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DEED OF TRUST

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount 1o be advanced
pursuant fc the Note s $99,500.00. (c) The term of the cradit egreament commences on the date of this Dsed of Trust and ends on Septamber 10,
1998.

THIS DEED OF TRUST IS DATED SEPTEMBER 3, 1993, among Alphonse C Ciongoli and Mariene J Cicngali, 55
TENANTS IN COMMON as to PARCEL 2, whose address is 2244 California Avenue, Kiamath Falis, OR $7601
(referred to below as "Grantor”); South Valley State Bank, whose address is 801 Main Street, Klamaih Falls, OR
87601 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and Wiiliam P. Brandsness,
whose address is 411 Pine Street, Klamath Falls, OR 97603 {referred o below as "Trustee™).

CONVEVANCE AND GRANY. For valusble consideration, Granlor conveys to Trusiee for the benafit of Lender as Beneficiary all of Grantor's
right, titls, and inlsrest in and o the following described real property, together with all existing or subsequently erecled or alfixad buildings,
improvements and fixlures; all easements, rights of way, and appurlenances; all water, water rights and difch rights (including stock in utilities with ditch
or irrigalion rights); and all other rights, royaities, and profils ralating to the real property, including withou! iimitation ali minerals, oft, gas, geothermal
and similar matiers, located In Kiamath County, State of Oregon (tgxe "Real Property"):

PARCEL 2: Lois 3 and 4 in Block 50, of the Supplementary Plat of BUENA VISTA ADDITION to the City
of Kilamath Failg, Oregon, according to the official plat thereof on file in the office of the County Clerk of
Klamath Counly, Oregon.

The Real Property or its address is commonly known as 224 Nevada, Klamath Falls, OR 97601.

Granlor presently assigns to Lander (also known as Bansficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all prasent and
future lsases of the Properly and all Rents fom the Properly. In addition, Grantor grants Lender a Uniform Commercial Code securily intersst in the
Rents and the Parsona! Property dsfined below.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Dead of Trust. Terms not clhorwise definad in this Deed of
Trust shail have the meanings atiributed 1o such terms In the Uniform Commercial Code. All references to dollar amounis shall mean amounts in lawhii
money of the United Slates of America.

Beneficlary. The word "Beneficlary” means South Valley Stale Bank, its successors and assigns. South Valigy Stale Bank also is referred 10 a3
"Lender” in this Daed of Trust.

Deed of Trusl. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes withou! hmitation gt
assignment and securily interest provisions relaling to the Personal Property and Rents.

Grantor. Tha word "Grantor” means any and all persons and entitias executing this Deed of Trusl, inciuding wiRaut imdaton Alphonso C Crongol
and Mariena J Ciongoll.

Guesentor. The word "Guaranlor” means and includes without limitation, any and all guaraniors, surebes, and accommodation partis in
connection with the Indebledness.

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buidings.
structures, mobile homes affixed on the Real Property, facililies, additions and other construction on the Real Property.

Indebledness. The word "Indebledness” means all principal and interest payabls under the Nole and any amounis expended or advanced by
Lender o discharge obligations of Granlor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trus!,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Valley State Bank, ils successors and assigns.

Hole. The word "Note” means the Nole daled September 3, 1933, in the principal amount of $99,500.00 trom Grantor to Lender,
together with all renewals, extenslons, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is Seplember 10,
1993. Tha rale of interest on the Note is subject to indexing, adjustmant, renewal, or renegotiation.

Persenad Propesty. The words "Personal Properly” mean afl equipment, fixtures, and other articles of personal property now or hereaftar awned
by Granlor, and now or hereafler attached or affixed o the Real Property; together with all accessions, parts, and additions 10, all replacements of,
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and all substitutions for, any of such property; and togethar with all proceeds {including withcut Himitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word *Property” means collactively the Reat Property and tha Perscngl Property.
Res! Proporiy. The words "Real Property” mean the property, interests and rights describad above inthe *Conveyance and Grant” section.

