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MORTGAGE

LINE OF CREDIT INSTRUMENT

LIKE OF CREDIT INSTRUMERNT. (2} This Mortgags is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount be advanced
pursuant to the Credit Agreement Is $11,500.00. (c) The term of the cradit agresment commences on the date of this Mortgags and ends on
September 25, 2003.

THIS MORTGAGE IS DATED SEPTEMBER 17, 1893, behween ROBERT A. SALVATI and PATRICIA A SALVATL,
HUSBAND AND WIFE, WITH RIGHT OF SURVIVORSHIP, whose address Is 3940 REDONDO WAY, KLAMATH
FALLS, OR 97603 (referred to below as "Granfor”); and WESTERN BANK, whose address is 2885 South Sixih
Strest, P.0. Box 1864, Klamath Fzlls, OR 976010234 (refsired to below as "Lender”).

GRANT OF MORTGAGE. For valuable considaration, Grantor morigages and conveys to Lendar all of Grantor's right, titte, and interest in and to
the following described reel property, together with all existing or subsequently erectad or affixed buildings, improvements and fixtures; all easemants,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or imigation rights). and all
other rights, royeities, and profits relating to the real propety, including without limitation all rrinerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (ths "Real Property”).

LOT © 1M BLOCK 6 OF THIRD ADDITION TO SUNSET VILLAGE, ACCORDING TO THE OFFICIAL PLAT
THEROF ON FILE IN THE OFFICE OF THE COUNTY CLERK CF KLAMATH COUNTY, OREGON
The Real Property or its address is commonly known as 3940 REDONDO WAY, KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lender all of Grantor's right, tita, and interest in and to all leases of the Property and a!t Renis from the Property. in
addition, Grantor gramts to Lender a Uniform Cornmerclal Code security Intarest in tha Parsonal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings atiributad to such terms in the Unfiorm Commercial Code. All references to dollar amounis shall mean amounts in lawiul money of
the United Statss of America, ;

Credit Agroement. The words "Cradit Agreement” mezn the revolving line of credit agresment datsd September 17, 1983, betwsen Lender and
Grantor With @ credit mit of $11,500.60, togcther with all renewals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for tha Credit Agreament. The maturity daie of this Credit Agreement is September 25, 2003.

Exlsting Indebtedness. Tha words "Existing Indebtedness” mean the indabtadness described below in the Existing indebladness section of this
Mortgage.

Gramtor. The word "Grantor” means ROBERT A. SALVATI and PATRICIA A, SALVATI. The Grantor is the mongagor under this Mortgage.

Guavantor. The word "Guarantor” means and includes without limitation, each and i of the guaranters, sureties, and accormmodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without imiation ail existing and future improvements, fodures, buidings,
structures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under tho Credit Agreement and any amounts expendad of
advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender 1o enforce obligations of Grantor under this Mongage,
togather with interest on such emounts as providad in this Mortgage. Specifically, without Emitation, this Motigage socures a revolving lins
of credit, which obfigates Lender to make advances to Granlor so long 2s Granior complies with all the terms of the Credit Agreement.
Such advances may bs mads, repald, and remade from time o time, subject to the Emitztion that the total cutstanding balance owing at
any one Ume, not including financo charges on such balance at s fixed of variable rale of sum a3 provided In the Credit Agreement, any
tomporary overages, other charges, and any amourits expended or advanced 28 provided In this paragraph, shall not exceed the Credit
Limit as provided In tho Credit Agreomant. It Is the Intention of Granlor and Lander Gt this Morlgage securaes the balance cutslanding
under the Credit Agresmsnt from time to time from zero up 1o the Credit Limit a3 provided abova and any intermediate balance,

Lender. The word "Lender” means WESTERN BANK, its successors and assigns. Tha Lendar is the morigagee undar this Mortgage.

#ortgage. The word "Morlgage” means this Mongage batween Grantor and Lendar, and includes without imitation all assignments and security
interest provisions refating to the Personal Property and Renis.

Personct Proparty. The words "Personal Property” msan el equipment, fixtures, and other srticies of personal property now or herealler ownad
by Grantor, and now or hereafter atiached or &ffixed 19 the Real Property; togethor with ali accessions, parta, and additions 1o, &l replacemers of,
and 1 substiutions for, any of such property; and together with all proceads (including without Bimitation all insurance procee ds and refunds of
promiums) from any sale of other disposition of the Property.

