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MORTGAGE

THIS MORTGAGE IS DATED AUGUST 31, 7993, between Frederick p, Acklin ang Mary L. Acklin, NOT AS
TENANTS In COMMON, BUT WITH RIGHT OF SURVIVORSHIP, whose address is 6507 Henley Road, Klamaih

» OR 97603 (referred to below ag "); and South Valiey State Bank, whose address is ggy Rain
Street, Klamath Falls, OR 97601 (referred to below ag "Lender").

title, ang interest in ang fo

Sequently erecled of affixed buildings, improvements and fixtures; gl easements,

and appurtenanc i and diich rights (including stock in utilities with Citeh or irrigation fghts); ang ali

other rights, royalties, and profits relati Property, including without limitation aff minerals, ail, 985, geothermal ang similar matiars, located

in Klamath County, State of Oregon (the "Reay Property").

See attacheg "Exhibit A"

The Reaj Properiy or its address i nly known as 6507 Henley Road, Klamath Falls, OR g7653.
Grantor presently assigns to Lender all of Grantor's right, title, ang interest in ang to all lsases of the Property ang all Renls from the Property. in
addition, Grantor grants to Lender g Uniform Commerciai Cods security interest in the Personal Property ang Rents.
DEFINITIONS, The following words shall have the following meanings when used in this Morigage. Terms not otherwise dafined jn ihis Morlgage shan
have the meanings attributeg fo such terms in the Uniform Commercial Code. All references to dollar amounte shall mean amounts in lawfyl money of
the United Statas of America.

Grantor, The word "Grantor" means Frederick p. Acldin and Mary L. Acklin, The Grantor is the morlgagor under ihig Mortzaga,

Guarantor. The word "Guarantor” means and includes without limitation, each and alt of the guarantors, surelies, and 3ccemmedation parhes 1n
connection with the Indebtedness.
lmprovemen!s. The word "Improvemants” means and includeg without limitation all existing and future improvemenrs, fixtures, buildings,
structures, mobile ed on the Real Property, facilities, additions and other construction o1 the Real Property.
Indebtednegs, The word "Indsbledness" means alf principal and interest payable under the Nole and any amounts expendsd or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender 1o gnicrce obligations of Grantor under thig Mortgage, together wiin
interest on such amounts as provided in this Mortgage.
Lender. The word "Lender” means South vai i : The Lender is the mertgagee under thig Morlgage.

ge. The word "Morlgage” means this » and includes withoyt fimitation a5 assigaments and sacyrity
interest provisions relating to the Personal Property and Rents.
Nole. The we, 3 "Note™ means the Promissory nots or cregit agreement dated August 31, 1993, In the original principal amount of
$18,500.00 from Grantor to Lender, together with all renewals of, extansions of, modifications of, fefinancings of, consoliaa hons of, and
substitutions for the promissory notg or agresment. The malurity dale of the Nole is Saptemper 1, 1998, Tha rate of ntorast on the Nola 1 subject
to indexing, adjustment, renewal, or renegotiation,.
Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articies of Personal property naw
by Grantor, and now or hereafter attached or affixed to the Real Property; together with aff accessions, parts, and additons 15,
and all substitutions for, any of such property; and together with gjf proceads (including without limitation a1 Insurance pre ds of
premiums) from any sale or other disposition of the Property.
Properiy. The word "Pro i sonal Properly, The word "Property" aiso includes all mobile
homes, modular homes imil si Regl Property, and such structures shall be and shali remain Reai

‘qardless of whether i i classification of SUCh structures for the
Purposs of tax assessments, il 1 3 oval rom a concrete base, shail nat giter
the characterizafion of such st
seclion.

Releted Documents,
agreements, Guaranties, | , morlgages, de
hereafter existing, executed in connection with the Indebledness.

Rents. The word "Rents" meang all present ang future rents, revenues, income, issues, royaties, profits, ang other benefils derived from the
Property,
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROFERTY, IS
GIVEN TO SECURE (i) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMAMNCE OF ALL OBLIGATIONS OF GRAMTOR UNDER THIS
PMORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED OM THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender afi amounts secured by this Morigag
as they become due, and shall strictly perform all of Granior’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THZ PROPERTY. Grantor agrees that Grantor's possession and use of the Preperty shall be gaverned by the
following provisions:

Possession and Use. Unlil in default, Grantor may remain in possession and conirol of and operats and manage the Property and coilect the
Rents from the Property. THIS INSTRUMENT WiLL MOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. '

Duly {o Ralntaln. Grantor shall maintain the Properly in tenantable condition and promplly perform all repairs, replacements, and maintanancs
necessary to preserve its value.