Rolatsd Documents. The words "Related Documents™ mean and include without limitation alt promissory notes, credit agreements, loan
agreements, guaranties, securily agreemanis, morigages, desds of frust, and all other instrumants, agreamenis and documents, whether now of
hereafier existing, executed in connsclion with the Indeblednass.

Ren!gr.ty The word "Hents” means all present and future rents, fevenuas, income, issues, royaities, profits, and other benafils darived from the
Property.

Trustes. The ward "Trustee” means William P. Brandsness and any substitule or successor trustess.

THIS DEED OF TRUST, 'NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, iS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptas otharwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nota, this Deed of Trust, and tha
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shali be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and conirol of the Property, (b) use.
operale or manags the Property, and (c) coilect any Rents from the Properly. The following provisions relate to the use of tha Properly of to cther
limitations on the Propery. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIQLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntein. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necassary to preserve its velue.

Hazerdous Subsiznces. The terms rhazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened relaase,” as used in this
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmenta! Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L. No. §3-493
("SARA", ihe Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, st seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant lo any of the foregoing. The terms
"azardous wasta" and "hazardous substance” shall alse include, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbestos. Granior represents and warrants 1o Lender that: (a) During the period of Granter's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release of threatensd release of any hazardous wasle or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason {o beliove that there has been, excep! as previously disciosed to and
acknowlsdged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (ii) any actual or threatened fitigation or claims of any Rind by
any person relating to such matters; and (c) Except as previously disclosad to and acknowledged by Lender in wriling, (i) neither Granlor nor any
tenant, contractor, agent or other authorized user of the Property shail use, generale, manufacture, store, treat, dispose cf, of relgase any
hazardous waste or substance on, under, or about the Property and (i) any such activity shalt be conducted in compliance with all applicabla
faderal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances dascribed above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and lests as Lender may deem appropriate 10
determine compliance of the Property with this section of the Deed of Trusl. Any inspections or tests made by Lender shall ba for Lender's
purpaoses only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Granior
hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes kiable for cleanup of
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, kabilities, damages.
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Dead of Trustoras a
consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownarship of
interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Dead of Trush,
including the obligation to indemnify, shall survive the payment of the Indebledness and the salisfaction and recenveyance of the lien of tis Deed
of Trust and shall not be affected by Lendsr’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsence, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping of or wasle on of to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, o grant 1o any oiher party thi
right to remove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvemenis. Grentor shall not demolish or remove any Improvements from ihe Real Property withaut the prior writien consant of
Lender. As a condilion to tha remaval of any Improvements, Lender may raquire Granlor to make arrangements satisfactory 1o Lender to replace
such improvements with improvements of at least equal value.

Lander's Right te Enter. Lender and ils agents and reprasentatives may enter upon the Real Property at all reasonablo tmas to altend 10
Lender’s intsrests and to inspect the Property for purposes ot Grantor's compliance with the terms and conditions of this Desg ot Trust.

Compliance with Governmental Requiremenis. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hersafied in
eifect, of ali governmental authorities applicable to the use or occupancy of the Property. Grantor may contest m gacd talh any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriale appeals, s0 long as Grantor has nolifed Lender i
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may 1edur@
Grantor to post adequate security or a surely bond, seasonably salisfactory to Lender, o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shali do all other acts, in addiion 1o those ac's
set forth above in this section, which from tha characler and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declare immadialely due and payable all sums secured by this Deed of Trust
ugon the sala or transfer, without the Lender’s prior writlen consent, of all or any part of the Real Property, or any interest in the Roal Properly. A "sale
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or transfer™ means the conveyance of Real Property or any right, titte or Inlerast therein; whether legal or equilable; whelher volunlary or involuniary,
whather by outright sale, doed, installment saie coniract, land contract, contract for desd, lsasshold interest with a term grealer than threa (3) years,
laaso-option contract, or by sale, assignment, or transier of any beneficial Inlerest in o 1o any land trust holding titls lo the Real Property, oc by any
other method of conveyanca of Real Property interest. if any Grantor is a corporation or partnership, transfer also includas any changa in gwnarship of
more than iwenty-five percant (25%) of the voling stock or partriership interests, as the case may be, of Grantor. Howaver, this option shail not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AMND LIEMS. The following provisions ralating o the taxas and liens on the Properly are a part of this Deed of Trust.

