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DEED OF TRUST
LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMERNT. (a) This Deed of Trustis 8 LINE OF CREDIT INSTRUMENT. (b) The maximym principal amount 12 be advanced
pursuant to the Note is $99,500.00. {¢) The term of the credit agreament commences on tha date of this Dead ¢f Trust angd ends on Seplambe 12,
1998.

THIS DEED OF TRUST 1S DATED SEPTEMBER 3, 1993, among Alphonso C Ciongoli and Mariene J Ciongoii, 85
tenants by ihe entirety as to PARCEL 1, whose address is 2244 California Avenue, Wiamath Falls, OR 97601
(referred to below a8 »Grantor"); South , whose address is 801 tdsin Sirect, Klamath Fallg, OR
97601 (referred io pelow somelimes a8 " etimes 8% ~geneficiary™); and Williarn P. Brandsness,
whose address is 411 Pine Street, Klamath Falls, OR 97603 (referred 1o below as "Trustee”)

CONVEYANCE AND GRANT. For valucble consideration, Grantor conveys 10 Trustee for the benefit of Lender 83 geneficlary alt of Grarlor's
11t

right, tite, and interest in and to the following described reai propeorty, together with alt existing of subsequently erected of atixad buldings,
improvements and fixtures; all easements, rights of way, and appurlenances; ali water, waler rights and ditch rights (including elock in utisties with &

or irrigation rights); and all other i hts, royalties, and profits relating to the real property, including without limitation alf minerals, oil, gas. gesthermal
and similar matters, located in lamath County, State of Cregon (t?\e ~Reaal Property™):

PARCEL 1: LOTS 1 AND 2 IN BLOCK 58, OF THE SUPPLEMENTARY PLAT OF BUENA VISTA ADDITION
TO THE CiTY FALLS, OREGON, ACCORDING TO THE OFFICIAL PLAT THEREQF ON FILE
OF KLAMATH COUNTY, OREGON. TOGETHER WiTH THE
WEST HALF OF 0 SAID LOT 1, ACCORDING TO THE QFFICIAL
PLAT THEREOF ON FILE IN THE LAMATH COUNTY, OREGON.

The Real Property oF its address is commonly known &8 Nevada Sireet, Kiamalh Faills, OR 97601,

Grantor presently assigns to Lender (also known &S Boneficiary in this Doad of Trust) alt of Grantor's right, fitle, and intarest in and to &k prasent an
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender & Uniform Commercial Code eonurity inlorest in 1
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall hava the foliowing meanings when used in this Deed of Trust. Terms not olherwiss dafined in this Deed o

Trust shall have the meanings attributed to such lerms in the Unitorm Commercial Code. Al references to doftar arnounts shali mean amounts n lawful

money of the United States of America.

Beneficlary. The word ~Beneficiary” means South Valley Slate Bank, ils SUCCES30TS and assigns. South Vailey State Bank ais0o is referred 10 &3
% ender” in this Desd of Trust.

Deed of Trust. The words "Deed of Trust® mean his Deed of Trust among Grantor, Lander. and Trustee, and includes wihout smitation &%
assignment and security interes! provisions relating to the eorsonal Properly and Rents.

Grentor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, wnciuding without wntation Alphansd C Ciongoh
and Marlens J Ciongoli.

Gueranior. The word "Guarantor” means and includes without ymitation, any and all guaranlors, surelies, and accommogalion patkes it
connection with the indebledness.

tmprovements. The word "lmprovements" means and includes without limitation all exisling and tuture improvaments, faiures, buddgs,
structures, mobile homes affixed on the Real Property, taciities, additions and other construction on the Real Property.

indebtedness. The word "indebtedness” means all principal and interest payable under the Note ang any armounis exgended of advanced by

Lender to discharge obligations of Grantor or expenses incurred by Trustes of Lender to eniorce obligations of Grantor under s Deed of Trust,
together with interest on such amounis a8s provided in this Dead of Trust.

