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DEED OF TRUST

THIS DEED OF TRUST IS DATED SEPTEMBER 10, 1993, among Thomas J Prewltt and Jill J Prewilt, &s
TENANTS BY THE ENTIRETY, whose address is 238 Market St, Klamath Falis, OR 97601 {referred to below &2
"Grantor”); South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 {referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and William P. Brandsness, whose address is
411 Pine Street, Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable conslderation, Granlor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, titte, and interest in and to the following described real property, together with all existing or subsequently erected or aHixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including slock in utilities with dilch
or irrigation righis); and all other rights, ro! alties, and profils relating to the real roperty, including without limitation ail minerals, oil, gas, gecthermal
and similar matters, located in Klamath County, State of Oregon (ane "Real Property™):

Lots 4A, 4B, 5A and 5B in Block 2 of The Supplemental Plat of RAILROAD ADDITION to the City of
Klamath Falls, Oregon, according to the official plat thereof on file in the office of the County Cierk of
Klamath County, Oregon.

The Real Property or its address is commonly known as 238 Market St, Klamath Falls, OR 97601.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and to ail present and
fulure leases of the Property and all Rents from the Properly. In addition, Grantor granls Lender a Uniform Commercial Code securily inlerss! in the
Rents and the Personal Property defined below.
DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust. Terms not otherwise dafined in this Doed of
Trust shall have the meanings altributed to such terms in the Uniform Commercial Code. All referances to dollar amounts shall maan amounis in lawtys
mongy of the United States of America.
Beneficlary. The word "Beneficiary” means South Vallay State Bank, its successors and assigns. South Valley State Bank also is referred 1o a3
"Lender” in this Deed of Trusl.
Deed of Trust. The words "Deed of Trust” mean this Desd of Trust among Granior, Lender, and Trustee, and includes without limitation all
assignment and sacurity interast provisions relaling to the Personal Property and Rents.

Granlor. The word "Granlor” means any and el persons and entilies executing this Dead of Trust, including without kmitation Thomas J Prewitt
and Jill J Prewitt.

Guaranior. The word "Guarantor” means and includes without fimitation, any and all guarantors, sureties, and sccommaodation parties in
connection with the Indebtadnass.

Improvements. The word "lmprovements™ means and includes without limitation all existing and future improvemants, Exlures, buildings,
struclures, mobile homes affixed on the Real Property, facililiss, additions and other construction on the Raal Property.

Indebledness. The word "Indsbtednass™ means all principal and intorest payadie under the Note and any amounts expandad of shvanced by
Lender 1o discharge obligations of Grantor or axpenses Incurred by Trustes or Lender o antoros obigatons of Giantor undar this Desd of Trust,
together with interest on such amounts as provided in this Dead of Trust.

Lender. The word "Lender® means South Valley State Bank, its successors and assigns.

Note. The word "Note” means the Note daled September 10, 1993, in the principal amount of $50,000.00 fom Grantor lo Lender,
together with all renewals, extensions, modificalions, refinancings, and substitutions for the Nota. The maturity dale of tha Note is September 15,
1998. The rate of interest on the Nots is subjact to indexing, adjustment, renewal, or renegotiaiion.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal property now or hareafier ownad
by Grantor, and now or hereafler attached or affixad 1o the Raal Property; together with all accessions, parts, and additons to, afl replacemants of,
and all substitutions for, any of such properly; and together with all proceeds {including without limitation all insurance proceads and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and ihe Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Gran!” section.
Related Documents. The words "Related Documents” maan and include without limitation ali promissory noies, credit agreements, ioan
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deeds of trust, ang &ll other Instruments, 8gresmanis angd documanis, whather now or
ness,
Rents. The word "Rents” means el present and future rents, revenuss, income, Lsuss, royaities, Profits, and other benefils derived trom the
Property. -
and any substitute or successor trustaas.,

