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Jackson County Federal Bank
1225 Crater Lake Avenue
Medford, OR 97504
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ASPEN #03040157 DEED OF TRUST Loan No: 11355

THIS DEED OF TRUST ("Security Instrument”) is made on September 08th, 1993 . The grantor is
BILL J. MCPHETRIDGE, ,

("Borrower"). The trustee is  ASPEN TITLE & ESCROW, INC.
525 MAIN STREET, KLAMATH FALLS OR 97601

("Trustee"). The beneficiary is  JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVIHGS BANK

which is organized and existing under the laws of the United States , and whase
addressis 1225 CRATER LAKE AVENUE

MEDFORD, OR 97504 ("Lender"). Borrowes owes Lender the principal sum of
FORTY THREE THOUSAND FIVE HUNDRED AND 00/100

Doilars (U.S. $ 43,500.40 .

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid earlicr, due and payablc on October  0lst, 2023 . This Security
Insirument secures to Lender: (a) the repayment of the debt evidenced by the Note, with intcrest, and all rencwals, exicasions and
modifications of the Note; (b) the payment of ail other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevecably grants and conveys io Trustee, in rust, with power of sale, the following described
property located in KLAMATH County, Gregon:

LOT 35, BLOCK 3, TRACT NOQ. 1064, FIRST ADDITION TO GATEWDOD,

IN THE COUNTY OF KLAMATH, STATE OF QREGON,

CODE 64 MAP 3909-14DB TL 500

which has the address of 5311 GATEWOOD DRIVE, KLAMATH FALLS [Sireet, Cayl,
Oregon 97603 {"Property Address™);

[Zip Code}
OREGOMN - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT
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crider

msurance proceeds shall be applicd 1o restoration or repair of the
/ feasible and Lender's SECUnity is not lessened, If the restoration or
d be lessened, the insurance proceeds shall be applicd o the sums
ue, with any excess paid 1o Borrower., If Borrower abandons e
within 30 days 2 notice from Lender that the insurance carrier has offered 10 scule a claim, then

S may collect the insurance preceeds. Lender may yse the proceeds o repair or restore the Propeny or 1o Pay sums socured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender ang Borrower i i iting, any application of proceeds 1o principal shali ot extend or posipone

ue date of the monthly pa lo in paragraphs 1 and 2 or change the amouni of the paymenis. If under paragraph

the Property is acquired by Lender, Bomower’s sight 16 any insurance policies and proceeds resuiiing from damage 1o the
Praperty prior to the acquisition shall pass 10 Lender to the extent of the sums sccured by this Security Instrument immediately
prior (0 the acquisition,

6. Occupancy, Preservation, Maintenance ang Protection of the Property; Borrower's Loan Appiication: Leascholds,
Borrower shail Gccupy, establish, and usc the Property as Borrower’s principal residence within sixty days after the execution of
this Sccurity Instrument and shall continue to oceupy the Property as Borrower’s principal residence for a Icast one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not he uarcasonably withheld, or unicss
exienuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the Propernty,
allow the Property to deteriorate, or commit wasle on the Property. Borrower shall be in defagly if any forfeiiure action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment could resylp in forfeiture of the Property or

i i i i i ity Instrument or Lender's sccurity interest. Bomrower may cure such g
using the action or proceeding 10 be dismissed with a ruling that, in
the Borrower’s interest in the Property or cther material impairment of

sccurity interest. Borrower shall also be in defgzult if Bormrower, during the
i i i Lender (or failod 1o provide Lender with
Note, including, but nor limited 10, representationg
- If this Security Instrument ison a ieaschold, Borrower
ec title 0 the Property, the teaschold and the fee e shai
merger in wriling,

7. Protection of Lender’s Rights in the Property. if Borrower fuils to performn the covenanis ang 2greements contained in
this Security Instrument, or there is a legal proceeding that may sigaificantly affect Lender's rights in the Propeny (such as g
proceeding in bankrupicy, probate, for condemnation or forfeiture or 1o enforce laws or regulations), theq Lender may do and pay

i < Lender’s righis in the Propenty. Lender’s actions may mclude
as priority over this Security Instrument, appearing in court, paying reasonable
to make repairs. Although Lender may take action under this paragraph 7, Lender

