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DEED OF TRUST

THIS DEED OF TRUST (*Security Instrument™) is made on
19..93.... The grantor is . Kemric David Jones

b The hencticiars s
ST FEDERAL SA.\“NGS nred and oxvsting
under the laws of ..

Clhender™s

3 Thisdebt s cvidenved by Borrower's e

he tull dobt, st not
paid earlier, due and payable on 023 o This Securty Instroment
secures to Lender: (a) the repayment of the debt evidenced by the Note. with interest. and 2l rencasis, oxtensions and
modifications; (b) the payment of all other sums, with interest. advanced under parsgraph 7 o protedt the sceernity of s
Security Instrument; (¢) the performance of Borrower's covenants and agreements under this Securiy Instrument and the
Note; and (d) the repayment of any future advances. with interest thercon, made to Berrower by Leader pursuant e the
paragraph below (“Future Advances™). FUTURE ADVANCES. Upon request o Borrower, Lender, at Lond apion ntor
to full reconveyance of the property by Trustee to Borrower, may make Future Advances 1o Borrower, Such Frinre Advances,
with interest thercon, shall be secared by this Deed of Trust when evidenced hy Prormissory notes stating tat sind notes e
secured hereby. For this purpose. Borrower irrevocably grants and conveys to Trustes, in tust, with power of sale. the
following described property located in amat County, Oregons

Lot 3 in Block 2, Tract No. 1002, La Wanda Hills, according to the
official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.

Account #3908-14D-1900 Key #497199

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESTIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US T8 BE
ENFORCEABLE."

which has the address of ...37 e Mountain Drive e Klam

{Street]

Orcgon ........ 9160 (“Property Address™):

[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the properiye and all caseente
appurienances, rents, royalties, mineral, oil and gas rights and profits. water rights and stoch amd all fistures ©
hereafter a part of the property. All replacements and additions shall also be covered by this Scouruy Instrument. Al oty
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the estate Rereby conveved and has the right 1o gra
and convey the Property and that the Property is unencumbered. except for encumbrances of rec Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject 1o any cncumbranves of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-umfiorm conenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON-—single Family—FNMA/FHLMC UNIFORM INSTRUMENT ERYH TR
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 4’:‘3‘};‘&5

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dug
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the i~

2. Funds for Taxes and Insurance. Subjecito applicable law or to a written waiver by Lender. Borrower shatl pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, i s O Funds T cqual w0
one-iwelfth of: (a) yearly. taxes and assessments which may attain priority over this Security Iastrument, (b3 »
leasehold payments or ground rents on the Property, if any; (<) yearly hazard insurance premiums: and fJd) veariy
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds ducen the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by o federai o
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the eseron arenis.
Lender may not charge for holding and applying the Funds, analyzing the account of verifying the eectow itome, uatess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or arphicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payuble priog 1o
the due dates of the escrow itemns, shall excced the amount required to pay the escrow items when due, the excess shatl be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due., Borrower shall pay to bender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower
any Funds held by Lender. 1f under paragraph 19 the Froperty is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by i.ender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges duc under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due: and last, to principal duc.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rvents. i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Barrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notees of smeants
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnili to 1 eader
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a}
agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptabie fo Leader: (h) coniests i goasd
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate te
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the hoider of the en an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to 2 iien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 davs

of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing ot hereafter erected on the Properiy
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for winch Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender roguires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall net be
unreasonably withheld.

All insurance policies and renewals shall be acceptabic to Lender and shall inciude a standard morigage clause
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly groe o Londer
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the INaUTEnce
carrier and Lender. Lender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procesds hall be applied to restoration of epatt
of the Property damaged, if the restoration or repair is economically feasible and Lender’s secuniy is not lossened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened. the insurance proceeds shalt be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Gorrower. if
Borrower abandons the Property, or does not answer within 30 days a notice {rom Lender that the insutance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr of festors
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall notex tend or
postpone the due date of the monthly payments referred o in paragraphs tand 2 or change the amount of the pryments. i
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds rossilting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Seenrniy
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Lesscholds, Borrower shall not destroy, damage of subsiantall
change the Property, allow the Property to deteriorate of commit waste. If this Security Instrument 1 oil & teaschond
Borrower shall comply with the provisions of the lease. and if Borrower acquires fec title to the Property. the kaschold and
fee title shali not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Rorrower fails 1o perform the
covenants and agreements contained in this Security Instrument. or thereisa legal procerding that may signtficantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy. probate, for condemnation or 1o enfores faws
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lenders ¢
in the Property. Lender's actions may include paying any sumg secured by a Hen which has prionty over this Se
Instrument, appearing in court, paying reasonable attorneys’ fees and enicring on the Property 1o make repars. Although
Lender may take action under this paragraph 7, Lender dogs not have todoso.

