaliment sale contract, land contract, contract for deed, lease-option contract, or by aale, asslg L Of transfor of any b I In or to eny land trust holding
tde to the Real Property, or by any other method of conveyance of real property Interost. Tranaler also Includes any change In ownership of moro than filty percant
{50%) of the Interasta of Grantor. Howaver, this option shall not be exercised by Lender If axercise Is prohiblted by federal law or by Oregon law.

LEASES - CONSENT REQUIRED.

For Equlty Loans secured by this Line of Credit Trust Deed, Grantor may lease or sublet the Property. However, Grantor shall not lsase or sublet the Property without

Lender's prior wiltten consant which shall not ba (10) days 1o roject any such transaction proposed by

, and the shali be d n (10) day period. For lines of credit secured by this Line of Credit Trust Deed, Grantor
may not lease or sublst the Property. Grantor fepresants and agroes that the Property will remaln owner-occupled,

TAXES AND LIENS,
The loflowing provisions relating to the taxes end liens on the Propetty are a part of this Lino of Cradit Trust Daod.

. Payment. Grantor shall pay when due before they bacome delinquent all taxes, spocial taxes, assossments, charges (Including water and sewer), finos and
Impositions lavied against or on account of the Property, and shall pay when due all clalms for work done on or for sarvices rendered or matedal turnished to the

b. Evidence of Payment. Grantor shall upon demand furnish to Lender evidence of payment of the taxes or assessmonts and shall authorize the appropriate
governmenia) officlal to dellver to Londer at any ime a written statement of the taxes and assessmants against the Proparty,

PROPERTY DAMAGE INSURANCE,

The loflowing provisions relating to Insuring the Property are & part of this Line of Credit Trust Deed.

a. Malnt Grantor shall p and malntaln policles of fire Insurance with standard extended coverage endorsements on a replacemsnt basls for the
fult 1s on the Real Property In an amount not less than the tolal unpald balance on the Agreement, and with a standard morigagee
written in form, amounts, coverages and basis reasonably accaplable to Lender and Issued by a company or companles
reasonably acceptable to Lender, Grantor, upon requeat of Lender, will daliver 1o Lender from time 1o time the pollcles or certificates of insurance In form sallslaciory to
Lender, Including stipulations that co ges will not be ¢ d or diminished without at least ten (10) days prior writton notice to Londer.

. Application of Proceads. Inthe avent that the Improvements are damagod or destroyed by casualty, Granior shall promptly restore the Improvements and Londer shal
make the Insurance procesds avallable to Grantor for restoration, subject io the loliowing condllions: (a) Lender shall have roasonably determined that the Improvements
can be restored 1o as good or batter condition as the Impro were In | dlately prior to the casually on acoount of which such prooeeds wore pald; (b) Lender
shall have delermined that such not proceeds, togother with any funds pald by Grantor to Lendor, shall bo suficlont 1o complolo tha restoration; {c) No default and no ovent
of fallure which, with the passage ol timo or the giving of notlce, would constltute a dolault undor Uils Line of Crodit Trust Dood shan have occurred; (d) Attho Ume of such
casually, thero are atloast two (2) yoars to the maturlty dato of the Noto; (o) Lendor shalt have approved the plans and spocifications 1o bo used In connection with the
reatoration, which approval shall not be unreasonably withheld, and shall have rocalved wiitten ovidonco, sallslaclory to Lender, that such plans and specifications have
been approved by all g el and quasi-g authoritlas having jurlsdiction and by all other parsons or entitios required to approve such plans and
specifications; (1) Lender may require that the funds be disbursed by Itor by a dlsbt pp d by ltin a'manner similar to that ulllized for the disbursement
of funds under a construction loan, Including without fimital astop ge of p and the f 0 of approp
mechanics and materlalmen'a llon walvers, the furnishing 03 reasonably required by Lendor. Net procoeds In excess of the amount
nacessary to complete tho restoration shall, at the optlon of Lendor, bo app g Indob asa propayment thereal.

