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MORTGAGE

THIS MORTGAGE IS DATED JUNE 7, 1993, betwesn Gregory H. Matthews and Ronnsell K. Malthews, Husband
and wife, whose address Is P.O. Box 788, Merdll, OR 67633 (reforred to below &s rGrantor™); and First
Interstate Bank of Oregon, N.A,, whose address Is 206 East Front g1, P.O. Box 428, Merrill, OR 97633 (referred
to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderztion, Grantor mortgages and conveys to Lender all of Grantor's right, tite, end interest inand o
the following described real property, together with all existing or subsaquently erected or affixed buildings, improvements and fixdures; alf aasements,
rights of way, and appurtenances; ali water, water rights, watercoursss and ditch rights (including siock in utities with ditch or imigation rights); and &l
other rights, royalties, and profits relating to the real property, including without fimitation ail rrénerals, oil, gus, geothermal and similar matiars, tocated

in Kiamath County, State of Oregon (the "Real Property”):

Lot #1 Block 24 Original Town of Merrili. R-4110-002DD-05100-000

The Real Property or its address Is commonly known as 234 N. Garfield St, Merrill, OR 87633, The Real Property tax
identfication number is 4110-2DD-5100.

Grantor presently assigns to Lender all of Grantor's right, tite, and interest in and 1o a8 laasss of the Properly and ai Rents from the Property. in
addition, Grarttor grants Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the foflowing meanings when ussd in this Mortgage. Terms not otherwise definad in this Morigage shali
have the meanings attributed to such terms in the Oregon Uniform Commercial Coce.

Grantor. The word "Grantor” means Gregory H. Matthews and Ronnelt K Matthews. The Grantor i the mortgagor undar this Morigage.

Guarantor. The word "Guarantor” means and includes without limitation each and sl of the guarantors, surstios, snd accommodalion parties in
connection with the Indebtadness.

Indebtedness. The word "Indebtedness” maans all principei and interest payable under the Note and any amounts expandsd or advanced by
Lender to discharge obligations of Grantor or oxpensas incusted by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts a3 provided in this Mortgage.

Hoto. The word "Note” means the promissory nota or credit agreement dated June 7, 1983, In the original principal amount of
$21,217.89 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agrecment. The maturity date of this Morigage is September 10, 2000. The rate of interest on the Noig is
subject to indaxing, adjustment, renewal, or renegotiation. .

Personal Property. The words »personal Property” mean all equipment, fixtures, and other articles of personal property now of heraafter owned
by Grantor, and now or hereafter attached or afiixed to the Real Property; togsther with all aceaseions, parts, and additions 1o, all replacoments of,
and & substitutions for, any of such property, and together with all proceeds (including without Emitation all insurance proceeds and refunds of
premiums) from any sale or cther disposition of the Property.

Progerty. The word "Property” means collectively the Real Property and the Personal Property.
Real Propeﬂi The words "Real Property” mean the property, interests and rights described above in the *Grant of Mortgage” section.

Rents. The word "Rents” means all present and future rents, revenues, income, lssues, royaities, profils, and othar benefts derived trom the
Property.

THiS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST I THE RENTS AND PERSOMAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OELIGATIONS OF GRANTOR UNDER THIS
MCRTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYIAENT AND PERFORMANCE. Exceptes othenwise provided in this Morigage, Grantor shalt pay to Lender all amounta socured by this Mongage
as they becoma due, and shall strictty perform i of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY.' Grantor agrees that Grantor's possession and use of the Propery sha3 be govarmnad by the
{following provisions:

Possesslon and Use. Untll in default, Grantor may remaln in possession and conirol of and cperate and manage the Real Froparty and coliedt

the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION OF

APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING CR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE

‘{gléE TO THE PROPERTY SHOULD CHECK WITH THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
S.

