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ORTGAGE

THIS MOARTGAGE IS DATED APRIL 5, 1593, between JOoNC BUCKALEW and JANET K BUCKALEW, HUSBAND
AND WIFE, who2e addross 18 ari2 GRENADA WAY, KLAMATH FALLS, OR 97603 (reforred 10 bolow 88
nGrantor™y; and Fieot intorsiate Bank of Oregon, M.A., whoso address Is 2809 S SIXTH STREET, P.O. BoX 238,
KLAMATH FALLS, OR ©7601 {roterred 10 balow as nender”).

GRANT OF MORT GAGE. For valuabis censkieration, Grantor mortgagss and conveys to Lender a1 of Grantor's righty sl and interest in and 1o
tha folowing descibed real propery, together with ali existing of subssquenty arected of affixed bultdings, wmprovemen and fxtures; al easormants,

and eppurtenances; 2l watsr, weter rights, watercourses and gitch rights (including stock in ytiites with ciich of wrigation rights), and el
oiner rights, foyelties, and profits relating 10 tha real propefly, Including without firnitation all rrinerals, ofl, gas. geomexmal and similar matters, {ocated
in KLAMATH County, Siate of Oregon (ihe nReal Property”)

SUNSET VILLAGE 4TH ADDITION, BLOCK 1, LOT 12. KLAMATH COUNTY PROPERTY TAX ACCOUNT
HE57BL5.

" Tneo Hea! Properiy or #s sddress Is commonly knewn as 3712 GRENADA WAY, KLAMATH FALLS, OR g7603.
“The Roal Property 12X idgmiﬁcaﬁon number is #57645.

Gramios prossnty asaigns o Lender alt of Crantor's right titie, and intsrest in end 10 il leeses of the Propesty and i Rents trom the Propaity. In
addiion, Grantor grants 10 Lender a Uniform Commarcial Code sacurity interest in the Pemqnal Property and Rents.

DEFINITIONS. The foliowing woids shali have the foliowing meanings when usad in this Morigage. Terms not otherwise gefined In this Mortgage ghatt
have the meanings® atiributed to such tarms in the Cregon Uniform Comemercisi Code.

f.’x!sﬁﬂg tngebtedness. The words "Exising indeblednasy” mean the intobledness described below in the Existing Indetredness section of this
Lontgags.

Grantor. The word nGrantor” rmeans JONC BUCKALEW and JANET K BUCKALEW. The Grantor is the morgeagor under this Mortgage.

Guaranter. The word =@gyarartor” means and includes without limitation each and afl of the guarantors, suraties, and accommodation parties in
connecton with the Indebtodness.

tndohicaness. The word "ndebtedness” means alt principal and interest peayable under tha Note and any gmounts expended oF advanced by
Landor fo dischafgé obligations of Granlor of expenses incurred by Lender to enforce obligations of Granior under this Mortgage. together with
interest on such amounts 88 provided in this Morigaga.

Hote. Tne word "Note" means the promissory sota of credit agreement dated Apri 5, 1982, in the original princl
$8,205.00 from Grantor to Lendef, together with &f (onowals of, extensions oY, ircations of, falnansings of, consotidations ol and

subsgtutions for the promissory note or egresment. Tho maturity date of this Mong 1689, Therate ol interest on the Not@ is subject
10 indaxing, adjusment, renowal, of ranegotiation.

parzona! Property 5 "Personal property” mean ali equipment, fxturcs, and other anticlas ot personal propeity now of hereafier owned
by Graniof, and now OF 7 attached OF affiixed to the Real Property; together with 21 accessions, pars, and aggiions 10, it repiacoments of,
and ail substtutions for, any of such property; and togather with all proceeds {including without krritation gll insurance proceeds and rofunds of
prerniums) trom any gsle of othar disposition of the Propoty.

Property. The word "Property” meens collactively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights describod above In the "Grant of Morigage” section.

fients. The word "Rentg” means all present and future rents, revenues, income. issues, royaltes, profits, and other benefils cerived from the
Propery.

THIS BIORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY JNTEREST 1N THE RENTS ARD PERSOMNAL FROPERTY, 13
@QIVEH TO SECURE (1) PAYMENT OF THE IN DNESS AND (@) PERFORMANCE OF AlL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS SORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYRENT AND PERFOR&%ARCE. Except &8 otherwise provided in this Mortgage, Grantor shall pay t0 Lender all amounts secured by this Mongage
as they becomd due, and shafl strictly perform all of Grantor’s coligations under this Mortgage.

POSSESSION AND BAAINTENANCE OF THE PROPERTY. Granter agrees thal Grantor's possession and use of the Property shall be governed bY tha
1ollowing provisions S g : ’

Possassion and Usge. Untilin datautt, Grantor may remain in possession and control of and operate and manage the Real Propenty end cofiect
tho Rents. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROFERTY DESCRIBED IN THIS INSTRUMENT 1N VIOLATION OF
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APPLICABLE LAND USE LAWS AND REGULATIONS. BEFONE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiTY OR COUNTY PLANMING DEPARTMENT YO VERIFY APPROVED
USES.

Dauty to Malntaln. Grantor shall mainiain the Property In tenantable condition and promplly perform afl repairs, replacesnionts, and maintenance
necessary to preserva fis vaiue, .

Nulaance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commil, perrit, or suffer any siripping of or wasts on of o the
Proparty or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant 1o any other party the right 1o remove, any
dmber, minerals (including ofl and gas), soll, gravel or rock products without the pricr writtan consent of Lendsr.