Peymsnt. Grantor shall pay when dus (and in ail evanis prior to dslinquency) all taxes, special taxes, assessments, charges (including water and
sswer), fines and impositions levisd against or on account of the Property, and shall pay whan due ali claims for work dong on or for services
renderad or malerial furnished to the Property. Grantor shall maintain the Property frea of all liens having priarity over or equal to tha intarest of
Lender under this Deed of Trust, excep! for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Coniest. Grantor may wilhhold payment of any fax, assessment, or claim in connection with a good faith dispute over tha obligalion to
pay, so long as Lender’s interest in the Property is not jeopardized. !f a lien arises or is filed as a resuit of nonpayment, Granlor shall within fiftaan
(15) days after the lien arises or, if a lien is filad, within fificen (15) days afier Grantor has notice of the filing, secure the discharge of tha ben, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to dischargs the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under the en. In
any contest, Grantor shall defend itse!f and Lendsr and shall salisfy any adverse judgment befcre enforcement against the Properly. Granlor shali
name Lender as an additional obligea undsr any surely bond furnished in the contest proceadings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lender salisfactory avidence of payment of the taxes or assessmenis and shall
authorize the appropriale governmental official to defiver to Lender at any fime a writlen stalement of the taxes and assessmenis against the
Property.

Notice of Conslruction. Grantor shall notify Lendsr at least fiflean {15) days befors any work is commenced, any services ara turnished, oc any
materials are supplied 1o the Properly, if any mechanic's fien, materizimen’s lien, or other lien could be asseried on account of the work, services,
or malariels and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Property are a par! of this Deed of Trus!.

Ralntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exlended coverage endorsements on a
replacement basis for the full insurable valus covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a slandard morigages clause in favor of Lender, together with such other insurance, including but not limited to
hazard, liability, business interruption, and boiler insurance, as Lender may reasonably require. Policies shali be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issuad by a company or companies reasonably acceplable to Lender. Granlor, upon
request of Lender, will deliver to Lender from time to ims the policies or certificates of insurance in form satisfactory to Lender, inciuding
stipulations that coverages will not be cancelled or giminished without at least ten (10) days’ prior written notice to Lender. Should the Reat
Property at any time bacome Iscated in an area dasignated by the Diracior of tha Federal Emergency Management Agency as a special fiood
hazard area, Grantor agreas to obtain and maintain Fedsral Fiood Insurance to the extent such insurance is required and is or becomes availabie,
for the term of the loan and for the full unpaid principal balance of the lean, or the maximum limit of coverage that is available, whichaver is less.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Properly if the estimaled cost of repar or
roplacement sxceads $500.00. Lender may make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, receive and relain the proceeds and apply the proceeds to the reduction of the
indebiedness, payment of any fien affecting the Property, or the restoration and repair of the Properly. If Lender elecls to apply the proceeds to
restoration and repair, Grantor shall repair or replace the damagad or destroyed Improvements in a manner satistactery to Lender. Lender shall,
upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor
is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days efler their receipt and which Lender has
not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to
pay accrued Interest, and the remalindsr, if any, shall be appfied to the principal balance of the Indebledness. If Lendar holds any proceeds after
paymant in full of tha Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shali inure to the benefit of, and pass to, the purchaser of the Properly covered by this
Desad of Trust at any trusteo’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (0) the proparty insured, the
then current replacement value of such property, and the manner of delermining that value; and (e) the expiration dale of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. if Granior fails to comply with any provision of this Deed of Trust, or if any action or proceeding {5 commenced that
would materially sffect Lendsr’s interests in the Properly, Lender on Grantor's behall may, but shall not be required to, lake any aclion that Lender
deems approprate. Any amoun! that Loender expands in so doing will bear interest at the rate chargsd under the Nole from tha dale mcuired or pard
by Lender to the date of repayment by Grantor. All such axpenses, al Lendsr's option, will (a) ba payable cn demand. {b) be adaded Lo the balance of
the Note and be apportioned among and bo payable with any instaliment payments to bacome due dunng edher (1) the torm of any applicabia
insurance policy or (i) the remalning term of tho Note, or (c) be iraated as a balloon payment which will be dug and payablo al the Nols's malunty.
This Deed of Trus! also will secure payment of these amounts. The rights provided for in this paragraph shall bo in addiion to any oiher nghls or any
remadies to which Lender may be entitled on account of the dafault. Any such action by Lender shali not be conslruad as curing the default 50 a5 1o
bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Desd of Trust.