Lender. The word "Lender” means South Valley State Bank, its SUCCBSSOTS and assigns.

tiole. The word "Note” means the Note dated September 3, 1993, in the principsl amount of £98,500.60 trom Granlor 10 Lenddr,
together with all renawals, extensions, modifications, refinancings, and substitutions for the Note. The matunty date of the Nota is Seplomber 30,
1098, The rate of interest on the Note s subject to indoxing, adjustment, renawal, or renegoliation.
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Persong! Property. The words "personal Property™ mean all equipment, fixtures, and other articles of personal properly now of heraafior owned
by Grantor, and now or hereafter aftached or affixed to the Real Property; togstner with all accessions, parts, and additions to, i replacements of,
and all substitutions for, any of such property; and togather with all proceeds (including without imitation all insurance procesds and refunds of
premiums) from any cale or other disposition of the Property.

Properly. The word "Property” means coflectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include without limitation ail promissory notes, credt agreements, 10an
agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and gocuments, whaiher now oF
hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, incoms, issuss, royalties, profits, and other bengfits cerivad from the
Property.

Trustee. The word "Trustea” means Wiliam P. Brandsness and any substitute or successor frustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE REKTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OWN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ali amounts secured by this Oeed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obligalions undar the Note, this Dead of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use.
operate of manage the Property, and (c) collect any Rents from the Property. The following provisions relate to tha use of tha Property or 1o other
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CIiTY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. santor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and Tthreatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93499
("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 u.s.c
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also inciude, without limitation, petroleum and petroleum by-products or any sraction therect
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, {here has been no
usa, generation, manufacture, storage, treatment, disposal, release or threatened releass of any hazardous wasts or substance by any person an,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disciosed to and
acknowledged by Lendar in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners of occupants of the Property or (i any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in wriling, (i} neithar Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous wasle or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance wih all apphcable
federal, slate, and local laws, regulations and ordinances, including without limitation thase laws, regulations, and ordinances described above.
Grantor autharizes Lender and its agents to enter upon the Property to make such inspeclions and lests as Lender may deem appropriate 1o
determine compliance of the Property with this seclion of the Deed of Trust. Any inspeclions of tesis made by Lender shall ba for Lender’s
purposes only and shall not be construed to create any rasponsibility or fiability on the part of Lender 1o Grantor or to any cther person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous wasta. Grantor
hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the svent Grantor becomes liable for cleanup o
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, habilities, damages,
penalties, and expenses which Lender may directly or indireclly sustain or suffer resulting from a breach of this section of the Deed of Trustoras a
consequence of any use, generalion, manufacture, storage, disposal, release or threatened release cceurring prior 1o Granlor's cwnership or
interest in the Property, whether or not the same was or should have been known {o Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reccnveyance of the ken of this Deed
of Trust and shall not be affected by Lender's acquisition of any inlerast in the Property, whether by foreclosure of otherwise.

Nulsance, Weste. Grantor shall not cause, conduct or permit any nuisance nof commit, permit, or sutfer any stripping of or waste on of to the
Property or any portion of the Property. Without limiting the geonerality of the foregoing, Grantor will not remove, o grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consant of Lender,

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property withaut the prict writlen consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor 1o make arrangements satisfactory to Lender to replace
such improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at all reasonable tmes to altend to
Londer's intarests and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of ihis Deed of Trust.

Compilance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or heraafier in
effect, of all governmental authorities applicabla to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, 5o long as Grantor has nolfied Lencer in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agress neither 1o abandon nor leave unattended the Property. Granlor shall do all other acls, in addition to those acls
set forth above in this section, which from the character and use of the Property are reasonably necessary lo protect and preserve the Property.
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DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately dus and payabie all sums sacured by this Deed of Trust
out the Lender's prior wrilen consent, of all or any part of the Real Property, or any interest in tha Real Propacty. 2 "y10

i i ein; whether legal or aguiable; wholher voluntary or invo: :

deed, leasshold Interast with a term greater than three (3; YBars,

in or to any land trust helding titls 1o the Real Properly, or by any

N o partnership, transfer glso includas any change in ownership of

Grantor. Howsver, this oplion shall not be

assessmants, charges (including waler ang

ali claims for work dong 0n or for services
having pricrity over or equal o the interest of

herwise provided in this Deed of Trust.