©. Unexplred Insurance at Sale, Any unexplred Insurance shall Inure to the boneflt of, and pass 1o, the purchaser ol the Propeity covered by this Line of Credit Trust
Doed at any frustee's or other sale hold under the provisions of this Line of Credit Trust Deed, or at any foreclosure sale of such Proporty,

d. Grantors Report on Insurance, Upon requoat of Londer, however not moro than anca a yoar, Grantor shall turnish to Lendor a feport on each exleting policy of
Insurance showing: (a) the name of the Insurer; (b) the rlsks Inaured; {c) tha amount of the pallcy; ' (d) the property insured, the then current reptacemont valua of
such property, and the ol di ing that value; and (e) the explration date of the policy.

EXPENDITURES BY LENDER.

I{Grantor falls to comply with any provision of this Line of Cred!t Trust Deed, or I any action or proceeding Is commenced that would materlatly affect Lendor's Interest inthe
Property, Lender on Grantor's behall may, but shall notbe required to pay all such expanses ricluding but notlimitad to laxes, Insurance and malntonance costs, and at Londer's
opton, wiil (a) be payabie on demand, or (b) be added to the principal foan b and bo pay In with the Ag nt. This Ling of Cred!t Trust Daod also
will secure pay t of those Tho rights providod for In this p graph shall bo In addition to any other dghita o any romaedies to which Lendor may ba enlitfed on
account of the dataull. Any such action by Londer shal not be conatued as curng the default 8o as to bar Lendor from any romedy Ihat it otherwise would have had,

LINE OF CAEDIT TRUST DEED - 2




< 'WARRANTY; DEFENSE OF TMLE.

The following provielons relating to hip of the Property are & part of this Line dl Credit Truat Daod, 22461 ‘
. Thie. Granlor warrants that (a) Grantor holds good and merkelable ttle of focord o the Proporty In teo slmple, lrea and claar of alf llens and encumbrances other than

thoso set forth in any policy of tide Insurance lssued In favor of or in any tls oplnion given 1o, and accepted by, Lender In connection with this Line of Credn Trust
Deod end (b) Grantor has the full right, power, and authorlty to exacuts and deliver tis Lino of Credit Truat Deed 1o Lender. :

b. Det, of Title. Subjectto the p In the paragraph abova, It any, Grantor warrants and wlil forever dofend the ttle to the Property agalnst the lawfu dalms
ol all parsons. in the event any action or proceeding ls d that questions G s Utle or tha Intorest of Trustes or Lender undar tis Line of Credit Trust
Deed, Granlor shall delend the action at lts expense. Granior may be the nominal party In such proceeding, but Lender shall be entited to participata In the
P ding and to bo repr dinthe p ding by | of lts own cholce, and Grantor will deliver, or cause (o be delivered, to Lender such Instrumants as
may be requested by It from tUme to Ume to permit such parlicipation.

¢. Comy With Laws. Gi warranis thatits uso of the Proporty pllos with all oxlsting apy laws, or . and rogulations of g
authorities,

CONDEMNATION.

The following p @e a part of this Line of Cradit Trust Dead,

Appiication of Net Pr ds. Il alt or any past of the Property Is condemned, Lender shall apply the net proceeds of the award In any ),

1o satisfy Grantor's obligations under the Agresment of thia Line of Credit Trust Deed. The net procaeds of the award shall mean the award alter payment of all
cosls, oxp » and pitomay fees necessarlly pald or Incurred by Trustoe o Lender In Hon with the cond H r, there shall be no

obligation to pay G '8 COSLS, exp or y leos from such awards.

b. P dinge. llany p ding In condemnation s Med, Grantor shall promply nollly Lender In wriling end Grantor shall promplly take such steps as may be
heoessary (o defend the action and obtaln the award. Granlor may be the nominal party In such proceeding, but Lendar shall be entitled (o participate In the
proceeding and to bo reprasanted In the proceeding by counsel of lts own chalce, and Grantor will doliver of cavse 1o bs dellvered, 1o Londer such Instruments as may

requested by It from tima 1o ime to permit such participaton.

IMPOSITION OF TAXES BY GOVERNMENTAL AUTHORITIES,

The loliowing provisions relating to taxen are a part of this Line of Credit Trust Doed.