Property. The word "Property” means cobactively the Real Properily and the Personal Propenty.

Resl Property. Tho words "Real Proparty” mean the property, interests and rights dascribed abova in the "Grant of Morgaga” sectien.

Ralatod Documents. The words "Refated Documenis® mean and include without Britaton ail promissory nolss, credit agreements, loan
sgrecrments, gusrantes, securily agreements, morigagas, doads of ust, and 22 other instruments, agroemeants and documents, whether now of
hereatier existing, exacutad in connection with the Indeblednass.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profits, and other benefits derived from the
Property.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST I THE RENTS AND PERSCORAL PROPERTY, IS

GIVEN 7O SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMARCE OF ALL OBUGATIONS CF GRANTOR UNDER THIS
MORTOAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEFTED ONM THE FOLLOWING TERMS:

PAYIIZMT AND PERFORMANCE. Excopt a3 otherwise providad in this Morigage, Grantor shall pay to Lendor all amounts secured by this Mortgage
as thay become due, and shali strictly perform el of Grantor's obligations under this Mortigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possossion and uss of the Froparty shall ba governed by the
{oliowing provisions:

Pozsoaslon and Use. Until In default, Grantor may remaln in possession and control of and operate and manago tha Property and coliect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
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" BeE TLE TO THE PROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

puty to aaﬁmaén- Grantor shell malmsin the Property in tananable condition and promply poriomm o repairs, roplacemants, end mEnennsd
nOCossEry

su = welanse,” and wiyreatenod reloasa,” &3 used in s
Mortgago, sh . Compensation, ancd Liabifty Act 011830, &3
amendod, 42 U.8.C. Section

(SARAY), the Hazardous Materlals Trans .C. . an

Section 6901, et 884, oF othor epplicable i any of the foregaing. The torms
*hazerdous waste” also includs, n, peiroteum and potroleum by-products of any fraction thareo!
and asbestos. Graniof 1€ that: (a) During the period of Grantor's ownership of the Property, there hiad been no
use, ganeration, menufaciure, i hreatened releaso of any hazardous waste of substance by any person on,
under, or about the Property; (D) Gral n to believe that there has been, excep! as praviousty dieclosed to and
ecknowiedged by Lender In writing, @i any ion, slorage, trestment, disposal, release, of threatened release of any
hazardous wasis of substance by any prior owners of occupants of the property or (i) any ectual of threatened Wigation or claiTs of any kind by
any porson relating to such matters; and (€) Except as previously disclosed to and acknowledged writing, (i) nefther Granior nor any
tenant, contractor, agemt of other authorized user of the Property shall usa, generfaioe, N weat, dispose of, of reloase any
hazardous waste of substance om, under, or about the Property and (i) any such activity in compliance with all spplicable
faderdl, state, and iocal laws, regulations and ordinances, including without fimitation those laws, T i

Grantor authorizes Lender and its agents 10 enter upon the Proparty 10 meke such inspections end tests as

detenmine compiiance of the Property with this section of the Mongeage. Any Inspections of tests made by Lender S

only and shall not be construed 1o cresato any responaibility of Hability on the part of Lender to Grantor of to any other person. The representations
and warranties contained herein are based on Grantor's due diligence in investigat! ’ s wasts, Grantor hereby (a)
reloases and waives any future claims against Lender for indemni bacomes liabie for cleanup or other costs
under any such 1aws, and (b) agrees 1o indemnify and hold h losses, liabiiies, damagas, penaities, and
expenses which Lender may directly of indirectly oustain of suffer resutiing from a breac nsaquence of
any 4s9, generation, manufacture, storage, disposal, releass of ivestened relsase t i

Property, whether or not the seme was or should have pesn known 10 Grantor. Tho provisions of this soction of the Morigege, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satigfection and reconveyance of the lion of this Morigage and shail
not be affectad by Lendet's acquisiton of any Interest in the Property, whether by foreciosurs or ot 3

Waats, Grantor ghell not ceuss, conduct or permit any nuisance nor comemit, permit, of sutfer any stripping of of wasta on or 1o the
Property or any portion of the Property. Wwithout fimiting the generality of the foregoing, Grantol will not remove, of grant to any other party the
right to remove, any timber, minerals (including ofi and gas), soil, gravel of rock products ‘without the prior wiitian consent of Lender.

