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" DEED OF TRUST

THIS BEED OF TRUST IS DATED SEPTEMBER 17, 1933, emong Timm Bur, inc., whose address is 325 Main St
Suite #203, Kiamath Falls, OR 97601 (referred ip below as "Granior™}; South Valley Siale Bank, whose address
is 807 Main Street, Klamsth Fells, OR 97601 (referred to below sometimes as "Lender” snd sometimes as
"Beneficiary”); and William P. Brandsness, whose address is 411 Fine' Streel, Klamath Falls, OR 87603
(referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valusbie considlerstion; Grantor conveys to Trustes for 1he benefil of Lender e3 Beneficlary al of Grantor's
right, tile, and interest In and to tha following doscribed reel property, togeiher with ali existing or subsequently ereclod cor affixed bulidings,
Impxbn;en%s and fxtures; all casements, rights of way, and eppurianances; eil waler, waler rights and ditch rights (including slock in utifes with dilch
or i ion rights); and all othar rights, r ies, and profits relaling to tha real pr v, inclugding without limitation all minerals, oil, gas, geothermal
and simiar matters, located in Kiamath County, Stale of Oregon (tgna “ﬁeal Properiy™):

 N1/2, SW1/4 of Section 9, Township 37 South; Range 15 East of the Willametlle Meridian.

Grantor presently assigns o Londer (atso known as Benefictary In ihis Desd of Trust) ell of Grantor's right, title, and inlerast in and to a? present and
future lsases of the Property and &l Rents from the Properly. |n addition, Grantor grants Lender a Uniform Commercial Coda sacurily interestin the
Rents and the Pagsona! Properly defined below. = - - i
DEFINITIONS. The following vords shall have the following mesnings when used in this Deed of Trust. Terms not ofhenvise dafined in this Deed of
Trust shall have the meanings atiributed to such terms in the Uniform Commarcial Coda. Al references to doflar amounts shall maan amounts in lawful
meney of the Unitsd States of America. i e L '
Beneficiary. The word "Beneficiary” means South Valioy Stats Bank, its successers and assigns, South Valiey State Bank also is refered 1o a3
TenderinthisDesdof Tust. =~ - .
Deed of Trusl. The words "Dead of Trust mean this Doad of Trust among Grantor, Lender, and Trustee, and includes without imilation &%
asssgnment and sscurily inlerest provisions relaling fo the Parsonal Prcperty and Ranls.
Grantor. ‘Tha word *Grantor” means any and al persons end entities executing e Desd of Trusy, including without limilation Timm Burr, Inc..

Gua;m!o;, The.word *Guaranior” means .and includss without fimitation; any and all guarantors, surelies, and accommodation parties in
connection with the Indebtedness.

Improvements. Tha Word "improvaments” means and Includss without fimitation all existing and fulure improvements, fdures, buildings,
structures, mobile homes affixed on the Raza) Property, facilies, additlons and cther construction on the Real Property.

Imieb',ed%ss. The word "Indebladness” mesans afl principal and interest payable undsr the Note and any amounts expended or sdvanced by
Lender to discharge obfications of Granlor or expansas incurred by Trusiee or Lender to enforce cbiigations of Grantor under this Deed of Trust,
together with intsrest on such amounts es provided in this Dead of Trust.

Lender, The word "Landar” means South Valley State Bank, its successors and gssigns.

Nole. The word "Note” means the Nota dated September 17, 1993, In the principal amount of $140,000.00 fom Grantor 1o Lender,
togather with all renawals, exienslons, modifications, refinancings, and substitufions for the Kola. The malurity date of tha Nele i Seplember 20,
1998, Tha rate of Interest on the Nota is subjact 1o Indexing, adjustment, renewal, of renogoliation,

‘Personal Property. The words "Personal Property” mean ait equipment, fixturas, and other ariicios of parsonal property now or hereafler ownad
by Grantor, and now or haveafier attached or affixad to tha Roal Property; fogether with all accessions, parts, and addilions to, all replacements of,

- ‘and all subsiitutions for, any of such propesty; and tegather with ali proceeds (including without imitaion ail insurance proceads and retunds of

.. premiums) from any sale or other disposition of the Property.

** Progerty. The word "Property” means collectivaly the Rsal Property and the Personal Propenty.

. _Red Property. The worcs "Real Propesty” mean tha propery, interests and rights described abova in the "Conveyance and Granl saction.
Relsted Documents. The words "Relatod Documents™ mean and Inciude without imitation all promissory noies, cradit sgresments, loan
egreements, guarantiss, security agresments, morigages, doads of trust, and all other instruments, agreements and decuments, whalhar now o

.. horeafier existing, exacutod In connaction vith the Indeblscnass. .
“Rents. The word "Renls” means &l prasont and fulure rants, revenuss, income, issues, royaliies, profits, and olher bensfits derived from the
WPI’OD‘B?W." S Ciaiiale
Trustee. The word "Trusisa™ means William P, Brandsness and any subsiitule or successor trusieas.
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THIS: DEED OF  THUST, INCLUDING THE ASSIGHMENT . GF RENTS AND THE SECURITY INTEREST i THE RENTS AND PERBOHAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYRIENT OF THE INDEBTEDMESS AND (2) PERFORMANCE OF ANY AND £LL CELIGATIONS OF
GRANTOR UNDER THE NOTE, THE FIELATED DOCUMENTS, AND THIS DEED OF TRUST. - THIS DEED OF TRUST 1S GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: . SERE IR