Titte. Grantor warranis that: (a) Grantor holds good and marketable title of record to the Propsrly in fee simpls, bee and clsar of all hens and
encumbrances other than those set forth in the Real Properiy description or in any title insurancs policy, title repont, or finai tile opimon wsued in
favor of, and acceptsd by, Lender in connection with this Deed of Trust, and () Grantor has the full right, power, and authonty 1o exacule and
deliver this Deed of Trust to Lender,

Dsiangs of Title. Subject to tha exception in the paragraph above, Grantor warrants and will forever dafend the tille to the Preperly against the
lawful claims of all persons. In the event any aclion or proceeding is commenced that questions Grantor's titla or the interest of Trustee or Lender
undesr this Dead of Trust, Granlor shall defend tha action at Grantor's expense. Grantor may ba the nominal parly in such proceading, bu! Lender
shall be entitlad to pariicipate in the procasding and to be represented in the procesding by counsel of Lender's own choice, and Grantor will
deliver, or cause {0 be delivered, to Lender such iaslruments as Lender may request from time to tima to permit such participation.
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Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly comgpliss with sli existing applicable laws,
ordinances, and regulations of governmental authorities.

COMNDEMNATION. Tho following provisions relating fo condemnalion proceedings are a part of this Dead of Trust.

Application of Met Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purcrase
in lou of condemnation, Lender may at its election require that all or any portion of the net proceeds ot the award ba applied 1o the Indebladness
or the repalr or restoration of the Property. The net procseds of tha award shall mean the award afier payment of a3 reasonabls cosis, expenias,
and aftorneys’ feas incurred by Trustes or Lender in connection with the condemnation.

Proceedings. if any procesding in condemnation is filed, Grantor shall promptly notily Lender in writing, and Granlor shall promplly tave such
steps as may bs nacessary to defend the action and obtain the award. Grantor may be tha nominal party in such proceeding, but Lender shall be
enliiled to pariicipale in the proceeding and to ba reprassnled in the proceeding by counssl of its own choice, and Granlor wil debver of cause 12
bae deliversd to Lendar such instruments as may be requasted by it from time to time to permil such paricipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling 1o governmental taxes, fees
and charges are a part of this Dead of Trust:

Current Taxes, Fees and Chargas. Upon request by Lender, Granior shall execute such documenis in addition to this Deed of Trust and lake
whatsver other action is raquasted by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lendar for gt
taxes, as dascribed betow, together with all expensss incurrad in recording, perfecting or continuing this Daed of Trust, including without fimitabon
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trusl.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed cf Trust or upon all or any pant
of the indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorizad or required to deduct from payments
on the Indebladness secured by this type of Deed of Trust; (c) a lax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Granior.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dead of Trusi, this even! shafi have the same
effect as an Evant of Default (as defined below), and Lendar may exerciss any or all of its availablie ramedies for an Event of Default as provided
below uniess Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfaciory to Lander.