Removal of tmprovemsnts. Grantor shall not damolish or remove any Improvements from ths 2oal Property without the prior wiiiten consent of
Lender. As a condition 10 the removal of any Improvements, Lender may require Grantor 1o make arrangements sstistactory to Lender 1o replace
such improvements with Improvemants of at teast equal value.

Londer's Right © Enter. Lender and e agents and represaniatives may enter upon the Real Property at ail reasonabla times 10 attend to
Lender's interesis and to Inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Morgage.

Comptliance vith Governmenial Recjulromeonts. Grantor shali promptly comply with il 1aws, ordinances, and tegulations, now of horaaliet in
etiect, of alt governmental authorities applicable 1o the use oOf gccupancy of the Property. Grantor may contast in good faith any such low,
ordinancs, of regulation and withho!d compliance during any proceeding. including appropriate appeals, so long a3 Grantor has notified Lendar in
wiiting prior to deing 80 and so long a3, in Lenders solo opinion, Lenders intorests in the Propesty are not jeopardized. Lender may requir
Grantor to post adequate sacurity of a surety bond, reasonably gatistactory to Lender, to protect Lender's Interest.

Duty o Protect. Grantor agrees nelther to abandon not toave unatiended the Property. Granior ghall do ali other acts, in addition to thosa acts
sat forth above in this section, which from the charecter and use of tha Property &@ reasonably nacessary 1o protact and praserve the Property.

DUE ON SALE - CONSENT BY LEENDER. Lendor may, at tis option, decias® immadiataly dus and payeblo all sums secured by this Mongags upon the
aalo or transler, without the Len written consant, of 2t or any pait of tha Regl Property, of any interest in the Real Propetty. A "sale Of
wansio® means the cornvsyance y right, titio of intorest therein; whothst legal of equitable; whather voluntary of Involunary,
whether by outright sale, deed, riract, contract fof deed, laasehold irtarest with a tem greator than threo (3) years,
lease-option contract, or by sele, i nt, ; y baneficial interest in of 1o any \and trust holding e to the Real Property, of by any
other method of conveyance of Real Property § Grantor is a corporation of partnership, transier giso includes any changs in ownership of
more than twanty-five percent (25%) of the voting stock of porinership interasts, s the case may bo, of Grantor. However, this option shall not be
exarcisad by Lendar if such exercise is prohibited by taderal law of by Oregon law.

TAXES AMD LIENS. The following provisions relating to the axes and liens on the Property &r@ & part of this Morigage.

paymaent. Grantor shell pay when dus (and in al gvents priof 10 delinquency) i taxes, payroll taxes, special taxes, assessments, water charges
and sewer setvice charges laviad egainst or © nt of the Propetly, and shail pay when due all claims for work done on of for sarvices
rondered of material furnished to the Property. Grantor ahall maintain the Property ns having priority over of equal to the intorest of
Lender under this Mortgag?, except for the lien of taxes and essessments not due, except 1or the Existing Indebtednass ralerred to below, and
axcapt as otherwiso providad in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obligation 10
pay, so lorg &5 Lender's interest In the Property is not isopardized. if a lien arisas o iS filed as a resutt of nonpayment, Granior 8

(45) days after the tien arises or, it & fien Is filed, within fiftean (15) days atiel Grantor has notice of the filing, secure the discharge O

roquested by , doposi t corporat sy satistactory 1o Lender in an amount sufficient
to discharge the lien plus ' charg result of a foreciosure of sale under the tien. in
any contest, Grantor shall deten d shall satisty any adversa judgment pefore enforcement against tha property. Grantor shall
neme Lender as an additional obligee under any surety bond {urnished in the contast proceedings.