E ASSIGNMENT AND THE SECURITY INTEREST N THE RENTS AND PERSDNAL
TO SECURE {1 PAYMENT OF 2) PERFORMANCE QF ANY AND ALL OBUGANOKS oF
UNDER THE NOTE, THE RELATED DOCUMENT RUST. THis DEED OF YRUST IS GIVEN AND ACCEPTED
ON THE FoLLowinG TERMS:
pt as otherwise provided In this Doed of Trust, Grantor shall pay to Lender gl amounts secured by this Daad of
8, and shali striclly and in a timely manngr perform ali of Grantor's obligations unger the Note, this Deeg of Trust, and the
Relatad Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's Possession and usg of the Pr
following provisions:

FEE TIMLE TO THE PROP
APPROVED USES,

Duty to Maintaln, Grantor shall maintain the Property in tenantable condition and promplly perform aff fepairs, replacements, ang maintanance
necessary to Preserve its valyg,

Hazardous
Deed of Tr

1980 . No.
E .S.C.

oregoing.  The terms
"hazardous waste* and "hazardo i , wil imitation, Or any fraction theraof
and asbestos, Grantor represen - (&) Duri i perty, there has been no
i stance by any parson on,
eviously disclosad fo and
hraalened relsase of any
n or claims of any kind by
(i) neither Grantor nor any
, dispose of, or relaase any
hall be conducled in compliance with glf applicablg
laws, regulalions, gng ordinances described above.
ions and tests gg Lender :

Nulsance, Waste. Se, conduct or Permit any nuisance nor commit, permit, or suffer any stripping of or wasta on or to the
Property or any portion of the Property. Without limiting the generality of thg foregoing, Grantor will not remove, or grant to any othar party the
fight to remove, any timber, minerajs (including oil ang 9as), soll, gravei or rock Products without thg prior written congent of Lender.

Removal of Improvementg, t the prior writien coensent of
iti i salisfaciory to Lender to replace

Lender'g Right to Enter. i i 4 raasorable tmas 10 eMend to
Lender’s interests and lo § antor's complignes with the terms and cona s Doad of Trist,

H prompity comply wath ax laws, odErancss, ang ECLALOAS. now o hareattar in

he use or occupancy of the Property.  Grantor may conlest in good fain &Ny such lgw,

X egulation and withhold compliance during any proceading, including ap .50 10ng as Grantor has nctifed Lender n

wriling prior to doing so and so long as, in Lendar's solg opinion, Lender's inferest operty are nol Bopardized. Lgnder may require
CGranlor to post adaquate security or g Surely bond, feasonably salisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agreas naither to abandon nor leave unatiended the Property. Granlor shall do all othgr acls, in addition to
sot forth above in thig saction, which from the character and Use of the Property are feasonably necessa

DUE ON sALE -

upon the sals or transfer,
or transfer” magns the co
whether by outright salg,

exercised by Lender if such
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TAXES AND LIENS. The following provisions relating to the taxes and lians on the Property are & part of this Deed of Trusi.

payment. Grantor shall pay when Gud (and In all evenis prior to delinquency) all taxes, special taxes, assessments, charges (including wator and
sewer), fines and impositions levied against or on account of the Property, and shall pay whan dua ell claims for work dons on o for senices
rendared or material turnished to tha Propserty. Grantor shall maintain the Property free of ail liens having priority over of equal o the intarest of
Lender undar this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwisa provided in this Dead of Trusl.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obligation 1o
pay, so long as Lender's interest in the Property is not jeopardized. ifa jion arises oris filed as a result of nonpayment, Grantor shall within fifleen
(15) days after the lien arises o, if a lien is filed, within fiteen (15) days after Grantor has notice of the fling, secure the discharge of the tien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount suthcient
to discharge the iien plus any costs and attorneys’ fass of other charges that could accrue &s a result of a foreclosure or sale under the ken. In
any contest, Grantor shait defend itself and Lender and shali satisfy any adverse judgment before enforcement against the Propertly. Grantor shai
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Peyment. Grantor shall upon demand furnish to Lender satisfactory avidence of payment of the taxes or assessments and shak
authorize the appropriate governmental official to dsliver to Lender at any time a written statement of the taxes and asssssmants against the

Property.