. Taxen C. d. The foll g shall tule taxes 10 which this section applies: (a) a specific tax upon this type of Line of Credlt Trust Deed or upon all or any pan
of the Indeblednass securad by this Line of Credit Trust Deed; (b) a spedific tax on Borrower which Borrowor is authorized or required to deduct Irom payments on
the Indeblodness secured by this type of Line of Cred!t Trust Doed; (c) a tax on tis type of LIne of Cred!t Trust Deed chargaabla agalnst tha Lender; and (d)a
epecific tax on all or any portion of the Indebtedness or on payments of principal and | L made by a Borrower. ¢

p

b. Remaedies. Il any lax lo which this section applles s enacted subsequent to tha date of this Line of Crodit Truat Dead, Granlor shall elther (&) pay the tax balore It

bacomes delinguent, or (b} contest Ihe tax as provided above In the Taxes and Llens section and deposits wlth Lender cash or a sullicent corporate surety bond or
other security salsfactory to Lender. .

S8ECURITY AGREEMENT; FINANCING STATEMENTS.
The following provislons relating 1o this Line ol Credit Trust Deed as a securlty agreement are a part of Lhls Line of Crodit Trust Deed.

8. Security Agreamant. This instrument shall constitute a securlly agreement to the extent any ot the Property constitulas fixtures or other parsonal proparty, and
Lender shall have all of the rights of a secured party under the Unlform Commerclal Coda.

b. Security Interest. Upon requast by Lender, Grantor shall execute financing statamants and take whataver other action Is raquestad by Lender to perfect and
conlinue Lendor's securlly inlorast In the Rents and Porsonal Properly. In addition lo recording this Line of Credit Trust Deed In the real proparty records, Lender
may, atany time and without furthor authorlzation from Grantor, e execulod counterparts, coples or roproductions of this Lina of Crodit Trust Deod as a financing
Statement, Granlor shall rolmburae Lendor for all exponsos Incurred In porlocing or continulng this Iyt Upon dofault, Grantor shall assemblo tho

Parsonal Property In a manner and at a place reasonably convaniont to Grantor and Lendor and mako it uv'nllnblo 1o Londor within throe (3) businass days afler racolpt
of wilttan demand from Lender.

c. Addresses. The malling address of Grantor (debtor) and the malling address of Lander {secured party) from which Information concorning the securlly Interest

granted by this Line of Credit Trust Dood may ba oblalned (each as required by the Uniform Commercla! Code of tha state where the Property Is located) ate as stated
on the first pago of this Line ol Cred!t Trust Doed.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.

The lollowing provi latng to further cas are & part of this Line of Credit Trust Deod.

8. Further Assurances. Atany time, and lrom time to time, upon request of Lender, Grentor wiil make, exocute and deliver, or will causo lo be made, executed or
dellvered, to Lendor or to Lendar's dealgnee, and when requested by Lender, cause 16 be Mled, recordad, re-flled, or re-recorded, as the case may be, al such tmes
and In such offices and places as Lender may deem appropriate, eny and all such mortgages, deeds of trust, rity deeds, Ity ag ]

continuatl 1 of further assurance, certificates, and other documents as may, In the sole oplnlon of Lender, be necessary or
daslrable In order to efiectuate, complele, perfect, conlinue, or preseive (a) the 18 of under the AQ this Line of Credit Trust Deed, and the

Related Documents, and (b} the llens and securlty Interests created by this Line of Credit Trust Deed on the Property, whether now owned or hateafter acquired by

Grantor. Unless prohiblied by law or agreed 1o the contrary by Lender In wrliing, Grantor shall relmburae Lender for all costs and expenses Incurred In connection with

the malters referred to In this paragraph, .

b. Attorney-In-Fact. It Grantor falls 1o do any of tho things relerrad (o In the precading paragraph, Londer may do sa for and In the name of Grantor and ay Grantor's
expense. For such purposas, Grantor hereby Irrevocable appolnts Londor as Grantor's atiorney-In-fact for the purpose of making, executing, delivering, filing,
recording, and doing all othor things as may bo necosaary or desirable, in Lender's solo oplnlon, to p the { to In the p dii n

0 Paragrap

FULL PERFORMANCE.,

11 Grantor pays all the Indeblednass, Including without limitation all future advances, when due and otherwlse porforms all the obligations img dupon G under this
Line of Cradit Trust Deed and the Agreement, Lender shall exacule and deliver to Trustee a q for full ), and shall and deliver to Grantor

of i of any Il ing ab non Nie evidencing Lender's y ! In the Rents and the Porsonal Property. Any reconveyance
foe required by law shall be pald by Grantor, If permitted by applicable law.