DUE OH SALE - CONSENT BY LENDER. Lendsr may, at its option, declare immediately dus and payabia aff sumns socured by this Morigage upon the
sale or trangfer, without the Lender's prior written consent, of all or any part of tho Rea! Proparly, or eny interest in the Real Properly. A "sale or
trang’er” means the conveyance of real property or any right, titta or interest therein; whether legal or equitable; whsther voluntary or involuntary,
whather by oulright salo, deed, installmsnt sale conlrect, land cortract, contract for dead, laawshold intsrest with a torm grealer than thros (3) yeu's,
laasa-option conyract, or by sals, assignment, or transfer of any benaficial interest in or 1o any land trust bolding tils to the Real Property, or by any
othsr method of conveyance of raal property interest. If any Grantor Is a corporation or pastnership, transfer elso includes any change in cwnership of
mora than twenty-five percant (25%) of the voling stock or partnership interests, s tha case may be, of Granlor. Howaver, this option shafl not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and fiens on the Property sre a past of this Morigags.

Paymant. Grantor shall pey when dua (2nd in &ll events prior to delinguency) all taxes, payroll taxez, special taxes, assessments, waler charges
and sewer sorvico charges lovied against or on account of the Proparty, and shall pay when due el claims for work done on or for servicas
rendered or material furnished to the Property. Granior shall maintain the Property free of all iens having priotity over or equal 1o the Intorest of
Lender undar this Mortgage, excapt for the lian of taxas and essessments not due, except for the Existing Indobledness raforrad 1o below, and
excapt a3 otherwise providad in the following paragraph.

PROPERTY DAMAGE INSURAKCE. The following provisions relaing 1o insuring the Property are a part of this Morgage.

Malntenance of Insuranca. Grentor shall procure and maintain policies of fire insurance with standard extended coverage endorsemanis on a
replacement basis for the full insurabla value covearing &fl improvements on the Real Properly in an amount sufficient 10 avoid apphication of any
colnsurance clause, and with a standard morigagse clause in favor of Lender. Policies shall be writtan by such insurance companies and in such
form as may be reasonably acceptablo to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing 2
stipuletion that coverage wili not be cancelled or diminishad without a minimum of ten (10} days’ pror written nctice 10 Lender.

Application of Precaeds. Grantor shall promptly notify Lendar of any loss or damagse 1o the Property. Lender may make proot of loas i Granior
fails to do so within fiteen (15) days of the casuaity. Whether or not Lender's security is impaired, Lender may, at iis election, apply the proceads
to tha reduction of the indebtedness, payment of any lien affecting the Property, or the resioration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgags, inciuding any obligation to maintain Existing indebtodness
in good standing as required below, or if any action or proceeding is commenced that would materially afiect Lendar’s interests in the Properly, Lender
on Grantor's behalf may, but shail not ba required to, take any action that Lender deema epprepriate. Any amount that Lender expends in so doing wil
baar interest at the rate charged under the Note from the date incurred or paid by Lendsr 1o the date of repayment by Grantor. Al such expenses, at
Lender's option, will (8) be payable on demand, (b) be added to the balance of tha Note and be apporiioned among and be payable with any
Installmant paymants {0 becoma due during either (i) the tarm of any applicable insurencs policy or () the remaining term of the Note, or () be
treated as a balloon payment which will be due and payable 2t the Note's maturity. This Morigage also will secure payment of these amounis. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may bs entitled on account of the delault
Any such action by Lender shall not ba construed as curing the defauit so as 1o bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Titde. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property In fee sinpls, free and clear of all #ens and
sncumbrances other than those set forth in the Real Property description or in tha Existing Indebledness section below or in any tiig insurance
poticy, titie report, or final titie opinlon issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Dafenes of Title. Subisct 1o the exception in the paregraph above, Grantor warants and will forever defend the title to the Property against the
lawful claims of ali persons.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Existing Indebledness”) are a part of this Morigage.

Exlsting Llen. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien securing payment of an existing
obfigation with an account number of 1130129 to KLAMATH FIRST FEDERAL SAVINGS AND LOAN. The existing obligation has a cument
principal balance of approximately $38,890.00 and is in the original principal amount of $48,500.00. Grantor expressly covenants and agrees o
pay, or see to the paymerni of, the Existing Indebtedness and to provant any default on such indebladness, any default under the instruments
evidencing such indsebtadnoss, or any defauil under any security documents for such indablodness.

Dotaull. If the payment of eny Instalimant of principal or any interest on tha Existing Indebladnass is not made within the tma raquired by the note
evidencing such Indebledness, or should a dalault occur under the Instrument Securing such indebiedness and nol be cured during any
applicable grace period therein, then, at the option of Lendor, the Indebledness secured by this Morgage shall becomne immediately due and
payable, and this Mortgage shall be in default.

DEFAULT. Each of the following, at the optlon of Lendar, shslt constitute an event of default ("Event of Dsfault™) under this Morgaga:
Dofautt on Indeblodnoas, Fallure of Grantor to make any payment when due on the Indabladness.

Compilanco Default. Feliurs of Grantor to comply with any other term, obligaticn, covenant, or condition contained in this Morngage, the Note, or
In any other agreament batvioen Grantor and Lender.

Insoivency. The Insolvency of Grantor, appoiniment of a receiver for any part of Granior's proparty, any assignmant for the benefit of creditons,
the commencement of any proceeding under any bankrupicy or insolvency laws by of against Grantor, of the dissolution or tenmination of
Grantor's exisiance as a golng business (if Grantor Is a business). Except 10 the extent prohibitad by federal law or Oregon law, ths death of
Granter (if Grantor Is an individual) also shall constitute an Evant of Dafault under this Mortgage. Hewever, the death of any Grantor witi not be an
Event ot Defeuit if as a result of the death of Grantor tha Indebtedness is fully covered by credit life insurance.

Events Affecting Guarantor. Any of the precading evants coccurs with respect to any Guaranior of any of the Indebledness or such Guarantor
dies or becomas incompetant.
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