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MORTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 2, 1993, between Dale Fred Rick, an estate in fee simple, whose
address is 21838 Moreicck Road, Maiin, OR 97632 (referred to below as "Grantor"); and South Valley Stale
Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below as "Lender”).

GRANT OF MMORTGAGE. For valuable consideration, Grantor mortgages and conveys lo Lender all of Grantor's right, title, and interest in and to
the following described reat property, logether with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements.
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including stock in utilities with didch or irrigation rights); and ai
other rights, royalties, and profits relating fo the real property, including without limitation ail minerals, oil, gas, gectharmal and similar matters, located

in Klamath County, State of Oregon (the "Real Property”):

The NE 1/4 SW 1/4 of Section 11, Township 47 South, Range 12 East of the Willamette Meridian, in the
County of Kiamath, State of Oregon.
The Real Property or its address is commoniy known as 21838 Moreiock Road, Malin, OR 97632.

Grantor presently assigns to Lender all of Grantor’s right, tile, and interest in and to all leases of the Property and all Rents from the Property. in
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Morlgage shall
have the meanings atiributed to such terms in the Uniform Commercial Code. All references 1o dollar amounts shall mean amounts in lawful money cf
the United Slates of America.

Grantor. The word "Grantor” means Dale Fred Rick. The Grantor is the morigagor under this Mortgage.

Guerantor. The word "Guarantor” means and includes without limitation, each and ali of the guarantors, sureties, and accommodation parties in
connection with the Indebledness.

Imprevements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buidings,
structures, mobile homes affixed on the Real Properly, facilities, additions and other construction on the Real Property.

Indebledness. The word "Indebledness” means all principal and interest payable under the Note and any amounts expended of advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Granlor under this Morigage, logether witl
interest on such amounts as provided in this Morigage. In addition to the Note, the word "Indebtedness” includzs all obligations, dabls and
liabifities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as ail ciaims by Lender against Granlor, ¢f any cre ¢
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose cf the Nate, whether voluntary or ol
whether due or not dus, absolule or contingent, liquidated or unliquidated and whether Grantor may be hable individually or joinily with oth
whether obligated as guarantor or otherwise, and whether recovery upon such Indebledness may be or hereafter may become barred by any
statule of limitations, and whether such indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means South Valley State Bank, its successors and assigns. The Lender is the mortgagee under this Mosigage.
Morigage. The word "Morlgage™ means this Morigage between Grantor and Lender, and includes without limitation alf assignments and secunty
interest provisions relating to tha Perscnal Propaerty and Rents.

Mote. Tha word "Nole” means the promissory note or credit agreement dated Seplember 2, 1983, in the original princizal amount of
$4,000.00 from Grantor fo Lender, logether with ell renewals of, extsnsions of, modificalionti of, refinancings !, <t ot and
substiiutions for the promissory note or agreament. The rale of interest on the Nole is subject to indexing, adusiment, ren

Personal Property. The words "Personal Properly” mean all equipment, fixtures, and other arlicles of personal property noe oo ”

by Grantor, and now or horeafler atiached or affixed o the Real Property; together with all accessiors, paris, and additions 1o, ali r

and ali substitutions for, any of such properly; and togsther with all proceeds (inciuding without mitation all msurance proceeds and ref
premiums) from any saie or other disposition of the Property.

Property. The word "Property” means coliactively the Real Property and the Personal Property.

Real Properly. The words "Real Property” mean the property, interesls and rights described above in the "Grant of Morlgagae™ sechion
Related Documenis. The words "Relaled Documents” mean and include without limilation all promissory ncles, cre
agreements, guaranties, security agreements, mortgages, deeds of trus!, and all other instruments, agreements and docum;
hereafler existing, exscuted in connection with the Indabtedness.