Motice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's fien, materiaimen’s fien, or other lien could be asserted on account of the work, SoTVices,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory fo Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are & pari of this Deed of Trust.

paintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coveraga endorsaments on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sutficient to avoid application of any
coinsurance clause, and with a standard morigages clause in favor of Lender, together with such other insurance, including but not timited to
hazard, liability, business interruption, and boller insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issuad by a company of companias reasonably acceplable to Lender. Granlor, upon
request of Lender, will deliver to Lender from time lo time the policies or corlificates of insurance in form satisfactory to Lencer, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days’ prior written nofica to Lender. Should the Rea!
Property at any time become located in an area designated by the Director of the Federal Emergency Management Agency as 8 special flood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance to the extent such insurance is required and is or becomes available,
for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Granior shall promptly notify Lender of any loss or damage o the Property if the estimated cost of repair of
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails {o do so within fiteen (15) days of the casualty. Whaether of not
Lender's security is impaired, Lender may, at its election, receive and retain the proceeds and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, o the restoration and repair of the Property. 1f Lender elects 1o apply the proceeds to
rastoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lendsr. Lender shall,
upon satisfactory proof of such expenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of repair of resloration if Grantor
is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has
not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such procesds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance gt Salz. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Doed of Trust at any trustee’s sala or other sale held under the provisions of this Dasd of Tiust, or at any foreciosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, howevsr not more than once a year, Grantor shall furnish to Lender a report on each
exisling policy of insurance showing: (a)the name of the insurer; (b) the risks insured; (c)the amount of the policy; (d) the property insured, the
then cument replacement value of such property, and the manner of determining that value; and (s) the expiration date of the poiicy. Grantor
shall, upon request of Lender, have an independent appraiser satistactory io Lender delermine the cash value replacement cost of the Propedty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceading is commenced that
would malerially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender
deams appropriate. Any amount that Lender expends in so doing will bear interest at the vate charged under the Nota from the dale incured or paid
by Lender to the date of repayment by Grantor. All such expensss, at Lendet’s option, will (a) be payable on demand, (b) be added to the balance ot
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (il} the remaining term of the Note, or (c) be treatad as a balloon payment which will be due and payable at the Nole's maturity.
This Dead of Trust also will secure payment of these amounts. Tha rights provided for in this paragraph shall be in addition to any other rights or any
remoadias to which Lender may bo antitlad on account of ihe dafault. Any such action by Lendar shall not ba construed as curing tha default so 85 10
bar Londer from any remady that it otherwlse would have had.

WARRANTY; DEFENSE OF TITLE. The lollowing provisions relating to ownership of the Proporty aro a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabls title of record to tha Property In fee simple, froe and clear of al kens and
encumbrances othar than those set forth in the Real Property description or in any title insurance policy, title report, of final title opinion issued in
favor of, and accoptad by, Lender in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority \o execute and
deliver this Deed of Trust lo Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever dstend the title 10 the Property against the
lawtul claims of all persons. In the event any aclion or proceading is commenced that questions Grantor's title or the interest of Trustes of Lender
under this Deed of Trust, Grantor shall defend the aclion at Grantor's expensa. Grantor may be tha nominal party in such procesding, but Lendor

shall be entitied to participate in the proceeding and lo be represanted in the proceseding by counsel of Lengar's own chace. and Grantor wif
deliver, of cause to be delivered, to Lender such instruments as Lender may request from time lo time to permit such pariicipaltion.

Compliance With Laws. Grantor wamants that the Properly and Grantor's use of the Property complies with all axisting applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relaling to condemnation procoadings are & part of this Deed of Trust.
Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding of purchasa

in lisu of condemnation, Lender may at its election requiro that ali or any portion of the net proceeds of the award be applied to the Indeblednoss
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afler payment of alt reasonabla costs, 8xpansas,
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and attorneys’ fess incurred by Trustee or Lendar in connection with the condsmnation.

Proceedings. f any procseding in condemnation is filed, Grantor sha promplly nolify Lender In writing, and Grantor shelf promptly take such
sleps as may be nacessary {o defand s a<ion and oblain the award. Grantor may ba the nomingi party in such procesding, but Lendar shall ba
entitled to participate in the proceaving and to be reprasanlsed in the procasding by counsa! of its own choice, and Grantor will deliver or cause o
be delivered to Lender such ins%sivenis as may ba raquasiad by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, fess
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shali execule such documents in agdition o this Deed of Trust and taks
whatever othar action is requested by Lender o perfect and continus Lender's lien on the Real Property. Grantor shall reimburse Lender for gll
taxes, as described beiow, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all faxes, feas, documentary stamps, and othsr charges for recording or registering this Deed of Trust.