Hazardous Subslances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, a3
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99433
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 43 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The lerms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petrolaum by-procucts or any fraclion thereo!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been na
use, generation, manufacture, storags, treatment, disposal, release or tireatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in wriing, (i) any use, generafion, manufaciure, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of tha Properly or (ii) any actual or threatened litigation or claims of any kind by
any person relaling o such matters; and (c) Except as previously disclosed o and acknowledged by Lender in wriling, (i) naither Grantor nor any
tenant, contractor, agent or other authorized user of the Properly shall use, generale, manufaclure, store, treal, dispose of, or release any
hazardous waste or substance on, under, or about the Properly and (i) any such activily shall be conducted in compliance with all applicatis
federal, state, and local lawg, regulations and ordinancss, inciuding without limitation those laws, regulalions, and ordinances described above.
Grantor authorizes Lender and its agents to enler upon the Properly to make such inspeciions and tests as Lender may deem appropniate 1o
determine compliance of the Properly with this section of the Morigage. Any inspections or tests made by Lender chall be for Lender’s purposes
only and shall not be construed 1o create any responsibility or liability on the part of Lender to Grantor or {0 any other person. The representations
and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes Hable for cleanup or other ¢
under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabiities, damages, penaities, a
expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Marigage or as a conseguenca cf
any use, generation, manufacture, storage, disposal, release or threalened release occurring prior to Granlor's cwnarship or interast in the
Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Morlgage, inciuding
obligation to indemnify, shall survive the payment of the Indebledness and the satisfacticn and reconveyance of tha lien of this Merigags and shat
not be affected by Lender’s acquisition of any interest in tha Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripging of or wasla on or to the
Praperty or any portion of the Properly. Without limiting the generality of the foregoing, Granlor will not remaove, or grant o any other parly the
right to remove, any timber, minerals (including oil and gas), sail, gravel or rock products without the prior written consant of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior wrilten
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements salislactory io Lender
such improvements with Improvements of at least equal value.

Lender's Right to Enler. Lender and ils agents and representatives may enter upon the Real Property at all raasonable imes o atlend !o
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditicns of this Morigage.

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, crdinances, and regutations, now or herealter o
effect, of all governmental authorities applicable to the use or cccupancy of the Property. Grantor may contes! in gocod faith any such
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Granlor has notked Lend
writing prior to doing so and so fong as, in Lender’s sole opinion, Lender's inlerests in the Property are nol jeopardized. Lender may somps
Grantor o post adaquate securily or a surety bond, reasonably satisfactory to Lender, to protect Lendsr's inlerest.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadialely due and payable alt sums secured by s Morigag

sale or transfer, without the Lender’s prior writlen consent, of all or any part of the Raa! Property, or any nlerest in the Real Proparly. 7
fransfer” means the conveyance of Real Property or any right, fitle or inlerest therein: wheier iegal or equiable; whether voluntary or imvtluniary,
whether by outright sale, deed, installment sale contract, iand contrac!, contract for deed, leasehcid inlerest with a lerm greater than thres (3} vears.
lsase—option contrac!, or by sale, assignment, or transfer of any bensficial interest in or to any land trust hoiding title o the Real Propedty, or by any
other method of convayance of Real Properly interest. If any Grantor is a corporation or parinership, transier also includes any change in ownershup of
more than twenty-five percent (25%) of the voling stock or partnership interasts, as the case may be, of Granter. MHowevor, this oplion shali not be
exerclsed by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Paymeni. Grantor shall pay when due {(and in all events prior to delinquency) all taxes, payroll taxes, special tarxes, ass R an
and sewer service charges levied against or on account of the Property, and shali pay when due all claims for work done on or for senasen
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority aver or equal to the ol ¢!
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise providad in the following paragrapt

Right To Contest. Grantor may withhold payment of any lax, assessment, or claim in connechon with a good faith dizpute over tha abligatian 1o
. " pay, so long as Londor's Inferes! In the Properly Is not jecpardized. If a lion arises or is filod as a result of nonpaymant, Grantor shall withun filteen

(15) days after the lien arises or, if a lien is filed, within fifteen {15) days aftar Grantor has notice of the liing, secura the discharge of the ken, ¢

requested by Lender, deposit with Lender cash or a sufficient corporate surely bond or other security satisfactory to Lender in an amount syfiic
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to dischargs the lien plus any costs and attorneys’ fees of othar charges that could accrus as a rosult of a foraclosure of sale unger tha lien. in
any contest, Granior shall defend itsait and Lender and shall satisfy any adversa judgmant bafore enforcemant against the Properly. Graniof shall
name Lender as an additional obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of tha taxes or assessments and shall
guthorize the appropriate govemmental official to deliver to Lender at any lime a writlen statement of the taxes and assessments against the
Property.