Renis. Tha word "Rents” means all present and fulure renls, revenues, income, issues, royalties, profits, and other benefils derved from tha
Property.
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ENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSCONAL PROPERTY, IS
TEDHESS AND (2) PERFORMANCE OF ALL CBLIGATIONS OF GRANTOR UNDER THIS
$ MORTGAGE IS GIVEN AND ACCEPTED ON THE FCLLOWING TERMS:

PAYMENT AND PERFOCRMANCE. Except as otherwise provided in this Mortgage, Grantor shay pay 1o Lender ali emounts secured by this Mortgage
as thay become dus, and shall striclly perform all of Grantor's cbligations under this Morlgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shail be governed by th
following provisions:

Possession and Use. i 3 i ge the Property and coliact the
Rents from the Properly. THIS i RTY ! S INSTRUMENT IN VICLATION
OF APPLICABLE LAND USE LAWS AND REGULAT! f B INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES,

Duty to Plainisin, Grantor shall maintain the Proparly in tenantable condition and prompily perform ail répairs, replacements, and maintenance
nacassary to preservs its value.

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release.” and "threatened release.” as used in
Morigage, shall have the same meanings as set forth in the Comprehensivs Environmenial Rasponss, Compensation, and Liabilty Act of 1980,
amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1886, Pub. L. No. 23
("SARA"), the Hazardous Materials Tr, i , .C. Section 1801, et seq., ihe Resource Conservation and Recovery Act, 42 USC
Section 69801, st sa8q., 4 aws, rules, or rogulations adopled pursuant to any of the foregoing. The terms
"hazardous wasie” and e, without limitation, petroleum and petrolaum by-products or any kraction therpot
and asbestes. Grantor : (a) Ouring the period of Granlor's ownership of the Property, there has been ng

, di e or threatenad ralease of any hazardous waste or substance by any persgn on,
under, or about the Property; (b) Grantor has no knowledge of, or reason lo baliave that there has been, except as previously disclosad to and
acknowlaedged by Lender in writing, (i) any use, generalion, manufacture, slorage, treatment, disposal, release, or threatened release of any
hazardous wasis or substance by any prior owners or occupants of the Property or i) any aciuai or threatened Itigation or claims of any kind oy
any person relating o such matters; an disclosed to and acknowledged by Lender in writing, (i} neither Granlor nor Ty
tenant, i enerale, manufacture, store, Ireatl, dispose of, or release any

ich activity shall be conducted in compliance with ail spplicable

federal, state, and iocal laws, regulations and ordinances, including without limitation these laws, regulations, and ordinances gescribed zbove.
Grantor authorizes Lender and its agents to enler upon the Property to make such inspections and fosts as Lender may deam appropnale to
determine compliance of the Property with this section of the Morgage. Any inspections or tests made by Lender shall be for Lender's purpoLes
only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or 1o any other person. The representations,
and warranties conlained herein are based on Grantor's due diligence in investigating the Property for hazardous wasle, Granlor hereby ia)
releases and waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs
under any such laws, and (b) agrees o indemnify and hold harmless Lender against any and all claims, losses, liztilitiag, damages, penaities, and
expenses which Lender may directly or indireclly sustain or suffer resulling from a breach of this section of the Morigage or as a consequence of
any use, generation, manufaciure, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interes!t in the
Property, whether or not the same e been known to Grantor, The provisions of this section of the Mortgage, including ¢
obligation to indemnity, shall survive Indebtedness and the satisfaction ang reconveyance of tha ien of this Morlgags and chali
not be atiected by Landar’s acquisition of any Inferest in the Proparty, whather by foreclosure or otherwise,

Nulsance, Waste. Grantor shall nol causa, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of or waste on or to tha
Property or any portion of the Property. Without limiting the generalily of the foregoing, Grantor will not remove, or grant o any other parly the
right to remove, any timber, minerals (including oil and gas), sail, gravel or rock products without the prior written consant of Lendar.

Remova! of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior wiiiten consen! af
Lender. As a condition 1o the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory 1o Lender 1o repiace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property al alt reasonable hmes to atlend to
Lender's interesls and o inspect the Property for purposes of Grantor's compliance with the terms and conditions of s Morgage.

