99;}‘;2‘3;‘9‘3}?93:%5 o Vol .ma > Page, <4630

'When Recorded Mail To:
U.S. BANCORP MORTGAGE COMPANY
POST CLOSING DEPARTMENT ORE-4411 SALE

501 SE HAWTHORNE BLVD. f’f'f'
PORTLAND, OREGON 97214 mTL 20 %07 Loan Number 31702200
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FHA Cszc Mo,
State of Orzgon DEED OF TRUST 431:2517176

THIS DEED OF TRUST (“"Security Instrument”) is made on SEPTEMBER 20, 1593. The Grantor is ANDREW W. SALE sad
CAROLE L, SALE ("Borrower”). The trustee is U.S. Bank of Washington, Nations! Assoclation ("Trustec™). The beneficiary 15 US.
BANCORP MORTGAGE COMPANY, which is organized end existing under the laws of THE STATE OF OREGON, and whosa
address is 501 SE HAWTHORNE BOULEVARD, PORTLAND, OREGON 97214 ("Lender”). Borrower owes Lender the principal
sum of THIRTY-SEVEN THOUSAND NINE HUNDRED FOUR AND 00/106ths Dollars (U.8.837,904.08), This debt is evidenced by
Borrowar's note dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with the full debt,
if not paid earlier, due and payable on OCTOBER 1, 2023. This Security Instrument secures to Leader: (a) the repayment of the delt
evidenced by the Note, with interest, and all renewals, extensioas and modifications; (b) the payment of all other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; and (¢) the performance of Borrower’s
covenarts and agrecments under this Security Instrument and the NMote. For this purpose, Borrower irrevocably grants and conveys
to Trustee, in trust, with power of sale, the following describzd property located in KLAMATH County, Oregon:

NORTH 55 FEET OF LOT 1 IN SLOCK 64, NICHOLS ADDITION TO THE CITY OF KLAMATH
FALLS, OREGON, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE
OF THI} COUNTY CLERK KLAMATH COUNTY, OREGON. TAX ACCOUNT NO.: 3308 829DC
20756 KEY 3784477 CODE NO. 901

which has the address of 612 NORTH 8TH STEEET, KLAMATH FALLS . [Steeet, Cityl
Oregon i 97601 [Zip Cotel  ("Property Address™);

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, rights, appurienances,
reats, royslties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter o part of the
property. All replacements ard additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is usencumbered, except for encumbrances of record. Berrower warrants and will
defend generally the title to the Property against all claims ard demands, subject to any eacumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in esch monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) lezschold payments or ground rents on the Property, and (¢) premiums for insurance
required by paragraph 4.

Each monthly instaliment for items (2), (b), and (c) shall equal one-twelfth of the annual amounts, as ressonably estimated by
Lender, plus an amount sufficieat to maintain an additional balance of not more than one-sixth of the estimated amounts, The full
annual amount for each item shall be accumulated by Lender within a period ending one ronth before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay itemns (@), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Leader for items (a), (b}, and (c), together with the future monthly payments for
such items payable to Leader prior to the due dates of such items, exceeds by meore than one-sixth the estimated amount of
payments required to pay such items when dus, and if payments on the Note are current, thea Lender shall either refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent paymeats by

- Borrower, &t the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (¢} is insufficient to pay
the item when due, then Borrower shall pay to Lender any amount pecessary to make up the deficiency on or befors the date the
itema becomes due.
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As vsed in this Security Instrument, ®Secretary” m@m@fﬁmmumnmm:mmmmé@im
In any year in which the Lender must pay a morigage insurance presium to the Secretazy, each monthiy payment shall also taclude
either: (i) aa installment of the annusl mortgage insurance premium o te paid by Lender to the Secretary, or (ii) s monthly charge
ijnstead of & morigage insurance premium if this Security Instrament is held by the Secretary. Each monthly installment of the
mortgage insurance premium shall be in an amocunt sufficient (o accummiate tha full annusl mortgage insurance premium with
Lender one month prior to the date the full onnual mortgage insurance premium is due to the Secretary, or if this Security
Instrument is held by the Secretary, cach monthly charge shall be in an amount equal to one-twelfth of one-half percent of the
outstanding principal balance due on the Note.

If Eorrower teaders to Lender the full payment of ali sums secured by this Security Instrument, Borrower's sccount shall be
credited with the balance remaining for all installments for items (2), (b), and (c) and any morigage insurance premium installment
that Lender has nmot become obligated to pay to the Secretary, and Leader shall promptly refund any excess fuads to Borrower.
Immediately prior to a foreclosure cale of the Propesty or its acquisition by Lender, Borrower's account shall be credited with any
balance reienining for ol installments for items (a), (), and (c). ’

3. Application of Payments. All payments under paragrmphs 1 2nd 2 ghall bo applied by Lender as follows:
Fing, to the morigage insurance premium to bs paid by Leader to the Secretary or to the moathly charge by the Secretary instead
of the monthly morigage insurance premium;

Second, to any texes, spocisl asseesmenis, teaschold payments or ground reafs, snd fire, flood zad other hazard insurance
premiums, 88 required; )