Holice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any services are furnished, or any
malorials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, Servicas,
or materials and the cost exceeds $1 ,000.00. Grantor will upon request of Lender furnish 10 Lender advance assurances satistactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

rsalnienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements ¢n a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient 1o avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender. Policies shall be written by such insurance companies and in sush
form as may 0O reasonably acceptable to Lender. Grantor shall defiver to Lender cerlificates of coverage from each insurer containing a
stipulation that coverags will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of tho insurer’s liability for failure to give such nolice. Should the Real Property at any time become located in an &rea designated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and mainiain Federal
Fiood Insurance, to the exiont such insurance is required and is or becomes available, for the term of the loan and for the tull unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Appiicztion of Proce2ds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair oF
replacemant exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fitteen (15) days of the casually. Whather or not
Lendar's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indsbledness. payment of any lien altecting
the Property, or the restoration and repair of the Property. If Lender elects to apply the proceads to restoration and repasr, Grantor shal repai of
replace the damaged or destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure,
pay or reimburse Grantor from the proceads for the reasonable cost of repair or restoration it Grantor is not in default hereuncar. Any proceeds
which have not been disbursad within 180 days atter iheir receipt and which Lender has ol committed to ha repair or restoration of ihe Property
shall be used first to pay any amouni owing to Lender under this Morigage, then 1o prepay accrued inleresi, and the remainder, it any, shall be
applied to the principal balance of the indebledness. Lender holds any proceeds after payment in full of the indebledness, such proceeds shall
be paid to Grantor.

Unexplred insurance ot Sale. Any unexpired insurance shall inure {o the benefit of, and pass 10, the purchaser of the Propery covared by this
Morigage at any trustee’s sale or other sale held under the provisions of inis Mortgage, or atany foreclosure sale of such Propeny.

Grantor’s Report on Insurance. Upon request of Lender, however not more than ance & year, Granior shall furnish to Lendar @ ceport on each
evdsting poficy of insurance showing: (a) the name of the insurer; (b) the risks insurad; (c) lhe amount of tha po¥icy; (g) the property insured, ihe
then current replacement value of such property, and the manner of determining that valus; and (e) the expiration date of the poticy. Graniof
shall, upon request of Lander, have an indapendent appraiser satisfactory to Lender determing the cash value replacement cost ot the Property.

EXPERDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding 1S commencad that would
materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be roguired to, iake any aclicn thal Londer deems
appropriata. Any amount {hat Lendsr expends in SO doing will bear interest at the rate charged under the Note from ihe dale wrcurrad of paid by
Lender ta the date of repaymant by Grantor. All such expsenses, at Lendar's oplion, will (a) be payable on demand, (b)be addad tothe palance of the
Note and be apportioned among and bo payable with any installment payments to bacome dus during eithar (i) ths tarm of any applicable NSUIANLE
policy or (i) the remaining term of the Note, or (c) be trealed as a balioon paymant which will be due and payable at the Nola's matunty. Thin
Mortgage also will secure payment of these amounis. The rights provided for in this paragraph shall be in addition to any other nghls oF any remadas
to which Lender may be antitled on account of the defaull. Any such action by Lender shall not be construed as curing the default 50 as 1o bar Lender
from any remedy {hat it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a part of this Mortgage.

Title. Grantor warranis that: (a) Grantor holds good and marketable litle of record to the Property in fee simple, free and clear of gl iens and
encumbrances other than those set forth in the Real Property description o in any title insurance policy, litle report, or final fitle opinion issuad 1N
favor of, and accepted by, Lender in connaction with this Morlgage, and (b) Grantor has the full right, power, and authority to execute and detver
this Morlgage ‘o Lender.