Right Te Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a goad faith dispute over the obligation to
pay, so long as Lender'’s interest in the Property is not jeopardized. If g lign arises or is filed as a resylt of nonpayment, Grantor shalf within fiftzen
(15) days after the tien arises or, if a lian is filed, within fifleen (15) days after Grantor has nolice of the fiing, secure the discharge of tha tien, or it
requested by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security o Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other ch e fien. In
any conlesl, Granior shall defend itself and Lender and shall satisfy j gainst the Property. Grantor shait
name Lender as an additional obliges under any surety bond furnis

Evidence of Payment. Grantor shall upon dsmand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shai

guthon,'f;a the appropriate governmental officia! to deliver to Lender at any time a writlen slatement of the taxes and assessments against the
roperty.

Nolice of Consiruction.

materials are suppti

or materials and ¢ ,000.00.

that Grantor can and wil pay the cost of such i

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Dsed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverags endorsements on a
replacemant basis for the full i coveiing all Improvements on the Real Property in an amount sufficient to avoid agplication of any
coinsurance clause, i rigagee clause in favor of Lender, together with such other insurance, including but nol timited 1o
hazard, liability, i boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
i i i eplable to Lender. Grantor, upon
salistaclory 1o Lender, inciuding
g Shouid the Real
spacial Hood
ecomes available,

ie, whichever 15 lass.

Application of Proceeds. i to the Property if the sstimated cost of repair or
replacement excesds $500.00. Lendsr may S if Grantor fails to do so within fifteen (15) days of ths casually. Whether or not
Lender's security is impaired, Lendor may, at its election, receive and refain the proceeds and apply the proceeds o the reduction of the
Indebtedness, paymant of any lien affecting the Property, or the restoration and repair of the Properly. If Lender elects {o apply the procesds to
restoration ang repair, Grantor shall repair or replace tha damaged or destroyed Improvements in & manner satisfactory to Lender. Lender shall,
Upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantar
is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afier their receipl and which Lender has
nct commitiad to the repair or restoration of thg Property shall be used first to pay any amount owing to Lender under this Deed of Trusl, then to
pay accrued inlerest, and the remaindar, if any, shall ba applied fo the principal balance of the Indebledness. If Lender holds eny proceeds aflar
payment in full of the Indebledness, such proceeds shall be paid to Grantor as Granlor's interests may appear.

Unexplired Insurance at Sale, Any unexpired insurance shall inure to th X Properly covered by ths
Dsed of Trust at any trustes’s sale or other sala held d of Trust, or at any foreclosure sats of such Property.

Grentor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lendar a report on each

existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the

of such property, and the manner of determinin M expiration date of tha policy. Grantor
i ue replacement cost of the Property.

EXPENDITURES BY LENDER. !f Grantor fails fo compl Asi i O / A O proceeding 1s commanced that

would materially afiect Lender's interasts in the antor's behalf may, but shall not be quERd 10, lake any achon that Lender

deoms appropriate. Any amount that Lender bear intorest at the rate charged undsr the Note hom the dale incurred o paid

by Lender to the (2) be payadls on demand, (b)be added o thy balance of

i become due guring either (i} the tarm of any applicable

i payabis al the Nota's maturity.

dition to any other righis or any

remediss to which Lender may be entitied on L i d as curing the defauit so as to
bar Lsnder from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershi, G of Trusl.

Titte. Grantor warrants that: i ecord o the Property in fee simple, free and cizar of zii kens ang
encumbrances other than thoss sel forth in the Real erty description or in any {itle insurance policy, title repont, or final lille opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority 10 exacute and
Celiver this Desd of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warranis and will foraver defond the title 1o the Properly against the
lawful claims of all persons. in the gvent any action or proceeding is commenced that Questions Grantor's title or the interest of Trustes or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expense. Grantor may ba the nominal party in such proceeding, but Lender
shall be entitied to participais in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
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deliver, or cause to ba doliverad, to Lender such instruments as Lender may requast from time to fime to permit such pariicipalion.