Evidence of payment Granto? shali upon demand furnich 10 Lender satistactory evidence of payment of the taxes of assessments and ghall
authorize the appropriate govemmemal official to defiver 10 Lender at any time a written statement of the taxes and assessments against the
Property.

totice of Construction. Grantor shalt notify Lender at lezst fifteen (15) days before any vrork is commenced, any services afe turnished, or any
rmalevials are supplied to the Property, If any mechanic’s tien, matedalmen's lien, of other fien could be assortad on account of the work, 5eIVices.
or materials. Grantor will upon request of Londesr furnish 10 Lender advance assurances satisfactory 1o Lender that Graniof can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property e a part of this Mortgage.

falrienanco of Insurence, Grantor sha'l procure and malintsin policies of fire insurance with stand: age endorsoments on a
replocemam basls for tha full Insurable veiue covering &t Imp the Roal Property In an emount avoid apphcation of any
colrsuranco clauso, and with astandard mongageo ciausd ticies shall ba writtan By such insut i
form: es may bo ropsonably accopta Lte . G Le of coverage trom cach insurdr containing &
stputation thal covorago will not be cal i wiitten notice to Lendot and not containing
disciaimer of the insurer's liability for talture to giva such notice. S any time becomd located in an area designatod
Grantor agreos 10 obtain and maintain Federal
Flood tnsurance, to the extent such < orm of ha loan and for the full unpaid principal
balance of the loan, of tha maximum timit of coverage that

spplication of Procesds. Grantor shall prompty notily Lender of any los9 OF dsmage to the Proporty. Lender may make proot ot joss #t Grantof
{ails to do SO within fittoan (15) days of the casualty. Whether or not Lender's security I8 impaited, Lender may, al its aloction, apply the proceeds
to the reduction of the indebtadness, peymant of any lien affecting tha Property, Of and repair of the Pioparty. W Lender olects 10
apply the proceecs repalr, Granto? ghall repair of rep! rovemants in a mannar gatstactory 10
Lender. Lender shall, upon such expenditure, pay sor tho roasonable cost of repail
or rostoration if Grantof s no der, Any procosds whic! i A 3 hoir receipt and which
Lender has not commritied to the repair or of the Property shalt be used first to pay any amount owing to Lender undeor this Morlgaga.
then to prepay accrued interest, end the remainder, W eny, shell be applied to the principal patance of the Indsbiedness. 1 Lendor holds any
procaeds after poyment in full of the Incebtedness, euch proceeds shall ba peid to Grantor.

Uncxplrad Insuranco at Sale. Any unexpired insurance shall inure to the penefit of, and pass 10, {he purchaser of the property covered by this

Mortgage at any trustse’s sale of othar salo held under the provisions of this Mortgaga, of at any foreciosure sale of such Propedty.




24374

SR S R MORTGAGE

Be- ) Page ¢
Loan Ko 4800~17338 (Continued)

Compilancs with Existing indaiedness. During the pesiod n which myaﬁﬁngxneemwmmm below ia in efect, complanca with the
Inguranca provicions contained in the Instrument evidsncing such Existing Indeblednass shall constitute compliance with the insurance provisions
under this Morigage, to tho extont complance with tha tenms of this Mortaags would constuute a cupfication of Insurance requirernent. If any
proceeds from the insurance bocomo payabio on loss, tha provitions in this Morigage Jor division of proceeds shal apply only 1o that portion of
the procecds not payabla to the holder of the Existing indebiadness.

EXPENDITURES BY LENDER. If Grantor fallsto comply with any provision of this Morgags, including any obligation to maintain Existing indeblodnass
in good standing as required below, of If any ection of proceeding Is commencsd that would materially affact Lender's Interesta in the Property, Lendsr
on Grantor's behaif may, but shall not be required to, take any action that Lender ceams appropriste. Any amount that Lender oxponds in o doing will
bear interest at the rate charged under the Crodit Agreement from the date incurred or paid by Lender to tha date of repayment by Granior, All such
expenses, at Lender's option, vil (a) be payable on demand, (b) be added to the balance of the crodit ine and be apporionad among and be
payabis with eny instaliment payments to become dus during either {j) the term of any epplicable insurance policy or () the remaining term of e
Credit Agreament, or (c) be treated 23 a befioon payment which wit be dus and payablo at the Credit Agreement's maturity. This Monigage slso will
secura payment of these amounts. The rights providad for in this paregraph shall be in addition to any other rights of any remacies 10 which Lender
may ba entitied on account of tho default. Any such action by Lender shall not ba construed as curing the defaull so &s to bar Lender from any remedy
that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properiy are a part of this Mortgage.