PAVENT AND PERFORMANCE: Except 23 ctherwise provided in this Deed of Trust, Granter shalt pay to Lender all amounis secured by this Deed of
Trust as they become dus, and shal striclly and In & timely manner. perform ad of Granior's cbligations under iha Note, this Deed of Trust and the
Related Documsnis. S - ’

POSSESSION AND MAINTENANCE OF THE FROPERTY. Grartor agress that Granior’s possassion and use of the Property shall be governad by he
fwmﬁnq prqvﬁs.ions: ’ ’ :

Possession and Use. Until the occurenco of an Event of Dsfautt, Grantor may (a) remain in possession and conirol ¢f the Proparty, () use,
operats or manags the Property, and (c) coflect any Rents from the Proparly. The torowing provisions relale to the usa of the Propenty or to other
Emitations on tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. ' BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
l;%%a Tgvné% .{JCS)E 'g-lE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEFARTMENT TO VERIFY

Dxitylo Mzintain. Grantor shall maintain the Property in tznaniable condition and promptly perform afl fepairs, replacements, and maintenance
necassary to preserva its value.

Hazaordous Substances. The terms *hazordous wasts,” "hazardous substance,” "dispesal,” “release,” and mtioataned release,” as used in I3
Deed of Trust, shali have the same meanings as sat forth in the Comprehensiva Environmental Response) Compansalion, and Liability Act of
1980, as amanded, 42 U.S.C. Section 9501, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 054533
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., tha Resource Conservalion and Recovery Act, 43 us.C.
Section 6901, et seq., or other applicablo stale or Federal laws, rules, or regulations adopied pursuant o any of the foregoing. The lerms
*hazardous waste” and "hazardous substance” shall also include, without imitation, pstroleum and petréiaum by-products or any fraction thereol
and asbesios. Grantor rapresents and warrants to Lender that: {8) Dusing the period of Granior's Gwnership of tha Property, there has bean no
uss, generation, manufacture, slorage, treatment, disposal, releass or threataned retaasa o] any hazardous waste of substance by any parson on,
under, or about the Property; (b) Grantor has no knowledgs of, or reason 10 helieve that there has Deen, except as praviously disclesed o angd
acknowledged by Lender in writing, (i) any use, generalion, manufactura, storage, reatmant, disposal, releass, of threatened release of any
hazardous waste of substance by any pricr owners of occupants of the Properly o (ii) any aclual or threatenad litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Granior nor any
tenant, contractor, agent or other authorized user of the Property shall uss, generate, manufacture, siore, raal, disposa of, of release any
hazardous waste or subslance on, under, or about the Properly and (i) any such aclivity shall bs conducied in compliance with al spplicable
federal, state, and local laws, regulations and ordinancss, including without limitation thosa taws, regulations, and ordinances described sbove.
Grantor authorizes Lender and its agents to enter upon the Properly to make such inspections and tests as Lendar may deem apprepriale
determine compliance of the Property with this section of the Dead of Trusl. Any inspactions or tosts mads by Lender shall be for Lande’s
purposes only and shall not be construed liability on the part of Lender to' Grantor or {0 any other person. The
represantations and warranties contained herein are basad on Grantor's due difigence in investigating the Property for hazardous waste. Grantor
hereby (a) releases and waives any futura claims against Lender for indemnity or contribution in tha event Grantor becomes liabis for claanup oF
other costs under any such laws, and (b) agress to indemnify and hold harmiess Lender ggainst any and all claims, leases, isbiliies, damagas.
penalties, and expenses which Lender may directly of indirectly sustain or suffer resuliing from a breach of this saction of the Deed of Trustores a
- consequence of any use, gerneration, manufaclure, storage, disposal, reloasa of threalsnad ralease occuming prior 1o Cranior's ownership or
interest in the Properly, whather or not iha same was or should have been known 1o Grantor. The provisions of this section of the Dead of Trusl,
including the obligation to indemnify, shall survive the payment of the Indebiadness and the satisfaction and reconveyance of s lien of this Deed
of Trust and shall not bo affected by Lender’s acquisition of any Interest in ine Property, whather by foreclosure or otherwise.

Mulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commil, permit, of suffer any stripping of or waste on or 1o tha
- Property or any portion of the Property. Without limiting the generality of tha foregoing, Granior will not remove, or grant to any other parly the
vight fo remove, any fimber, minerals (indluding oil and gas}, soil, grave! or rock products 'without the prior written consert of Lender.

“Removal of Improvements. Grantor shall not demolish or remova any Improvements from tha Real Progerty without the prior writtsn consant of
Lender. As a condition to the removal of any improvements, Lender may require Grantor to make arrangemants satistactory to Lender to replace
such Impravements with \mprovements of at loast equal value.