POSSIBLE ACTIONS OF LENDER. The Lender may take the following acllons with pect to your Ag under the drct listed below:

a. Tarmination and Acce! Except as sol lorth In the Agreoment the Lender may, without turthor notice terminale your Agreement and require Grantor to pay the
entlre bal [ diately, and charge Grantor certaln fees Il any of the following happan®:

(1)Grantor engages in any fraud o materlal misrepresantation In connaction with the Agresment. For example, If there are false sialsments or omisslons on
Granter's application or f |

{2)Grantor doos not moot the repay t larms ol the Ag!

(3)Grantor's actions or lnactions adversely atfect the collateral o Lender's fights In the coltateral. For oxample, If Grantor jals to: malnialn insurance, pay laxes;
transler tile o or sall ho coll J, p the foreck of any llems, or wasts of the collatera!.

b. Buspansion of CrediUReduction of Credt Limit. Lender may reluse lo make addional advances on the #ne of credlt o reduce the credit imit during eny perlod In
which the followlng exist or oecur: :

(1)Any of he clrcumstances listed In a., above;

(2)The value of Grantor's dweling lo(:uﬂnﬁ the Indobtednesa dectines significantly balow lia appralsed value for purposes of the Agreemont;

(3)Lender reraonably bolleves that Grantor will not bo able o meet the repayment requlrements of the' Ag dustom lal change In G s fi
drcumatances;

{4)Grantor la In default under any materal obligations of he Agreement and Line of Cred!t Trust Deed;
LINE OF CREDIT TRUST DEED -3




. (5)The mm.lmum annual parcontage rata under tha Agresment 18 reached; e : 22462

8)Any g actlon pr Lendar from Impoaing the ennual parcentage rate provided for o¢ Impalrs Lender's sacurlty Interest such that the value of the
interast la loss than ;mercem of tho creditline.

(7)Londar has been nal o agency that continuad ad would constitute an tinsafe and unsound practice.

¢. Changas In Terms. The Agreement permits Lender 1o meke careln changes to the terms of the Agreemant at gpacifiad Umes of upon the accurrence of specified
evenis,

NOTICE OF DEFAULT.

In the event of a dalault under Paragraph 17.b(4), Borrower shall have an opportunlty 1o remedy any such delault within thirty (30) days after nolice from the holdar
hereol. Notos shall be deemed to have bean glven when depaslited In the United States mall, poatage fully prepeld, certitied or return recelpt requosted end addressed 1o
Bocrower at the addreas listod above or o such other addrass as may be doslgnated by written notica from Borrower. . '

ACTIONS UPON TERMINATION.

In the event the Agreement Is teminated, Trustee o Lender, at Its option, may, not easiler than thirty (30) daya after Granlar has been given wrltten notlce of tha
termination, exerclse any one or more of the lollowing rights and rqg\odles, In addition to any other rights or remedles provided by law. :

a. Forscloaure. With respect to all or any part of the Real Property, the Trustee shall have the right i foreclasa by natice and aale, and Lender shall have the tight to
foreciose by judiclel foraclosure, in elther case In accordance with and to the full extent provided by applicable law.

b. UCC Remedlas. WIith respect to all or eny part of the Pereonal Property, Lender shall have all the rights and semedles of a securad party under the Uniform
Commerclal Coda.

a. Collect Rents. Lender shall havd the right, without notice to Grantor, to take posseasion of and manage the Property and collect the Rents, induding amounis past
due and unpald, and apply the net proceeds, over and above Lenders coats, agalnst the d In turth of thie right, Lender may require any tenant o
other user of the Proparly 10 make paymanis of tent of use feas directly 1o Lendar. If the Renis are collected by Lender, the Grantor trrevocably designates Lender as
Grantors atiorney In fact to endorse lr ived In pay thereal in tha name of Grantor and to nogotiate the seme and collact the proceeds, Payments
by tanants or othar usera to Lendar In response o Lenders demand shall satisly the cbligations for which the pay are made, whether or not any proper grounds
for the demand exlsted. Lendor may axercise its rights under this subparagraph elther In person, by egent, or through a racelver,

d. Appolnt Recelver. Lender shall have the right to have & } ppolnted 1o take p lon of any or all of the Proparty, with the power 10 protect and preserve the
Property, 1o operate the Proparty proceding foreclosura of eale, and lo collact the Income from the Property and apply the proceeds, over and above costof the
recalvarship, agalnst the Indobledness. The racelver may serve without bond If permitted by law. Lenders right to the appolntment of a recelver shall exist whether or

not the apparent valua of the Property cods the Indobtod by a substantial Employmont by Londor shall not disquality a person from servingas a
recelver.