Any amounts disbursed by Lender under bt of Borrower secured by this Sccurity
Instrument. Unlesg Borrower ‘and Lender C5€ amounts shall bear interest from the dae of
disbursement at the Noge 1a , with i from Lender 10 Borrower TCquesting payment,

8. Mortgage Insurance, | i 4gC msurance as a condition of making the loan sccurag by this Scurity
Instrument, Borrower shall pay the premiums required o maintain the MONgage insurance in effogr, I, for any season. the
mortgage insurance coverage required by Lender lapses or ceases to be in sffect, Bomower shalj pay the preminms required 1o
obtain coverage subsiantially equivalent to the surance previously in effect, at a €8t substantially cquivalent 1o the
cost to Borrower of the i i i gage | approved by Lender, If
Substantially cquivalent ins Wer cach month a sum cqual 1o
one-twelfth of the yearly i : ‘Crage lapsed or ceased 1o
be in effect. Lender will R i SS ‘e in fi MOTgage insurance. Loss

i i i i {in the amount and for the period
“¢ and is obtined. Borrower shail pay the
rovide a loss Tescrve, until the requirement for morigage

between Borrower and Lender or applicable taw,

9. Inspection. g€t may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at th i i Lion specif; /ing reasonable cause for the inspection,

18. Condemnation. Claim for damages, direct or consequential, in connection with any
condemnation or other (gk or for conveyance in licy of condemnation, are hereby assigned an
shall be paid 1o Lender,
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Propesty in which ific fair markes
value of the Property immediately before the taking is equal 1 or greater than the amount of the sums sccured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writiig, the sums secured by this

y Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: {a) the 112} amount of
the sums secured immediately before the taking, divided by (b} the fair macket value of the Propeny immediaely before the
taking. Any balance shali be paid 10 Borrower. In the event of 2 partial taking of the Property in which the 3ir market vaiue of the
Property immediately before the taking is less than the amount of the sums secured immediately before the
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
sums secured by this Security Instrument whether or not the sums arc then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the datc the nouce 1s given, Lendor
is authorized to collect and apply the proceeds, at its option, cither 1o restoration or sepair of the Property or 1o the sums securead
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Berrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in intorest of Borrower shall
Rot operate 10 release the iiability of the original Borrower or Borrower's successors in interest. Lender shall not be reguired (o
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Insirument by reason of any demand made by the original Bomrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrcoments of this

urity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o ihe provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but docs not exceute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is niof personally obligated io pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o exiend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o & law which sets maximum loan charges,
and that nierest or other loan charges cotlected or to be collected in connection with the Tnan

i h loan charge shall be reduced by the amount necessary Lo reduce the charge to the

ected from Borrower which excecded permitted limits will be refunded 1o Rorrawer,

y reducing the principal owed under the Note or by making a direct payment o

Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing 11
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail 10 Lenders
address stated herein or any other address Lender designates by notice to Borrawer. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Len i provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall he Bovermned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Nog
conflicts with applicable law, such conflict shall not affect other provisions of this Security Insttument or the Note which can he
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Notce are declared o
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instument,

17. Transfer of the Property or a Beneficia! Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercisc is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period of not loss
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remcdics permitted
by this Sccurity Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower mcets certain conditions, Borrower shall have the right 1o have
cnforcement of this Sccurity Instrument discontinued at any fime prior to the carlier of: (@) S days (or such other penied as
applicable law may specify for reinstatement) before sale of the Properly pursuant w0 any power of sale contained in this Secerity
Instrument; or (b) entry of a judgment cenforcing this Sccurity Instrument. Those conditions arc that Borrower: (a) pays Lender gl
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including. but
not limited to, reasenable attorneys’ fees; and (d) takes such action as Lender may reasonably require fo assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation 10 pay the sums secused by this Security
Instrument shall continuc unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occusred. However, this right to reinstate shall noi apply in the case of

acceleration under paragraph 17.
Form 3038 330
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19. Sale of Note; Change of Loan Servicer. The Note or a pariial interest in the Now (together with this Securiry
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the cailty (known
as the "Loan Servicer”) that collects monthly payme Note and this Security Instrument. There also may be ong or
more changes of the Loan Servicer unrelated 1o a sale of the Noie. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 abave and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any oihel
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowcr shall not do, nor aliow anvone else o do, anything af] fecting the Propeny
that is in violation of any Environmental Law, The preceding two seatences shall not appiy o0 the presence, use, or SWragce on the
Property of small quantities of Hazardous Substances that are generaily recognized 19 be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property ard any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiatory authority, thas any
removal or other remediation of any Hazardous Substance affecting the Property is nccessary, Borrower shali prompily take all
necessary remedial actions in accordance with Environmental Law.,