Taxes. The following shall constituts taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebledness secured by this Deed of Trust; (b} a specific tax on Grantor which Grantor i3 authcrizad or required to deduct from payments
on the Indebledness secured by this type of Deod of Trust; (c) a tax on this type of Dead of Trusi chargeable against the Lender or the holder of
the Note; and (d) a specific tax on alj or any porlion of the Indsbledness or on payments of principal and inlerest mads by Granior.

Subsequant Taxes. if any fax to which this section to the dale of this Dexd of Trust, this event shall havs the same
effect as an Evant of Defauit (as defined below), v all of its available remadies for an Event of Defaull a3 provided
below unless Grantor either (a) 1 i i o oiiiasts the tax as provided above in the Taxes &nd Liang
saction and deposits with Len: ety bond or other sacurity satistactory to Lendsr.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securily agresment ars a part of
this Deed of Trust.

Security Agreement. This instrument shall constitule a security agreement o the extant any of tha Propety constituies fixtures or other persona!
property, and Lender shall have all of the fights of a secured party under the Uniform Commercial Code as smendad from tima o time.

Security Interest. Upon request by Lendar, Grantor shall execuls financing statements and take whalaver othar aclicn is requasted by Lendar to
perfect and continue Lender’s security inferest in the Rents and Personal Property. In addition 1o recording ihis Dead of Trust in tha real property
records, Lender may, at any tima and without further authorization from Grantor, file executed counterparts. copies or reproductions of this Dead
of Trust as a financing statement. Grantor shall reimburse Lender for all expsnsss incurred in perfeciing or c:ontinuing this security interest. Upon
default, Grantor shall assemblg the Personal Property in a manner and at & place reasonably conveniant tc Grantor and Lender and make #
available to Lender within three (3) days after receipt of written demand from Lander.

Addresses. Tha mailing addresses of Grantor (debtor) and Lendsr (securad parly), from which information concerning the securily intorest
grantad by this Dead of Trust may be obtained (each as required by the Uniform Commarcial Code), ers a5 statad on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and aitomney-in-fact are a part of this Doed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Granlor will make, exacute and deliver, or will cause 10 be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, caussa to be filad, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may daem appropriate, any and ail such morlgages,
deeds of trust, security deeds, security agreements, financing stalements, continuation stataments, instruments of further assurance, cortificales,
and other documents as may, in the sole opinion of Lender, be nacessary or ¢ sirable in order lo effectuate, complate, perfact, continue, or
preserve (a) the obligations of Grantor under the Note, this Daed of Trust, and the Related Documents, and (b) the liens and security interasts
created by this Deed of Trust as first and prior lisns on the Property, whether now owned or hersafier acquired by Grantor. Unless prohibited by
law or agread to the conlrary by Lender in writing, Grantor shall reimburse Lender for all cosls and expenses incurred in connaction with the
matlars referred to in this paragraph.

Atlomey-in-Fact. If Grantor fails to do any of the things referred lo in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expanse. For such purposes, Grantor hereby irrevocably appoints Lendar as Grantor's altorney—in—fact for the purposa
of making, executing, dalivsring, filing, recording, and doing all other things as may be necessary or desirable, in Lendas sola opinion, o
accomplish the matters referred to in tho preceding paragraph.

shall execute and deliver 16 Grantor suitable slalaments
ents and the Personal Properly. Any reconveyance foe

DEFAULT. Each of the foliowing, at the option of Lendsr, shall constituta an evan! of default (Event of Datautt™) under this Dead of Trust:
Default on Indebiedness. Failure of Grantor to make any payment whan duo on the Indeblednass.

Default on Other Poyments. Failure of Grantor within the time requived by this Deed of Trust 1o maka &7y PAYMant 1y Lxes or nswanca, of any
other payment necessary {o prevent filing of or io akiact discharge of any han.

