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State of Oregon . DEED OF TRUST | 431-2820152-703

THIS DEED OF TRUST ("Security Amstmmem") is made on VSEPT}-?,E@ER 8, 1993 . The Grantor is
MICHAEL T. CROUNSE AND DEBEA J. CROUNSE

("Borrower™). The trustee is ~ MOUNTAIN TITIECOHPM OF XLAMATH COUNTY

("Trustee"). The beneficiary is MOUNTAIN STATES MORIGAGE CENTERS, INC.
which is organized and cxisting under the laws of THE STATE OF UTAH . and whose
address is - 1333 EAST 9400 SOUTH SANDY, U'IAH 84093

! ("Lender”). Borrower owes Lender the principal sum of

THIRTY EIGHT THOUSAND SIX HU"\IDRED FIFTY SIX DOLLARS AND NO/100THS
Dollars (U.S. $ 38,656.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instmmem( Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on OCTOBER 2008
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renew als
extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the
security of this Security Instrument; and () the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee. in trust, with power of sale,
the following described property located in KLAMATH County, Oregon:

“SEE ATTACHED.

which has the address of 1101 KANE STRFEI KLAMATH FALLS, OREGON 97603 [Street. Ciy].
Orégqn R o ‘ : N [leCodc} ("Pmpe‘ty Address™); .
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. part the property. Al] rer tents and addit; hall also by cove y this & Al of he foregoing s
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tate hereby conveved and has the right 10 grant and
Cumbrances of record. Borrower warrants and wif
encumbrances of record.

e the principal of, and interest on, the

2, Monthly Payments of Taxes, In: X ‘er shall i de | tly payment,
together with the i i ges ins tof any (2) taxes and specia)
assessments  Jevi ) 2ai ‘ s is foperty, and (¢

Each monthly instaliment for items (a), (), and (c) shal} equal onc-twelfih of (he s, as feasonahly estimated

by Lender, plus an amoypg sufficient to maintain an additiong} balance of the estimated amounts. The

annual amoypy for each jtery shall be accumulated by [enge, w 3t ding onz mongy before an jtem would

come delinqucm.-Lendcr shall hold the amounts coljecteq in tru 4y items (a), ). and () before they become
delinquen. R T N

»and (c), together withy the future monthly

c-sixth the estimated

e Note are current. then Lender shall cither

© CXCess over one-sixth of the estimated Paymenss 1o

t. If the tota} of the payments made by Borrower for item (). (b),
Borrower shall pay 1o Lender any amount fecessary o make up the

As used in this Security Instrument, “*Secretary means the Secretary of Housing ang Urban Developmen: OF his or her
designee. In any year in which the Lender muyst Pay a mortguge insurance premium 1o the Secretary ¢or B0y year in which suck
Premium woujd have beeq Tequired if the Lender stij held the Security Instrumeny), each monthly Payment shai] alyo include
either: (i) ap installment of the annua} mortgage insurance premi id by CTCLATY ., or (ji) g monthly
charge instead i i installment

22¢ Msurance premium
with Lender one month prior 1o the date the fy)y annual mortgage fum § v, or if this Security
Instrumen s held by the Secretary, each monthly charge shal] be : Pne-half percent of the
outstanding principal balance dye on the Note,

3. Application of Payments, Vients shall be applied by Lender as follows:

Rortgage insurance i : : Sccrcmry Or to the monthly charge by the Secretary
hly mortgage insurance Dremium; s

Ny faxes; spegia] & | ; Or ground rents, and fire, flong and other hazarg insgrance

ired; - :
¢rest due under (he Note; -~

. Founh, t¢ amortization of the principal of the N

: g@o late.charges dye under the Note,
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: : ] rHa ] ; ‘Borrower shall insure all improvéments on the Property. whether now In
- éxistence or subsequently erected, against any hazards, casuahies, ang contingencies, including fire, for which Lender requires
- insurance. ‘This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
“insure all improvements on the Property. whether now in existence or subsequently crected, against loss by floods to the extent
required by the Sccretary. All insurance shall be carried with companies approved by Lender. The insurance policics and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to. Lender.

" In the event of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is herchy authorized and dirccted 1o make payment for sauch Joss
directly to Lender, instcad of to Borrower and to Lender jointly. All or any part of the insurance procecds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument. first 1o any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal. or (b) to the restoration or repair
of the damaged' Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2. or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thercto, ‘

. In the event of foreclosure of this- Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right. title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

s, Occupancy, Preservation, Maintenance and Protection of the Property; Berrower’s Loan Application;
Leascholds. Borrower shall Geeupy. establish, and usc the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at Jeast
ore year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,
or unless -extenuating -circumstances exist which are beyond Borrower’s control. Borrower shail notify Lender of any
extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned orthe loan s in vdéfau!z. Lender may take reasonable action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower. during the loan application process, gave matcrially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in conncction with the loan
evidenced by the Note, including; but not limited 10, representations concerning Borrower's occupancy of the Property as a
principal ‘residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee titie shall not be merged unless Lender agrees to the merger in

writing..*

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon
Lender’s request Borrower shall proruptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in-bankruptcy, for condemnation or to enforce laws or regulations). then Lender may do
and pay. whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2. )