Detanse of Tlite. Subject to the excaplion in the paragrapit above, Grantor warranis and will forever defend the litle to the Property against tne
lawful claims of all persons. In tha event any aclion of proceading is commenced that queslions Grantor's title or the interest 6! Lender und
Mortgage, Grantor shall defend t{he action at Grantor's expanse. Grantor may be the nominal party in such proceeding. tbut Lendel

antiled to participate in the proceading and o ba rgprosantad in the proceeding by counsel of Lander's own cheica, and Grantor will

causo to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such parhicipation

Compliance With Laws. Grantor warrants that the Preperty and Grantor's use of the Property complios with all e
ordinances, and regulations of governmsnla! authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apptication of Net Proceads. I all or any part of the Property is condemned by eminent domain proceedings ©f by any proceeding of purchass
in lisu of condemnation, Lender may &t its alection require that alt or any portion of tha net proceeds of the award be apphed to the indeblsdness
or the repair of restoration of the Property. The net proceeds of the award shall imean the award afler payment of ail reasonatie costs, @Xpensas.
and attorneys’ fees incurred by Lender in connection with the condemnalion.

proceedings. If any procseding in condemnation Is filad, Grantor shall promptly nclity Lendar in writing, and Grantor shal promplly take such
steps as may be necessary to defend the action and obtain the award. Granlor may be tha nominal parly in such pead ding, but Lende 3
antitied to participate in the proceeding and to be represeniad in tha procesding by counset of its own choxs, and Grantor wili gahver of Cause 1o

ve delivared to Lender such instruments as may be requested by it from time 1o time to parmit such participaltion.

1MPOSITION OF TAXES, FEES AND CHARGES BY GOVERKMENTAL AUTHORITIES. The {ollowing provisions relating 1o governmental 1385, toes
and charges are 8 part of this Morigage:

Current Taxes, Fees end Charges. Upon request by Lendar, Grantor shati exacute such documents in addition 1o s Morlgage and lake
whatever other action is requested by Lender to perfect and continue Lender’s fien on ihe Real Property. Grantor shall reimburse Lender for all
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iaxes, gs described balow, together with all expenses incurred in recording, perfecting or continuing this Morigags, including without limitation ail
taxgs, fees, documentary slamps, and other charges for recording or registering this Mortgage.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
tho Indeblednass secured by this Mortgage; (b} a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
indsbladness secured by this type of Morlgags; (c) a tax on this type of Morigage chargeable agains! the Lender or the holdar of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacled subsaquent to the dale of this Morlgage, this evant shall have ina same
efiect as an Evant of Default (as defined below), and Lender may exercise any or afi ¢f its available remedies for an Event of Default a5 proviged
below unless Grantor either (a) pays the tax before it becomes dslinquent, or (b} contests the tax as provided above in tha Taxes and Liens
section and doposits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREERIENT; FINANCING STATEMENTS. The following provisions relaling to this Morlgage as a security agreement are a part of this
Mortgage. .

Securily Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixdures or other personal
property, and Lendar shall have all of the rights of a secured party under tha Uniform Commercial Code as amended from lime to time.

Security Inleres!. Upon request by Lender, Grantor shall execute financing statemants and lake whalever other action is raquested by Lender to
periect and continus Lender’s securily interest in the Rents and Personal Property. In addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copiss or regroductions cf this
Morigage as a financing stalement. Grantor shall reimburse Lender for all expanses incurred in perfacling or contining this security interest.
Upon default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convaniant to Grantor and Lender and mare
available to Lender within three (3) days afier receipt of written demand from Lander.

Addreases. The mailing addressas of Grantor (debtor) and Lender (secured party), from which information concerning the sesurity interest
granted by this Mortgage may be oblained (each as required by the Uniform Commercial Code), are as siated on ths first page of this Morigage.

FURTHER ASSURANCES; ATTORKNEY-IR-FACT. The following provisions reiating to further assurances and altorney-in-fact are a part of this
Morigage.

Further Assurances. Al any lime, and from time to fime, upon request of Lender, (Srantor will make, execute and deliver, or wili causa o be
made, exsculad or dslivered, 1o Lender or to Lender's designee, and when requested by Lender, cause to be fled, recorded, refiled, or
rorgcordad, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and ali such morigages,
daads of frust, securily deeds, security agreements, financing stalements, continuation statements, insirumenle of further assurance, cerlificales,
and othar documenis as may, in ths sols opinion of Lender, be nacessary or dasirable in ordar to efleciuate, complele, perfect, continug, o
preserva (&) the obligalions of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interests
crealed by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibitad by law
or agreed to the contrary by Lender in wiiling, Grantor shall reimburse Lender for ail costs and expenses incurred in connection with the matiers
referred lo in this paragraph.