As used in this paragraph 20, "Hazardous Substances” are those substanices defined as toxic or hazardous sub
Environmental Law and the following substances: gasoline, kerosene, other flammable Cr loxic petroleum products. foxie
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive atenials. s used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction wherc e roperty is focaied that relaic
to health, safety or environmentai protection.

NON-UNIFORM COVENANTS, Borrower and Lender further cavenant and agree as foilows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior (o acceleration following Borrower's breack of
any covenant or agreemesnt in this Security Instrument {but not prior to acceleration under paragraph 17 uniese
applicable law provides otherwise). The notice shal! specify: (a) the defanlt; (b) the action required $0 cure the default: ()
a date, not less than 30 days from the date the notice is given o Borrower, by which the defiuit must be cured; and ()

0 cure the default on or before the dage specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right 1o reinstate
after acceleration and the right to bring a court action to assert the non-existence of a defaul Gr any other defense of
Borrower to acceleration and sale. If the defauit is not cure! ified in the notice, Lender, at its
option, may require immediate payment in fuli of all 5 i astrument without further demand
and may invoke the power of sale and any other reme i i law. Lender shall be entitied to collect
all expenses incarred in pursuing the remedies provi i i including, but not Bmited to, reasonable
atiorneys’ fees and cests of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 3 written rotice of the occurrence
of an event of default and of Lender’s election te cause the Property to be sold and shail cause such niotice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notive of salk in ihe manner
prescribed by applicable Jaw to Borrower and to other persons prescribed by applicable law. After the time requived by
applicable law, Trustee, without demand on Borvower, shali self the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trusice
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and piace
of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the z i witheut any covenant or warranty,
expressed or implied. The recitals § i i ¢ of the truth of the statements made
therein. Trustee shali apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess
to the person or persons legally entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Sccurity Instrament, Lender shall request Trusice 1o reconvey
the Property and’ shall surrender this Security Instrument and ail notes evidencing debt secared by this Security Instrument 1o
Trustee. Trustee shall reconvey the Property without warranty and wi he persor or persons fcgally cntitded 10 i1
Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trusice and appoint 2 seccessor trustee o any Trustee
appointed hereunder. Withous conveyance of the Property, the successor vusiee shall succeed w all the title, power and dutics
conferred upon Trustee herein and by applicable law.

24, Attorney’s Fees. As used in this Security Instrument and in the Note, "attorneys’ foes” shall include any sttorneys® fees
awarded by an appellate court.
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded ogeth
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend a0
the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
(X7 Adjustable Rate Rider L] Condominium Rider (X7 14 Family Rider

[_] Graduated Payment Rider [__] Planned Unit Development Rider |} Biweckly Payment Rider
[T Batioon Rider [ ] Rase Improvement Rider [ Second Home Rider
1 v.A. Rider [_] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with if.

Witnesses:
e {Scal}

WL J M 1 -Borrewer

-Borrower

(Seal) e {8caD

-Borrower -Bormower

STATE OF OREGON, KUBEBSTH  CROCK County ss: :
Onthis 08th day of September , 1993 » personally appeared ihe shove named

BILL J. MCPHETRIDGE, ,
and  acknowledged

the foregoing instrumenttobe /1S voluniary act and deed.
Before me:

ot I OFFICIAL SEAL
My Commission Expires: KERRE 30 YALBURT

(Official Seal) \ ] KOTARY PUBLIC - OREGOH Kool b Tt bunt
. j o

COMMISSION 8D.024745 ;
HY COIIISSION EXPIRES MAY 23 1957 Notasy Public for Gregdn