Cempliance with Governmental Requirements. Grantor shall promptly comply wilh all laws, ordinances, ang regulations, now or hieraakier 1n
ifi i 0 the use or occupancy of the Properly. Grantor may contest in good faith any such law.
during any proceeding, inciuding apprepriale appeals, so long as Grantor has notfiad Lendarin
interests in the Property are not leopardized. Lender may require
. fo protect Lender’s interest.

tor shail do all other acts, in additon 1o those gotn
, whi SOnably necessary 1o protect and presenve tha Pripe

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediateiy due and payable a!l s

sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Properly, or any interest in the Rea
transfer” means the conveyance of Real Properly or any right, title or interest therain; whether elher voi

whether by outright sale, ceed, instaliment sale contract, lang contract, ¢ ¢ dead, i st with a term greatar than thy (31 y
Isase-option conlracl, or by sals, assignment, or transfer of any beneficial interes! in or fo any fand trust hoiding title 1o the Raai Property, ¢ 5y
other method of canveyance of Real Property interest. If any Granlor is a corperation or partnership, transter also includes any change 1n ow

more than twanly~five percant (25%) of the voling stock or partnership interests, as the case may be, of Grantor. However, this aplion shat nat be
exercised by Landsr if such exercise is prohibited by federal law or by Oregon taw.

TAXES AND LIENS. The following provisions relating to the taxes and lians on tha Property are a part of this Mongage
Paymsni. Grantor shall pay when due (and in alf evenis prior to delinquency) ait taxes, payroll laxes. scacial taxes. assessmaents, waler Chargss,

and sewer service charges levied against or on account of the Property, and shajl pay when due ali claims for work done on or for nu
rendersd or material i perty. Granlor shall maintain tha Property free of all iens having pronty over or equal lo the

Lendsr under this Morlgage, except for the lien of taxes and assessments not due, and except as olherwise provided in the following par

Right To Contesi. Grantor may withhold payment of any fax, assessment, or claim in conneclion with a good faith dispute over the obligation o
pay, soiong as Lender's inlerest in the Property is not jeopardized. If a lien arises or is filed as a result of nenpayment. Grantor shail within fiflean
(15) days after the lisn arises or, if a lien is filad, within fitteen (15) days after Grantor has nofice of the fiing, securo the discharge of the ban o o
- requested by Lendar, daposit with Lender cash or & sufficiont corporate suratly bond or other securlly satisfactory o Lendor in an amoun! suticien
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mdebtedness‘ Such proceeds shal

er under this M,
If Lender hold
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WARRANTY; DEFENSE oF TITLE. Th

Grantor warrants that:

éncumbrances other than thos
favor of, and accspled by, Lender in Connection

this Morigage 15 Lender,

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and wi
lawful claims of g persons. In the gyant any action or Proceeding is commen

nd the action gt Granior's expense,
entillad to participate in the proceeding and to be fepresented in th,

Morlgage, Grantor sha)l defe

cause {o be delivered, 1o Lg
Compliance With Laws.

Application of Net Proceeds,
Inlieu of condemnation, Lender

ort

Proceedlngs. I any proceedin
staps as may be necessary to dg
enlitlad to parlicipate in the proce:
be delivered to Lender such instr

IMPOSITION GF TAXES, FEES AND
and charges arg g part of this Morlgag

Current Tax,

the Nole, or () b treated as a balloon Payment which wij be due ang payable at the Nota's matunity. This
Morigage also will secyra Payment of thesg amounts. The rights Provided for in thig Paragraph shalj pa in addition to any olher rights or any remedies
which Lender may be entifled on ace

d have had,

ount of the default, Any such action by Lender shall no! be construed as curing the defayul 50 a5 to bar Lender

are a pari of thig Mortgage.

roperty in fes simple, free ang Cloar of all fiens and
in any title insurance poiicy, title report, or final titte opInon issyad in
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Y eminent domain proceedin ‘oceeding or purchase
" any portion of the nel proceeds of the hed to the Indeblednasgs
€ award shall mean the award a it reasonable co Is, expenses,

A condemnation ig filed, Grantor shall Promotly notify Lender in vinting, ang
nd the action

fo and oblain the award. Granfor may be the nominal parnty in sSuch
eding and to bg represented in the Proceeding by counsel of its own choice, 51
umenis as may be fequested by it trom time to time 1o permit such participation,

CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating i Fovernmantal say,

ents in addition to this Martgage ang fake
on the Roal Proparty. Grantor shay TOINBUSa Lengar for 41
ing, perfecting or conlinuing this Mortgage, ncluding withoyt fmitation
istering this Mortgage.

