together with all rights (including the right o mining products. gravel, oil. gas. coal or other mincrabo, RTest. RANGIE
hereditaments and appurienances thereunto belonging. the rents. issucs. and profits thereof and revenues aml jncome theretros
(including any Govennment payments contingent on an agreement 0 restrict the use of the fandy, all improsenent BN
property now or later attached thereto or reasonably necessary o the use hereof. including. but not limited

including pumps, motors. electrical panels, pipe. sprinklers. and other aceessorics pertaining thereto: nulking.

storage systems, and othier ceessonies periaining therclo manure handling systems: Hivestock feeding syt

clothes washers. clothes dryers, of carpeting purchased of financed i whaole orin pait with toan tupds whether

real estate: all water, water righxs.wu\crccniﬁcmcs.wulcr pcnnils.\\'z\lcrullnlmcm.\,uml waler stoch pertanin fotoL ol
evidenced: and all payments at any time owing to Borrowcer by virtue of any sale. loase. transfer, Comeyanee. & comdemmmio et any
part thereof or interest therein-all of which are herein called “the property”; ’

TO HAVE ANDTO HOLD the property unto the Government and its assigns forever i lee simple

IN ADDITION o its other rights, the Government is hereby granteda ecurity interest inthe Aot cedeserbed properny pursi
1o ORS 79.1010 - 79.5070.

BORROWER for Borrower's sclf, Borrower’s lieirs, executors, administrators. cuccessors and daasizns WARR ANTS THE
TITLE 1o the property to the Government against all Jawful claims and demands whalsgerer exeept any i, i wnbrnees.
casements, reservations. or conveyanees specilicd hercinabove, and COVENANTS AND AGREES as follows:

(1y  Topay promptly when duge any indebtedness 1o {he Government hereby ecured and to idemnity and saw harmioss the
Government against any loss under its insurance of payment of the note by reason ol any default by Borrow O At s when tie
note is held by an insured holder, Borrower shall continug to make payments on the note to the Governmwnt. ity ollection agent i
the holder.

(2) Topaytothe Government such fees and other charges as may now ot hereafter be reguired by revutations oi the Lanneis
Home Administration.

(3) Ifrequired by the Governiment, to make additional monthly payments of 1/12 of thie estimated Annal U, s,
insurance premiums and other charges upon the mortgaged premises.

(4)  Whether or not the note i insured by the Government. the Guvernment nay atany time pay any other ot including
advance for payment of prior und/orjuniorlicn.\‘.rcquircd herein to be paid by Borrower and not paid by Berrower when due, as well
as any cosls and cxpenses for the preservation. protection. or enforeement of this lien. s advances for Borpos o’ s aueoint. Al sueh
advarices shall bear interest at the rate borne by the note which has the highest interest rate.

(5) Alladvances by the Government. including advance Tor payment of prior and/or junior Hens. i Sldition toany adsanees
required by the terms of the nate. as described by this instrument. with interest il be immediately due and pa able by Bojtosar
the Government without demand at the place designated in the Tatest note and shall be secured hereby. N0 Luch advanee by the
Government shall relicve Borrower from breach of Borrower’s covenant lo pay. Any payment miade by Forroer i be applicaen
the note or any indebtedness 10 the Government secured herehy. in any order the Government determies

(6)  Touse the foan evidenced by the note solely for purposes awthorized by the Government.

7y Topay whendue all luxcs.licns.judgmcms.cncmnhr:mcc:‘. and axsessments ke Telhy ataching toe ansessed dgaisg b
property. including all charges and assessments in connection with water, watet rights, and wates Gock poshatng o OF feasai I
necessary tothe use of the read property described above, and promptly det iverto the Government withett dernand roceipis evidenvses
such payments.

(8) Tokeep the property insurcd as required by and under insurance policies approved by the € oL
10 deliver such policies to the Government.

(9)  Tomaintain improvements in good repair and make repairs required by the Gon ermnienis opente he i
and husbandmanhike manncr. comply withsuch farm conservation practices and fam Phonte anagemeni plon
from time o time may preseribes and not to abandon the proparty. of Calise OF pormil wasie. fossg
covered hereby . or. without the written consent of the Government, cul, remove, or Tease any inbaet. s
minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all laws. ordinances. and regutations attecting the propetty.