Lender’s Right to Enier. Lender and Its agents and repressnlatives may anlar upon the Real Praperty at ak reazonable times to altend o
Lender’s Interests and to inspect the Property for purposas of Grantor's complianca with the tarms and condilions of this Dead of Trust.

Compilence with Governmental Requirements. Granlor shail promptly, comply with all laws, ordinaxees, and regulations, now o hereallor in
offect, of all governmental authorities applicable to the use or occupancy of tha Property. Grantor may contast in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriata appsals, 52 kong &5 Grantor has notified Lender in
wiiling prior to doing 50 and so long as, in Lendar's sole cpinion, Lender's interests in the Properdy are not jecparcized. Lender may regquirg
Grantor to post adequate securily or a surely bond, reasonably satistactory 10 Lender, to protact Lender’s intarsst.

Duty to Protect. Granlor agrees neither to ebandon nor leave unatiended the Property. Granior shal do ali other acls, in addition to those acls
sat forth above in this section, which from tha character and use of the Property are reasonably necessary to protect and presenve tha Properly.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclare immediataly due and payable all sums secured by this Deed of Trust
upon the sala or transfer, without the Lender’s prior writian consent, of alf or any part of tha Real Property, o« any interes! in tha Real Property. A "sele
or transfer? means the conveyance of Real Property or any right, tille or Intorest thereln; whather logal or eguitable; whather voluntary of involuntary;
whether by outright sale, deed, instaliment sala contract, land contract, contract for deed, isasohold interest with a lorm graater than threa (3) yoars,
lsase-option contract, or by sale, aseignment, or transfer of any baneficial interest In or to any land trust holding titia to the Real Property, of by any
other method of conveyance of Real Property interest. If any Granlor Is a corporation of partnership, transfer also Includas any change in ownarshin of
more than twenty-five percent (25%) of the voting slock or partnership Interests, as the case may bs, of Grantor. Howaver, this option shall not be
exercised by Lender if such exercise is prohibited by federal law of by Oregon 1aw.

'I'AXES AND LIENS. The iqlléwing provisions relating to the taxes and liens on {he Property are a part of this Deed of Trust.
‘ Paymen!; Grantor shall pay whan dus (and in &l even's prior to deinguency) all taxes, special taxes, assessments, charges (inciuding water and
sewer), fines and Impositions levied against or on account of tha Property, and shafl pay when dua a? claims for work done on or for sorvices

rerideted or-material furnished lo the Proporty. Grantcr shall maintain the Property fros of ali fiens having priofity ovar or equal 1o the interest of
* Lendar under this Deod of Trust, except for tha lion of lcxes and essessments not dus and excopt as otherwisa provided in this Dosd of Trusl.
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Right Te Coniesl. :Granlor may-withhoid payment of eay tax, assossmant, o diaim In connaclion wilh a good fallh dispuls oves tha obigation 1o
pay, 60 long a3 Lesder's intarast in'the Proparty iz not ropardized. Halen aries of is flad as 2 oot of nonpaymert, Granlos shall within 8lcen
(15) days aftor tha on arises or, f a fien i fled, wilhin SReen (15) days afier Grantor has nolics of the fiing, securs tha discharge of the Ben, or ¥
requasied by Lendsr, deposit with Lander cash or a sufficient corporatp sussly bond or other secusity satislaciory to Lender in an amount sutficiant
1o discharpe the lian plus any costs and atfomays’ feas or cther charges fhat could ascrus a5 a resull of a foreciosurs of Sala undar the Ben. In
&ny contast, Grantor shall dsfond iiself and Lender and shall safisly any adverse judgmant belors enforcement against the Propedy. Granior shall
name Lender as an additional obliges undér any surefy bond fumished In the coniest proceadings.

Evideneeof Pay'ri&eﬂ. Granloi shall upon demand furnish 1o Lender satisfactory gvidenca of payment of the taxes o sssessmeants and shall
authorize the appropriate govemment_al oticial to deliver 10 Lender at any time a wrillen slatement of the laxes and assessments ageinst the

Motice of Construction. Grantor shall nofify Lender af lsast fifleen (15) days befora any work is commencad, any services ere turnished, o any
malorials are supplied to the Properly, if any mechanic's Fen, maleriziman’s lian, or other Sen could be asserted on account of the work, services,
or. matorials and the cost exceeds $1,600.00. Grantor will upon request of Lender furnish lo Lender advance assurances salisfaclory 1o Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Property are a part of this Osad of Trust,

Maintenance of Insurence. Grantor shall procure and maintain poiicies of fire insuranca wilh standard extended coverags endorsemants on a
replacemant basls for the full insurable value covering all Improvemants on the Real Properly In an amount sufficient {0 avold application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, together wilh such other Insurance, including but not imiled to
- hazard, ability, business Interruption, and beiler inswrance, as Lender may reasonably raquire. Policies shsi be wrillen in form, amounts,
. coverages and basis reasonably acceplabls to Lender and issued by a company of companiss reasonably acceplable to Lender, Grantor, upon
request of Lender, will deliver to Lender from lime to time the policies or certificales of insurance in form salisiactory o Lender, including
. stipulations that coveragss will not be cancefled or diminishad without at least {sn (16} days' prior wrillan notice 1o Lender. Should tha Real
Properly at any time become located In an area designated by the Director of tha Federal Emergency Management Agency &s a special fiood
hazard area, Granlor agrees to oblain and maintaln Federal Flood Insurance to {ha extent such instirance is required and is or becomes avaliabia,
for the term of the loan and for the full unpaid principal balancs of the loan, or the maximum limit of Covarage that is availabla, whichever is lass.

