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DEED OF TRUST

THIS DEED OF TRUST ("Security Instmmem") ismadeon.__ e
- The grantor is WILLIAM 1. TATE JR & SUSAN E TATE A -
.(”Borrower"). The trustee i J OHN L.. LANG.SLET S .
! - ; ("Trustee"). The beneficiary is
L.;’_____,_\__w_u ] S N - » which is organized and exisling
under the laws of _OR s P.0. BOX 1570
R ("Lender™),
Borrower owes Len OUSAND SIX HINDERED DOLLARS aND
--EIFTY CENT! e Dollars (US. § 4 7,560 --). This debt js evidenced by Borrower' note
dated the same date at this Security Instrument ( "Note"), which provides for monthiy payments, with the full debs, if act paid
earlier, due and payable or; ..n._~_A_E‘3.E§E.3§_...{.._ \2918_ e .
This Security Instrument Secures to Lender: (a) the repayment of the debt evidenced by the Note, with interes, and all renewals,
extensions and modificat; ; ( ther sums, with interest, advanged under paragraph 7 1o protect
the security of this § d (c) the performance of Borrower’s covenants and agresments under this Security
i , Borrower irrevocab]y grants and conveys to Trustee, in fruse, with power of sale, the
following described property locatedin __..___KLAMATH_ e County, Oregon:

EXHIBIT A

which has the address of A.QQE..EQQILS,_@WEH-.__wﬁ_*_w_w‘
treat)

Oregon___ __ 97603 {"Property Address®);

(Zip Coda)
> property, and ajl ¢ SEMCHES, appurtenances,
hereafter a part of the propersty. All replacements and additions shali also be covered by this Secunity
Instument. Al of the foregoing is referred to in this Security Instrument as the "Property.”
BEORRGWER COVENANTS that Borrow sei the estate hereby conveyed and has the 11ght to grant
perty and that the Property is unencumbered, except for encumbrances of recorg, Bosrower warrants and will
defend generally the title to the Property against a1 ¢lzirms and demands, subject 10 any encumbrances of recorg,
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with jimited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower siali promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

Z. Funds for Taxes and Insurance. Subject io applicable law or to a writicn waiver by Lender. Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ' Funds™") for:
(a) yeariy taxes and assessments which may attain priority over this Security Instrument as a lien ¢n the Property: ¢hy vearly
leaseiold payments or ground rents on the Property, if any: (¢} yearly hazard or property insurance premiums; (d) vearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiuins, if any: and () any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8. in.lizu of the payment of mortgage insurance premiums. These
items are called “‘Escrow ltems.”” Lender may, at any time, collect and hold Funds in an amount 5ot (o exceed the maximurm
amount a lender for a federally related morigage loan may require for Borrowsr’s eserow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time. 12 U.S.C. § 2601 ef seq. " RESPA ). unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time. coliect and hold Funds in an
amount not to exceed the fesser amount. Lender may estimate the amount of Funds due on the basis of curremt data and
reasonable estimates of experditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or eniity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shali appiy the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding a2nd applying the Funds, annually analyzing the cscrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest or the Funds and applicablz law permits Lender
to make such a charge. However, Lender may require Borrower to pay a cne-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otberwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shail be paid on the Funds. Lender shail
give te Borrower, without charge, an annual accounting of the Funds, showing credits and debits te the Funds nd ihe purpose
{or which each debit to the Funds was made. The Funds are pledged as additional security for alt susns sccured by this Security
instrament.