SECURITY AGREEMERNT; FINANCING STATEMEMNTS. The foilowing provisions relating to this Deed of Trusl as a secunty agreemen! are & part of
this Deed of Trust,

Securily Agreement. This instrument shall constitute a security agreemant to the extant any of tha Property conslitules fixtures or othar personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shafl execute financing statements and take whalavsr other acticn is raquested by Lender te
perfect and continue Lender’s security interest in the Rents and Personai Property. In addition to recording this Dead of Trust in tha real property
racords, Lender may, at any time and without further authorization from Grantor, file executad counterparts, copias or reproductions of this Daad
of Trust as a financing statement. Grantor shall reimburse Lender for all axpenses incurred in perfecting or continuing this security interest. Upen
default, Grantor shall assemble the Personal Property in a manner and a! a place feasonably convenient to Granior and Lender and make i
avalilabla to Lender within three (3) days afler receipt of writlen demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lendsr (secured parly), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Unilorm Cormmarcial Coda), are as staled on the first page of this Deed ¢f
Trust. .

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to furiher assurances and atlorney—in—fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscute and dslivar, or will cause {o be
made, exacutad or delivered, to Lender or fo Lender's designee, and when requasted by Lender, cause {o be filed, recorded, rafiled, o
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such merigages.
deeds of trust, security deeds, security agreements, financing stataments, continuation statements, instruments of furlher assurance, certificates.
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complels, perect, continua, o
preserve (aj the obligations of Grantor under the Note, this Deed of Trust, and the Felated Documenis, and (b) the liens and securily interasis
created by this Dead of Trust as first and prior liens on the Property, whether now owned or herealer acquired by Grantor. Unless prohibited by
law or agread fo the contrary by Lender in writing, Grantor shall reimburse Lender for all cosis and expenses incurred in connechon win the
matiers referred to in this paragraph.

Attornzy-in-Fact. If Grantor faiis to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hersby imevocably appoints Lender as Grantor's atiorney~in-fact for the purpose
of making, executing, delivering, filing, recording, and doing ali cthar things as may be nscessary or desirable, in Lender's sola apinion, 1o
accomplish the matters referraed to in the preceding paragraph.

FULL PERFORMANCE. If Granlor pays all the Indsbledness when dus. terminales the line of credit, and ctherwise performs all the obhgalons
imposed upon Grantor undar this Deed of Trust, Lender shell sxecule and defiver to Trusies a request for fult reconveyance and shall execute and
deliver o Grantor suilable stalemeants of termination of any financing stalement on fila evidencing Lender’s secunty inferest in the Rants and the
Personal Property. Any reconveyance fee required by law shail be paid by Grantor, it permitied by applicable law.

DEFAWLT. Each of the following, at the option of Lender, shall constitule an event of dafauli ("Event of Detaull”) under this Deed of Trush
Default on indebledness. Failure of Grantor to make any payment when due on the Indebledness.

Default on Other Payments. Failure of Grantor within the tima required by this Desd of Trus! 1o make any payment for laxes of insuanca, of any
other payment necessary to prevant filing of or to effect discharge of any lisn.

Compliance Defauli. Failure to comply with any other tarm, obligation, covenant or condition curtained in this Deed of Trust, the Nota of in any
of the Related Documents. If such a failure is curable and if Grantor has not been given a notica of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Dafault will have occurred) it Granior, afler Lender sands writlen
notice demanding cure of such failure: (8) cures the failure within fifleen (15) days; or (b} if the cure requires more than fileen (15) days.
immadiately initiates steps sufficient to cure the failure and thereafier continues and compieies all reasonable and necessary sleps sufficient to
produce compliance as soon as reasonably practical.

Breaches. Any wamanty, representation or statement made or furnished to Landsr by or on bohalt of Grantor undar this Deed of Trust, the Note
or the Related Documents Is, or at the time made or furnished was, false in any malerial raspect.