Complience With Laws. Granter waranis that the Property and Grantor’s use of the Properly complies with all oxisting applicable laws,
orcinancas, and regulations of governmental authoritiss.

CONDEMNATION. Tha following provisions relating to condsmnation proceedings are a part of this Deed of Trust.

Application of Nat Procesds. If all or any part of the Properly is condemned by eminant domain proceedings or by any proceeding of purchase
in liau of condsmnation, Lender may &t iis election require that ait or any partion of the net proceeds of tha award ba applied fo the Indebledness
or the repair or restoration of the Property. The net proceads of the award shall mean the award atier payment of all reasonabla costs, expenses,
and atforneys’ fees incurred by Trustes or Lender in connection with the condemnation.

Proceadings. If any proceeding in condemnation is filad, Grantor shall promplly notify Lender in writing, and Grantor shafl promptty take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly In such proceading, but Lander of
entitled to participate in the proceeding and to ba rapresentad in the proceeding by counse! of its own choice, and Grantar will deliver of £au

be dslivered to Lander such instruments as may be requested by it from time to time to permit such participation.

I1APOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxas, fees
and chargas are a part of this Desd of Trust:

Current Texes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lander’s lien on tha Real Properly. Grantor shall raimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trus!, including withcut imitalien
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upcn this type of Deed of Trust or upon ail or any part
of the Indebtedness secured by this Deed of Trust; (b)a specific tax on Grantor which Grantor is authorized or required io deduct from payments
on the Indsbtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the hoider ot
the Note; and {d) a specific lax on all or any portion of the Indebledness or on paymenis of principal and interest made by Granior.

Subsaguent Taxes. if any tax to which this section applies is enacted subsequent to the date of this Desg of Trust, this event shall have the same
efect as an Event of Default (as definad below), and Lender may exercise any of all of its availabla remedies for an Event of Default as provided
balow uness Grantor sither (a) pays the tax before it becomes delinquent, or (b) conlests the tax as provided above in the Taxes and Liens
section and deposiis with Lender cash or a sufficient corporate surety bend or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralaling to this Desd of Trust as a security agresment are a part o
this Dead of Trust.

Security Agreement. This instrument shall constitule a security agreemsnt 1o the extent any of the Property constitules fixtures or other personal
progerty, and Lender shall have ali of the rights of & securad parly under the Uniform Commercial Code as amandad from time fo time.

Serurity Interest. Upon request by Lender, Grantor shall execule financing statements and take whatever oiher action is requested by Lender lo
psriect and continue Lender’s sacurity inferest in the Rents and Personal Properly. in addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterpsds, copies of reproduciions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in parfecting or continuing this security inlerest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reascnably convenient to Granlor and Lendar and make i
avaitable i Lender within thres (3) days afler receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security inleres
granted by this Dead of Trust may ba obitainad {each as requirsd by the Uniform Commercial Cods), are as stated on tha first page of this Deed
Trust.

FURTHER ASSURAMCES; ATTORNEY-IN-FACT. The feliowing provisions relating to further assurances and atiornay—in-fact are & part of this Deed
of Trust.

Further Assurences. At any tims, and from tims to time, upon request of Lender, Grantor will make, execute and deliver, or will cause {0 be
made, exsculed or dslivered, to Lender or to Lender’s designes, and when requesied by Lender, cause to be filed, recorded, refiad, of
rerecorded, as the case may be, at such times and in such officas and places as Lender may desm appropriate, any and all such morigages,
deeds of trust, sscurity deeds, securily agreaments, financing statements, continuation statements, instrumants of further assurance, certificates,
and other documenis as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complele, perfect, continua, of
preserve (a) the obtigations of Grantor undar the Nots, this Deed of Trust, and the Related Documents, and (b) the liens and securily interesis
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agread to the contrary by Lender in writing, Grantor shall reimburse Lendar for all costs and expenses incurred in conneclion with the
matters referrad to In this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referrad lo in the preceding paragraph, Lender may do so for and in tha name of
Grantor and at Grantor’s expensa. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in—fact for the purpose
of making, executing, delivering, filing, recording, and doing &ll other things as may be necessary o¢ desirable, in Lender's sole opinion, 10
accomplish the maiters referred to in the preceding paragraph.