Attorney-in-Fect. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—-in-tact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinon, o
accomplish the maliers referred to in the preceding paragraph.

FLRL PERFORMANCE. If Granler pays all the Indebledness whan due, and otherwise performs all the obligations imposed upon Grantor under ths
Morlgage, Lendsr shall execule and deliver to Grantor a suitabls satisfaction of this Morigage and suitable statements of termination of any financing
statemsnt on file evidancing Lendei’s securily intersst in the Rents and the Personal Property. Grantor wilt pay, if permitled by applicabla law, any
reasonable {srmination fee as delermined by Lender from time to time.

DEFAULT. Each of the foliowing, at the option of Lender, shall constitule an event of default ("Event of Defaull”) under this Morlgage:
Tefgull on Indeblegness, Failure of Grantor to make any payment when due on the Indebledness.

Dafeutt on Other Paymentis. Failure of Grantor within the tima required by this Morigage lo maks any paymen! for taxes or insurance, or any
other payment nacassary to prevent filing of or to effact discharge of any lien.

Compiiance Defauil. Failure to compily with any other ferm, obligation, covenant or condition contained in this Morlgage, the Note or in any of the
Ralaied Decuments. If such a faiture is curable and if Grantor has not been given a notice of a breach of the sama provision of this Morigage
within the preceding twelve (12) months, it may be cured (and rno Event of Default will have cceurrad) if Granior, atler Lender sends writtan nelice
demanding cure of such failure: (a) cures the fallure within fifteen (15) days; or (b) if tha cure reguires more than fifleen (18) days, immadiatel
iniiates steps sufiicient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to prod
compliance as soon as reascnably practical.

Breaches. Any warranly, represeniation or statemant mads or furnished to Lender by or on behalf of Grantor under this Morlgage, the Note or the
Related Documents is, or at the time made or furnished was, falss in any material raspect.

g

Insolvency. The insolvency of Granlor, appoiniment of a racsiver for any part of Grantor’s property, any assignmen! for the henafit of cradilors,
the commencement of any proceeding under any bankrupley or insolvency laws by or against Grantor, or tha dissolubon or ferm on of
Grantor's existance as a going business (If Grantor is a business). Excep! to the extent prohibited by faderal law or Oregon iaw, tha gaath o
Grantor (if Grantor is an individual) also shall constitute an Evont of Default under this Mortgage.

Foreclosure, Forfeliure, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceading, seli-holp, repossession or
any othar method, by any creditor of Grantor or by any governmental agency against any of the Properly. Howevar, this subsection shali not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foraciosure or farefedurs
proceading, provided that Grantor gives Lender writien notice of such claim and furnishes reserves or a surety bond for the ciaim satsfactory to
Lender.

Breach of Other Agreement. Any bresch by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace peariod provided thersin, including without limitation any agreament concerning any indebtedness or other obligation of Grantor o
Lender, whether exisling now or latsr.

Evenls Affecting Guarantor. Any of the preceding svents occurs with respect to any Guarantor of any of tha indabledness or such Guarantor
diss or becomes incompetent. Lendsr, at ifs option, may, but shali not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in & manner salisfactory to Lender, and, In doing so, cure the Event of Default.

ingecurlly. Lender in good faith deems iiseif insacure.
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RIGHTS AMND REMEDIES (o) DEFALLT, Upon tha Occurrance of any Event of Default and af any limg thereatier, Lender, at itg option, may exersing
any one or morg of the Iol!owing rights and remedies, in addition to any other rights or remedies providey by iaw:

Accelarats lnéebtédneas. Lendsr shan havs the fight at its oplion withoyt nolice to Granter to deciarg the entire Indebledness et s
and payabls, Jncluding any prepayment Penaity which Grantor would beg requlrsd 10 pay.

uce Famedies, With raspect to alf or any part of tha Personal Property, Lender shay have ali the rights and femedies of 3 secured party |- g
the Uniform Commerciaf Code.
Perly ang collect the Rents, incfudmg amounts
ainst the Indeblednass. 10 furtherance of this right, Lander
s direcily 1o Lender. if the Rents gre collected by Lender,
instruments received in Paymant theragot in the name !
or other users 1o Lender in fesponse to Lendar’s demand chizi
Y proper grounds for thg demand existed, Lender may exercicg e
rough a receiver,

Properly, with the power 1

sale, and 1o collect tha Rents #rom the Property ang apply the

debledness, The receiver May serve withoyt bond if permitled by jaw.

ntof a recaiver shall exist Whether or not the apparent value of the Property exceeds the Indebledness by a
! by Lender shall not disqualify o person from serving as a receiver.