Any amounts disbursed by Lerder under this paragraph shalt becomc an additional debt of Borrower and be secured by
this Sceurity Instrument. These amounts shall bear inferest from the date of disbursement, at the Note rate. and at the option of
Lender, shall be immediatcly due and payable, - :

7. Condemnation. The procceds of ‘any ‘award or claim for damages, direct or conscquential. in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first 10 any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
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‘kfm;e‘;i.t in paragraph 2, or dxéﬁgé:the 2mount of such paﬁpxcms. Any excess pfececds over an amount reguired to pay all
: w&sﬁaadiz;g’ indehiedness endes the Note and this Security Instrament shali be paid to the entity legally entitled thereto.

» 8. Faes. Lender may collect fees and charges authorized by the Sgerefary.
9. G:;'ounéés’ iforg\cceieraﬁm of Debt. '

(a) Defanit. Lender may, except as Jimited by regulations issued by the Secretary in the case of payment defaulis,
require immediate payment in full of all sums secured by this Security Instrument ift

(i) Borrower defauits by failing to pay in full any ‘monthly payment requircd by this Security Tastrument prior o of

on the due date of the next momhly payment, of

(i) Borrower defauits by failing, for a period of thirty days, to perform any other obligations contained in this
 Security Instrument.

) Sale Without Credit Approval. Lender shall, if’ permitted by applicable law and with the prior approvat of the
Secretary, require immediate payment in full of all sums secured Dy this Security Instrument if:
- (i) All or part of the Property, o7 2 beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
" {il) The Property is not occupied by the purchaser or granicc 25 “his or her principal residence, of the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

© {¢) Ivo Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
- pot tequire such payments, Lender does not waive its rights with fespect 10 subsequent events.

(d)'RegniatiQns of HUD Secretary. In ‘many circumstances regulations issued by the Scerctary will limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose if not pad. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e} Moripage Mot insured. Borrower agrees that should this Security Instrument and the Note sccured thereby not be
eligible for insurance ander thie National Housing Act within 60 days from the date hereof. Lender may, at its option
and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Sccurity

Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of

Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies cven after foreclosure

proceedings are institsted. To reinstate the Sccurity Instrument. Borrower shall tender in a tump sum all amounts required to
bring Borrower's account current including, to the extent they arc obligations of Borrower under this Security Instrument.
foreclosure costs and reasonable and customary attorneys” fees and expenses properly associated with the foreclosurc

" procesding. Upon reinstatement by Borrower, this Security Instrument zad the obligations that it securcs shatl remain in effect
as if Lender had not required immediate payment in full. However. Lender is not required to permit ceinstatement if: (i) Lender
has accepied reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement: of a cufrent foreclosure proceeding, (if) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the licn created by this Security Instrument.

11. Borvower Mot Released; Torhearance By Lender Not a Waiver. Extension of the time of payment o7 modification of
amortization of the sums secured by this Security Instrumant granted by Lender to any successor in interest of Borrower shall
not operate 1o release the Hability of the original Borrower of RoTTOWer's Successor in interest. Lender shall not bz required to
comnence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums securcd by this: Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the
exercise of any right or remedy. ‘

%13, Sucressors and’ Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreenwents of this
Sectrity: Instrument shall bind and benefit the successors and assigns of Leader and Borrower, subject to the provisions of
paregraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-siges this Security
Instrument but: does not execuie the Note: (g) is co-signing this Security Instrument oaly 1o MOREIge. gram and convey that
chsmwm’;s,in&rest in the. Property undet the terme of thiis Security Instrument: () is not personatly obligated 10 pay the sums
secured by 1his Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

akie y_»ax':::;onun_cdat‘ions with regard to the terms of this Sccurity Tnstrument or the Note withowt that Borrowet’s conscntl.
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3. Notices. Any notice o Borrower Provided for ip this Sfcurity'l’nstmmem shall be given by delivering it op by mailing

t. by first class maj) anless applicable 12w requires use of another method. The notice shall be diroced i the Property Addres:.