Appilcation of Procseds. Grantor shall promptly notify Lender of any loss or damage lo the Property If tha estimated cost of repair or
replacement excoeds $500.00. 'ender may make proof of loss if Grantor falls to do so within fiflean (15) days of tha casually. Whalher or not
Lender’s security Is Impaired, Lender may, at its alaclion, receive and rstain ihe proceeds and apply tha proceads to the reduction of the
Indebledness, payment of any lien affecting the Properly, or tha restoration and repair of the Property. it Lender elects to apply the procesds to
restoration and repalr, Grantor shall repair or replace the damagad or desiroyed improvements in & manner satisfactory to Lender, Lender shall,
upon satisfactory proof of such expendilure, pay or reimburss Grantor from the procasds for tha reasonabie cost of rapair or resloration if Granlor
is not in default undar this Deed of Trust.  Any procseds which hava not bean disbursed within 180 days after their receipt and which Lender has
not committad to-the repair- or restoration of the Proparty shall be tsed first 1o pay any amount owing 1o Lender undar this Dead of Trust, then to
pay accrued interest, and the remainder, if any, shall be anplied (o iha principal balanca of ihe Indebledness. If Lender holds any proceads afler
payment in full of the Indebledness, such procesds shell bs pald to Grantor as Grantor's interesls may appear.

Unexplired Insurance ai Sals. Any unexpired insurance shall inure 10 the bensfit of, and pass to, ihe purchaser cf tha Property covered by this
Dead of Trust at any truslee’s sale or other sala held under tha provisions of this Deed of Trust, of at any foreclosure sale of such Property.

© Grantor’s Report on Insurance. Upon request of Lender, howaver not more than once a yagar, Grantor shall furnish to Lendar a repost on each
existing policy of insurance showing: (a) the nama of the insurer; (b) the risks insured; (c) tha amount of the policy; (d) the property Insurad, the
then current replacement value of such proparty, and the manner of determining that value; and (e) the expiralion date of the poficy. Grantor
shall, upon request of Lender, have an Independsnt appralser satisfzclory lo Lendar delermina ihe cash value replacerment cost of tha Property.

EXPENDITURES BY LENDER. If Grantor falls to comply vith any provision of this Dead of Trust; or if any aclion or procesding is commenced that
would materially affect Lender’s Interesis in the Property, Lender on Grantor's behialf may, but shall not ba required to, take any action thst Lendar
deems appropriats. Any amount that Lendar expends In so doing Wil baar intersst af the rate chargad under tha Noto from the data Incurred o paid
by Lender to the date of ropayment by Granlor. Ali such expenses, at Lender's option, wiil (a) be payable on demand, (b) bs added 5 the balance of
the Note and be apportioned among and bs payable with' any Installment paymenis to bacoma due during either (i) tha term of any applicabla
insurance policy or (i) tho remaining term of the Note, or (¢) be frealed as a baficon paymant which will be due and pavable al tha Hols's maturily.
This Dasd of Trust also will secure payment of these amounis. The rights provided for in ihis paragraph shall be In addition o any olher nghls o any
remadies to which Lander may bs entiied on account of tha default. Any such action by Lender shall not ba conslrued as curing the defaultso as to
bar Lender from any remady that it otherwiss would have hed.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this Deed of Trust.

“Yite.” Grantor wamants that: (a) Grantor holds good and marketabls fila of record to the Property in fes simpls, fraa and clear of all fiens and

encumbrancos olher than those set forth in tha Real Property descriplion or in any titie Insurance policy, tite report, or final title opinion tssued in
favor of, and accepled by, Lender In connection with this Deed of Trust, and {b) Grantor has the full right, power, and autherily lo executs and
deliver this Desd of Trust lo Lender.
Detanso of Title. Subjéct to the excaption in the pamagraph above, Grantor warranis and wil forever dotand the tle to tha Froperty &gainst the
lawful claims of cll persons. In the event any action or procesding is commeoncod thatl quastions Grantor's tile of the interest of Trusles of Lendar
under this Deod of Trus!, Granior shall dafand tha action at Granler's expense. - Gianior may ba tha nominal parly in such proceeding, but Lender
shall ba entiied to participals in the procoeding and to ba represented in b proceeding by counsel of Lendac's own choics, and Grantor will
daliver, of causo to ba dalivered, to Lender such instruments as Lendar may requaes! from tma 1o time 1o permit such participation,

Compilonce With Lews. Grantor wamanis that the Propedy and Grantor's use of the Property complies with all existing apphicable laws,
ordinances, and regulations of governmental authorilies. .