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower securedt by s
Security Instrument. Unless Borrower and Lender agrec to other terms of paymaent, these amaunts shail beur interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon potice from Lender to Porrewer
requesting payment.
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If Lender required morigage insurance as a condition of making the loan szcured by this Scecurity Instrument
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Pn werty. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspestion.

9. Condemnation. The proceeds of any award or claim for damages, direct or cansequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in fieu of condemination. are herebsy
assigned and shall be paid to Lender

In the event of a total taking of the Property. the proceeds shall.be applied to the sums sccured by this Securiny
instrument, whether or not then due, with any excess paid to Borrower. In the event of a partiai taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums sccured by this Security Instrument shall be -«:dm d by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immedsately
before the taking, divided by (b) the fair market value of the Property immediately before the rakimg. Any batunce shali be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers fo
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afior the date the notice s
given, Lender is authorized to coliect and apply the procecds, at its option, either 1o restovation or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any appucauon of proceeds to principal shall not evtend or
postpone the due date of the monthly payments referred to in mra"mphs i and 2 or change the amoeunt of such pay menis,

16. Borrower Not Released; Forbesrance By Lender Not a Waiver, Extension of the time for pavinen! of
modification of amortization of the sums secured by this Security Instrument granted by i OF 10 URY SUCCOSer in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's stocossars in snierest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to exiend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reasen of any dermand made
by the original Borrower or Borrower’s successors in interest. Any forbearance t by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecmetits of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the pronisons
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower whao cassigns this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 10 morig ant and convey
that Borrower's interest in the Property under the terms of this Security Instrument: (b) is not personally ohligated o pay
the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Rorrower may o H
modify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject (o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be coliv Lud 0
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the an
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which -;\u':rdcd
permitted limits wiil be refunded to Borrower. Lender may choose to make this refund by reducing the principal pwed
under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will be treated as 2
partial prepayment without any prepayment charge under the Note.

13. legislation Affecting Lender’s Rights.  If enactment or expiration of applicablic Liws has the oifed
rendering any provision of the Note or this Security Instrument unenforceabie according to s terie, [ ender i s option,
may require immediate payment in full of ail sums secured by this Security Insirument and suav isvohe ans fomedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specifiest in the secomd paripranh of
paragraph 17.

14, Netices. Any notice to Borrower provided for in this Security Instrument shadi be piven by deliverimg st or b
mailing it by first class mail unless applicable law requires use of ancther method. The notice shall be direcied to th
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall he given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrawer, Amy netice
provided for in this Security Instrument shall be deemed to have been given te Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal liw and the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Sceurity Instrument or the
Note conflicts with applicable faw, such conflict shall not affect other provisions of thes Sccurnity Inatrument or il Nete
which can be given effect without the conflicting provision. To this end the provisions of this Sceurity Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nate and of this Securniny Tastra

17. Transfer of the Property or a Beneficial Interest in Borrower. 11 all or any part of the Properts or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred und Borrower is aot a natural
person) without Lender’s prior written consent, Lender may, at its option, reguire immediate payment in full of ol vums
secured by this Security Instrument. However, this option shail not be exercised by Lender if exercise s prohihited by
federal faw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleranion The nobee shali provade s perisd
of not less than 30 days from the date the rotice is delivered or matled withinowineh Boorower it pay all sums secired Iy
this Security Instrument. I Borrower fails to pay these sums prior to the expiration of thes peresd, ender may mvobe any
remedies permitted by this Security Tnstrument without furthier notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrawer shai '
enforcement of this Security Instrument discontinued at any time prior to the eatlier oft (@) 5 days Gor such £ poried as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power -4 in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument T : N ¢ Horrowcer
(a) pays Lender all sums which then would be due under this Sccurity Instrum anad ¢ Pao aovleration
occurred; {b) cures any default of any other covenants or agreementis: €¢) pays all expenses Panoenforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees: and (d) takes such uction as Lender may
reasonably require to assure that the lien of this S..(.u.xiy Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall contipue unchanged. Uipon remstatcment by
Borrower, this Security Instrument and the obligations secured hercby shall remain fully effective as if no acceleranon had
occurred. However, this right to reinstate shall not apply in the case of acceieration under paragraphs 13 or {7




NON UNiForyM CONVENANTS, Borrower and Lender further covenant and agree as follows:

14, Acceleration; Remedies. Lender sha)y give notice to Borrower Prior (o acceleration following Borrowey's hreach of
any covenant or agreement in this Sccurity Instrument (butnot prior o acceleration under Pasagraphs 13 and 17 anlos applicahle
law provides otherwise). The notice shall specify: (a) the default; (b) the action required 1o cure the defauly- f<radate. not s
than 30days from the date the notice jy givento Borrower, by which the default mustbe cured: and (4 tha fatimrc e cure the det;
on or before the date specified in the noijee may result in acceleration of the sgms Seetred by this Secuority Insisimiens arid iy
of the Property. The notice shall further inform Borrawer of the right to reinstate afier deeeleration and the tight 1o bring a coes
action to assert the non-existence of a default orany other defense of Borrower to aceeleration wd wale, e defuult v o cupe
on or before the date specified in the notice, Lender at jts option Wiy require immediate pavient B full of ol sims sectired hy
this Security Instrument without further demand andmay invoke the powerofsaleand any oher remedios permijined hy apnbicable
faw. Lender shafl pe entitled to collect alf expenses incurred in pursning the remedios provided in this Pragtaph 19 includin,
but not limited to, reasonable attorneys’ fees and costs of title evidence.,