Tite. Grantor warants that: (a) Grantor holds goed and markstable title of racord to the Property in fee simple, fee and cloar of ail liens and
encumbrances other than those set forth in the Rosl Property description of in the Existing Indabtedness section below of in any iitle insurance
policy, tite report, of final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgags, and (b) Grantor has the tult
right, powes, and authority to exaculs and deliver this Mortgage to Lender.

Defonse of Thie. Subject to the exception in the paragreph above, the title to tha Property against the
tewriul claims of ait parsons. In the event any action or proceeding is i 3 i * of Lender under this
Mortgaga, Grentor shall dafend the action at Granior's expensa. Grantor may ceading, but Lender shail be
enitled to participate in the proceeding and to be rapresented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, of
cause to be defivered, to Lendsr such Instruments as Lander may request from time 1o tma to permit such participation.

Comgpliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with all exisiing applicabla laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtadness (the "Existing Indebtedness”) are a part of this Mortgage.

Exlsting Llen. The fen of this Morigage securing the Indebtedness may be secondasy and inforior 10 an existing ken. Grantor expressly
covenants and agress to pay, or seg lo the payment of, the Existing Indebladness and to pravent any default on such indebiedness, any default
under the instrumants evidencing such indebtadness, or any default under any security documents for such indebladnass.

No Modiflcation. Grantor shall not enter into any agreemant with the holder of any mongags, deed of trust, or other securily agreement which
has priofity over this Morigago by which that agreement is modified, amended, extended, cr renewed without tha prior written consent of Lender.
Grantor shall nether request nor accept any future advances under any such security agresment without the prior writien consent of Lender.

CONDZMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgags.

Apphlication cf Not Procoeds. |f all or any part of the Property is condemned by eminent domain procesdings of by any proceeding or purchase
in lieu of condemnation, Lender may at iis elaction require that ali or any portion of the nat proceeds of the award be applied 10 the Indebtednass
o7 the repair or restoration of the Property. Tho net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and etiornays’ fees incurred by Lender in connoction with the condsmnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompty notity Lender in wiiting, and Granter shafi promptly take such
seps as may be necessary o defend the action and obtain the award. Grantor may be the nominal party in such preceeding, but Lender shall be
entitied to pasticipate in the procseding and to be represenied in the procoeding by counsel of its own cholce, and Grantor will deliver or cause 10
ta delivered o Lender such instruments as may be requested by it from time to tima to permit such perticipation.

{BEPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govarnmantal taxes, fees
and charges are a past of this Morigage:

Curvent Taxes, Feea znd Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to thia Morngage and take
whatever other action is requested by Lender to perfect and continue Lender's fien on the Real Property. Grantor shall reimburse Lender for ail
taxes, &s described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

“razes. The following shall constitute taxes to which this sacton applies: (a) a specific tax upon this type of Mortgage or upon &l or any part of
the Indebtedness secured by this Mortgage; {b) a specific tax on Grantor which Grantor is authorized or required 1o deduct from payments on the
indabtedness secured by this type of Morigage; (c) a tax on this type of Morigage chargeable against the Lender of the holder of the Cradit

Agreement; and (d) a speciiic tax on ali or any portion of the Indebtedness or on payments of principal and interest mada by Grantor.

Subsequent Taxes. If any tax to which this secticn applies is enacted subsequent to the dats of this Morigage, this event shall have the same
sffect as an Event of Default (as defined below), and Lender may exercise any of all of its available remedies for an Event of Defaull as provided
palow unless Grantor either (@) pays the tax before it becomes delinquent, of (b) contests the tax as provided above in the Taxas and Liens
saction and deposits with Lender cash or a sufficiant corporato surety bond or other ‘security satisfaciory fo Lendor.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating 1o this Mortgage as a security agresment are a pant of this
Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of tha Property constitutes fitures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Cornmercial Code as amended from time to time.

Socurity Intorest. Upon request by Lender, Grantor shall exacute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Persong! Property. In addition o vecording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, e executed pounterpaits, copies of reproductions of this
Mortgage &s a financing siatement.  Grantor shall reimbursa Lendar for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make i’
availeble to Lender within three (3) days after recaipt of wiitten demand from Lander.