Duty to Malntaln. - Grantor shall maintain the Property in tenantable condition and promsy perform all repairs, replacemenis, and maintenance
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Mulsanes, Wasts, CGrantor shall not cause, conduct or permit any nuisance nor comimit, permi, or suller any stripping of or wasts on o © the
Property or any portion of the Property. Specifically withcan fimitstion, Granior Wi not femove, or gram 1o any other pany the right 1o remove, any
timber, minerals (inciuding ol and gas), sod, gravel or rock products without the prior written consent of Lendar.

DUE O SALE - CONSENT BY LENDER. Lender may, at its opTon, declars immediaiely dua and payable all sums socured by tus Morigage upon the
sale or transfer, without the Lender's prior wiitien consent, of all or any part of the Resl Property, or any imerest in the Real Property. A "ssio or
transfer” maans the conveyance of real property or any right, tiie or interest tharain; whether logal or equilable; whethor voluriary of Rwoluntary;
whether by outright sale, deed, instaliment sele confract, land contract, coniract for doos, leaschold interest with & torm graaler than three {3) yeurs,
{ease-opticn confract, or by sale, assignmant, or transfer of eny benaficial Interest in or to any fand tnst holding tle fo tho Real Property, or by any
other method of conveyanco of real property interest. If any Grantor is a corporation or parinership, transfer alep inctudes any changs in ownecship of
more than twenty-five percont (25%) of the voling stock or partnership interests, as the case may be, of Qramtor. However, this option shal not be
axercisad by Lender If such exercise is prohibited by {oderal law or by Orogon taw. 4

TAXES AND LIENS. The following provisions releting to the tixes and llens on the Froperty era a pent of this Mongage.

Payment. Grantor sheli pay when due (and In et eventa prior to dalinguency) il laxes, payroll tsxes, special taxes, ansessments, walsr charges
and sewer service cherges levied against or on account of the Property, and shaf pay whan duc al! claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property fres of &l fens havirg priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not cua, and except &3 otherwise provided in the following paragraph.

PROPERTY DAMAGE INSURANCE. The foflowing provisions relating to insuring the Propesty &e a part of this Morigage.

paalntenance of Insurance. Grantor shall procure and maintain poficies of fira insurance wih standard extended coverage endorsemanis on a
replacement basis for the full insurable value covering el Improvements on tha Real Property in an amount sufficient to avoid application of amy
coinsurance clause, and with a standard morigagea clause in favor of Lendes, Poficies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Crantor shall defiver 1o Lender ceriificates of coverage from each ingurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of fen (10) days’ prior written notice to Lender.

Application ¢f Proceeds, Grantor shall prompily notify Lender of any loss or damage 1o the Property. Lender may make proo! of loss Grastor
fails 1o do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impalirad, Lender may, at its elaction, apply the procesds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDZR. If Grantor falls to compiy with any provision of this Mortgege, or if any action or procesding Is commanced that would
materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lendar doens
appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from tha date incurred or paid by
Lender to the date of repayment by Grantor. All such expensss, at Lender's option, will (a) be payable on demand, (b) be added to the balance ¢f the
Note and be apportionad among and be payable with any instalimaent payments 1o become dua during either (i) the term of eny applicable insuranca
policy or (i) tha remaining term of the Nota, or (c) be trested as a balfioon payment which will ba due end payable at the Nota’s maturity. This
Mortgage aso will secure payment of these emounts. The rights provided for In this paragraph shall be In addition to any other rights or any remedios
1o which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default 50 a3 1 bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Properly are a part of this Mongage.

Tile. Grantor wamrants that: (a) Grantor hoids good and marketable title of record 1o the Property in fae simple, fres and clear of &ff fiens and
encumbrances other than those set forth in the Real Property descrintion or in any tile insurance pelicy, tite report, of final title opinion issued in
favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, powey, and authority 1o executs and deliver
this Mortgage to Lendar.

Defense of Tile. Subject 1o the exception In the paragreph above, Granior warrants and will {orever cetend the Lite to the Property againgt the
lawful cleims of ali persons.

DEFAULT. Each of the foflowing, at the option of Lender, shall constitute an event of default (Event of Default’) under this Morigage:
Dsfault on Indebtedness. Failure of Grantor to make eny payment when due on the Indebledness.

