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JACKSON COUNTY FEDERAL BANK
1225 CRATER LAKE AVE.
MEDFORD, OREGON 97501

K-45631

[Space Above This Line For Recording Data]

DEED OF TRUST Loan No: 11636

THISDEEDOFTRUST("SccurityInstrument")ismadeon September 10th, 1993 . The grantor is
EDWARD JARECKI, , and MARY PHILOMENA JARECKI,

("Borrower”). The trustee is  KLAMATH COUNTY! TITLE CO.
P.0. BOX 151, KLAMATH FALLS OR 97601

("Trustee™). The beneficiary is JACKSON COUNTY. FEDERAL BANK, A FEDERAL SAVINGS BANK

which is organized and existing under the laws of ~ the United States , and whosc
addressis 1225 CRATER LAKE AVENUE

MEDFORD, OR 97504 ("Lender™). Borrower owes Lender the principal sum of

ONE HUNDRED TEN THOUSAND FOUR HUNDRED AND 00/100

Dollars (U.S. $ 110,400.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on October 01st,. 2023 . This Sccurity
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, exicnsions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the sccurity of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in KLAMATH County, Oregon:

SEE 'EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which has the address of 2451 LAKESHORE DRIVE, KLAMATH FALLS [Street, Ciy],
Oregon 97601 ("Property Address");
{Zip Code]
OREGON - Single Family - FNMA/F;ILM(;UNIFOQ%M INSTRUMENT ! " l l l !
Dot e B IR
VMP MORTGAGE FORMS - (313)293-8100 - (800)521-7291
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and Londer. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security 1s not lessened. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance procceds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Bormrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to scitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postponc
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policics and procecds resuiting from damage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Sccurity Instrument imiediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application: Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one vear afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withhelily or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property.
allow the Property to delcriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfenure of the Property of
otherwise matcrially impair the licn created by this Sccurity Instrument or Lender’s security interest. Borfower may cure such i
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed wiih a ruling that,
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interesi. Borrower shall alss be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limiicd to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee litle to the Property, the leaschold and the foe utle shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecments contained 1
this Security Instrument, or therc is a legal proceedinig that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiturc or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums secured by a lien which/has priority. over this Sccurity Instrument, appearing in court, paying rcasonabic
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securcd by this Secunity
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the 'oan sccured by this Scourity
Instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance in eficct. If, for any reason, the
mortgage insurance coverage required by Lender lapscs or ceases to bejin cffect, Borrower shall pay the premiums reguired to
oblain coverage substantially equivalent to the mortgage insnrance previously in effect, at a cost subswantinlly equivalent io the
cost o Borrower of the mortgage insurance previously in effect, from an alternate morntgage insurer approved by Leader. If
substantially equivalent morigage insurance coverage, is not available, Borrower shall pay to Lender each month a sum equal o
one-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased io
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of morigage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the periad
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrewer shall pay the
premiums required 10 maintain mortgage insurance in effect, or to provide a loss reserve, until the requircment for morigage
insurance cnds in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rcasonable entrics upon and inspections of the Property. Lender shali give
Borrower noticc at the time of or prior to an inspcction specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc hereby assigned and
shall be paid to Lender.
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19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Noie (together with this Sccurity
Instrument) may be sold one or more times without prior notice to Borrower. A salc may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Sceurity Instrument. There alse may be onc of
morc changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will he
given written notice of the change in accordance with paragraph 14 above and applicable faw. The notice will sge the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not causc or permit the presence, use, disposal, storage, of release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presencc, usc, O slorage on the
Property of small quantities of Hazardous Substances that arc generally recognized to be appropriaic to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any invcstigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmentat Law
of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substancc affecting the Property is nccessary, Borrower shall prompty take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other flammable or toxic petroitim products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials. As used n
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 wvuless
applicable law provides otherwise). The notice shall specify: (a) the default; (b)the dction required (o cure the default; (€)
a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured; and (6)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. Themotice shall further inform Borrower of the right 1o reinstate
after acceleration and the right to bring a court action {0 assert the non-existence of a default or any cther defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender. at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to'the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the salc, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any cxcess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums securcd by this Sccurity Instrument, Lender shall request Trustec to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Sccurity Instrument o
Trustee. Trustee shall reconvey the Property without warranty and without charge 15 the person of persons legally entitled 16 i
Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time (o time rcmove Trusice and appoint a successor tusiee to any Trusicee
appointed hereunder. Without conveyance of the Property, the successor trustce shali succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law.