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Applicailon of Ket Proceeds. If all or any part of the Property Is condemnad by eminant domain proceadings or by any proceading o purchesa
" in iau of condamnation, Landor may a! its elaction require that afl or any portion of the nat proceads of the award be applied 1o the Indeblednass
“"or the repalr or rastoration of the Properly. Tho nat procesds of the award shall mean the award afler payment of all reasonablp cosly, expenses,
and atlorneys' foss incured by Trustee or Lender in connaction with tha condamnalion.

- Proceesdings. If any procesding in condemnation is fed, Grantor shall prompily nolify Lender in wiiting, and Grantor shall promplly take such

:2::-gleps as may be necassary to defend the action and oblain the award. Grantar may ba the nominal parly in such procesding, but Lender shal ba
entitiad to participate in the proceeding and to be reprassnted in the procesding by counsel of iis own cholce, and Grantor will deliver or cayse 10
be dativered 1o Lendear such instruments as may be requested by it from fime to time o permit such parlicipation.
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m;:é’gﬁ@‘f&; TAXES, Fege ANQ &%Gas BY GOVERNMENTAL AUTHORITIES, The foliowing provisions rotating to GovanvRentl tuams, fves
and charges are 8 part of this Doad ot L

. Cisrrent Texas, Foes and Chargas, Upon request by Lander, gocuments in adciton lo ihis Deod of Tnmt snd ase’
"whatover olher action Lendsr to parfoct 2 Real Propesty, Grantor shaz reimb

toxes, £s deseribed below, togethar with-all SBRANSes Ing g, porfecting or i i

all taxes, fzes, documentary. stamps, and othar charges for reeording or registaring this

is Dood of Trust, this evant shak have the sama
i an Event of Dofault g5 provigad
ove in ihe Taxes and Lons

. The following provisions relating to this Dead of Trust as g Secunly agroement arp g part of

Security Agreament. This Instrument shall consiituie a sacurily agreement fo tha extont any of the Property constitutes fixiures or ather personal
property, and Lender shall have all of tha rights of g securad party undar the Uniform Commercial Cads a3 amended from tims 1o tima.

Security Intereat, ‘her action Is requested by Lander o
perfect and contin, : ., iti 's Dead of Trust in tha rag! propecty
d &parls, copies or reproductions of this Dapd
i ontinulng this sacurity interest, Upon
shall assembte the Parsonal Properly in & mannor and &t a placs feasonably convenient ts Grantor and Lender and make #t

available to Lender within thiee (3) days afler recaipt of written damand from Lender.

‘Addresses. ‘Tho malling addressss of Grantor (debtor) and Lender (secured party), from which Information concerning the sacurity inlerest
_?_mn{ed by this Doed of Trust may be cblained (each as required by the Uniform Commencizl Code), are as statod on the first page of this Deed of

OF;?TEFR ASSURANCES; ATTORNEY-IN-FACT. The. following provislons rofating fo further assurances and attornay~in-fact &re a part of ihis Dead
rust.
Further Assurances, At any time, and from g ba

made, exscuted or dslivered, to y filad, recorded, refiled, or
i 3, any and all such morigages,

of furthar &55urance, certificales,
to_effectuats, <complate, parfoct, continue, or
nd (b) the liers and sacurity inlarests

i by Grantor. Usniess prohibited by

matiers referred fo in this paragraph.
Attorney—in-Fact,

Grantor and at Grantor's

of making, exacuting,

figations imposed upon Grantor under this
‘@ and deliver to Grantor suilabls statemants
is and the Personal Property, Any reconveyancs faa

at the opticn of Lender, shall constitute an eveni of dsfauil (Evant of Defaulty under this Deag of Trust:
-Defaull on Indebledness, Failurg of Grantor {o make any payment when dua on the indeblednsss,

Default on Other Peymenis. Failure of Grantor within tha time 7equired by this Dsed of Trust to make any payment for g > ©F insurance, of gny
other payment Racassary to prevent filing of or to effect discharga of any lien.

Compliance Defauil. Failure 1o comply with any othor form, cbligation, covénant or condilion contained in this Dasd of Trust, the Mota or in any
of the Rolated Documents, If such g lellure Is curabla and it Grantor has not boen given a notice of g breach of the sama provision of this Dead of
Trust wiihin the precoding twalve (12) months, it may be cured (and no Evant of Default wit have occumed) if Grantor, afier Lender sands written
nolice demanding cure of such fallure: (a) cures the failure within Bficen (15) days; or {b) ¥ the Ce requires more than flean {15} days.
immedialely inffates steps sufiiciant to cura the fafiure and thereafior continues and compiates all reasanable and necassary steps sufscian! Io
produce compliance as soon 8s reasonably practical.