JARICE MAGALLANES Recerd And Beturn To:
JACKSON COURTY FEDERAL BANK, FSB JACKSON COUNTY FEDERAL BR
1225 CRATER LAKE AVEMUE 1225 CRATER LAKE AVEHUE
MEDFORD, OR 97504 MEGFORD OR 57504
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Loan No: 11355

ADJUSTABLE RATE RIDER <3460

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 08th day of  September ,
1993 . and is incorporated into and shall be decmed (g amend and suppiement the Mortgage, Deed of Truss or Sccurity
Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower™) 1o secure Borrower's
Adjustable Rate Note (the

JACKSON COUNTY FEDERAL BANK, FsSB (the "Lender™y of the
same date and covering the property described in the Security Instrument ang located at:

5311 GATEWOOD DRIVE > KLAMATH FALLS OR 97503
iProperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FoRr CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE
MAXIMUM RATE THE BORROWER mMusT PAY.

ccurity  Instrument,

The Note provides for an initial interest rate of 5.500 %. The Mot provides for changes in the
interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I wilj Pay may change on the first day of November ist . 1994 .
and on that day every 12th month thereafier, Each date on which my interes: rate could change is calied a "Change
Date.”

(B) The Index

Beginning with the first Change Dare, my interest rate wilj be based on an Index, The "Index” is th “eekly average
vield or United States Treasury securities adjusted o a constant maturity of 1 year, as made available by the Federal Reserve
Board. The most recent Index figure available as of the date 45 days before each Change Dae i5 called the "Currens
Index.”

If the Index is no longer availabie, the Note Holder will chogse 2 new index which is based upon comparable
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calcylate My new interest rate by adding THREF
AND 250/1000 Percentage points ( 3.250 %3 10 the Current Indox,
The Note Holder will then round the resylt of this addition 1o the nearest one-eighth of one pereentage point (0.125%),
]SDubjecl to the limits stated in Section 4(D) below, this rounded amount will be my new inieresy fate untif the next Change

ate.
The Note Holder will then determine the amounit of the monthly payment that would be sufficient 1o repay the unpa

principal that I am expected to owe at the Chapf;c Date in full on the Maturity Date at Y BCW Inicrest raic in substantially
cqual payments. The resuli of this calcuiation will be the new amount of my monithly pavmens,

(D) Limits on Interest Rate Changes

The interest rate 1 am required io pay at the first Change Date will nog be greater than 7.500 iz
or less than 0 %. Thereafter, Ty interest rate will never be increased or decreased o any

Y more than two perceniage points (2.0%) from the rate of interest | have been paying for the preceding
12 months. My interest rate will never be greater than . %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, T wifl pay the amount of my new monthly payment
beginning on the firs monthly payment date after the Change Date uniil the amount of my monihly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail 1o me 2 notice of any changes in miy interest fale and the amount of my monthiy
Payment before the effective dage of any change. The notice will include information required by law i be £iven me and alse
the title and telephone number of 4 person who will answer any question f may have regarding the notice,

B. TRANSFER OF THE PROPERTYOR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Inierest in Borrower. If alt or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is soid or vansferred ang Borrower is not & natural persen) withou:
Lender’s prior written consent, Lender may, ai its option, require immediate paymemt in full of all sums secired by this
Security Instrumeny, However, this option shall not he exercised by Lender if exercise is prohibited by federaf faw as of the
date of this Sccurity Instrument. Lender also shall ot excreise this option if: {2} Borrower causes i1 he submittad 1 Lepder
information reguired by Lender to evaluate the intended transferee as if a new loan were being made 3 18 sforce: and h)
Lender reasenably determines thay Lendcr’s sccurity will not he impaired by the loen assumption and that the risk of a breach
of any covenant or agrecment in this Sccurity Instrumeny is accepable 1o Lender,

mmitied by applicable law, Lender may charge a reasonable foe as a cendition 1o Lender's CONSERL {6 the

i i agreemens that is acceptable 1w Lender and

the Note and in this Security Instrument,

Borrower will i i f is ity ment unless Leader refeases Borrower in
writing,

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5.2 Single Famity - Fannla Maz/Fraddle Mac Untfarm instrurment Form 3411 3:8%
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<3451
If Lender exercises this option to require immediate payment in full, Lender shali give Borrower notice of accelesation.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrumeny. If Borrower fails o pay these sums Ty 0 the cxpiraion
of this period, Lender may invoke any remedics permitted by this Security Instramant without fusther notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable Rasc
Rider.