Compllance Defaulf. Failure to comply with any other term, obligation, covenant or condition containad in this Deed of Trus!, the Noto or in any
of the Related Documents. If such a fallure Is curabls and if Grantor has not been given a notice of a breach of the sama provision of this Dead of
Trust within the preceding twelve (12) months, it may ba cured (and no Evont of Default will have occurrad) if Grantor, afler Lender sends writien
notice demanding cure of such fallurs: (a) cures tha failure within fiflesn (15) days; or (b} if the cure requires more than fflean (15) days,
immediately initialas sleps sufficient to cure the fallura and thereafier continuas and complsles all reasonable and necessary steps suficient to
produce compliancs as scon as reascnsably practical.

Breaches. Any wamanty, representation or statement made or furnishad to Lender by or on beha! of Grantor under this Deed of Trust, the Note
or the Relaled Documents is, or at the time mads or furnished was, false in any material respoct.

insoivency. The insolvency of Grantor, appointment of a receiver for any part of Granior's property, any assignment for the benafi! of crediiors,
the commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor, or tha dissolution or termination of
Granlor's existence as a going business (if Granlor is a business). Excspt to the extent prohibited by federal law or Oregon law, tha death of
Grantor (if Grantor is an individual) also shall constitule an Event of Dafault under this Dead of Trust.

Foreclosure, Forfelture, etc. Commencement of foreclosurs or forfellure proceedings, whether by judicial procaading, seil-halp, rapossession or
- any other mathod, by any credilor of Grantor or by any governmental agency against any of the Property. However, this subsaction shak not apply
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in the svent of a good faith dispute by Grantor as to the validity or reascnablensss of the claim which is the basis of the foraclosure or forefeiture
procesding, provided that Grantor gives Lender writian notico of such claim and furnishes reserves or a surely bond for the claim satisfactory 1o
Lsnder.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is nol remadied
within any grace period provided therein, including without limitation any agreemant concerning any indebtadness or other cbligation of Grantor to
Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of tha Indebladnass of such Guarantor
dies or becomes incompetaent. Lender, at ils option, inay, but shall not be required to, permit the Guaranlor’s estals lo assume unconditionally the
obiigations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Defautt.

insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defautt and at any time thereafler, Trustse or Lender, at its oplion, may
exercise any one or more of the foliowing rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately dus and payable, including
any prepayment panalty which Grantor would be required to pay.

Foroclesure. With respect to all or any part of the Real Property, the Trustes shall have the right fo foreciose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lendsr will be enlitied to a judgment which wiil provide that if the foreclosure sale proceeds are
insufficiant to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Colleci Renls. Lendsr shall have the right, without notice to Grantor, to take possession of and manage the Propesty and collect the Ranls,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. in furtheranca of
this right, Lender may require any tenant or other user of the Property to make payments of rant or usa foes directly to Lender. If tha Renis are
coliscted by Lender, then Granlor irevocably designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thareo!
in the name of Grantor and 1o negotiate the same and collect ihe proceads. Payments by tenants or other users to Lender in response to Lander’s
demand shall satisty the obligations for which tha payments are made, whether or not any proper grounds for the demand existed. Lender may
axercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have tha right to have a recaiver appointed to take possession of all or any part of the Property, with the power o
protect and preserve the Properly, to operate the Property praceding foraclosure or sale, and to collect tha Rents from the Property and apply the
procesds, over and above the cost of the recaivership, against the Indebledness. The receiver may serve without bond if permitied by law.
Lendar’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the Indebledness by a
substantial amount. Employment by Lender shali not disqualify a person from sarving as a recaiver.

Tenency &t Sufferance. If Grantor remains in possession of the Properly afler the Properly is sold as provided above or Lender otherwise
becomes entitled to possession of the Properly upon default of Grantor, Grantor shall become a tenant at sufferance of Lander or tha purchaser of
the Properly and shall, at Lender’s option, either (a) pay & reasonable rental for the use of the Properly, or (b) vacate the Property immediatety
upen the demand of Lender.

Other Remedies. Trustee or Lender shall hava any other right or remedy provided in this Deed of Trust or the Note or by law.