Breeches. Any warrenty, reprasentation of statemant mads or furnished {0 Lender by or on behalf of Grantor under this Deed of Trust, the Nota
or the Related Documsnts Is, or at the timo made or furnished was, faleg in any material respect,
Grantor's Property, any assignment for tha bensf! of crediion,
laws by or sgainst Granier, o the Sissolution or formination of
). Exceptto the exiant prohbited by federal taw or Oregon iaw, the death of
Default undar this Deed of Tnst,

Foreclosure, Forfeiture, elc. Commencemant of foreciosura or forfeiture proceedings, whether by judicial procoeding, seif-heip, repossession or
any other method, by any &gency against any of the Property, Howaver, this subseclion shall not appiy
- in the event of a good faith dispute by Grantor gs 1o the vafidity n8ss of the claim which is tha basis of the feesclosurs or forpteitire
. Proceeding, provided that Granior gives Lender writlsn notice of such claim and furnishes feS8Ives or & sursty bond for ihe claim satisfaciory i

e B:eachof Other Agreoment. Any breach by Grantos urdar the terms of any other acreameant betwesn Granior ang Lawder that is not remefiag
= within any grace period provided therain, Including without limitation &ny agreamsnt concarning any indeblodness or other cbiigation of Granior o
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] Londzr Mhermdsﬁng now orlater,

‘Events Affecting eumﬁer Any of the plmeﬁng evsnis OCCIS with raspec! to any Gu&mn.or of any of the Indebladness or such Guaranior
dlos or becomes incompatant. Leridar, at its option, may, but shell not be required to, parmid the Guaranicr's eslals o assuma uncondlionally the
obligations. ar!slng under the guaranty in a mannzr salisfactory to Lender, and, in doing 50, cure ihe Event of Defaull,

- insecurity.: Lender In good faith deems Iisell Insecure. -

RIGHTS AHD REhtEDlss 'ON DEFAWULT. Upon ihe occurrence of any Evedt of Default and at any tire thoreafter, Trusioa or Lender, atl its oplion, may
exercise any or more of the following rights and remediss, in addiion to any other righls or remedies provided by law:

Acceierate Indeblednass. Lender shall have the right at i’s option to dsclare the en"ra indebisdness iﬁ‘mzuéy dua and paveble, including
CToany prapaymnt penalty which Grantor would be required to pay.

Foreclosure. With respect o all or any part of the Rea! Properly, the Trusies shail have the right to !cxec!ose by nictice and sala, and Lender shall
have tha right to foreclose by judicial foreclosurs, in either case in accordance with and lo the full extant provided by applicable law. If this Deed
‘of Trust is foreclosed by Judicial foreclosure, Londer will be entitied o a judgment which will provide that # the foreclosure sala proceeds are
insufficient to satisfy the judgment, execution may Issue for the amount of the unpaid balancs of the judgment.

_.UCC Remedias. With respect to al or any part of itis Persoral Property, Lender shal have s the righté and remedies of a secured parly under
the Uniform Commeraal Cods.

. Collect: Ren!a. Lendsr-shall have the right, . without notice to Grantor, to take possessicn of and manage ths Property and coflect the Renis,
incltiding amounts past dus and unpaid, and apply the nst proceeds, over and above Lender’s costs, against the Indebledness. in furthecencs of
_ ihis right, Lender may require any tanant or other usar of tha Property to make payments of rent or use fees directly fo Lender. If the Rents are
" coflected by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact o endorsa inslrumanis received in payment thereot
i -in the.name of Grantor and to negotiate the same and collact the proceeds. Payments by lanants or olher users lo Lender in response to Lender's
demand shall satisiy the obfigations for which the payments ars made, whether or niot any proper grounds for tha demand exisled. Lender may

" exercise its rights under this subparagraph either In person, by agsnt, or through a receiver,

-Appoint Recelver. L.ender shall have the right to have a recsiver appoinied to take possassion of all or any part of tha Proparty, with the power 1o
protact and praserve the Property, to operate the Properly precading foreciosure or sals, and to coliect the Rents from the Property and apply the

: proceeds, over and abovo-the cost of the receivership, against the Indebledness. The raceiver may serve without bond if permilted by law.
Lender’s right to the appcintment of a receiver shall exist whether or not the apparent vaiue of the Proparty exceeds the Indebledness by a
substantial amount ‘Employmant by Lender shall not disqua!lfy @ person from serving as a recelver.

Tenancy 3t Sufferance. If Grantor remains in’ pc&session of tha Properly afler the Property Is sold as provided above of Lendar otherwise
becomes entitled to possession of the Property upen defaull of Grantor, Grantor shall become a lenant at sufferancs of Lendsr or the purchaser of
the Property and shall, at Lender’s option, sither (a) pay a reasonable rental for the use of the Propady, or (b) vacale the Properly immedialaly
upon tho dsmand of Lender.

Other Remedles. Trustés or Lender shall hava any other right or remedy pravidnd in this Deed of Trust or tha Nots or by law.

Notlée of Sale. Lendsr shall give Grantor reasonable notice of the tima and place of any pubiic sala of the Personal Property or of the time after
which any. private sale or. other intended disposilion of the Personal Property is to bo made. Reasonable nolice shall maan nolice given at least
fan (10): days l\efore the time of the salo.or dtspostunn. Any sale of Personal Property may be mads in conjunction wilth any sale of tha Real
Property.