24, Attorney’s Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attommicys” focs
awarded by an appéliate court.
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HARYPH] OMENA JARECK|

STATE OF OREGON,
Onthis 10th
EDWARD JARECKI,

KLAMATH
day of September
and MARY PHILOMENA JARECKI,

the foregoing instrument to he

,» 1993

their voluntary act and deed.

Before me;

Notary Public for Oregon

My Commission

Expires: 157 9-96
(Official Seal)

KIM COLLINS
JACKSON COUNTY FEDERAL

1225 CRATER LAKE AVENUE
MEDFORD, op 97504

BANK, FsB

@g “6R(OR) (9212 Page 6 of &

DEBRA BUCKINGHAR]
ROTARY PUSLIC - lgg
EXFIRES DEC, 19, 1096
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Borrower

oo _ASeal

-Borrower

-Borrower

» Personally appeared the above named

and acknowledged

Record And Return To.
JACKSON COUNTY FEDERAL BK

1225 CRATER LAKE AVENUE
HEDFORD oR 97504
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: Exhibif "A" .0 lillnoih, .
The following described real property situated in Klamath County, Oregon: 23751

The following described Parcels of real property situate in Section 23,
Township 38 South, Range 8 East of the Willamette Meridian, in the County of
Klamath, State of Oregon, being portions of Lots 26 and 27, Lakewood Heights:

PARCEL 1:

Beginning at an iren pin on the Westerly right of way line of Secondary Highway
No. 421 which lies South 34°07' East a distance of 85 feet from the iron pin
which marks the most Northerly corner of Lot 26, Lakewood Heights, and running
thence; Continuing South 34°07' East along the Westerly right of way line of
Secondary Highway No. 421 a distance of 74.4 feet to an iron pin; thence
following the arc of a 15°06' curve to the right a distance of 10.2 feet to an
iron pin; thence South 60°10' West along the line between 26 and 27 of Lakewood
Heights a distance of 95.1 feet to an iron pin; thence North 52°32' West a
distance of 85.7 feet to an iron pin; thence North 58°27" East a distance of
118.6 feet, more or less, to the point of beginning, sald tract being a ‘portion
of Lot 26 Lakewood Heights. Tax Lot 4300.

PARCEL 2:

Beginning at an iron pin on the Westerly right of way. line of Secondary Highway
No. 421 which marks the corner common to Lots 26 and 27 of Lakewsod Helghts and
running thence: Following the Westerly right of way-line of Secondatry Highway
No. 421 in a Southerly direction along the arc of a 15°06" curve to the vight a
distance of 74.6 feet to an iron pin; thence South 59°35' West a distance of
82.1 feet to an iron pin; thence North 35°28! West a distance of 66.9 feet to
an iron pin on the line between Lots 26 and 27, Lakewood Heights; thence North
60°10' East along the line between Lots 26 and 27 a distance of 95.1 feet, more
or less, to the point of beginning, said tract being a portion of Lot 27,
Lakewood Heights. Tax Lot 4100

PARCEL 3:

Beginning at an iron pin onithe Westerly right of way line of Secondary Highway
No. 421 which iron pin is also the most Northerly corner of Lot 26, Lakewood
Heights, and running thence: South 34°07' East along the Westerly right of way
line of Secondary Highway No. 421 a distance of 85 feet to an iron pin; thence
South 58°27' West a distance of 118.6 feet to an iron pinjothence North 52°32¢
West a distance of 35 feet to an iron pin; thence North 14°50' East a distance
of 66 feet to an iron pin; thence North 55°21; East a distance of 80 feet, nmore

or less, to the point of beginning, said tract being a portion of Lot 26
Lakewood Heights. Tax Lot 4400

PARCEL 4:

Beginning at an iron pin on the Westerly right of way line of Secondary Highway
No. 421 which marks the corner common to Lots 28 and 29 of Lakewood Heights and
preceeding North 35°28' West to an iron pin on the 1line between Lots 27 and 28
and thence North 35°28' West 66.9 feet to the true point of beginning; thence
North 35°28' West a distance of 66.9 feet to an irdn pln on the line between
Lots 26 and 27 of Lakewood Heights; thencé North 52°32' West to an iron pin
which marks the corner between Lots 25, 26 and 37 of Lakewood Heights; thence
South 10°23' E. a distance of 30.58 feet to an iron pin on the line bdetweon
Lots 26 and 37 of Lakewood Heights; thence South 52°32°' East a distance of
100.5 feet to a point; thence Souith 35°28' East a distance of 59 feet, more or
less; thence North 59°35' East for a distance of 17.0 feet, more or less, to

the true point of beginning, being a portion of Lot 26, Lakewood Heights. Tax
Lot 3900

Account #819458, 422732, 422778 & 422787, Tax Lots 3900, 4100, 4300 & 4400,
Map 3808-23DC




ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 10th day of September .
1993 , and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Scaunty
Deed (the "Sccurity Instrument”) of the samc datc given by the undersigned (the "Borrower™) 1o secure Borrower's
Adjustable Rate Note (the "Note") to

JACKSON COUNTY FEDERAL BANK, FSB (the "Lender™) of the
same date and covering the property described in the Security Instrument and located at:

2451 LAKESHORE DRIVE . KLAMATH FALLS OR 97601

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agrcemenis made in the Sccurity Instrument.
Borrower and Lender further covenant and agree as follows:
A.ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.000 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the fifst day of November 1st , 1994 ,
and on that day every 12th month thereafter. Eath datc on which my inicrest rate could change is called a “Chansc
Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the weekly average
yield on United States Treasury securities adjusied (o a constant maturity of 1 year, as made availablc by the Federal Reserve
Board. The most recent Index figure available as of the date 45 days before cach Change Datc s calicd the "Current
Index."

If the Index is no longer available, the Note Holder will choose a mew index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest ratc by adding - TWO
AND 750/1000 pereentage points ( 2.750 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest onc-eighth of one pereentage point (0.125%).
SDubject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change

ate.
The Note Holder will then determine the amount of the monthly Riymcnl that would be sufficient to repay the unpaid

principal that I am expected 1o owe at the Chapfe Date in full on the Maturity Datc at my new intcrest raig :n substantally
cqual payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than 7.000 &

or less than 3.000 %. Thercafter, my interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding
12 months. My interest rate will never be greater than 11.000 %.

(E) Effective Date of Changes

My new interest ratc will become cffective on each Change Date. I will pay thc amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law o be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumens: i< amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Properiy or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, requirc immediate paymemt in full of all sums securcd by his
Security Instrument. However, this option shall not be excrcised by Lender if exercisc is prohibited by federal Liw s of the
date of this Sccurity Instrument. Lender also shall not excreise this option if: (a) Borrowcr causes to be submitted to Lender
information required by Lender to evaluate the iniended transferee as if a new loan were being made 1o the transferce; and (b
Lender reasonably determines that Lender’s sccurity will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Sccurity Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent o the
loan assumption. Lender may also require the transferee to sign an assumption agrcement that is acceptable to Lender and
that obligates the transferce to keep all the promises and agreements made in the Note and in this Sccurity Instrument
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower m
writing.
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If Lender exercises this option to require immediate payment in full, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these sums prior 10 the expiration
of this period, Lender may invoke any remedics permiticd by this Sccurity Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covénants contained in this Adjustable Raic
Rider.

Ay L b Ll A (S
EDWARD JARECK] i Barrower
i 4 L\,L:—\. 3 ,\~\ e " (Scal)
MARY PHILOMENA JARECK]! ‘ Borrower

(Scal)

Borrower

(Scabh

Borrower

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of

of

FEE

Klamath County Title Co the 15th
Sept. AD,19__93 at _11:23  o%clock A M.. and duly recorded in Vol. __ MS$3

of Mortgages onPage 23745 .

Evelyn Biehn . County Clerk
By L) o

N . S,

$50.00
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