(i1) Ta pay or reimburse the Government [or expenses reasonahly neeessary ot incidenta! o 8
priority hereofandtothe enforcement of orthe compliance with the provistons hereol und ot the et aind o :
{whether belore or after defaui). including but not limited tocosts ot evidence of title e and sursey o the o : crine
this and other instruments. attorneys fees, trustees” fees. court costs. and expenses of advertising selling.ors Vi b PROpaTiy

(12) Exceptas otherwise provided inthe Farmers Home Administration reguiations. peitherthe propa ot an pothion ol

i

}
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or interest therein shall be leased. assigned. sold. transterred. or cncumbered. voluntarily o otherw s, W ithout the writien comi
the Government. The Government shail have the solc and exclusive rights as morngagee heremunder. including butnat Lmnued to the
power to grant consents. partial refeases. subordinations. and atisfaction. and no nsured holder shadl fave any piahit, ditle o mienes
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inortothe licn or any benefits hereof, All rents, profits, and incone, including any amounts arising out of an agrecient by which he
Borrower substantially reduces its use of the property inretum for payments, arc hereby assigned to tie Gon ey Hor the puomose
of discharging the debt hereby secured. Permission is hereby given to the Borrewer. sotong as no default enists hereundor. 1o collect
such rents. profits and income for use in accordance with the provisions of the borrower's agrecment with Fanmers Home
Administration and the applicable regulations.

(13) At all reasonable times the Government and its agents may inspect the Property o ascertain whether the cou e -
agreements contained herzin or in any supplementary agreenment are being performed.

(14) This instrument sccures 1o the Governmient the repayment of the debt evidenced by the note. inciudine aif wi

‘enewals. extensions or modifications in the interest rate. payment icoms or batance duc on the loan: the payment of all other <
with interest, advanced under paragraph 4: and the performance or Borrower's covenants and agreements ander this invr
the note. The Government may (a) adjust the interest rate., payment, terms or balance due on the foan, (h¥inciease the me
anamount equal 1o deferred interest on the outstanding principal halzmcc_(c)c.\'l-cndurdc!‘urthcmamrisyui‘. andrenew and reschodule
the payments on. the debt evidenced by the note or any indebtedness 1o the Government secured by this instrument. 1) role e an
party who is liable under the note or for the debt from liability to the Government. (2) release portions of the Propenty amd ~sehoninace
its lien. and (f) waive any other of its rights under this instrument, Any and all this can and will he done withoui affecting the lien o
the priority of this instrument or Borrower’s or any other party s fiability 1o the Government for payment of the o O
by this instrument unless the Government says otherwise in writing. HOWEVR. any forbearance by the Geverpmernt - Hier o
or often-in excrcising any right or remedy under this instrument, orotherwise afforded by applicable how <hall tot e s v s er ol s
preclude the exercise of any suchright or remedy.

(5 I at any time it shal) appear to the Government that Borrower may be able 1o obiain  loan fron o Prishicton credi
association, a Federal land bank, or other responsihle cooperative or private credit source, at reasonable rates snd terms for fougs Lo
similar purposes and periods of time, Borrower will, upon the Governments's Tequest apply for and aceept such loa 1 sit !
amount lo pay the note and any indebtedness secured herehy and to pay forany stock necessary o be purchased in g covpeiitve lending
ageney in connection with such loan,

(16} Default hereunder shail constitute default under any other real estate or crop or chattel security instrument eid or insuredd
by the Government and exccuted orassumed by Borrower, and default underany suchother security instrument shall constivite defauit
hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this
instrument. or should any onc of the parties named as Borrower dic orbe declared an incompetent. a bankrupt. oran insolvent, or e
an assignment for the benetit of creditors. the Governmient. at its option, with or without notice, may: () declare the entire amoun;
unpaid under the note and any indebtedness to the Government hereby sccured immediately due and payable. (b) for the account of
Borrowerincurand pay reasonable expenses for repair or maintenance of and take possession of. operate or rent the Property e npon
application by it and production of this instrument without other evidence and without notice oi hearing of said appheation, have o
receiver appointed for the property. with the usual powers of receivers inlike cases, (d) foreclose this InSstrument as provided berein
or by law, and (¢) enforce any and all other rights and remedies provided herein or by present or future Taw.,