. (2) a specific tax upon this type of Mortgage of Upon all or any pan of
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the Indebtedness secured by this Morlgage; (b) a specific 1ax on Grantor which Grantor is autherized or required 1o deduct from payments on the
Indebledness secured by this type of Morigags; (c) a tax on this type of Morigage chargeabls against the Lender or the holder of the Note; ang
(d) a specific tax on all or any porticn of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. Jf any tax to which this section applies is enacled subsequent to the date of this Morlgage, this event shall have the sams
effect as an Event of Default (as dsfined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the lax before it becomes delinguent, or (b) contests the tax as provided above in tha Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surely bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morlgage as a securily agreement are a pant of this
Mortgage.

Security Agreement. This instrument shall constitute a security agreement 1o the extent any of the Properly constitules fixtures or ather personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time o hime.

Securily Interest. Upon request by Lender, Grantor shali execute financing statements and take whataver other aclion is requesied by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Morigage in the real prope
records, Lender may, at any time and without further authorization from Grantor, file execuled counterparts, copies or reproduciions of thi
Mortgage es a financing statement. Grantor shall reimburse Lender for all expensss incurred in perfecting or continuing this security mlarast
Upon default, Grantor shall asssmble the Perscnal Property in a manner and at a place reasonably convenient to Grantar and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lendar.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secursd partyj, from which information concerning the secunly nlerest
granled by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as staled on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating to furiher assurances and attorney~in-fact are a part of this

Mortgage.
Further Assurances. Al any time, and from time to fime, upon request of Lender, Grantor will make, execute and deliver, or will cause o be
made, executed or delivered, to Lendsr or to Lender's designee, and when requestad by Lender, causa 1o be fled, recorded, rafiled, or
rerecorded, as the case may be, al such times and in such offices and places as Lender may deem appropriate, any and alt such morigages.
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instrumenis of further assurance, cerificales,
and olher documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complste, perfect, continue, or
preserve (a) the obligations of Grantor under the Nole, this Morlgage, and the Related Documents, and (b) the fiens and secunty interesls
created by this Mortgage as first and prior lians on the Property, whether now owned or hareafler acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incumed in connection with the matters
referred o in this paragraph.

Attorney-In~Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name ot
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's afterney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lendar's sole opinion, 1o
accomplish the matters refarred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ali i@ Indebtedness when dus, and otherwise performs all the obligations imposed upen Granicr under this
Mortgage, Lender shall execule and deliver to Grantor a suilable satisfaction of this Morlgage and suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personat Property. Grantor will pay, if permitied by epplicable law, any
reasonabls termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the oplion of Lender, shall constitute an event of default ("Event of Default™) under this Mortgage:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtadness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or inswance. or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compilance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or i3 any of in
Relatad Documents. If such a failure is curable and if Grantor has nol been given a notice ol a breach of the same provision of this Mo 3
within the preceding twelve (12) months, it may ba cured (and no Event of Default will have occurred) if Grantor, after Lericer sends writlen notice
damanding cure of such failure: (a) cures the failure within fifican (15) days; or (b) i the cure requires more than fiflcen {15) days, immadialely
initiates steps sufficiant to cure the failure and thereafier continues and complales all reasonable and necessary sleps sufficient {0 produce
compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Morigage, the Note or the
Related Documents is, or at the time mads or furnished was, false in any material respect.

Insolvency. The insolvency of Grantor, appointment of a receivar for any part of Grantor’s properly, any assignment for the benefit of credilors,
the commencemsnt of any proceeding under any bankruplcy or inscivency laws by or against Granlor, of {he dissolution of lerminathon of
Grantor’s existence as a going businass (if Grantor is a business). Excep! o the extent prohibited by tedaral law or Cregon law, the death of
Grantor (if Grantor Is an individual) also shall constitute an Evant of Dafauli under this Mortgage.