If the Funds held by Lender exceed the amounts permnitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shali make up the deficiency in
no more than tweive monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior 1o the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable iaw provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Chavges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atiain priority over this Security Instrument, and leasehold paymenis or ground rents, if any. Borrower
shall pay these obligations in the mannzr provided in paragraph 2, or if not paid in that manner, Borrower shali pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Leader alf notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 10
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which
may attain priority over this Security Instrement, Lender may give Borrower a notice identifying the lier. Borrower shall
satisfy the lien or take one or more of the actions sei forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier crected on
the Property insured against loss by fire, hazards included within the term “‘extended coverage™™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for ihe periods that Lender requires. The insurance carrier providing the insurance shali be chosen by Borrowser sultject to
Lender’s approval which shall not be unreascnably withheld. If Borrower faiis to maintain covera ge described above. Lender
may, at Lender’s cption, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renswals shall be acceptable to Lender and shall include 4 standard mortgage clause. Lender
shail have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prampt notice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall he applied 1o restoration or repair
of the Property damaged, if the restoration cr repair is economically feasible and Lenders seeurity is not lessened, I the
restoration or repair is not economically feasible or Lender’s security wouild be fessened. the insurance procecds shall he
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered in
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Propenty
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the natice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of procceds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right fo any insurance poticies and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Scourity
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application:
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty davs
after the execution of this Security Instrument and shall continue to cvcupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing. which consent shiall not be
unreasonably withheld, or unless extenuating circunmistances exist which are beyond Borrower's control, Borrower shail no?
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s gond fauth judgment
could result in forfeiture of the Property or otherwise materiaily impair the lien created by this Sceurity Instrument or Lender's
security interest. Borrower may cure such a defauit and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s securiy
interest. Borrower shall also be in default if Borrower, during the loan application process. gave materiaily false or inaccurate
information or statements to Lender (or failed to provide Lender with any material intormation) in connection with the loean
evidenced by the Note, including, but not limited to, representations concerning Rorrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the leave.
If Borrower acquires fee title to the Property, the leaschoid and she fee title shali not merge vnless Lender agreey o the
merger in writing.

7. Protection of Lender’s Righis in the Property. [If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
{(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce 1aws or reguiations?. then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s righis in the Propernty. Lender's
actions may include paying any sums secured by a lien which has priority cver this Security Instrument. sppearing i court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becoms additional debt of Borrower secured By this
Security Instrument. Unless Borrower and Lender agree to other terms of paviment. these amounts shall bear interest from
the date of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower roguesiing
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a candition of making the loan secured by g
Security Instrument, Borrower shall pay the premiums required to maintain the montgage wsury Teftect, HL for am
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borroner sha pay the presmmums
required to obtain coverage substantially equivaient to the mortgage insurance previously in sifect. at & cost substantially
equivalent to the cost to Borrower of the nortgage insurance previously in effect, from an alternate mortgage insurer appresed
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall rav o Leader cach month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance SOVETARC
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage
insurance. Loss reserve paymeats may no longer be required, at the option of Lender, if mortgage insurance coverage (in
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Noie and of this Security Instrument.
17. Transfer of the Property or 1 Reneficial Interest in Borrower. Y€ 2il or any part of the Froparty of any
interest in it is sold or transferred (or if 2 beneficial interest in Borrower is soid o transferred and Borrower is not 2 nawral
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
cecured by this Secarity Instrument. However, this option shali not be exercised by Lender if exercise is prohibited by f ederal
1aw as of the date of this Security Instrument.

If Lender exercises this option, Leader shall give Borrower patice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums red
by this Security Instrument. If Borrower fails to pay these sums prior to the cxpiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice oF demand on Borrower.

i8. Borrower’s Right io Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (2) 5 days {or such sther penod
as applicable iaw may specify for reinstatement) before sale of the Property pursuant to any powces of sale contained in this
Security Instrument; or (b) eniry of a judgment snforcing this Security Instrument. Those conditions are that Botrower:
(a) pays Lender all sums which then would be due ander this Security Instrument and the Note as i no accelgration had
occurred; (b) cures any defauit of any other covenants of agreements; () pays ali expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument. Lender’s rights in the Property and Borrower’s obligution o pay
the sums secured by this Security Instrument shail continue unchanged. Upon reinstatement by Borrower, this Security Tin-
strument and the obligations secured hereby shall remain sully effective as if no acceleration had occurred. Howover.
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Notcora partial interest in the Note {together with 1his
[nstrument) may be sold one or morc times without prior notics to Borrower. A sale may result in a changc in
(known as the ‘*Loan Servicer™) that collects monthly payments duc under the Note and this Security Instrument. Eaef
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a changs of the Loan
Servicer, Borrower will be given written notice of the change in aceordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address 10 which payments shouid be made.
The notice will aiso contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause oF permit the presence, use. disposal, storage,

this

reloase

or
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do. anything affecting

the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presenzs.
use. or storage on the Property of small quantities of Hazardous Substances that arc generally recognized to be ApproprIaLc
(0 normal residential vses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demand. lawsuit or cther gciion by
any governmemal or regulatory agemcy Of private party involving the Property and any Hazardous Substance 07
Environmental Law of which Borrower has actual knowledge. if Borrower learns, or is notified by any goverpmental OF
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property 14 NECESsary.
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, «‘Hazardous Substances’* are those substances defined as toxic or hazardous substanccs
by Environmental Law and the following substances: gasoline, kerosene, other fiammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, “Environmental Law’’ means federal laws and laws of the jurisdiction where the Property is locai
that relate to health, safety or environmental protection.