Addresses. The mailing addresses of Grantor (debtor) and Lender (socured party), from which information concerning the socurity interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated an tha first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a pat of this
Morigage.

Further Assurances. Al any time, and from tme 1o time, upon request of Lender, Grantor will make, execute and deliver, of will cause 10 be
mada, exocuted or dotivered, to Lender or %0 Lender's designee, and when roquested by Lender, causs 1o bo fled, recorded, refled, of
rerecordod, as the case may be, at such times and in such ofiices and placas 83 Londor may doem appropriate, any and all such motgages,
doods of trust, security deads, sacurlly agreemonts, financing statements, continuation statomants, Instruments of further ASSUTANCO, cortificates,
and other documents &3 may, in tho sole opinion of Lendsr, ba necossary or dosirable in order to effectuate, completd, pestact, continue, of
preserve (a) the obligations of Grantor under the Credit Agreement, this Morigage, and the Related Documents, and (D) the Hens and secutiy
interests created by this Morigage on the Proparty, whather now ownad or hereafter acquired by Grantor. Unless prohibitad by law of agreed 1o
the contrary by Lender in wriing, Grantor shall reimburse Lender for all costs and expenses incurred in connaction with the matters reforred 1o in
ihis paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things refered to in the preceding paregraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably sppoinis Lendar &s Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing ell other things as may be necessary of desirable, in Lender's sole opinion, 1o
accomplish the matters referred to in the precading paragraph. .

FULL PERFORMANCE. [f Grentor pays all the Indabledness when due, terminates the credit ine account, and otherwisa perfoms all the obligatons
imposed upon Grantor under this Mortgage, Lender shall executa and deliver 1o Grantor a sulable satisfaction of this Mortgage and suitable statoments
of termination of any financing statement on fila svidencing Lender's security intorest in the Rents and the Personal Property. Granior will pay, ¥
permitted by applicable law, any reasonable tenmination fee &s datermined by Lender from time 1o time.

DEFAULT. Eech of the following, at the option of Lendor, shal constitute an event of default ("Event of Defaull’} under this Mortgage: (&) Granto?
commits fraud or makes a material misrepresentation at any o In connection with the credit fine account. This can include, for exampia, a false
statement about Grantor's income, assets, liabilities, or any othor aspecis of Grantor's financial condition. (b) Grantor does not meet the repayment
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tamms of the credit lins accourt. (¢) Grantor's sction o insction acverssly affects the collateral for the ored?t Ene account o Lendar's rights in the
collztercd. This can Include, for exainpie, falure to meaintain requlred insurance, waste of dastructive use of the dweiling, falure 1o pay tzves, daath of &
peisons Hable on the account, wangier of tite or e=lo of the dwalling, craation of a en on the dwelting without Lender's perrrission, foreciosurn by the
holder of another Een, or the use of funds or the dweling for prohibited purposes.

RIGHTS AND REMEDIES OM DEFAULT. Upon the occurrence of eny Event of Defauit and at any time thareafter, Lendar, at its option, msy exercise
any one or more of the foliowing rights and remedies, in addition to any other rights or remadies providad by law:

Accelerate Indsbled: Londer shall have the right at its option without notice to Grantor to declara tha entire Indsbledness immmadataly dua
and payable, including any prepaymant penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shajl have alf the rights and remedies of a secured party under
the Uniform Commercial Code.

Colioct Renta. Lender shall have the right, without notice to Grantor, to take possassicn of the Property and cofiect the Rents, inchsding amounts
pest due and unpeid, and apply the nst procesds, over and above Londer’s costs, against the Indebtadnass. In furtheranco of this right, Lendor
may require any tenant or other user of the Property to make payments of rent or use faes directly to Lender. t the Rents are collacted by Lender,
than Grantor imevocably designates Lender as Grantor's atiorney-in-fact to endorse insttuments received In payment thereo! in the name of
Grantor and 1o negotiate the same and coflect the proceeds. Payments by tenants or other users to Lender in responsa to Lendear's demand shail
satisy the obligations for which the payments are mads, whether or not any proper grounds for the demand existed. Lender may exarcise its
rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lander shall hava the right to have a raceiver appointad to take possassion of all or any past of the Property, with the power to
protect and preserve the Property, 1o operate the Property precading foreclosura or sale, and to coliect the Reris from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender's fight to the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebtednass by a
substantial amount. Employment by Lender shall not disqualify a person frorn serving as a receiver.