Foreclosure, Forfelture, eic. Commencement of foreclosure or forfeilure proceedings, whether by judicial procesding, selt-halp, repo

any other method, by any creditor of Grantor or by any governmental agency against any cf the Properly. However, this subsaction shal

in the event of a good faith dispuie by Grantor as to the validity or reasonableness of the ciaim which 15 the basis of the foreciosure or foretorturn
proceeding, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves y !
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemant balwearn Grantor and Lender thal is nol remadied
within any grace period provided therein, Including without limitation any agreamant concarning any indabledrors or other chligation of Grantor 1o
Lender, whether existing now or later.

Events Affecting Guarentor. Any of the praceding evants occurs with respect to any Guarantor of any of ing (ndablagness or such Guarantor
dies or becomss incompetent. Lender, at ils option, may, but shall not be required o, permit the Guarantor’s estate to assume urconditon: ly the
obligations arising under the guaranty in a manner salisfactory to Lender, and, in doing so, cure the Event of Dafaylt.

Insecurlly. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES OM DEFAULT. Upon the occurrence of any Event of Default and at any time thereafler. Lender, a! i's option. may exercise
any one or more of the following rights and remedies, in addition to any ether rights or remedies provided by law:
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Accelerate Indebledness, Lender shall have the right at its option without notice 1o Granlor 1o declare tha entira ndeblednas
and payable, including any prepaymant panally which Grantor woulg be required 1o pay.

UCC Remediog, With respect to alf or any part of the Personal Property, Lender shall have sl the fights and remedies of & secured part; -
the Uniform Commarcial Coda,

coiiect the Rents, including am
0855, In turtherance of this right, Lo
- if the Rents ara collectad by Le
ved in payment thereot in the nama pf
erin response 1o Lendars demand
for the demangd exisled. Lender may exerqise

art of tha Property, with the power
ents from the Preperty ang appiy t
T may serve without bong if permitled by iaw.
2 of the Property exceeds the Indebledpe 3 by a
m serving as a receiver,

Nonjudicial Sale. jtta i ! i in ak or in any part of the Persgnar Property or ine Real
Property by nenjudicial sale.
Deficiency Judgment. i permitled by applicabig law, Lender may oblain a judgment for any deficiancy TBManing in tha indeblednass cus
Lender after applicaticn of gl amounts received from the exercise of the rights provided in this section,

Tenancy at Sufferance, |f Grantor remaing in possession of the Property after the Property is sold as provided at 1
becomes entitled to possession of the Property upon default of Grantor, Granlor shali become a tenant al sytfera nde purchase
the Properly and shall, at Lenders option, either (a) pay a reasonable rental for the use of the Property, or {b) vacate Ay 'immeda
Upon ihe demand of Lender.

Other Remedies,

Notice of Sale, Lender shal give Granior reasonable notice of the time and place of any public sale of thy Fersonal Propery or of the time atier
Wwhich any private sale or other intended dispaosition of the Personal Property is to be made. Reasonabla nolice shafl mean notice qiven at le;
ten (10) days before the time of the salg or disposition,

Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Mortgage shall not cansiitute a waiver of or prejudice 1=s
party’s rights otherwise to demand strict Compliance with that provision or any other provision. Election by Lender to pursue any remedy sha
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Mortg
after failure of Grantor to Pperform shall not affect Lender’s right to declare a default and exercise its remedies under this Morgage.

Aftorneys’ Fees; Expenseg. If Lender institutes any suit or action to enforce any of the terms of this Morigage, Lender s
such sum as the court may adjudge reasonable as attorneys’ faes, gt trial and on any appeal. Whether or not any ¢

uding atlorneys’ feas
vacate any automatic stay or lnjunction), appeals and any anficipated Post-judgment c. ices, arc
title reports (including foreclosure reports), surveyors’ reperis, and appraisal fees, and fifla insurance, to the exlent permittad by appiicabie taw.
rantor also will pay any court costs, in addition to all other sums provided by law,
d any nalice ot
deposied in the Uniteg
- Any party may Change
notice 1s to Change tha
o Lender's address,
or's current address.

stitutes the entira understanding ang Agreement of the
ent {o this Mortgage shall be effactive unlecs SVET N wrlag 4n
o aimendment,
Annuel Reports. if the Property is used for purposes other than Grantor's residence, Granior shait furmish 1y Lender, upon request,

slatement of net operaling income received from the Property during Grantor's previous fiscal Year in such form and detad as Lender shall require
"Net operafing income” shali mean all cash feceipts from the Property less ayf cash expenditures made in connaclion wilh the operstion o tha
Properiy.