FULL PERFORMAMNCE. If Grantor pays all the indebledness when due, terminates the line of credit, and oiherwiss performs all the obiigations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shail exegule and
deliver to Grantor suitable statemenis of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fae raquired by law shall be paid by Grantor, if parmitted by applicable Jaw.

DEFAULT. Each of the following, at the option of Lendar, shall constitute an event of default ("Event of Detault™) under this Deed of Trust
' Default on indebtednass. Failure of Grantor 1o make any payment when dus on the indabtednass.

Defauit on Other Payments. Failure of Grantor within the time requirad by this Deed of Trus! to make any payment for 1axes oF INSUTANCE, Of AaY
other paymsnt nacassary to prevent filing of cr fo effect discharge of any lien.

Compliance Defsult. Failure io comply with any other term, obligation, covenant or condition contained in this Desd of Trust, the Mole o i any
of ihe Reiated Documents. If such a failure is curable and if Grantor has not been givan a nofice of a breach of the same provisicn of trus Deed o
Trust within tho preceding twelve (12) months, it may bo cured {and no Event of Default will havs cccurred) if Granlor, atier Lendar sends w )
notice demanding curs of such faiiure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than titean (15) dayo,
immadiately initiates steps sufficient fo cure the failure and thereafter continues and completes ail reasonable and necessary s1aps sufficient to
produce compliance as soon as reasonably practical.
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Breaches, Any warranty, representation or statement mads or furnished to Lendsr by or on beha¥f of Grantor under this Deed of
espect.

or the Relalad Documents s, or at tha time made or furnished was, falsa

Ex

Lender,
Breach of Othar Agreemenp. An

Lender, whelher existing now or later,

in any material r

Trust, the Nots

t for the benefil of Cradiors,

tha dissoiution or tarmination of

cept to tho extent prohibited by federal law or Crogon law, the death of
nstitute an Evant of Default under this Deed of Trust,

Foseciosure, Forfeliure, ete, Commancement of foreclosure or forteiture proceedings, whether by judicial procecding, self-holp, repossession o

any other mathed, by any creditor of Grantor of by any governmenta! agency against any of the Properly. However, this subsection shall not apply

inihs eventof g good faith dispute by Grantor as to the validity or reasonableness of the ciaim which i5 tha basis of the foreciosure or foralaityra

procending, providaed that Grantor gives Lender writisn notice of such claim and furnishes resarves cr a sursty bond for the ciaim satisfaciory 1o
der.

greemant betwoon Grantor snd Lender that is not remediod
within any grace period provided therein, including without limitation any agresment concerning any indebledness or other sbligation of Granior 13

nts occurs with respect fo any Guarantor of &ny of the Indebledness or such Guarantor
{he Indebtadness. Lander, atjts option, may, but shal not be required lo,
Iy the obligations arising under ths guaranty in a manner salisfactory o Lender, and, in

&ny guaranty of

Insecurity. Lenderin good faith deems itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Defaull and at any time thereafier, Trusize or Lendsr, af its optien, may
eXercise any one or more of the foliowing rights and remedies, in addition to any other righls or remedies provided by law:

declare the entire indebledness immediataly due and payable, including

Acceieraie indebtedness, Lender shall have thg right at its option to
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With fespact to all or any part of the Real Property, the Trustes shall have ths right 10 foreciose by no

lice and sale, and Lender shall

hava the right to foreciosa by judicial foreclosure, in either case in accordance with and to the fuli exitent provided by appiicable law, If this Desd
a judgment which will provide that if the foreclosure sale proceads are

of Trust is foreciossd by judiciat foreciosure, Lender will be entitled to
insufficisnt to salisly tha judgmant, exscution may issue for the amount o

UCC Remedles. With respect fo all or any part of the Parsonal Property,

tha Uniferm Commerciat Code.

f the unpaid balance of the judgmaent.