Motice of Sale. Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Persanal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sele of the Froperty. To the extent permitied by applicable law, Grantor hereby waives any and all rights o have tha Property marshalied. in
exercising Hts rights and remedies, the Trustes or Londor shall be free to sall all or any part of the Property together or separately, in ona sala or by
separate sales. Lender shall be entilled to bid at any public sale on all or any portion of the Property.

v/alver; Election of Remedies. A waiver by any paity ofa breach of a provision of this Deed of Trust shall nat constitula a waiver of or prejudice
the party’s righis otherwise to demand strict complianca with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nols, in any Related Document, or provided by law shall not exclude pursuit of any other ramady, and &n
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after taiture of Grantor to perform shall
not affect Lender’s right to declare a default and fo exercise any of its remedies.

Altorneys’ Fees; Expenses. I Lender institutes any suit or action to enforce any of tha terms of this Deed of Trust, Lender shall be entiled to
recover such sum as the court may adjudge reasonabtie as attornays’ fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Londer's opinion are necessary at any time for the protection of its interest or the
enforcoment of its righls shall become a part of tha Indsbtednoss payable on demand and shall bear interast at the Note rate trom the dala of
expenditure until repaid. Expenses covered by this paragraph Include, without limilation, howaver subject to any Lmits under gpphicable law,
Lender's attorneys’ fees whather or not there Is a tawsulf, including aftorneys’ fees for bankruplcy proceedings (including effors to modify or
vacale any automalic stay or injunction), appeals and any snticipated post-judgment collection servicas, tha cost of searching records, oblaining
title reports (including foreclosure reports), surveyors' reporsts, eppraisal fees, title insurance, and foas for the Truslee, to the exlent permiltad by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusteo shall have all of the rights and duties of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trusl.
Powers of Trustee. [n addition to all powers of Trustee arising as a matler of law, Trustee shall have the power to lake the following actions wilh
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or piat of the Real Property,
incluging the dedication of stroets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment affecting this Deed of Trus! or the interast of Lender under this Deed of Trust.

Ontligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other frust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless the aclion or proceseding is brought by Truslesa.
Trusiee. Trustee shall meet ail qualifications required for Trustee under applicable law. In addition to the rights and remedies sel forth above,

with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lendar shail have the right to
foreclose by judicial foreclosura, In eithsr case in accordance with and to the full extent provided by applicable law.
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Teuslos. Lender at Lender's option, May trom timae to time gppoint a s or Trusise to 80y Trustes epponisd reraundsr by an
instrument axecuted and scknowledged by Lender and recorded in the office of the recorder of Kiamath County, Orogon. The instrument shal
contain, in all other metlers roquired by state law, the namss of the origi dor, Trustee, and Grantor, the bock and page whors
this Desd of nd the name and address of ihe succassor rustes, and the instrument shall be execulad and acknowisdged DY
Lender of ils successors in i . The successy trusies, without conveyance of ths Property, shall succead to all the tite, power, and duties
conferred upon the Trustes in ihis Deed of Trust and by applicable law. This procedur for substitution of trustee shall govermn 1o ihe exciusion of
alt other provisions for substitution.

HOTICES TO GR, notice under this Deed of Trust shall ba in writing and shall be effective whan actually detivered
or, it mailed, shall in the United Gtates mail first Class, reglstarad mail, postage prepaid, direcied to 18 sOdrassas
shown near the peginning 8 tnis Deed of Trust by giving tormal writlen notice
1o the other parliss, specifying urp f ice | f coples of notices ot t

any lien which has p ( 5 of Trust sha Y beginning ot this D

pUPOSES, Grantor agreses 1o keep Lender and Trusted informed at all times

WSOELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

Amendments. This Dead of Trust, togetner with any Related Documents, constitutes the entire understanding and agreedst of the parties 85 to
e metters set forih in this Dead of Trust. No alteration of of amendment to this Deed of Trust shalt be effective unless given in writing and signed
by the party & perties sought to be chargad of bound by the alteration of amendment.

Annual Reporis. 1t the Property is used for purposes other than Grantor's residenca, Grantor shall furnish to Lender, upon request, & cortified
statement of net operaling incoms received from the Property during Grantor's previous fiscal year in such form and detail as Lender chall requirs.
"Ne! operaling income" shall mean all cash receipls from ths Property 1ess all cash axpenditures made in connection with ths opesation of \ne
Property.

plicoble Law. Thig Deed of Trust has been detivered to Lender and eccepted by Lender In the State cf Oregon- This Deed of Trusl
ghell bo governsd by end ceonstrued in accordanc® with the taws of the State of Oregon.