Applicable Law. Thig Morlgage has been delivered to Lender and accepled by Lender in the Siate of Oregon. This Morigage shai be
governed by and conslrued In accordance with the laws of tha State of Cregon.
Caption Headings. Caption headings in this Mortgage ara for convenience purpcses only and are not to pa used 1o inlarpre? o

provisions of this Morigage.

Merger. There shall be no merger of the interest or estale created by this Mortgage with any other inferest or estate in the Property st any Lo
held by or for the benefit of Lendar in any capacity, without the wrillen consent of Lender,

Severablmy. It a court of competent jurisdiction finds any provision of this Morlgage 1o be invalid or unenforceable as to any perscn gr
citcumstance, such finding shajl not render that provision invalid or unenforceabls g5 1o any cther persons or Circumstances. |f faasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provisian cannol ba
SO modified, it shall be stricken and all other provisions of this Morigage in ali other respects shall remain valig and enigreoable,
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e

Grantor's interest, this Mortgage shall ba bDinging UPGH
omes vested in 8 parson othe? than Granior,
ace to this Mortgage and the Indebladness by way af

er the indebiednsss.
mosiaad exemplion aws ¢ B

Subject to the limitations stated in this Mortgage on transter of
and inure to the bensht of the parliss, their sUCCESSOTS and assigns. i ownsrship
Lender, without notice to Grantor, may deal with Grantor's SUCCESSOTS with refefa
forbearance OF extansion without releasing Grantor from the obligations of this Mortgage of liability und
vialver of Homestead Exemption. Grantor hereby releases and walves ail rights and penefits of ihe he
Indebledness secured by this Mortgage.-
deamed to have waived any rights
wt of Lender in exercising any right sh

Oregon as 1o all
Weivers and Consents. Lender shall not be
such waiver is in writing and signed by Lender. No delay of omission on the pa
such right or any other right. A walver by any party of & provision of this Mortgage shall not canstitute a waiver of of
otherwise 10 demand sirict compliance with thet provision or any other pravision. No prior waiver by Lender, nov any course of dealng between
Lender and Grantor, shall constitule & waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions. yhenever
consent by Lender is required in this Morigage, ihe granting of such consent by Lender in any instanc2 shall not constitute continuing consent to
subsequent instances where such consent is raquired.

GE, AND CRANTOR AGR

OWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGA

Successors gnd Assigns.

elated Documents) uniess
aill operale as & watver of

under this Mortgage (of under the B
prejudice tnha party's aght

EES TO TS TERMS.

GRANTOR ACKN

T
DFEICIAL SEAL T%
DAVID A. HUCKINS R}
WY PUBLIC - CREGON
MMISSION NO. GO3147 &
EAMRES R 70, 1B %

STATE OF
) &S

)
d Notary Public, personally appeared paie Fred Rick, to
dged that he or she signed the Mortgage as his or her free and Vol

viduat descrbed in and who
tor the uses and

jamath

me known o be the indi
juntary act and deed,

SepTimtan R

/‘Z.[lzmz.){{i fatty, O — -

county of_K

On this day before me, the undersigne
exaculed the Mortgage, and acknowle
purposes therein mentioned. o
gfficial seal this 7/ - day of

Given under
By . Reslding at
Notary Public in and for the State of Oreqto— wy commission expires j1-27-64 -
LASER PRO, Rog- U.S- ‘Pat. & T.M. Off., Ver. .18 (c) 1890 CF1 Bankers Service Group, tnc. Altrights o rvea. [ON-QD3 DALERICK.LN G2.0vL) e = aaaad
STATE OF OREGON: COUNTY OF KLAMATH: S8
Filed for record at request of §. Valley State R R | 1hgh . G
of Sept. D.19_93 at 10:30 oclock A M., and duly recorded in Vol oMe3
of _____MortrgageS on Page 23563
Evely Biehn - County Clerk
By ;;WM@J;,;QLJM_;,,,_,,_N,

FEE $35.00