Judiclal Foreclosure. Londer may obtain a judiciel decree foreclosing Grantor's interest in all or any part of the Property.

Nonjuciclal Sale. if permitted by applicable law, Lender may foreclose Grantor's Imerest in alt or in any part of the Parsonal Properly o the Real
Property by nonjudicial sale.

Doficlency Judgment. If permitted by applicable law, Lender may obtain a judgmant for any deficisncy remaining in the Indebladness due 10
Lender after application of ali amounts received from the exercise of the rights provided in this section.

Tonancy at Sufferance. It Grantor remains in possassion of the Property after the Property is sold as provided above or Lender olherwise
becomes eniiiled to possassion of the Property upon dafautt of Grantor, Grantor shali becomo a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (2) pay a rezsonabie rental for the use of the Propesty, or (b) vacate the Property immediataly
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remadies provided in this Morigagas of the Credit Agrecment or avaiiabla at law or in
equity.

Sale of the Property. To the extant permitted by applicable law, Grantor hereby waives any end all right to have the property marshafed. In
exercising its rights and remedies, Lender shal be free to sell all or any part of ihe Property together or separately, in one saie or by separata
sales. Lender shall be entitied 10 bid at any public sale on all or any portion of the Property.

Notice of Sale. Lendsr shall give Grantor reaconable notice of the time and place of any public sale of the Personal Property or of tha tms afer
which any private sale or other intended disposition of the Personal Property is 1o be made. Reasonable natice shall mean notice given at ieast
ten (10) days before the time of the sale or disposition.

V/alver; Election of Remedias. A waiver by any party of a breach of a provision of this Merigage shall not constitute a waiver of or prejudice the
party’s rights otherwise io demand strict compliance with that provision or any other provision. Election by Lender to pursue any remsdy shall not
exclude pursuit of any other remady, and an election to make expenditures or take action to perform an obifigation of Granior under this Morlgage
atter failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Morigage.

Attormnoys’ Fees; Expenses. |f Lender institutes any suit or ecion o enfarce any of the terms of this Mortgage, Lender shal be entitted to recover
such sum as the court may adjudge reasonable as atlorneys’ fees, at rial and on any appesl. Whather or not any court action is involved, all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any tima for the protection of iis intarest of the enforcement of
its rights shall become a part of the indabtedness payable on demand and shall bear interest from the date of expenditure unii! repaid at the
Credit Agreement rate. Expenses covered by this paragreph include, without fimitation, howeves subject to any limits under applicable law,
Lender's sattorneys’ fees and Lender's legal expenses whether or not there is a lawsull, Including sitorneys’ tees for bankrupicy proceedings
(including efforts to modily or vacale any automatic stay of injunction), appeals and any anticipated post-judgmant collaction services, the cost of
searching records, obtaining title reports (including foreclosura reports), surveyors' repors, and appraisal fees, and title inaurance, to the extent
penmitied by applicable law. Grantor also will pay any court costs, in addition 1o &ll other sums providad by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigags, including without Emitation any notice of defzult and any notice of
sale o Grantor, shall be in writing and shall be effective when actually defivered or, if mafled, shall be deomed efiective when deposited in the United
States mail fst class, registered mail, postage prepaid, directed to tha addresses shown near the beginning of this Morigags. Any party may change
its ad-ress for notices under this Mortgage by giving formal written notice 10 the other parties, specifying that the purposa of the notice is o change the
party's address. All copies of notices of foreciosure from the holder of any lien which has pricrity over thiz Morigags shall be sent fo tenders address,
s shown naar the beginning of this Morngage. For notice purposes, Grantor agress to kesp Lender informed at aft tmes of Granior's curment address.