Compliance Default. Failure of Grantor to comply with any othar term, obligation, covenant, o condition contained in this Morigage, tha Nots, or
in any other agreament between Grantor and Lender.

Insolvency. The insolvency of Grantor, appointment cf a receiver for any part of Grantor's property, any essignment for the banefit of crediiorns,
the commencemant of any proceading under any bankrupicy or insolvency laws by of egainst Graor, or the cissolution or termnination of
Grantor's existence a3 a going business (if Grantor is a business). Except © tha axient prohibited by fedaral law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall consiituts an Bvent of Delault undar this Monigags, Howover, the death of eny Grantor wik not be an
Event of Dofault if as a result of the doath of Grantor the Indablednesa is fully covered by credit He insurance.

Events Affecting Guaranter. Any of the preceding avants cccurs with rospact 1o any Guarantor of any of the indablodness or such Guarantar
dles or becomss Incompetent.

Insecurity. Lender in good faith deems itsalf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrance of any Event of Default and at any tima therealier, Lender, at ita option, may exercise
“any one or mora‘of the following rights and ramedias, In addition to any other rights or remadies provided by law:

Accelerato Indeblodness. Lender shall have the right at its option without notice 1o Grantor to deciare the entire Indablednass mmedialely dus
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remodios, With respect 1o &lf or any past of the Parsonal Property, Lender shald have afl the righta and romed:os of a socurad party under
the Oregon Uniform Commarcial Code.

JucSclal Foreclozure, Londer may obtaln a judiclal decroa foreciosing Grantor's Intarest in ll of any partol the Property.

Nonjudleial Cale. If permitted by applicabla lew, Londor may foreclose Grantor's intorast in 8l of In any past of the Personal Propdny of the Resl
Property by nonjudicial sale.

Deficlancy Judgment. If permitied by applicabls law, Lender may oblain a judgment for any deficiency remaining in the Ingdobledniss due
Lender after application of all amounts received from tha exercise of the rights provided in this section.

Other Hemédias. Lender shall have alf cther rights and remedies provided in this Morigsge or tha Nots or availabio &t law or in equlty.
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-Attorneys’ Fees; Expenses. In the event of foreclosure of this Mortgags, Lender shell be entitled b rocover Fom Grastor Landers sliomays’ lees
and sctual disbursomants hacessarily Incurred by Lender in pursuing euch foreciosure.

BAISCELLANEOUS PROVISIONS. The following miscelaneous provisions are a past of this Morigage:

Appicable Law. mﬁmgsMabm&ﬁvmemmmemmmc{m This Mortgage shall be
governed by and construad In accordenca with the laws of the State of Oregon.

Walver of Homestoad Examption, Grantor heroby releases and waives aff rights and banefits of the homsastaad exerpion laws of the Stats of
Oregon as to 2fi Indeblednass secured by thia Mortgage.

EAC;SG-RMOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AKD EACH GRANTOR AGREES TO ITS
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iNI)’lV!DU&L ACKNOWLEDGMENT
STATE OF @)(\0 AN ) ’

COUNTY OF \4\0 S\ck\\ _)) *

On this day before me, the undersigned Notary Public, personally appoared Gregory H. Matthews and Ronnell K. Matthews, to me known 1o be the
indviduals described in and who executed the Mortgage, and asknowledged that they signad the Mortgags as their free and voluntary act end deed,
for the uses and purposes therein mentioned. ;

Given undar my hand and offidfal seal this ) day of e 199 D

By C\ \k\.&:\w Rasiding 8t \\(\dmn&\\ cn\ =

Notary Public In and for the State of C)Mc}sc,.\_ sty commissien axpires 1 =)¢_-9.Y

LASEf PAQ (tm) Ver. 2.10a(c} 1933 CF1 Bankers Servica Group, Inz. Asvrights recarved.
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STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of Rlamath County Title Co the 272nd
of —— Sept AD,19..93 at_1:46 oclock B M., and duly recorded in Vol M393
of _______Mortgages ~ onPage . 24386

‘ Evelyn Biehn . Coum}: Clerk
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