Judiciat Forecionyra, Lender may obiain a judigia decres loreclosing Grantor's inferest in alf or any part of the Property,

HNonjudicial Saie. i Psrmitled by applicabie law, Lender may foreclose Grantor's interest in a)) orin any part of the Parsonai Property or the Fagt
Property by nonjudicial salg,

Deficlency Judgment, g inaj i ining i Indabledness gue to
Lender ghigr application i i i in thi ion.
Tenang Yains | i erty ji i therwise
r the purchaser af

Property Immediatety

le at law or 1 eguity.

ht to have the Property marshalioq. In
Separately, In gne sais or by separale

e Personaf Property or of the time after
Reasonablg nolice shal mean notice given at least

dy shail not
3 Mortgage

Atiorneys’ Feeg; insti i i i all be entiled 15 recover
Such sum as th j a ? any court action is invoivad, aff
i i s interest or the enforcement of
ndidure uniit repaid af the Nate
e law, Lendar's altorneys’ fgon
5 (inc?udmg efforts to modify or

» W Oost of Searching records, oblais

the extent permitted by applicabla

Y nolice of dnfalt and any notce of
eftoctive whon deposilad in the Unitag
g% Any party may changs

50 of the nokea 1g 15 changa the

9@ shall bo sant 1n Lenders address,

parly's address. Af copi
s cuttent adgr, e

as shown near the beagin f 3 ; times of Grantor
MISCELLANEOUS PRO

. Thi , fog ¥ Relateg Documenfs, conslitutes the entire undersrandmg and agreeman! of the parties as 1o the

matlars set forth in this Morigage. No alteration of or amendment o thig Morlgage shay be effeciive uniess given in wTNG and signeg by the

party or partieg sought to be charged or bound by the alleration or amendment.

Annyal Reporis, f the Property is used for Purposes ofher than Grantor's residence, Grantor Shall furnish 15 Lender. uoon request, a certifieg

slatement of net opsraling income received from the Propeﬂy during Grantor's Previous feegl YBAT N Sucs Spem 272 32131 a5 Landar shall require,

ing incomg” shall mean g cash receipts from the Property tese a% cash ETRATEreS gk SETNRChon with the Operation of tha

Applicadle Law. Thig ?ﬁoﬁgage has been delivered 1o Lender ang accepliad b¥ Lender in the State of Cregon, This Mortgage shall be
Govemed by and construed in accordance wiih the laws of fhe State o7 Gregon,

Caption Headings, Caption headings in this Mortgags arg for convenience PUTPOsEs only and arg not 1o be ysed 1o inlorpret or gefine the
provisions of thig Mortgage.

RMergar, There shajf be no merger of ths inferest or 8slals crealog by this Mortgage with any other interest or eslats in the Property at any tima
held by or for the benefit of Lender in any capacily, without thg writtan consent of Lendar.

Bullinle Parlies, An obligations of Grantor undar this Morigago shay be joint ang Saveral, and gt rafarences 1 Grantor whay maan each ang
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avery Grantor. This means inat sach of the persons signing below i responsibia for gi cbligetions in this Morlgage.

geverabiily. it a court of compstent jurisdiction finds any provision of this Morigage 1o bg invalid of unenforceatle &8s to any person of
gircumstancad, such finding shal provision invaiid of unaniorceabld as io any other persons of circumstances. Wi fzasibls, any such
oftending provision shali bs deemad fo be modified to ba within the limits of enforceablilty of velidity; howsver, if the otiending provision cannot be
<o modifiad, & shall be siricken and all other provisions of this Morigage in all other respects shail ramain valid and enforceable.

and Assigas. Subject to the fimitations stated in this Morigage on transter of Grantor's interest, this Morigaga shali he binding upon
and inure to the benefit of the parties, their SUCCASSOTS and assigns. I ownership of the Propety bacomes vested in a person sthar than Grantor,
Lender, without notice to Graniof, may deal with Granior's successors With reference o this Morgage and the Indebledness BY way of
forbearance or extonsion without releasing Grantor from the obligations of this Mortgage of fiability under the Indebtedness.