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (aj costs and eapenses incident
te enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to he so paid. (¢ the
debt evidenced by the note and ajt indebledness to the Government secured hereby (d) inferior liens of record required Iy faw or o
competent court 1o be so paid. (e) at the Government's option. any other indebiedness of Borrower owing 10 or insurcd by the
Government. and (1) any balance 10 Borrower. At foreclosure or othér sale of all or any part of the propesty. the Government and jis
agents may bid and purchase as a stranger and may pay the Government's share of the purchase price by crediting such amount on
any debts of Borrower owing to or insured by the Government. in the order prescribed above.

119) Borroweragreesthat the Government will siot be hound by any present or future laws.(a) providing for valuation tOpraisal,
homestead or exemption of the property., (b) prohibiting maintenance of an action for a deficiency judgement or limiting the amount
thereof or the time within which such action may be brought, (c) prescribing any other statute of imitations. (d) allow jne v il
of redemption or possession following any foreclosure sale. or (e} limiting the conditions which the Government may by repulation
impose. including the interest rute it may charge. as a condition of approving a transfer of the property to anew Borrower. Borower
expressly waives the benefit of any such State faw. Borrower hereby relinquishes. waives, and conveys all rights. inchoaie or
consumiite, of descent. dower., and curtesy.

(20) If any part of the loan for which this instrument is given shall be used @ finance the purchase, construction or rope
propenty io be used as an owner-oceupied dweliing (herein called “the dweling™ and it Borrow e intends to selborreat the dwelhng
and has obtained the Government's consent tado so () neither Ha‘«rm\\crnu:‘;mynm‘ authorized o act for Bormow or w Hhatietrecent
ofa bona fide offer, refuse o negotiae tor the sale or rental of the dwelling or will others ise mahe hable ordeny the g clhine
todanyone because of race, color., religion, sex, mational origin. age, handicap. or fannlial statws.and by Borrowerrecognizes ihienat
and hereby disclaims. and will nog comply with or attempt to enforce any restrictive covenants on the dwelling refating to rice, volor,
religion. sex, national origin. age. handicap. or familial status.

(21) Borrower further agrees that the loan(s) secured by this instrument will be indefaalt should any foan proceeds b o
a purposce that will contribute 10 excessive erosion of highly erodible land or 1o the conversion of wetlands 1o produce an i
commodity. as further explained in 7 CFR Pan 1940, Subpart G. Exhibit M.

(22) Thisinstrument shall be subjectto the present regulations of the Farmers Home Administration. and to its future rednfalions
not inconsistent with the Cxpress provisions hercof.

(23 Notices given hereunder shall be sent by cetified mail. unless other ¢ required by Taw, addressed. untess and tlvome
other address is designated in a notice so given. in the case of the Government to Farmers Honre Administraiion. United Stares
Department of Agriculture. af the mailing address mentioned above, and in the case of Borrawer at the address shown in the Famien
Home Administration Finance Office records (which normally will be the same as the post office address shown above).

(24 Ifany provision of this instrument or application hereof 1o any person or circumstances is held iny alid. such invalidity wil}
notaffect other provisions or applications of the instrument which can be giveneftect without the iny alid provision orspplicaion. and
to that end the provisions hereof are declared 1o be severable,




l4th

September
Partnership or Corporation

Individual(s)

WA

(Name of Borrower)

[Corporate Seal]
ACKNOWLEDGMENT FOR INDIVIDUALS

STATE OF OREGON ss:
COUNTY OF _"LAMATH

The foregoing instrument was acknowledged before me this __ 14th

A davor SLpt wbcr
1993 by MICHAEL K. MCVAY

(Nwrm of persons ac /\nr)u le /ulm,'

’ [”‘..'"é;'ii"y‘SEH]] L///(/M /
- LR Notary Public (1? anzljm the Stare of Oy
My Commission expires January 15, 1994

ACKNOWLEDGMENT FOR A PARTNERSHIP

STATE OF CREGON S50
COUNTY OF o
The foregoing instrument was acknowledged before me this