I Lender invokes the power of sule. Lender shall CXCCULe or cause Trisiee o ey RIS SH AR
of an event of defauli and of Lender's election 1o cause the Property 1o by sold and shall canse ek netice fo
county in which any part of the Property is located. Lender or Trusice shall pive notice of sale 1 the manner presesised b
applicable law to Borrower and to other persons preseribed by applicable law. Afterthe tme Tegsred by g L, Troaee,
without demand on Borrower, shall seli the Properiy at public dection 1o the highest bidder atthe tme st place, aid pnder the
terms designated in the notjce of sale in one or more parcels and in any order Trustee deteamine., Trostee may pos R
all or any parcel of the property by public announcement atthe time and place of ARy proviensiy soheduted wle, | b
designee may purchase the Property ut any sale

Trustee shall deliver 1o the purchaser Trustee's deed conveying thie Proper ¥R any Conengng o w SITARY L expressed
orimplied. The recitals in the Trustee's deed shall be prinu ficie evidence of the truth of the statcments nrade ; T Fristee g
apply the proceeds of the sale inthe following order: (4110 atlexpenses of the sale, inciuding, but non Eanted b, reasonable Trusteen
and attomneys' fees: (h) 1o ail sums secured by this Security Instrument: and fCramy excess (o the Persen erpenons fegaliv entitled
to jt.

20. Lender in Possession. Upon acceleration under paragraph 19 or ahandonment of the Propeny Londor (in frerson, in
agentor h_vjudici;l”yappoimcd receiver) shall be eniitied toenter upon, take possession of sad mag tethe Broperty and 1o ¢ et
the renis of the Propeny including those past due. Any rents coifecied by Lender or the receiver shafl be applicd firsg o pasmeni
of the costs of management of the Property and collection of rents. inctuding, but net timited to. receiy ers fees prentiumis on
receiver’s bonds and reasonable attorneys® fees. and then to the sums secured by this Seckrity Instrumens.

21. Reconvevance, Upon payment of all Sums secured by this Security Instrumeni. Lender shall request Trovee to
reconvey the Property and shalj surrender this Security Instrument and all nozes evidencing deb secired by rhis Securiny
Instrument to Trustee, Trustee shall reconvey the Propernty without Warnanty to the person or persons ecally entithed 10 1 for a
fee of not less than $5.60. Such Person or persons shall Py any recordation costs.

22, Substitute Trustee. Lender may from time to time emove Trustee and 2PPOInt & suecosaor trustee 1 any Truey
appointed hercunder. Without conveyance of the Property, the suecessor trustee shall succeed 1o all the title, poswer and dduticn
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or SFAZIng purposcs,

24. Attorneys' Fees. A used in this Security Instrument and inthe Note, “attomneys' fees™ whuil include any HHOTHeY S fre
awarded by an appellate count,

S. Riders to this Security Instrument. If one or more riders are executed by Borrower nnd eeorded together with
Security Instrument, the covenants and agreements of each such rider shall be incorporated ing i shali smend wig supplerier
the covenants and agreements of this Security Instrument as if the rider(s) were o Pt of thin Sceurit Instrament, JChech
Applicable Box(es)]

3 Adjustable Rate Rider Condominium Rider

0
O

0O Graduated Payment Rider Planned Unit Development Rider

0 Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in ihis Seetnty Instrume
and in any rider(s) executed by Borrower and recorded with i,

(Seah

- Borrower

{Space Below This Line For Ackncwiedgn‘.en:

STATE OF OREGON

COUNTY OF......KLAMATE

The foregoing instrument was achnowledged betore !23.33{..&‘.1.‘.‘.5.%[1? gmber,
afates

nin) acknow I:cdgmgl

N CHFFINAL Smay
THERESS A, PO LER
NOTARY PUGUD. OREZCH
COMMISSION MG, 812013
HY COAISSION EXmioss FE8. 24, 1285




STATE OF OREGON: COUNTY OF KLAMATH: Ss.

Filed for recorg at- request of Klamath County Title co —— the __ 13th
o Sept. Amm) revorded i v
of ___ Ortgapeg onPage 23444
EvelyIl\Bie'nn " County Clerk

FEE $30.00 By _‘;c’_.a;_;.id.*_;g.,;wg;;,n._‘;ﬂuﬁ_i;;_m