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as {oliows:

21. Acceleration; Remedies. Lender shali give notice 10 Borrower prior 1o acceleration following Borrower s
breach of any covenant or agreement in this Security Instrument (bui not prior i aeceleration under paragraph 17
unless applicable law provides otherwise). The notice shali specify: {a) the default: (b) the action required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt most
be cured; and (d) that failure to cure the default on or before the date specified in the potice may resalt in acveleration
of the sums secured by this Security Instrument and sale of the Property. The petice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date spevified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security instrument
without further demand and may invoke the power of sale and any other remedies permitied by appiicablc law. Lender
chall be entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 21, including.
but not limited to, reasonable attormeys’ fees and cosis of title evidence.
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If Lender invokes the power of sele, Lender shall execute or cause Trusiee (o execute & written notice of the
occurrerice of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of
sale in the manner prescribed by applicable Iaw to Borrower and to other persons prescribed by apphicable law. After
the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trusiee may posipone sale of ail or any parce! of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee muy purchase the Property
at any sale.

Trustee shall deliver te the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the stalements
made therein. Trustee shall apply the proceeds of the sale in the following order: (3} to ail expenses of the sale, in-
cluding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Becurity Instru-
ment; and (c) any excess te the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shal request Trusice
to reconvey the Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property wishout warranty and without charge to the person or persons
legally entitled to it. Such person or persons shail pay any recordation costs.

23. Substitute Trustee. Lender may from time to time resnove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to ail the titie, power and duties
conferred upon Trustee herein and by applicable Iaw.

24. Aitorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys” fees™ shall include any atomeys”
fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated inter and shall armend
and supplemicnt the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)]

] Adjustable Rate Rider {_J Condominium Rider - Family Rider
D Graduated Payment Rider D Planned Unit Development Rider ] Biweekly Paymont Rider

D Balloon Rider D Rate Improvement Rider [} Secord Home Rider
D Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and a zrees to the terms and covenants contained in this Socurity Instrument
P £ 3

and in any rider(s) executed by Borrower a corded with it.
pam el
o Vayd
// o~ /{// f/’/
{Scah)
-—Borrower

Social Security Number

ot it}

State of Oregon

County of Oregon

Personally appeared the above named WILLIAM J. TATE JR. & SUSAN BE.
and acknowledged the foregoing instrument £o be Their _ volunt:
deed,

WITNESS My hand and officisl seal. ges

MARY KENNEALLY
- - NOTARY PURLIS - OREGON
‘ly 0 Nves ﬁ?ﬁo.’d?ﬁlssmﬂ NO. 014776
OMMISSION SXFRES APR ZC, 192%
Acnecd. 3 D =3

4
Notarw\ Publi fg?‘éregon D

My Commigsioh explires: 4/20/96

PRGN M‘?ﬁ)ﬁ




EXHIBIT “A*
LEGAL DESCRIPTION

A parcel of land situated in the NE1/4 SW1/4 of Section 7, Township 38 South, Range 9 East
of the Willamette Mendian, Kiamath County, Oregon, more particularly described as follows:

Bepinning ai a point on the Easterly ripht of way line of the Dalles-California Highway,
which point bears North 89 desrees 40° West 439.2 fect; thence south 6 degrees 207 Wegt
662.2 feet from the center of Section 7, Township 38 South, Range 9, East of the Willamette
Meridian, Kiamath Coumg, Oregon, which 4point is at the Northwest corner of the tract
herein described; thence South 49 dogrees 49° East, 486.5 feet to a point; thence South 6
degrees 20" West 90 feet to a point; thence North B9 degrees 49" West 486.5 feet 1o 2

eint; thence North 6 degrees 20° East along the Easterly right of way line of the
alles-California Highway, 90 feet to the place of beginsiing,

STATE OF OREGON: COUNTY OF KLAMATH: 5.

Filed for record at request of Mountain Titie o the 13th
i D. 9 93 o jountain Title Co . e A3th
of —_Sepk. D.,19_93_ 83

- at 3:41  ociock A M., and duly recorded i Vol
of __\_Amn:gage_s\___ on Page _ 23344
) Evelyn Biehn
FEE  $40.00 By “dac. . ..