- or-any other address TroWer . designateg by notice 19 Lender. Any notice to L shall be piven by first class mait o

. Lender’s address stated herein or any address Lender designates by notice ta Borrower. Any notice provided for in this Security
Instrument sha) be deemed 19 have beep given to Borrower or Lender when given ag provided in thiy faragraph,

i4. Goveming Law; Severability. This Security Instrument shay be governed by federal Jaw and the law of the

Jurisdiction in which the Property is locaied. In the event that any Provision or clayse of this Security Instrument or the Note

conflicts with applicab W, such conflict shall not affect other provisions of this Scx:urixy Instrumient or the Note which can be

- given effectb'withom the conflicting provision, To this end the provisions of this Security Instrument ang the Note are declared
o be severabla,

- 18, Borrower’s Copy. Borrower shall be given 01¢ conformed copy

16. 3 iti sSigns i and revenues of the
irects each fenant of the

of Borrower's breach of

s and revenues of the Property

S an absolyie assignment and not an

benefit of Lender only, to e applied to the sumg secured by the Security astrument; (b) Lender shall be entiticd 10 collect and

receive all of the rents of the Property; and (¢} each tenant of the Prope shall pay al rents due apd unpzid to Lender or
nder’s agent on Lender’s written demand to the tenant.

Borrowe xecuted any prior assignment of the re will not perform a0y act that woyld provent
Lender from ing its rights i aragraph 16.

er gives n reach to Borrower- {a) all rents feceived by Borrower shay be held by Borrower as frustee for
I

traintain the Property before of after giving notiee of breach
nted recejver may do so gt any time there is 4 breach. Any application of
date any other right or remedy of Lender, This assignment of rents of the
U'secured by the Security Instrument is paid in ful],

esure Procedure ires i y i 2raph 9, Lender may invoke the
power of sale and any other i ; i Iaw, Len be entitled 1o collect al] exXpenses
incurred in Pursuing the remedies p including, but not limited to, reasonable attorneys” fees
and costs of titje evidence,

If Lender invekes the Bower of sale, 3 L execute a written notice of the
occirrence of an event of default ang of Le i all cause such notice to
be recorded in each county in which any p, i i i
manner prescribed by applicable law to i
required by applicable law, Trustee, with g 3 auction to the highest
bidder at the time angd piace angd under ¢ i i i $ i € or more parcels and in any order
Trustee determines, Trast i ¥ public announcement af the time

operty i any sale,
any covenant or warranty,
ts made
including, but
it and (¢} any

18. Reconveyance. Upeon Payment of all sumg secured by thig Scchn'(y Instrument, Lender shal request Trustee 1o
reconvey the Property ang shall surrender this Security Instrument ang all notes evidencing dopy secured by this Securiry
Instrument to Trustee. Trustes shall reconvey the Property withour Warnny and withouyt charge 10 the PETSOn of persong legally
entitled to it Such person or persony shalt pay any recordation costs,

19. Substitute Trustee, Lender,—may, from time to time, remove Trustee and appoint a SUCCESSOr trustee 1o any Trusiee
appointed hereunder. Without conveyance of the Property, the Successor trustse shall succeed 10 all the title, power and duties
conferred upon Trustee Herein and by applicable Taw.,

©20, Attorneys® Fees, Aq used in this Security Instrument ang in the Note, "BHOINCYS” fops” shall inctude any attorneys
!"%sgwar;{ed by an nppclimc‘courl.
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Riders to tbszzc:mty Instrument. If one os more riders are exesuted by Borrower and recorded together with this

Iristrument,- the covenants of each such rider shall be incorporated into and <hall amend and supplement the oevenanis

and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

. [Check applicable box(es)]. -
~ [} Condominium Rider
] ‘Planned Unit Development Rider

] Grzduated Payment Rider
E D Growing Equity Rider

1 ower [Speeify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in any rider(s}

executed by Borrower and recorded with it.
“Witnesses:

(Seal)

.Borrower

STATE OF OREGON, ; ,
. On this ’ ?w’g ~  dayof gfé‘“é‘*
MIGHR, T. CROREE 4D IERA J. (ROQEE

the foregoing instrument to be

My Commission Expires: ﬁ}‘/f?s
(Official

OFEICIAL SEAL
GARYL.JONES
NOTARY PUBLIC-OREGON
- COMMISSION NO. 009801 -
s8Y COMINSSION EXPIRES SEPT 24, 1685

b

7" et e {Secal)

MICHAEL T. GROREE

~Borrower

! ,L .@Wl%,._..cs'can
otk

o A

~Borrower

(Seal)

-Bormower

County 58
Sirsonally appeared the above named

and acknowledged
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LEGAL DESCRIPTION

Lot 48 and a portion of Lot 49, FAIR ACRES SUBDIVISION #1, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon,
more particularly described as follows:;

Beginning at the Southeast corner of Lot 49; ihence North 51.47 feét; thence Westerly
146.85 feet; thence Southwesterig 162.94 feet to a point 28.55 feet North of the Southwest
corner of Lot 49; thence South 28.55 feet to the Southwest comer of Lot 49; thence

Easterly 308 feet to the point of beginning.

STATE OF OREGON: CCOUNTY OF KLAMATH: s,

Filed for record at request of Mountain Title Company the 23rd day
—Sept. - AD,19.93 at_2:01 oclock _B__M., and duly recorded in Vol. _MQ3 .
of ____ Mortgages onPage _ 24568 .
o ' e Evelyn Biehn . County Clerk
$40.00 o By () mveiliwe Miaitiom slen