e. T at Suff, 1 Grantor remains In p lon of the Proparty after the Property Is sold as provided above or Lender otherwise bacomes entitiod to
possession ol the Proparty upon dofault of Grantor, Grantor shall become a tenant at sulferance of Lender of the purchaser of the Property and shall, at Lender's
opton, elther (a) pay & reasonable rental for use of the Property, or (b) vacate the Proparty diately upon the d of Lender.

1. Other Remedles. Trustoo or Lender shall have any other right or remody provided In this Line of Credit Trust Doed or the Agreement or by law.

@. Notice of Sate. Lender shall glve Grantar reasoneble natlce of the time and place of any public sale of tho Personal Proparty or of the timo afior which any privale
sala or other Intended dlapaslton of the Personal Proparty |s 1o b made. Roasonablo notica shall mean notice glven at foast ton {10) day belore the Ume of the salo of
dlaposiion. Any sale of Porsonal Proparty may be made In conjunction with any sale of the Real Proparty. - .

1. Sals of the Propsrty. To the extent permitiad by applicable law, Grantor hereby walvaes any and all Aghts 1o have the Property marshalled. {n oxercising its fights and
romedies, the Truates or Lender shall ba lree to sell all or any part of the Property together or separately, In one sale or by separate sales. Lender shall ba entliled to

bid at any public sale on all or any portion ot the Proporty.

WAIVER; ELECTION OF REMEDIES

A walver by any party of a breach ol a provision of this Line of Credit Truat Daed shail not constiute a walver ol of peojudice the party's rghis otherwlse 10 damend strict
compliance with that provision or any other provision. Election by Lender to pursue any remedy provided In this Line of Credlt Trust Deed, the Agreement, In any Retatod
Document, of provided by law shall not exclude pursult o any other remedy, and an eloction to make expanditures of 1o take actlon 10 porform en obligation of Grantar
under this Line of Credit Trust Deed afier tallure al Grantor to perform shall not affact Lendar'a right 1o declare a defautt and to oxorclse any of ts remedias.

ATTORANEY FEES; EXPENSES.

It Londer Instltutes any sult or actlon to enforce any of tho torms of this Lino of Credit Trust Doed, Londor shall bo ‘entitled ta rocover such sum as the court my adjudge
reasonable as atiomay lees at tla) and on any appeal. Whothor or not any court action I8 Invalvad, all roasonablo Axpansos Incurred by Lendor which In Lenders
opinlon are necessary at any dme for the protection of il Interest of the enlorcoment of Its rights shatl b a part of the payable on and shall
bear Interest at the Note rate or default rate, whichever I3 higher, from tho date of expenditure untll repald. Expenses covered by ths paragraph Include, without limltation
howaver subject to any limits undor applicable law, Lendor's attomey faos whathar or nol there Is a lawsull, Including attorney foes for bankrupicy proceadings (Including
sfforis 1o modify or vacate any at ic stay or Injunction), appeals and any icipated post-judg llactlon servicas, the cost of searching recoeds, obtalning tile
reports {Including foreck ports), surveyors' reports, appralsal feas, Utla Insurance, and foes for the Trustee, to the extent permitied by applicable law. Grantor also
will pay any court costs, In addlton to all other sums provided by law.-In the event of forecioaure of this Line of Credit Trust Dead, Lander shall be entted to recaver from
Grantor Lander's attarney fees and actual disburasments necassally Incurred by Lender In pursulng such foreclosure.

RIGHTS OF TRUSTEE.

Trustee shall have all of the rights and dutles of Lender as set forth In this section,

POWER AND OBLIOATIONS OF TRUSTEE.

The provislons relating to the p and obligations of Trudtee are part of this Line of Credl Trust Daed.