(Scah)

Borrower

~ly
¢ ca;

Berrower

(Scaly
Borrower

Borrower

Page2af2
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Loan No: 11355

1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 08th day of September , 1993 ,and is
incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (e
"Security Instrument”) of the same date given by the undersigned (the "Borrower") 1o secure Borrower's Note 1o
JACKSON COUNTY FEGERAL BANK, FSB

{the "Lender”)
of the same date and covering the Property described in the Security Instrument and located at:
5311 GATEWOOD DRIVE, KLAMATH FALLS OR 97603

[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenanis and agreements made in the Securily Instrument,
¥_orrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Sccurity Instrument, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of cvery
nature whatsoever now or hereafter Iocated in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, clectricity. gas,
watcr, air and light, fire prevention and extinguishing apparatus, security and access controt apparatus, plumbing,
bath tubs, water heaters, waler closets, sinks, ranges, stovces, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curlains and curtain rods, attached mirrors, cabingts,
panelling and attached floor coverings now or hereafter attached to0 the Property, all of which, including
replacements and additions thereto, shall be deemed 10 be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Sccurity Instruraent (or the icaschold
cstate if the Sccurity Instrument is on a lcaschold) are referred to in this i-4 Family Rider and the Sccurity
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree 10 of make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing o the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable to the Property.

C.SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any licn inferior
to the Security Instrument to be perfected against the Property without Lender’s pricr writlen permission.

D. RENT LOSS INSURANCE. Borrower shall mainiain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise sgree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shail remain in effect.

G. ASSIGNMENT COF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leascs of the
Property and all sccurity deposits made in connection with Icases of the Property. Upon the assignment, Lender
shatl have the right to modify, extend or terminate the existing leases and 1o execute new leases, in Lender's sole
discretion. As used in this paragraph G, the word "lcase” shall mean "sublease” if the Security lasirument 1O &
leasehold.
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and wansfers to Lender all the rents and revenucs ("Rents”) of the
Property, regardless of to whom the Rents of the Propenty are payable. Borrower anthorizes Lender or Lender’s
agents to collect the Rents, and agrees that cach tenant of the Property shall pay the Rents 1o Lender or Lender's
agents. However, Borrower shall receive the Rents until (i) Lender has given Bomower notice of default pursuant 1o
paragraph 21 of the Security Instrument and (i) Lender has given notice 1o the tenant(s) that the Renis arc 10 he
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absoluic assignment and noi an
assignment for additional security only,

If Lender gives notice of breach to Borrower: (i) ail Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied 1o the sums sccured by the Security Instrument; (if) Lender shali
be entitled 1o collect and receive all of the Rents of the Property; (i) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender's agenis upon Lender’s writien demand to the
tenant; (iv) unless applicable law provides otherwise, all Reats collected by Lender or Lender's agents shall be
applied first to the costs of taking control of and managing the Properiy and collecting the Rents, including, but not
limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance Costs, Insurance
premiums, taxes, assessments and other charges on the Property, and shen 10 the sums securcd by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender shall be entitied to have a recciver appeinted o take posscssion of and
manage the Property and collect the Renis and profits derived from the Property without any showing as o the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebicdness of
Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenani 7.

Borrower represents and warranis that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from cxercising its rights under this paragraph.

Lender, or Lender’s agents or a Judicially appointed receiver, shall not be required to enter upon, take control
of or mainiain the Property before or after giving notice of defauilt to Borrower, However, Lender, or Lender's
agents or a judicially appointed receiver, may o so at any time when a default occurs, Any application of Rents
shall niot cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Renis of
the Property shall terminate when all the sums sccured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION Borrower’s default or breach under any nole or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitied by the Security Instrument,

BY SIGNING BELOW, Bosrower accepts and agrees 1o the terms and provisions contained in ihis 1-4 Family

Rider.,
A
/%4%{ . _ 50 (Seal
“BILL 3. fc -Borrower

-
_ {Secaby

-Borrower

e {8ead
-Borrower

-Borrower
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