AIISCELLANECUS PROVISIONS. The foliowing miscelaneous provisions sre a part of this Mortgage:

Amendments. This Mortgags, together with any Related Documents, constitutes the entirs understanding and agreement of the partias a5 to the
matters sst forth in this Morigage. No alieration of or amencment fo this Morigage shall ba eflsctive unless given In writing and signed by tho
party or partiss sought to be charged or bound by the aiteration or amendmeant.

iApplicabls Law. This Morigago has beon detivered to Lender and acceptsd by Lendar in the State of Oregon. Thls Mortgags shall ba
govemned by and construed {n accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not 10 be used to interpret or dafine the
provisions of this Mortgage.

. There shall be no merger of the Interest or estate created by this Mortgago with any other interast or estata in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consant of Lendsr,

ffultiple Partles. All obligations of Grantor under this Mortgage shall ba joint and several, and all references to Grantor shall mean each and
avery Grantor. This means that each of the persons signing balow is responsible for 2l obligations in this Morigage.

Severzbliity. [If a court oi competent jurisdiction finds any provision of this Morigags 1o be invaliid or unenforceabls as to any person of
circumstance, such finding shall not render that provision invelid or unenforcaable as to any other persons or circumstances. If teasible, any such
offending provision shall be deemed to be modified to be within the Bmits of enforceability or validity; howaver, if tha otlending provision cannot e
s0 modifiad, it shall be stricken and all other provisions of this Morigege in 28 other respects shall remnain valid and enforceatls.

Successors and Asslgns. Subject 1o the limitations stated in this Morigags on wansier of Grantor's interest, this Mortgaga shall bo binding upon
and inure to the benefit of the parties, §eir successors and assigns. I ownership of the Property becomes vested in a parson other than Grantor,
tender, without notice to Grantor, may doal with Graniors successors with roferenco to this Mortgage and the indoblodrioss by way of
forbearance or extension wiihout refeasing Grantor from the obligations of this Morigage or fiability under the indebladness.

Valver of Homestead Exemption. Grantor hereby releases and weives il rights and bansfits of the homestoad exemption laws of the Sials of
Oregon as to all Indebtadness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Mornigege (or under the Relzted Documents) uniess
such waiver is in writing and signed by Lender. No delay or omission on the pant of Lendsr in exercising any right shall operate as a waives of
such right or any other right. A walver by any parly of & provision of this Mortgage shall not constituie & walver of or prejudics tha pany's right
othervise to demand strict complianca with that provision or any other provision. No prior walver by Lendar, nor any coursa of daaling botween
Lender and Grantor, shall constitute a waiver of any of Lencar's rights or any of Grantor's obligations &s 10 any future fransactions. Whenevor
consent by Lender is required in this Mortgags, the granting of such consent by Lender in any Instance shall not constitlute continuing consant W
subsequent instances where such consent is required.
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1E2‘C‘H MS‘.ERANTOR ACKNOWLEDGES HAVIRG READ ALL THE PROVISIONS OF THIS 1SORTGAGE, AND EACH GRANTOR AGREES TO TS

GRANTOR:

X el rte”

R A SALVAYY

0 INDIVIDUAL ACKNOWLEDGMENT
STATE os-' UL 3~ )
i, 174 )ss

eoumx' //"' )

et AT -

On lh day oo, e ‘undersigned Notary Publc, personally appeared ROBERT A. SALVATI and PATRICIA A. SALVATI, 1o ma known 1 be tha
beﬂ In and who axecutad the Monigags, and wledged that they signed the Mortgage &3 thair free and valuntary act and dead,

nmenﬂoned
/ N day of 19 93 .

Reslding at Mz&/

mu;y pasile :g.and for the State of "ty commission explres _7%&_4._1;,_/_6/

V7i

LASER PRO, Reg. U.S. Pat. &1.M, Off., Ver. 3.16(c) 1833 CF§ Bankers Ssrvice Group, inc. Alirights reserved. [OR-G03 SALVATL LN L1.OVL]

STATE OF OREGON: COUNTY OF KLAMATH: ~ ss

Filed for record at request of Mountain Title co the 22nd day
of _____ Sept, AD.,D9 93 at 1140 _ oclock ___E_M., and duly recorded in Vol. M93
’ of Mortgages on Page 24369
: Evelyn Biehn s Coumy Clerk
FEE $30.00 - By @A}A/ it L—{f"’\f?:; F AL