08-03-1993 DEED OF TRUST Y Page 5
Loan Mo 301841 (Continued) 2355@

ot of credilors,
of torminglon of
Bw, tha daath of

iiure procoedings, whether by judiciat proceading, selt-heip, repossession or

| agency against any of the Froperty. However, this subsection shall not apply

in the event of g good faith disputs by Grantor as to the validity or reasonableness of the claim which is the basis of tha foreciosure or forafeityre

proceeding, provided that Grantor gives Lender swritien notica of such claim and furnishes resarves or & surety bond for the claim salisfactory 1o
Lender.

Breach of Othaer Agreemenl. Any breach by Grantor under the terms of any other agreemsnt batween Grantor and Lender that is ngt remedisd
within any grace period providad therein, including without limitation any agreement concerning any indebledness or olhar obiigation of Grantor ig
Lender, whether existing now or later.

Events Affecting Guarentor, Any of the preceding evenls occurs with respect to any Guaranior of any of tha Indebtedness or such Guarantor
dies or becomss incompetent or any Guaranior revokas any guaranty of the indeblednezs, Lender, at its option, may, but shail not be required to,
permit the Guaranter's estats o assume unconditionaliy the obligalions anising under the guaranly in & manner salisfactory to Lendsr, and, in
doing so, cure the Event of Dafault,

Insecurily. Lender in good faith deems Hself insecura,

RIGHTS AND REMEDIES ON DEFALLT. Upon the occumrence of any Event of Defaull and at any time thereafler, Trustoe or Lender, ai its ogtion, may
exarcise any ons or more of the following rights and remedies, in addition i any other rights or remedies provided by faw:

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payabie, including
any prepayment Ppenalty which Grantor would be required to pay.
h respeci to all or any part of the Reat Property, the Trusteg shall havs the right to foreclose by notice and sale, and Lengar shail
to foreclose by judicial foreclosure, in either €ase in accordance with and 1o tha full extent proviged by appiicable law. if ths Doad
osed by judicial foreclosure, Lendsr will be entiiled tg a judgment which will provide that if the forecicsure sale proceeds are
insufficient to satisty the Judgment, execution may issue for the amouni of the unpaid balance of the judgrant.

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall hava all the rights ang remedins of & secured party under
the Uniform Commercial Code.

and manage the Property and colioct the Rents,

over and above Lender's cosls, against {he Indebtedness. in furtherance of
rly to make payments of rent or use fees directly to Lender. If the Rants arg
to endorse instruments received in payment thereot

users {o Lender in response to Lenders

Toper grounds for the demand existed. Lender may

Appoeint Recelver. Lender shall have the right to have a receiver appoiniad to take possession of all or any part of the Property, with the power o
protect and preserve the Property, to operate the Property preceding foreclosura or sale, and to collect tha Renis from the Property and apply tha
proceeds, over and above the cost of the recaivership, againsi the Indebtedniess. The receiver may serve without bond it parmitipd by law.
Lender’s right o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount, Employment by Lender shall not disquaity a person from serving as a receiver.

Tenency ot Sufferance. It Grantor remains in possession of the Properly aiter the Property is sold as provided above or Lendar ctherwise
becomes entitied to possession of the Properly upon default of Grantor, Granior shail becor:@ a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, sither (a) pay a reasonrable rental for the usa of the Property, or (&) vacate the Proparty immediately
upon the demand of Lendar.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or tha Note or by law,

