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TRUST DEED

THIS TRUST DEED, made this Eighth ——— sy of __SCPLember 003
aArnes

between Jamas A. Barnes and Diana F. B - o . 85 Granwar,
Aspen Title and Escrow ~ , as Trustee, and
Associates Financial Services Company of Oregon, Inc., as Beneficiary.

WITNESSETH:

Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in _i&ﬂ-‘_t_}l._-_mm__‘__-_www_

-_— County, Oregon, described as:

Lot 3, Block: 1, Country Gardens, Klamath Falls, Oregon.

Subject to: Contracts and/or liens for irrigation and/or drainare of
Klamath Irrigation Districe: Reservations, restrictions, conditions
and set back lines known on the dedicator of the Flat of Country
Gardens.

which real property is not currently used for agricultural, timber or grazing purposcs, tegether with all and singular the eacments, keredstaments and APPUTEDARCE S
and all other rights thereunto belonging or in anywise now appertaining, and the rents, issues and profits thereof and all fixturss now anached 10 et used in conpretion
with said real estate:

For the purpose of securing: (1) Payment of the indebtcdness and all other lawful charges evidenced by 3 loan agreement of oven date herewith, made by grantor,
109 o 180

payable to the order of beneficiary at all times, in the manner as therein set forth, having a Tota of Payments of §__£ < Z-ﬁ{‘fjv } .« pavable in ﬁ,ﬁ_‘g‘._._ manthiy

installments; # at SM followed by L at Si@_/\z fellowed by @ —_ At & _(? -— With a principal batance

of $.24589 99. and any extensions thereof; (2) performance of each agreement of grantor berein contained; (1) parment of &l sumz exponded or advanced by beneficrar
under or pursuant to the terms hereof, together with interest thereon as herein provided.

Agreed Rate Of Interest: This is a variable intcrest rate loan and the intcrest rate wij increase or decrease with changes in he Rank Pryme Lomn rate. The anteredy
rate will be percentage points above the **Bank Prime Loan Rate’ published in the Federal Reserve Hoard's Statisteal Kelease HU1S. The dnial Bany Promes
Loan rate is %, which is the published raie as of the last business day of “A_U&Li,ith-____,__. l‘:‘i’i : theretore, il oot sate 1§ 2L
per year. The interest rate will increase or decrease with changes in the Bank Prime Loan rate when the Bank Pricke Loun rate, as of the fast bavipess day of the preveding
month, has increased or decreased by at least H4thof a peteentage poiat from the Bank Prime Lean rate on which the currens WHTE fale iy based, The imtersst rae
cannot increase or decrease more that 2% ia any year, In no event, however, will the interest tate ever be less than _LQ-«/Q, ¢ T year aor mose than 38, 7
per year. The interest rate will not change before the Firsy Payment Date.

Adjustments in the Agreed Rate of Interest shall be given offzct by changing the dollar amounts of the remaining monthly peymients in the month follow ing the ATRINCTATY
date of the loan and every 12 months thereafter s that the total amount due on the indsbtedness will be paid by 1he 154 Permem date. Associares waives the right
10 any interest rate increase after the last anmiversary date prior to the last payment due date of the ican.

To protect the security of this trust deed, grantor agrees:

I. To keep said property in good condition and Tepair: not to remove or demolish any building thereon: to complete or restare promipily and in poodd and wor kman-his
stroyed thereon and to Pay when due all claims for tabor performed and matenials furnished therefor:

ions or improvements to be made thereon; not 1o COMMUE o permit waste thereof: not 1o St

and do all other acts which from the character or use of said proper M3y be reasonabiy nocessary;

2. To provide, maintain and deliver to beneficiary insurance on the premises satisfactory to the beneficiary and with Togs pavable to the beneficiary. Yhe am
collected under any fire or other insurance policy may be applicd by beneficiary upon any indcbtedness secured hercby and in such order as beneficiary may doter
or at eption of beneficiary the entire amount so collected or any part thercof may be released to granior. Such application or release shall ned cere or WIS any detauh

or notice of default hercunder or invalidate any act done pursuant to such notice.

3. To pay all costs, fees and expenses of this teust including the cost of title search as well ag other costs and CRpuases of the trustee incurred i LONNCCtion vith
-or enforcing this obligation, and trustee’s and attorney s fees actwally incurred as permiitied by law,

4. To appear in and defend any action or proceeding purporting to affect the secdrity hereof or the zights or powers of benacfician o trustee: ang 0 By ali v
and expenscs, including costs of evidence of title and atorney’s fees in a reasonabie sum as permitted by law, in any such action or proceeding in which benicficiary
Or'trustee may appear.

5. To pay at least ten (10) days prior to delinquency all taxes or assessments affecting the property; to pay when due afj ercummbrances, charges and hiens wh ot
on the property or any part thereof that at any time appear to be prior or superior hereto,

6. If grantor fails to perform any of the above dutics to insurc or preserve the subject matter of this frust deed, then BAChician m S PRE bt wbhizanog g
50 and without notice to or demand on grantor and without releasing grantor from any obligation hercunder, pertonm AR D e the e el manner
and to such extent ag beneficiary may deem necessary to protect the security hercof, Beneficiary may, for the purpose of o RETCIMAR ki ivens: enior ongy th
commence, appear in or defend any action or proceeding purporting to affect the security hereof or the rights and powse. o bens
compromise any encumbrance, charge or lien, which in the judgement of beneficiary appears to be prior or su <Cref0; and
may incur any tiability, expend whatever amounts in its absolute discretion it may deem nccessary therefor including cost of cvid,
his reasonabic fees. Grantor covenants to repay immediately and without demand all sums expeaded hercunder by benefic 7Y, together with interesr from darg o exper
diture at the agreed rate shown above until paid, and the fepayment of such sums are secured hereby.