Sele of the Ptoperty To ths extent pafmmed by applicabls law, Grantor hereby watves any and all rights o have ihs Property marshalied. In
exercising iis rights and remadiss, the Truslea or Lendsr shail ba fres to soff all or any part of the Properly togsiher or ..eparma*y. in one sale or by
saparate sales. Landsr shali be entitied to bid atany public sale on all or any portion of the Propardy.

WaIver, Elecuon of Aemedles. A waiver by any party of a breach of a provision of this Dasd of Trust shall not constituls a waivee of or prejudice
the parly’s rights otherwise to demand strict compliance with that provision or any oiher provision. Elsction by Lender 10 pursue ary remedy
provided:in this Dasd of Trust, the Nots, in any Relatad Decument, or provided by law shall not excluda pursuit of any other remedy, and an
election 1o make estpenditures or to take action lo perform an cbligation of Grantor under this Deed of Trust afisr failure of Grantor to perform shall
not affect Lender’s right fo declare a dafault and to exercisa any of its remedies.

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enforca any of the terms of this Deed af Trust, Lender shall be entiled to
recover.such sum ay the court may adjudge reasonable as aliorneys’ fees at Irial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incured by Lendsr which in Lender’s opinion are necessary at any time for the prolection of its interest or the
enforcament of its righls shall become a past of tha Indebladness payabls on demand and shall bear interest at the Nota rate from the dale of
expenditure until repaid. Expenses covered by this paragraph include, wilhout imilation, howaver subject lo any limits undsr applicable law,
Lender's attorneys’ fess whether or not thsre Is a lawsult, including aticmeys' feas for bankrupicy procesdings (including efforts lo modity or
vacata any automatic stay or injunction), appeals and any anlicigated post-judgment coliaction senvicss, the cost of searching records, oblaining
title réports (including foreclosura reporls), surveyors' reperts, appraisal fees, title insurance, and fass for the Trusles, io the extent permitted by
applicable law. .Grantor also will pay any court cosls, in addilion to &l other sums provided by law.

ngms of Trustee. Trusleo shell hava allof tha rights and duties of Lendsr as sat forth in this section,
POWERS AND OBLIGATIONS OF TRUSTEE. The fo!lowing provisions relating to the powers and obligations of Trustae are part of this Dead of Trust.

. Pawem of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustse shall have tha power to take the foliowing aclions with
“respect 10 the Properly upon the written requsst of Lender and Grantor: (a) join in preparing and fiing a map of plat of the Real Property,

Including the dedication of streels or other rights to tha publis; (b) join in granting any sasement or craaling any restriction on the Raal Property;
‘and (c) join in any subordination or other agreement affacting this Deed of Trust of the interest of Lender under this Deed of Trust.

Obllsaﬂoﬂa to Notify. Trustee shall not ba cbligated to nolify any olher party of a pending sale undar any other trus! deed or Ben, or of any aclion
or proceeding In which Grantor, Lender, or Trustoe shall be a party, unlass the action or procsading is brought by Trustso.

Trustee. Trustee shall mest all qualifications required for Trustee under applicabla law. in addition to the rights and remedias set forth above,
with respect to all or-any part.of the Property, the Trustee shall have the right to forecless by nolice and sale, and Lender shall have the right to
_ foreclose by judicial foreciosure, In either casa in accordance with and to the full extant provided by applicable law.

- - Succassor Trustee. Lendsr, at Lender's option, may from {ime to time appeint a successor Trustes to any Trustee appoiniad hereunder by an
... . Instrument executed and acknowledged by Lender and recorded in the office of tha recorder of Klamath County, Oregon. The instrument shall
cohlain, in addition to all other matters required by state law, the namas of the original Lender, Trustes, and Granlor, the book and page whe's
this Deed of Trust is recorded, and the name and address of tha successor trustee, and the instrument shall be execulsd and acknowledged by
Lender or its successors in interesl. The succassor trustes, without conveyance of the Properly, shall succeed lo ali tha i, power, and dulies
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confemad tpon Bis Trustes in this Dead ol Trst and by appleatls law, This Frocedure for substitution of trustes shal govers (o the exclusion of
ﬁﬁwmfwm:. B T . : )

or, ¥ mailad, shall be dosmed effoctiv d I | 1 mai, postage prepaid, direcied 1o the addromses

shown nser the baginning of this Desd of Trust. Any party may changs its address for notices undar this Desd of Trust by giving formal wrilten nefice

%o ths other partiss, specilying that the purposa of tha notice is lo changs the parly’s address. All €oples of notices of foreciosura kom the hoider of

any Een which has priorily over this Deed of Trust shall be sent to Lendar's acdress, as shown nsar tho beginning of this Dead of Trusl. For notics

purposes, Grantor agreos to keop Lender and Trustes Informed at 2l tmes of Cranlor's current address,

E!S;QEJ.A!!EO;ijs PROVISIONS. Tho followlng miscelianeous provisians are a part of this Doed of Trust:
Amendments. ther w

alteration or amendment.