watver of Homestead Exempiion. Grantor hereby releases and waives all rights and benefits of the homestead exemplion Jaws of the Stale of
Oregon as to all Indebtedness sacured by this Morigage.

vigivers and Congents. Landar shall not be deamed lo have waived any rights under this Morigage (or under th2 Related Documents) untess
such walver is In writing and signad by Lender. No delay of orission on the part of Lander in exercising any right shatt operate as waiver of
such right or any other right. A waiver by any party of a provision of this Morigag? shall not conshitute 8 waiver of of prejudice tha pary's rght
otharwise 10 demand strict compliance with that provision of any other provision. No prio? walver by Lender, nor any cours® of gaaling between
tender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations 85 1o any future transaclions. Whanever
consent by Lender is required in ihis Mortgage, the granting of such consent by Lendsr in any inslance ghall not constitute continuing corsent 1o
subsequent instances where such consent is reguired.

EACH GRANTOR ACKKOWLEDGES HAVING READ 2LL THE PROVISIONS OF THIS HMORTGAGE, AND EACH GRANTOR AGREES TO 1S
TERMS.

GRAHTOR: ) - f 7ol

raary L. Acﬁdin

. NDIVIDUAL ACKNOWLEDGM T TeRmE L RSHEE
STATE OF W ) & “83&3&2}’&‘:3;;“

{ yss MY COMMISSION EYPIAES FEB. 12 1935
COUNTY OF ‘Zﬁg ¢ o t )

On this day belor® ms, the undersigned Naotary pubtic, personally appesared Frederick P. Acklin and Mary L. Acklin, to me xnown 1o be the
individuals described in and who exaculad the tAorigage, and acknowiedged that they signed the Mortgage as their tree and voluntary act and deed,
for ihe uses and purposes therein mentionad. ’

i <5
Given unde? my hand and official seal this day of g 2 21 19/ -
”~

’__A——J—-»—'
- 4

. ; s . e

By AA AL N P Residing &t/ ¢ .S LRl es A5

i

S5

actary Public In and for the State of VAL o I A My commission expires 2 -/12-7

LASER PRO, Reg- u.s.Pat. & T.M. 0§, Ver. 3,16 (c) 1993 CF1 Bankars Service Group, I6C. Anrighisresernve g.]0R-G03 FRACKLINLN cr.ovLy




EXHIBIT “A"

A TRACT OF LAND SITUATED IN THE NEi NW3 OF SECTION 25, TOWNSHIP 39

SOUTH, RANGE 9, EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY,
OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE NORTH LINE OF HENLEY ROAD, SAID POINT
BEING NORTH 00 DEGREES 11' 20" EAST 30.00 FEET AND SOUTH 89 DEGREES
33" 00" WEST 200.00 FEET FROM THE SOUTHEAST CORNER OF THE NEX NW3i

OF SAID SECTION 25; THENCE SOUTH 89 DEGREES 33'00" WEST ALONG THE
NORTH LINE QOF HENLEY ROAD, A DISTANCE OF 245.00 FEET; THENCE NORTH

01 DEGREES 55'00" EAST A DISTANCE OF 650.82 FEET TQ THE SOUTHWESTERLY
RIGHT OF WAY LINE OF THE BURLINGTON NORTHERN RAILROAD; THENCE SOUTH
47 DEGREES 56'22" EAST ALONG SAID RIGHT OF WAY LINE A DISTANCE OF
301.05 FEET TO A 4" IRON PIPE; THENCE SOUTH 00 DEGREES 11'26"™ WEST

A DISTANCE OF 486.83 FEET TO THE POINT OF BEGINNING.

EXCEPTING THEREFROM THAT PORTION CONVEYED TO THE UNITED STATES OF

AMERICA BY DEED DATED APRIL 26, 1933, RECORDED JUNE 7, 1933 IN VOLUME
101 AT PAGE 138, DEED RECORDS OF KLAMATH COUNTY, OREGON.

STATE OF OREGON: COUNTY OF KLAMATH: §S.

Filed for record at request of S. Valley State Bank the . 14th _____ ds
of Sept, AD.19 83 a 16230 oclock A M., and duly recorded in Vol MQ3___ |
of Mortgages on Page 23569 .

Evelyn/B\iehn County Cierk
FEE $40.00 By L0 ies g .