Lender shall have all the righls and remedios of a secured party under

It the Rents are

ived in payment thereo!
erder in response lo Lender’s
demand existed. Lender may

Appoint Receiver. Lender shall have the right to have a receiver appointed o take possession of all or any part of the Property, with the power to
protect and presarve the Property, to operais tha Properly preceding foreclosure or sale, and to collect the Renls from the Property and apply tha
debledness. i hout bond if permitied by law.
not the appar the Property exceeds the indebtedness by a
substantial amount. Employment by Lender shali not disqualify a person from serving as a receiver.

perly afler the Property is sold as provided above or Lender otherwise
Grantor shall becoms a tenant at sufferance of Lender cr the purchaser of

proceeds, over and above the cost of the receivership, against the In
Lender’s right to the appeintment of a receiver shall exist whether or

Tenancy at Sufferance. If Grantor remains in possession of the Pro
becomes enlitied to possession of the Property upon default of Grantor,
tha Property end shall, at Lendsr’s option, either (a} pay a reasonabla
upon the demand of Lender.,

Kotice of Sale. Lendsr shall give Granior reasonable notics of the time and place of any public sale of i

which any private sale or other intendad disposition of the Personal Property is to be made. Reasonable
ten (10} days before the time of tha sale or disposition. Any sals of Personal Property may be made in

Property.

Sale of the Property. To the extent permitied by applicabie law, Granter hereby waives any and a

exercising iis rights and remedies, tha Trustse or Lender shall be free to

Walver; Eloction of Remediss. A walver by any parly of a breach ofa

elzclion to make expenditures or {0 take action to perform an cbligation

titte reporis (including foreclosure reporis), surveyors’ reporls, appralsal

POWERS AND CBLIGATIONS OF TRUSTEE, The following provisions relat

rental for the use of the Property,

or {b) vacata tha Froperty immediately

@ Personal Property or of the tima after
natice shalt mean notica givan at leas!
conjunctian with any sale of thg Real

i rights to have the Property marshalled. In

sell all or any part of the Pr pedly together (v separalely, in one sala or by
Separaie sales. Lendsor shall bg entitiad to bid ai any public sala on gl or any portion of the Proparty,

provision of this Dead of Trust shal not consliute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Eischion by Lender 1o pursus any remady
provided in this Deed of Trust, the Notls, in any Rolated Document, or provided by law shail not exclude pursuit o! any other ramedy, and an
of Grantor under this Dead of Trust after faituns of Granior to perform shal
not affoct Lendsr’s right to declare a default and to exercise any of its remadies.

Aflermeys’ Fees; Expenses. If Lender institutes any suit or action o enforce any of the terms of thig Daad of Trust, Lender shai ba entiled 1o
recaver such sum as the courl may adjudgs reasonable as altorneys’ fees at inal and on any appeal. Whethar o not siny court ac
all reasonabla expenses incurred by Lendsr which in Lender's opinion are necessary at any time foc the protection of s
anforcement of its rights shall become a part of the Indsbtedness Payable on demand and shali bsar intsrost at the Wote rale from tne dale of
expsndilure until repaid. Expenses coverad by this paragraph include, without limitation, however subject 1o any hrx!s under applicable law,
Lender's attorneys’ fees whethar or aot there is a lawsuit, including altorneys’ fees for bankruptcy proceedings (including efiorts tg modity or
vacate any automatic stay or injunction), appeals and any anlicipated post-judgment collection services, the cost of searching records, oblaiming

foss, litis insurance, and fees for the Trustoe, 15 the extant pocmutied by
applicable law. Granlor also will pay any court costs, In addition to alf other sums provided by law,

Rights of Trusies. Trustes shall have all of tha rights and duties of Lendar as se! fosth in this section.

ng fo the powers and obligations of Trustee are part of this

hon 1s involved,

inlerest or the

Deed of Trust,
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o! Trusiee arsing 85 @ mattar of law, Trusiss ghall have tha powes 1o take the sollowing actians with
¢ : ¢ requast of Lander and Grantor: {a) join in prepanng and filng 8 map or plat of the Real Property,
including th 5 rights to the public; () Join in granting any gaseman crealing any resinclion on \he Raal property:
and (e} ioln in any agreemem attecting this Deed af Trust of the Interest of Lender undef tnis Deed of Trusl.