2. Power of Truatse. In addion to all powers of Trustee arlsing a3 a matier of taw, Trustee shall have the power to taks the followlng actons with respect 10 the
Property upon the request of Lender and Grantor. (8) Join In preparing and llling & map of plat of the Real Property, Including the dedication of sireets or other rights
to the pubitc; (b) join in granting any easement or crontng any restriction on the Real Proparly; and (¢} joln In any st or other ag t aflacting e Ling
of Crodit Trust Daad or the Interast of Lender under this Line of Credit Trust Doed. :

b. Obligations to Nolty. Trustee shall not be obligated to notily any other party ol a panding sale undor any othor Lrust doad or llen, or of any action ar procooding In
which Grantor, Lander, or Trustoa shall be a parly, unless the actien of procooding I3 brought by Trustes.

c. Trustee. Trustoe shall mest afl quallficatona requlred for Teustes under applicable state law. In additon to the rights and remodies aet forth abave, wlth respect 1o all
o any part of the Proparty, the Trustee shall have tho right to fereciose by notice and sale, and Londer shall havae the right 1o foreclose by Judicial loreclosure, In
elther case in accordance with and to the full extent provided by appticablo law.

d. Successor Trustss. Lender, a1 Landars option, may from tme 1o mo appolnt a succassor trustee 10 any Trustee appolnted harounder by an instrumant executed
and acknowladged by Lender and recorded In the altice of the Recordor of the County where the property Is now d. Thel t shall In, In addlton 10
all other matlers required by state law, the names of the arlgina! Lender, Teustes, end Grantor, the book and page where this Line of Credit Trust Deed Is racorded,
and the name and address of the succesor trusiee, and the Inst t shall be d end ack ladged by Lender or lts succassors In Intarest. The succassor
trustoo, without conveyance ol the Proporty, shall sucoeed to all the tite, powers, and dutlea conferred upon the Trustea In this Line of Credit Trust Dpad end by
applicable faw. This procedure lor substitution of Truatee shall govem 1o the oxclusion at all ather provisiona for subatiwtlon,

. Sals by Trustes. When the Truslee solls pursuant to the powers pravidad, Truatea shall opply the procaads ol sale ta payment of (1) tha expenses of sale, Including
tha lawlul lees of the Trustes and the raasonable feea of Trusioe's atlornoy, {2) the obligations socurad by this Trust Dead, (3) 10 all parsons having racoided lons

bsequent to tha L of the Bensfictary and the Trust Doed as el Intorost may appoas In the order of thelr priciity and (4) the suiplus, il any, 10 the Grantor ar (0
his succassor In Interest enttiod 10 such surplus,

NOTICES TO GRANTOR AND OTHER PARTIES

Any notice under this Line of Credit Trust Dead, Including without imiation any notico of dofault and any notice of sale to Grantor, shall be In wrliing and shall bo offocivo
when actually delivered or, I malled, shall be d d oftective when deposiied In the Unlted States mai first dass or reg!: d mal, p go prepald, Al ¢ 10 the
addrosses shown at the top of page one {1). Any party may change Its address for notices under this Line of Credit Trust Dead by giving formal writton notica lo the
other partias, specilylng thet the purpase of the natico Is 1o change tha party’s addreas. All coples of noticas of loreclosure from the holdar of any llen which has priadty
over this Lino of Cradit Trust Daed ehall be sant to Lendor's addro3s, as shown near the top of the fisat pago of this Lino of Credit Trust Doocd. For notics purpases,

Grantor egrees 10 keop Lender and Trusteo Informad al wt tmes of Grantors curont address.
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- ' 28 "MISCELLANEGUS PROVISIONS,

The g p ere a part of this Line of Credit Trust Doed.

8. Amendments. This Line of Credit Trust Deed, together with eny Related Documents, constitutes the entie und 1g and ag of the partios as 1o the

fnatters set forth In this Line of Credlt Trust Doed. No alteraton or amendment of this Line ol Credit Trust Doed shall ba elfective uniass given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

b. Annual Reporte. Granior shall furnish to Lendor,
dotall as Lender shall require. “Net cash profir* s
Praperty.

upon requoest, a statemant of net cash profit recelved from tho Proporty durlng Grantor's previous fiscal year In such
hall moan all cash recelpts from tho Property less all cash expendliures made In connection with the operation of the

e. Applicable Law. This Line of Credit Trust Deed has bsan dellvered to Londer and accapted by Lender In the Stale of Oregon. This Line ol Cred!t Trust Deed shall
be govemed by and construed In accordance with the laws of the Stale of Qrogon.

d. Caplion Headlngs. Caption headi

g8 In this Line of Credit Trust Deed are lor convenlence purposes only and are not to be used to Interprel or define the provisions
of thia Line ol Credlt Trust Deed.