"Arjnua{ Reporls. if the Property is used for purpeses other than Grantor's rasidencs, Grantor shall furnish o Lender, upon raquest, a certifiad
statsment of not apsrating income receivad from the Properly during Grantor's previous fiscal year in such form and doiail as Lender shall require.
"Net operating Income™ shall maan el cash pts from the Property less afl cash expenditures mads in connection with the operation of the

Applicable La. - This Deed of Trust has been deiivered to Lender and sccepted by Lender In the Stale of Oregon: This Deed of Trust
shell be governed by and construed In eccordance with the l2ws of the Stals of Cregon.

g8.  Caption headings in this Dead of Trust are for conveniance purposes only and are net io baused to intorpret or defina the
provisions of this Deed of Trust.

Merger. There shall be no merger of tha Interest or estale crestad by this Deed of Trust with any olhier interest or estata in the Property &t any
time held by or for the bensfit of Lender in any capadty, without the written consent of Landar.

Severability. if a court of competlent jurisdiction finds any provision of this Daad of Trust to be invalid or unenforceabla az to &Ny persen or
‘circumstance, such finding shall not render that provision invalid or uneniorceable as o any other persons or circumstancaes. if fsasible, any such
offending provision shall be desmed to be modified to ba within the kmits of anforceabiiity or validity; however, if the offending provision cannol be
$0 modified, it shall be stricken and a othsr provisions of this Deed of Trust in &fl other respects shali remain valid and enforcaable.

interest, this Deed of Trust shall be

¥p of the Propery becomas vestad in a person other

than Grantor, Lender, without no i wiih referencs to this Deed of Trust and tha Iindabtadness by
way of forbaarance or extension without releasing Deed of Trust or liability undar the Indebledness.

Time I¢ of the Essence. Time is of ths essence in the performarcs of this Deed of Trust,

"deers and Consents. Lendor shai not bs desmed 10 have waivod any rights undsr this Deed of Trust (or under {he Ralaled Documents)
d > o i .

1087, NOF any coursa of dealing
between Lender and:Grantor, shall consfitule a waivar of any of Lendsr’s rights or any of Grantor's obligations a3 to any future transactions,
Whenever consent by Lender is'raquired in this Deed of Trust, the granting of such consent by Laender In any instance shall no! consfilute
continuing consent to.subsequent instances whers such'consart is required.

COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Deed of Trust i & commarcial deed of trust and that Grantor wil not change
the usg of the Prqperty wilhout Lender’s prior wr;ﬂen consenl, - - SR -

: EACH‘ééh’A‘N OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT8
TERMS.o B M e e N

. CORPORATE ACKNOWLEDGNE] e
- E OFFICIAL

. | i o ‘ SEAL

STATE OF Oregon ) °5§§A¥§§§§’f‘§§;§“
)83 WL COMMISSION ND. 0303 28

EXMRES DEC. 19, 1800

countyos  Klamath

Onthis _20th day of September . : bafors ma, the undersigned Notary Publiz, personally appeared Robert Daggett,

Vice Presidant of Timm Burr, Inc., and known tc ms o ba an authorizad agent of the corporation that exscuiad the Dosd of Trust and acknowiedged
the Deed of Trust to be ths free and voluntary ect and dead of the corporation, by authority of its Byiaws or by resolution of its board of direciors, for
the usss and purposes thercin ma , and on eath statzd thal he or she is authorzsd o axeculs this Deed of Trust and in fact exaculsd the Deod
of Trust on behat of the comoration. . ~

%ﬁ ¥ :\SQ\E\ ;;;3‘(- Nhoe o - Resigingat_ Rlamath Falls, Oregon
nmmxzc.ma—ﬁmmsQﬁi\f} _Oregon 85y commission expires ___12-19-.96

£




Cikaraem  OEED OF TRUST
Loan Mo 301854 ) {Continted)

REQUEST FOR FULL RECONVEYANCE
(To be usad only when obtigations have baen paid in full)

Ta: , Trusize

The undersigned is the fogal owner and helder of all indebledness socurad by this Deed of Trust. A sums securad by this Deed of Trysl have bean
fully pald end satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Dead of Trust or pursuant 10
any appficable statula, to cancel the Nots sscured by this Deed of Trust {which is defivered to you logether with this Deed of Trust), and o reconvey,
without warranty, fo the partiss designated by the terms of ihis Dead cof Trust, tha estale now hefd by you undar this Dead of Trust. Piaase mall the
reconveyance and Relatod Documants to:

Baneficlory:
By:
(=

. LASERPRO,Reg. 1.5, Pat. & T.M. Off,, Ver. 3.16(c) 1983 CF! B;r.ken Sarvice Group, Inc, Alirighis ressrves, [OR-G01 FA.18h TiMM.LM C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

¢ Klamath County Title the 22 day

e e

AD, 1993 w3393 aclock 4o M., and duly recorded in Vol. ¥33 .
of Mortgages on Page 26317
: gvelyn Biehn « County Clerk

) 35.00 ) . By JXUTY ST RS | Y st Brora :f‘;:L;__._ e

Filed for _record at Tequest o
of Sept