__dayor__
19 by

on behalf of B e partnership,
{Names of acknowledging partuers) / artnersiip

[Notary Seal}

Notary Public of and for the State “of Ore Con

My Commission expires

ACKNOWLEDGMENT FOR A CORPORATION

STATE OF OREGON -
COUNTY OF -

The forcgoing instrument was acknowledged before me this
19 by

(Name of Corporate Officer) (Tithe of Corpiirare 0
of

corporation, on behalf of the Corporating
(Nume of Corporabon)

(State of Incorporation)
[Notary Seal} — S
Notary Public of and for ¢

My Commission expires




FmHA Instruction 1951-5
Exhibit C-1 to Subpart S

NET RECOVERY BUYOUT RECAPTURE AGREEMENT

PURPOSE

This agreement with FmHA wiil allow you to buy out your loan(s)
at the net recovery value.

1. 1I/We Michael K. McVay understand and agree to the foliowing
conditions.

2. I/We will give FmHA a lien (mortgage or deed of trust) on the
FmHA real estate security property I/we own to secure this
agreement.

The lien is to secure the maximum recapture amocunt listed in
item B.c. of this agreement. This lien is secondary to the
following lien(s), including any lien used to obtain the net
recovery buyout amount up to the net recovery value.

United States National Bank of Oregon
PO Box 729
Medford, Oregon 97501

Loan Amount $76,500.00

3. 1I/We agree that if I/we do not sell or convey any portion of
the real estate used as security for 10 years, the agreement and
any liability you have under it will be satisfied at the end of
10 years, and then FmHA will release its lien.

NOTE: Convey includes, but is not !imited to, any form of
transfer in all or any portion of the real estate property,
including sale, gift, or Contract Sale/Purchase Agreement,
foreclosure, and below-fair-market sale, but does not include a
mortgage or deed of trust. Transfer of title to property to =a
spouse or child who is actively engaged in farming the property
upon the death or retirement of a borrower, will not be treated
as a conveyance. In such a transaction, FmHA will not releaze
its lien, and the transferce will assume tiability under the
agreement.

4. I/We agree that as of the date of this agreement, the
recovery value of the real estate is $74,982.51.

5. 1I/We agree that as of +the date of this agreement, the
amount of the FmHA debt secured by reail estate including
principal and interest before buyout is $208,733.00.




6. 1If I/we do sell or convey any part or all of this real estate
within 10 years of this agreement, I/we must pay FmHA the
recapture amount for that part sold or conveyed which is the
smaller of a., b., or c.

a. The Fair Market Value of the real estate parcei at the time
of the sale or conveyance, as determined by an FmHA appraisal,
minus that portion of the recovery value of the real estate
represented in item 4, or

b. The Fair Market Value of the real estate parcel at the time
of the sale or conveyance, as determined by an FmHA appraisal,
minus the unpaid balance of prior liens at the time of the sale
or conveyance,

¢. The total amount of the FmHA debt written off for loans
secured by real estate. I/We agree that this amount is the
outstanding balance of principal and interest owed on the FmHA
Farmer Programs loan{s) as of the date of this agreement in item
5, minus the net recovery value of the real estate in item 4.
This amount is $133,750.49 and is the maximum amount that can be
recaptured.

7. When I/we pay the recapture amount due, FmHA will release its
lien on the property sold or conveyed. The agreement and any
liability I/we have under it will be satisfied at the end of 10
years if I/we have made all the required payments under the
recapture agreement. The agreement and any liability I1/we have
under it will be satisfied before this time only if I sell or
convey all of the real estate securing this agreement and make
all the required payments under the agreement.

8. This agreement is subject to FmHA requlations in 7 CFR Part
1951, Subpart S, and any future regulations which are consistent
with this agreement.

9. The date of the agreement is the ilatest date of the dates
below.

4 N .
SignedsQ{:BixS&\\i‘q &thku/\ a/14/93

Michael K. McVayQ

9/14/93

FARMERS HOME ADMINISTRATION
County Supervisor

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title Co the 14th

of Sept. AD,.19_93 a

of Mortgages on Page 23658 .
Evel B e ¢ Cierk
—— ki

Return: Aspen Title co

11:17 o'clock _____AM., and duly recorded in Vol. __M93

day