®. Entlre Agresment. The partles agrae that the Agreement, Line of Credit Trust Deed, and subsequont advance vouchors lrom Lender to Borrower., are the entire
agresment botween the parties and supersede any pror agreements batwoon Bosrower and Lender selating to the Propodty.

1. Merger, There shall be no marger of the Intarost or estate croated by this Lino of Cradit Trust Dood with any other Interest or estate in the Proparty et any Ume he'd by
or lor the baneflt of Lendor In any capaclty, without the wrliten consent of Lendor,

g. Multiple Partles. Al obligations of Grantor under this Line of Credit Trust Dead ehall be foint and saveral, and all rolarencos to Grantor shall mean each and every
Grantor. This means that each of the persons signing below s resy le for all obli 18 In this Line of Credit Trust Doed, Itls not necessary for Lender to Inquire
into the powers of any of the parties or of the olficors, directors partners, or agents acting or purporting 1o act on behall of Grantor, and any Indobledness made or
created In tellance upon the professed exercisa of such powers shall be guaranteed under and secured by th!s Line of Credit Trust Deed.

h. Beverabllity. It a court of compotent jurlsdiction finds any provision of this Line ol Credit Trust Doed o be Invalld o unenforcenble as to any person or circumstance,
such finding shall not render that provision Invalld or unenforceable as to any other parsons or circumstances, and alt provisions of this Line of Crodit Trust Dead In al
other respocts shall remaln valld and enlorceable.

I. 8 and Awsl Quhl,

) the stated In this Line of Credit Trust Deod on transter of Grantor's Interost, this Line of Credit Trust Doed shall be
binding upon and Inure to the baneNt of the partles, thelr successors, and a3slgns. 1f ownarship of the Property becomes vosted In & parson other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with roforonce 1o this Line of Crodit Trust Deed and the Indeblodness by way of lorbearance or
extension without releasing Grantor lrom the obligations of this Line of Crodit Trust Deed or llablilty under the Indeblodness.

. Time Ia of the Essence. Time Is of the essence in the performanoce of this Line of Credit Trust Deed.

k. Walver of Homaentead Exemption. Grantor hereby releases and walves oll rights and benofits of the homestoad exomplion faws of the Stato of Oregon as to alt
+  Indobtodnass secured Line of Credit Trust Deed. '

EACH GRANTOR ACKN DQES HAVING READ ALL THE PROVISIONS OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR
AGREES TOITS TERM

GRANTOR: /
/

w{/{iwz RUDESTLL XX

By:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON )
) ss.
Countyo! giamath )

Onthe 2077 dayo!__ August +18_93_, betore me the undersigned Notary Public, personally appeared __WILLIAM L. RUDESILL
known to me to be sald Individual that executed the Line of Credit Trust Deed and acknowledged the Line of Credit Trust Deed to be the free and voluntary
act of histher will, by authorlly of statule, for the uses and purposes thereln mentio 1 stated that he/she was authorized to execute this Une of
Credit Trust Deed and In fact executed the Line of Credit Trust Deed.

By:
Rosldlng at: Klamath Falls .

OFFICIAL SEAL
EARL W, YEOMAN

|
NOTARY PUBLIC - OREGON .
megacuo. oneaon -, Notary Publictn and for the State of: __ £ 2 et
Y COMMISSION EXPIRES MAR, 18,1595 My commission explres: A

LINE OF CREDIT TRUST DEED :
William L. Rudesill STATE OF OREGON,

County of Klamath
I certily that the within Instrument
Granior was recelvedforrecordonthe 2nd___ day of
. Sept. , 1993 , at
ng:izgg g::l;u;gnity Federal 3:36 __ odlock P .M, and
recordedinbook/reel/volume No.M93 _ on
SPACE RESERVED page 22459 or as fee/lile/
neeon;?ﬁsuss Instrument/mlicrofllm/reception
No._67435 . Recordof _Moxtgages
of sald County.
Witness my hand and seal of
County allixed.

Beneticlary

Afer Recording Retum Lo (Nems, Address, Tp):

Evelvn Biehn, County Clerk
NAME e

By O3 sl eace I N4 Linirlsne Doputy

Fee $30.00
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