Deliver to Associates Financial Services Company of Oregon. Inc.

__259 Barnett Rd, Suite J, Medford OR 97501 — e
(Address)
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1t {s mutually agreed that:

7. Any award of damages in connection with any condemnation for public use of or iniury to said property or any part thereof s & Yy d znd shiall 1\ roid
1o beneficiary who may apply or release such menies received by it in the same manner and with the same effzct as above providedt for dispy vof procends of e
or other insurance.

8. Upon any default by grantor or if all or any part of the property is sofd or transferred by grantor without beneficiary™s Cims
without notice, either in person or by agent, and without regard to the adequacy of any security for the indebtedness sevured, er 3
property or any part of it, and that the entering upon and taking possession of the property shall rot curc or waive any defanli o we of defauit wr sl
act done pursuant to such neotice.

9. Upon default by grantor in payment of any indebiedness secured or in his performance of any agreement, the beneficiary
duc and payable. In such event beneficiary ai its clection may proceed to foreclose this trust deed in equity in the manner provi b 6
or direct the trustee to foreclose this trust deed by advertiscment and sale. Is the latter event the beneficiary or the truswes shall exciute and cawse 0 be reconded it
written notice of default and its eleciion to sell the said described real property {0 satisfy the obligations secured hereby and proceed to fornclose this st decit in s
manner provided by law.

10. If after default and prior to the tirae and date set by trustee for the trustee’s sale, the grantor or other person pays the eatire amount then duc undes the terms
of the trust deed and the obligation secured thereby, the grantor or other person making such payment shall afso pay to the beneliciary all the costs and cxpenses acitually
incurred in enforcing the terms of the obligations as permitted by faw.

11. Upon any default by grantor heceunder, grantor shall pay beneficiary for sny reasonable attorney fees incurred by beneficiary consequent to prastor’s defruit.
Grantor wiil pay these fees upon demand.

12.. After a lawful lapse of time foliowing the recordation of the roiice of defauit and the giving of notice of sale the trustec shall «ell the property as provided by
law at public auction to the highest bidder for cash payable at the time of sale. Trusiec shall deliver to the purchascr a deed withsut express of impicd covenants or
warranty. Any person exciuding the trustee may purchase at the sals.

13. When the trustee sells pursuant to the powers provided, trustee shall apply the proceeds of sale to payment of (1) the cxpenses of sale. including the lawfui
fees of the trustee and the reasonabie fees of the trustee’s attormncy, (2) the obligations secured by this trust deed, (3) to all persons having vecorded lens subsequen
to the interest of the beneficiary and the trust decd as their interest may appear in the order of their priority. and (4) the surplus, if any. o the grantor oF o his sugeesor
in interest entitled to such surplus.

14. For any reason permitted by law, the beneficiary may from time to time appoint a Successor or successors (o any trustee aamed hersin 0f 10 any $UCCESOT trustes
appointed hereurder. Upon such appointment, and without conveyance to the successor trustee, the Jatter shall be vested with ali title, powers and duties conferred
upon any trustee herein named or appointed hercunder.

The grantor covenants and agrees to and with the beneficiary and those claiming under him, that he is lawfully scized in fec simple of said described reai property
and has a valid, unencumbered title thercto and that he will warrant and forever defend the same against ali personis whomnoever.

THIS INSTRUMENT DOES NOT GUARANTEE THAT ANY PARTICULAR USE MAY BE MADE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT.
A BUYER SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

This deed applies to, inures to the benefit of and binds all partics hereto, their heirs, legatees, devisees, adminsitrators, executors. successors and assigns. The term
bensficiary shall mezn the holder and owner, including pledgee, of the rote securcd hereby, whether or not named as 2 beneficiary herein. In construing this deed

and whenever the context so requires, the masculine gender includes the feminine and the neuter, and the singular sumber includes the plural.

IN WITNESS WHEREOF, the grantor has hercunto set his hand and seal the day and yesr first above writien.

ames A. barnes Grantor
. =

Diana F.Barnes Grantor

STATE OF OREGON

County of Klamath

P;rsar.as!y appeared the above nzmed _James A. Barnes and Piana F. Barnes a0

Their _ vohmtary acr and dewd.

y y commission expires:

Flauc . oezeeox
00&5&!!55!3% N0, 02989‘0

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at- request of Aspen Title Co - the _.»;%Qm______,‘ ity
of Sept. .19 93 at __3:40 oclock ____ PM.. and duly recorded in Vol MG e
of Mortgages on Page __23336 .

Evelyn/,siehn County Clork
peg  $ 15.00 By Dt gl

Do niot losa or dostroy this Trust Deed OR THE NOTE which It sacures. Both must bs

607663 Rev. 7-92 (Varisdle Rate)