Holice of Sate. Lender shall give Grantor reasonable notice of the time and Place of any public sale of the Persenal Proparty or of the time 8
vihich any private sale or olher intended dispasition of the Personaj Property is to ba mado. Reasonable notice shall mean nolice given al lea
ten (10) cays before tha time of the sale or disposition. Any sale of Personal Property may be made in conjunclion with any sale of tha Real
Property.
Seie of the Broperty. To the sxtent permitted by applicable law, Grantor hereby waives any and all rights to havs {ha Property marshalied. in
exsicising its rights and remediss, the Trustes or Lender shali be free to sell all or any part operty togather or separalaly, in ono sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.
Walver; Electlon of Remedies. A weiver by any party of a breach of a provision of this Deed of Trus! shall not constituta 2 waiver of or prejudice
i i ith that provision or any other provision. Election by Lender 1o pursue any remady
mant, or providad by law shatl not exclude pusud of any othar remady, and an
take action to perform an obligation of Grantor under RS Doed of Trus! after fadure of Grantor to pertorm shall
dsiauit and to exercise any of its remadies.
ust, Landar i atitiag tp
. Whather or not &ny court achon is involved,
ecton of i3 interest or ihg
al tha Note rate #om the catls of
1S under appheabls faw,
CY procesdings tinciuding sHors 1o Madty o
loction services, tha cost of searching fecords, oblamning
lillo reports (including foreciosure reporls eporls, appraisal fees, tilla insurance, and fees for the Truslas, 1o tha extont permittad by
applicable law. Granior also will pay any court costs, in addition 1o alf other sums provided by law.,

Rights of Trustee. Trustea shall havs all of the rights and duties of Lender as sot forih in this section,
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions telating to the powers and obligaticns of Trustse are part of this Deed of Trus!.

Potrers of Trustee, In addilion to all powers of Truslee arising as a matter of law, Truslee shall have the power 10 taka the foliowing actions wilh
respect to the Property upon the writtan request of Lender and Grantor: (&) join in preparing and filing a map or plat of the Hea! Progedy,




09-03-1983 DEED OF TRUST '1 Page 6
Loan No 201841 (Continued) 2358:%

including the dedication of streets or other rights to the public; (b) join in granting any eassment or creating any restiction on tha Res! Property;
and (c) joininany subordination or other agreement affecting this Dead of Trust or the interest of Lender undsr this Deed of Trust.

Obligaiions to Hotliy. Trustes shall not be obligated to notify any other parly of a pending sale under any other trust deed or lion, of of any action
of procoeding in which Grantor, Lendsr, or Trusiee shall be a parly, unless the action of proceading is brought by Trustea.

Trustee. Trusteo shall meet alt quakfications required for Trustea under applicable law. In addition 1o the rights and remedies st forth above,
with respect to all or any part of tha Property, the Trustea shall have tha right lo foreciose by notice and sale, and Lender shalt have ihe nght 1o
toreciose by judicial foreclosure, in cither case in gccordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s cption, may from fime to time appoint 2 successor T rustes to any Trustee appointed hereunder by &n
instrumant executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shat
contain, in addition to all other malters required by state faw, the names of tha original Lender, Trustes, and Grantor, the book and page whsre
this Dead of Trust is recorded, and the name and address of the successor trustea, and the instrument shall bs executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyanca of tha Proparly, shalt succoed io all the tille, power, and culies
conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for subshitution of trustee shalt govern 1o tha exclumion of
2ll other provisions for substitution.

NOTICES TO GRANTOR ARD OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective whan actually gelivered
or, if mailed, shall be deemed sfiective whan deposited in the Uniled States mail first class, registered maii, postage prepaid, directed o the addieszes
shown near the beginning of this Deed of Trust. Any parly may change its address for notices undar this Desd of Trust by giving format writlen nohce
1o the other parties, specifying that the purpose of the notice is to change the party’s address. All copigs of notices of fereclosurs trom the hotder ot
any fien which has priority over this Deed of Trust shail be sent to Lender's address, 8s shown near the beginning of this Dead of Trust. For nohoe
purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undarstanding and agreement of the parties s 5]
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shail be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposas other than Grantor’s residencs, Grantor shall furnish to Lender, upon request, 3 aerlfed
statemant of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall requie.
~Nat operaling income” shall mean all cash receipls from the Property tess ali cash expendilures made in connection with the operation ¢ the
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and eccepted by Lender ie the State of Oregon. This Dead of Trust
ehsli be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret of dafine tha
provisions of this Deod of Trust.