Guligutions 19 sotity. Trusieo shalt not b8 obligated to notify any othef partyof e pending saig undsr any other trust dead of ten, or ot any achon
or proceading in which Granter, Lender, OF Trustee shalibe & parly, uniess the action of proceeding Is brought by Trustes.

Tgus%es'-‘. Trustes shall meat ait quejifcaﬁcns required {for Trusice under app\icab\e law. in addigicn to the rights and remedies set torth abova,

raspect io al or any part of ina Properly, tho Trustas shali have the right to foreciose by notice and sale, and Lender shall have the nght 10
toreclose bY judicial toraciosure, in either case in aocorgance with and to the tult extent provided by applicable law.

at Lender's option, May fom %me 10 tme appoint 8 SUCCOSSOF Trustee to any Truslee appointed nereunder by an

dged by L onder and recorded in the cffice of the recorder of lamath County, Oregen. The instrument shall
c in, it i s of the original Lender, the pook and pag? where
this Desd of ded, ¢ {¢] T i tad and acknow&edged by
Lander o it SUCCESSOTS in interest. The Success i property alt thg tlls, powen and duties
conferred upon the Truslee in tris Deed of Trust and by applicable lav/. This procedure for substitution of trustee shalt govern to the exclusion of
all other provisions for substitution.

NOTICESTO GRANTOR AND OTHER PARTIES. AnY notice under {nis Deed of Trust shall bein wriling and <hall be effective when actually detivered
or, it mailed, S somed effective when deposited in the United States mail first class, regis!ered mait, postage prepaid, girected 10 ihe 2ddresses
shown near he beginning of this Deed of Trust. Any party may change its address { Dsed of Trust by giving fof mal witten nolc
to the other parties, specifying ose of ihe notice is 10 change he party’s address. All copies of notices of tareclosure fom \ne holdaer o
any lien which has priority over th ¢ Trust shall b8 sant 10 Lender’s address. as shown near the beginning of this Deed ot Trust. For notice
purpecess, Grantor agrees 10 keop Lender and Truste2 injormed at sl times of Grantor’s current address.

MISCELLAHEOUS PROVIS!ONS. The following miscellanaous provisions ar@ a part of this Deed of Trust:

Amendmenis. This Deed of Trust, together with any Related Documents, conslitutes the entire understanding and agreement of the parties 85 10
the matters st forth in {his Deead of Trust. No alteration of of amendment 10 this Deed of T rust shall be alfective uniess given in writing and signed
by the party of parties soupht to be charged of bound by the alteraiicn OF amendmant.

annuad Reporls. \f the Property is used for purposes other than Grantor's residence, Grantor shalt furnish to Lender, upon reques!, 8 certfied
statement of net opsraling income received from the Property during Grantor's previous fisca! year in such form and detail as Lender shall require.
~Net operaling Income” shall mean all cash receipts from the Property jess all cash expenditures made in conneclion with the operfation of the
Property.

Applicebie Law. This peed of Trust has beed delivered 10 Lender and gccepled by Lender in the State of Cregon. Tuis Deed of Trust
shall b2 govemead by and construed in agcordance with the 1aws of the State of Oregon.

Caption Heagings. Caption headings in tnis Deed of Trust are fof convenience purposes only and aré not tc be used 10 interpret Of define the
provisions of this Dead of Trust.

pAerger. Thefe chall be nO merger of the interest of estale creatad by this Deed of Trust with an¥ other interast Of gstate in th2 Property at any
fime held by of for the benefit of L ender in any capacily, without the written consent of Lender.

sultiple Pariles. All obligations of Grantor under this Dead of Trust shall be joint ang several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing pelow is responsib‘e tor &il obligations in this Deed of Trust.