Caption Heedings. Caption headings in this Deed of Trust are fof convenionce purposes only and are not to be used 10 interpret of define the
provisions of this Dead of Trust.

terger. There shall be no marger of tha interest of estate created by this Deed of Trust with any other interasl of estate in the Property 8t any
timo held by of for the benefit of Lender in any capacity, without the written consent of Lender.
gaultiple parties. Al obligations ot Grantor under this Deed of Trust shaii ba joint and several, and all referances to Grantor shall mean sach and

overy Grantor. This means that each of the parsons signing below is responsible for ol obligalicns in this Dead of Trust.

Soverability. 1 a court of competent jurisdiction finds any provision of this Dead of Trust to be invalid of unenforceable a5 1o any person &
circumstancs, S shall not render that provision invalid or unenforceable as to any other persons of circumsiances. It teasibia, 877 such
offending provisio med to be modified to be within the limits of enforceability of validity; howaver, if tha offanding provision cannct 0@
<o modified, it sheil be stricken and ali other provisions of this Deed of Trustin all other respects shall remain valid and entorceable.

Successors and gn Subject to the limitations stated in this Desd of Trust on transfar of Grantor's interast, this Dead of Trust
binding upon and inure | enefit of the parlies, their SUCCESSOFS and assigns. i ownership of the Property pacom yested in @

than Grantor, Lender, without notice to Grantor, may deal with Grantor's SUCCBSSOTS with reforance to this Deed 0! Trust and tha indebled
way of torbearance oF extansion without releasing Grantor from the obligations of this Deed of Trust or kability uynder the Indebladness.

Time ig of the Essence. Tima is of the essence in the performance of this Desd of Trust.

walvers and Consents. Lender shall not b deamed to have waived any rights under this Deed of Trust {of under the felated Documants)
unless such waiver is in wrifing and signed by Lender. No delay of omission 00 the part of Lender in exarcising 8ny right shah operal i

of such right of any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute & waiver of of prejudce the pi
right otherwiss 10 demand strict compliance with that provision of any ciher provision. No prior waiver by Lender, nof any COUrs8 of dealing
petween Lende’ and Grantof, shali constitute 8 waiver of any cf Lenders rights or any of Grantor's ocbligations s @ any tuturs ransactons.
Whenavsf consent by Lendsr i roquired in this Deed of Trust, the granting of such consent by Lender in any instance shafl not constiute
continuing consent 10 subseqguent instances where such consent is required.

COMMERCIAL pEED OF TRUST. Grantor agrees with Lender that this Doed of Trustis @ commerciai deed of trust and tnat Grantor wit not change
the use of tho Property without Lender’s priof wrliien consent.

EACH GRANTCR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF HiS DEED OF TRUST, AND E£ACH GRANT OR AGREES 1O s

, /«y
,74/,«%,‘_{,,/5
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INDIVIDUAL ACKNOWLEDGME.

STATE OF Aeson
———— )

TERRIE L. Hiny
HOTAP{V'PUBUC-CHE
COMMISSION NO co
MY COVMIZSIoN EXPiRzS Fry -

. )88
countvor_/( [ R A

personatly appeargd Thomes
acknowledged that they signed

/O day of

REQUEST FoR FUL

L RECO;
(To be useg only whan obligations have b
To: , Trustes

The undersigned is the logal owner and holder of gif Indebredness Secured by this Deead o
fully paid ang salisfied, Yoy are hereby directed, Upon payment tg you of
any applicablg statuts, to cancel the Nota secured by this Deo

Deacd of Trust), an

without waranty, to the parties dasignatad by the terms of this D OU Under this Daad of Trust.

feconveyance and Related Documents fo:

—
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STATE OF OREGON: COUNTY OF KLAMATH: Ss.

on Page _
Evelyn Biehn
FEE $40.00 By 2y

Filed for record at request of Mountain Titje co
of Sept, AD.19_93 —11:49 o'clock A M., and dul
of W 23776

— the — . 15th day
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‘County Clerk
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