ERerger. There shall be no merger of the interest or estate created by this Deed of Trust with any olher interest or estats in tha Property at any
time held by or for the benefit of Lender in any capacity, without the writlan consant of Lendsr.

Multiple Pesties. All obligations of Granter under this Deed of Trust shall be joint and savaral, and &# references to Grantor shalt mean sach and
every Granior. This means that each of tha persons signing below is responsible for aH cbligations in this Deed cf Teust.

Severability. ' a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid of unenforceable as to any persen of
circumstance, such finding shalt not render that provision invalid of unaniorceabls as to any other persons of CIfCUMSIANTes. it tzasible, any such
offending provision shall be deemed to be modified to be within tha limits of enforceabiity or validity; however, i the offending provision cannct be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shail remain valid and enforceable.

Successors and Assigns. Subjact to the mitations stated in this Deed of Trust on transfer of Grantor's interes!, this Deed of Teust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomsas vested in a person cther
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s SUCCEsSCrs with reference to this Desd of Trust and the Indeblednass by
way of forbearance of extension without releasing Grantor from the obligations of this Deed of Trust or Hability under the Indeblecness.

Time Is of the Essence. Timeis of the essenca in the performance of this Deed of Trust.
Weivers and Consents. Lender shall not be deemed to have waivad any rights under this Dead of Trust {or under the Ralated Documants)

unless such waiver is in writing and signed by Lender. No delay or omissicn on the part of Lender in exercising any right shall operats as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice tha parly’s
right otherwise to damand sirict compliance with that provision or any other provision. No prior waiver by Londar, nor any course of daaing
betwesn Lender and Grantor, shall constitute a waiver of any of Landes's rights of any cf Grantor's ctligations as to any fuluie transachons.
Whenever consent by Lender is vequired in this Deed of Trust, the granting of such consan! by Lender in any instance shai not consttula

continuing consent to subsaquent instances whers such consent is required.
COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Deed of Trust is a commercial deed of trust and that Grantor wili not chany
the uss of the Property without Lender’s prior writien consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS. y .
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INRIVIDUAL ACKNOWLEDGMENT

2N
stateor__ Creg oo )
)es
county oF___ Kl —ar it . ) ; :
On this day before me, the undersigned Notary Public, personally appeared Alphonso C Clongell and Mariene J Cloagoll, lo ma known 1o be the

individuals described in and who executad the Dsed of Trust, and acknowladged thal they signed the Deed of Trust as their free and voluntary sct and
deed, for the usas and purposes therein mantioned.

Given underry hand end officlal scal this ____—3 day of __SE 1 e bea 8?3
By ,Q— Lt W Residing 2t A e £ 50075

Molary Public In end for the State of @t’eﬁ Do My commission expires P —f 9 ?f

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: . Trusies

The undersigned is the legal owner and holder of ali Indebledness secured by this Dead of Trust. All sums secured by this Dead of Trust have bean
fully paid and safisfied. You are hereby direcled, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursvani io
any applicable statuts, to cancel the Note secured by this Desd of Trust (which is delivered to you together with this Deed of Trusi), and to raconvay,
without warranty, to the parties designated by the terms of this Deed of Trust, ths estale now held by you under this Deed of Trust  Fleass mail the
reconveyance and Related Documents to:

Date: Beneficlary:
By:
Ha:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.18 (c) 1993 CFI Bankers Servike Group, Inc. Allrightsreserved. [OR-G01 F3.18b CIONGOLLLR C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of S. Valley State Bank the l4th
of Sept. AD.19_93 at___10:3%  oclock __A M. and duly recorded in Vol
of Mortgages on Page 23576 .
Evelyn l,B)iehn - County Clerk
FEE $40.C0 By S o e N g
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