Saverebility- 1t a court of cO sion of this Deed of Trust to be invalid of unenforceable 85 to any person of
circumstance, such finding shal unenforceable as i ¢ persons of circumstances. |t teasible, any such
offending provision shall be deemed 10 \s of anforceability of validity; however. it the otfending provision cannot be
so modified, it shali b8 stricken and all £ Deed of Trustin all other respects shall remain vatid and entorceable.

GucCcessors and Assigns. Subiject to the limitations ctated in this Deed of Trust on transter of Grantor's interest, this Deed of Teust shall be
binding upon and inure {0 the benefit of the pariies, {heir SuCCessSOrs and assigns. 1 ownership ¢’ rty becomes vested in a persan other
than Granicr, Lender, without notice to Grantar, may deal with Grantor's SUCCessors with refere e 10 this Deed of Trust and the indebledness bY

way of forbearance of extension without releasing Grantor from the obligations of \his Deed of Tt <t or Yiabifity under the Indebledness.
Time is ot the Egsence. Time is of the essence in tho performance of this Deed of Trust.
walvers snd Consents. Lender shall not bg doemed lo have waived any rights under this Dec = ~rust {or under ihe Related Documents)

urless such waiver is in wiriting and signed zr. NO r gmission on ihe part of Lender i ax.rgising 80y right shatt operale 65 & waiver
of such right or any other right. A waiver b p f this Deed of Trust shall not constitute 8 waiver of of prejudice the party's
right otherwise 1o denmand strict compliance i ist i . rior waiver by Lender, nor 80Y course of dealing
hetwesn Londer and Grantor, shall conslitute a8 walvi v ; any of Granior's obligations s 1o any tuture fransaclions.
Whanoved gonsent by Landsr 18 required in this Des! t, the granting of such consent DY Lender in any instanca shall not conshitule
continuing consent to subsequen\ instances wheto such consentis requited.

COHMERCIAL pEED OF TRUST. Grantor agrees with Lender that this Deed of Trustis 8 commaercial doed of trust and that Granto? will not change
tho use of the Properly without Landsr’s priof writtan consant.

EAEgd GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO 115
TERMS.

N

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMER

GFFGIAL SEAL

&/ - P 2
STATE OF 3C ) Hier g JIM MIELOSZYK

yse sl HOTARY PUBUC ORIGON

/ \
COUNTY CF /(Aam-fﬂ\ B MMiGS ‘rf ‘,."

On this day before ma, the undersigned Nolary Public, personally appsarsd Alphonso € Clongoli and Rarlene J Clongoll, to ma known lo be the
individuals describad in and who executed the Deed of Trust, and acknowlsdged that they signed the Deed of Trust as iheir free and voluniary act and
deed, for the usss and purposes therein mentioned.

Given undeaymm s officlst seal this = day ¢! ﬁff fa P Le— 19 7F .
By b
78

W,W : Residingat ___ AV eomarih, [T 205

Hotery Public in and for the State of O £ Do #y commission sxplres T/~

REQUEST FOR FULL RECONVEVANCE

{To be used only when obligations hava been pald in full)
To: . Trustes

The undersigned is tha legal owner and holder of all Indebtedness securad by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicabls statuta, to cancal the Note sscured by this Deed of Trust (which is deliverad to you togsther with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the eslate now heid by you under this Deed of Trust. Please mail the
reconvayance and Related Documents to:

Date: Beneficlary:
By:
is:

LASER PRO, Rog. U.S. Pat. & T.M. Off., Ver. 3.18 () 1993 CF| Bankers Service Group, Inc. Atirightsreserved. [OR-GO1 F3.16D CIONGOLILN C1.06VL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of S. Valley State Bank the 14th day
of Sept. AD.,19. 93  a 10:31  o'clock AM.. and duly recorded in Vol. ,_~_£‘L9_3.__#__-
of Mortgages on Page 23583
Evelyn Biehn - County Clerk
FEE $35.00 By e e RREEE ¥ IR