Third, to interest due uader the Note;

Foarth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemeats on the Property, whether now in
existence or subsequently evected, agsinst any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be roaintained in the amounts and for the periods that Lender requires. Borrower shall alzo insure
all improvements on the Propesty, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be carsied with companies approved by Lender. The insurance policies and any rencwals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediats notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Eech insurance company concered is hereby authorized and directed to make payment for such loss directly to
Lender, instead of to Borrower and to Lender jointly. All or eny part of the insurance proceeds may be applied by Lender, at its
option, either (a) to the reduction of the indebtedaess under the Note and this Security Instrument, first to any delinquent amounts
applied in the order in parsgraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments which
are referred to in paragraph 2, or change the amount of sach payments. Any excess insurance proceeds over an amount required 10
pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the eatity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
sl right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

g, QOccupancy, Preservation, Maintenance and Protection of ihe Property; Borrower's Loan Application; Leascholds.

Borrower shall occupy, establish, aud use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property s Borrower's principal resideace for at least one year sfler the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenuating circumsiances.
Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Propesty to deteriorate,
reasonsble wear and tear excepted. Lender may inspect the Property if the Property is vacantor abandoned or the loan is in
default. Lender may take rezsonsble action to protect and preserve guch vacant or abandoned Property. Borrower shall slso be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or
fai’ed to provide Lender with any materisl information) in conmection with the loan evidenced by the Note, including, but oot
fimited to, represeatations concerning Borrower's occupancy of the Property as a principal resideace. If this Security Instrument is
on a lessehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold
and fee title shall not be merged unless Leader agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Righis in the Froperty. Borrower shall pay all goveramental or
municipal charges, fines and impositions that are not included in paregrsph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's
request Borsrower shali promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to meke thess payments or the psyments required by parsgraph 2, or fails to perform any other covenants and
agresments contained in this Security Instrument, or there isa legal proceeding that may significantly affect Leader's rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatsver is necessary to protect the valus of the Property and Lender's rights in the Property, including payment of taxes, hazard
irsurance and other items mentioned in paragraph 2.

Any smounts disbursed by Lender under this peragraph shall become aa sdditional debt of Borrower and be secured by this
Sscusity Instrument. These amounts shall bear interest from the dato of disbursement, at the Nota rate, and at the option of Lender,
ahall be immediately due snd paysble.

9. Condemnation, The proceeds of any award or claim for damages, direct of consequential, in connection with say
condemnation or other taking of any part of the Property, or for conveyanse in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Noto and this Security Instrutmnent, first
to sny delinquent amounis applied in the order provided in paragraph 3, and then to prepayment of principal. Any spplication of
the proceeds to the principal shall not extead or postpone the dus date of the monthly payments, which are referred to in paragraph
2, or change iho smount of such payments, Any excess proceads over an amount required to pay all outstanding indebtedness under
tho Mote and this Security Instrument shall be paid to the eatity legally entifled thereto.
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(2) Default. Lender may, exceptes iumted !I‘j regulations issued by the Secretary in the cass of payment defanits, requirs
immedinte payment in full of all sums secused by this Security Instniment if:
(i) Borrower defaults by failing to pay in full say monthly payment required by this Security Instrument prior to or oa
the due date of the noxt monthly payment, or
(ii) Bomrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
Instrument.

{6} Sale Withou? Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by th's Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii) The Progerty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or ker credit has not been approved in sccordance with the requirements of
the Secretary.

(c) No Weiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does pot
require such payments, Lender does not waive its rights with respett to subsequent events.

{d) Regulations of HIUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights in
the case of paymeat defaults to require immediate payment in full and foreclose if not paid. This Security Instrument docs
not authorize scesleration or foreclosure if not permitted by regulations of the Secretary.

(e) Rortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstending anything in paragraph.9, require immediate payment in full of all sums secured by this Security
Instrument. A written statemeant of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of such
imeligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium to the Secretary.

13, Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrowes's feilure 10 pay an amouat due under the Note or this Security Instrument. This right applies even after foreclosure
proceadings sre instiuted, To reinstate the Security Instrument, Borrower shall teader in a lump sum all amounts required to bring
Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasopable and customary attorneys' fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligaticns that it secures shall remain in effect as if Lender had not
required immediate paymeat in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of a
current foreclosure proceeding, (if) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement
wiill edversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings sgainst any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reasén of any demand made by the original Borrower cr Borrower's successors in
interest. ‘Any forbesrance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successsrs and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Izetrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-sigas this Security Instrument but does not
erecuts the Note: (n) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Iestrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any acconmodations
with regard to the terms of this Security Instrument or the Note without that Borrower's conseat.

3. Wotices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
otker sddress Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemsd 0 have been givea to Borrower or Lender when givea as provided in this paragraph.

4. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
whxch the Pmpeﬁy is located. In the event that any ;’mvxsxon or clause of this Security Instrument or the Note conflicts with
applicsble law, such condict shall not affect other provisions of this Security Instrument or the Note which can be givea effect
without the conflicting provision. To this end the provisions of this Security Instrumont and the Noto aro declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rentis. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower suthorizes Lender or Lender's sgents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the sents to Leader or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's bresch of any covenaat
o sgreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property ss trustee for the
bemefit of Leader and Borrower. This mxﬁam! of reats constitutes an sbsolute assignment and not an assiznment for additional
mmmy only.
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if Lender gives notice of breach to Borrower: (2) all rents recaived by Bomrowes shall be held by Borrower

of Lender only, tobeeppliedto the sums secured by the Security Instrument; (b) Lender shall be entitled to col
of the rents of the Property; sud {¢) each tensat of the Property shall pay all rents due and unpaid to Lender o7 Lender's agent ot

Lender's wrilten demend %o the tenant.

Borrower has not executed aby prior assignment of the rents and has not and will not perform any act that would prevent Lender

from exercising its rights under this paragraph 16.

Leader shall mot be required to enter upon, take control of or maintain the Property before or after giving notice of breach to

Borrower. However, Lender or a judicially appointed receiver may do =0 at any time there is 2 b

. Any application of reats

shall mot curs or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of ihe Property

chell tenminate whea the debt secured by the Security Instrument is

paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further coveaant and sgree as follows:

17. Foreclosure Procedure. If Lender

reguires immediate payment in full under

raph 9, Lender may invoke the

power of sale and any other remedies permtitted by applicable law. Lender shall be entitled to collect all expenses incurred in
pursuing the renedics provided in this paragraph 17, including, but not fimited to, reasonable attorneys' fees and costs of

titie evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a written notice of the occurrence of
an event of defauli and of Lendesr's Jection to cause the Property to be sold and shall cause such notice to be recorded in

eachmmtyinwhishanypaﬁofﬁm?roperty'
preseribed by

applicable law,

timze and place

determines. Trustes may posipone sale

soy previcusily seheduled sale. Lender of its designee may purchase the Property at any sale.

ted. Lender or Trustee shall give motice of sale in the manner

rescribed by applicable law. After the time required by
the Property at public auction to the highest bidder at the
7 parcels and in any order Trustet

Property by public announcement at the time and place of

Trusiee shall deliver to the purchases Trustee's doed conveying the Property without any covenant or warranty, expressed

or implied. The pecitals im $he

Trusiee's deed shall be prima facie evidence of the truth of the statements made therein.

Trustes sholl apply e proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not limited

to, reasgnzble Trustee's and attorneys' . feesy (D) 1o all sums secured

pIISOR OF PErsOns Tegally entitled to it.

by this Security Instrument; and (c) any excess {0 the

18. Reeconveyanee. Upon payment of all sums secured by this Security Ipstrument, Lender shall request Trustee to reconvey the
Property snd chall surrender this Security Instrurment and all notes evidencing debt secured by this Security Instrument to Trustee.
Trusies shall ceconvey the Property without warsanty and without charge to the persea of persons legally entitled to it. Such perscn

OF Pessons shall pay any yecordation costs.

19, Substiie Trusies. Lender may, from time t0 time
appointed hercunder. Without coaveyancs of the Property, tB

conferved upon Trustee hercin and by spplicable faw.

remove Trustee and appoint 8 successor trustes to any Trustec
2 successor trustee shiall succeed to ail the title, power and duties

39, Attorneys’ Fees. As used in this Secunty Instrument and in the Note, =attorneys' fees” shall include any attorneys’ fees

swarnded by zn sppeliate court.

21. Ridess to this Secuity fastrument, If one or more fi

Ssougity Instrumesnt, the covensats of each such rider shall be incorporated into and ehall amend and supplemeat the covenants and

ders are executed by Borrower and recorded together with this

aerocments of this Security Instrument as if the rider(s) wers a part of this Security Instrument.

{Check applicable box(es)]

iCondorminium Rider
- [1Planped Unit Development Rider

BY SIGNING BELOW, Borrower accepts and agrees
executed by Borrower and recorded with it.
Witnesses:

[1Graduated Payment Rider
[]Growing Equity Rider

STATE OF OREGON, KLAMATH
On this o’? / s
and desd.

My Commission Hapires:

- ANDREW W. SALE

day of W

ANDREW W, SALE and CAROLE L. SALE and {clmowiedged the foregoing instrument to be THEIR'

[ Other [Specify)

to the terms contained in this Security Instrument and in any rider(8)

., T (Seal)

-Porrores

S é/cbzdf cz/ oﬁ /o (Seal)

CAROLE L. SALE

(Seal)

~Barrower

County ss2

. 1993

, personally appeared the above pamed
voluntary act

Before met

(Official Seal) QFFICIAL SEAL
HELEN M. FINK
NOTARY PUTLIC - OREGOH
COMMISSION MO, 014765

WY COMBISBION EXFIRES APR 20,1
MALH: . S>ame

STATE OF OREGON: C UNTY Ut RLA

Mountain Title co

the . A3xd o day

Filed for record at request of
. Sept. AD.19 93 ar_3:33

MYortgages.

oclock P M., and duly recorded in Vol M3 s
on Page — 26630 k

Evel Biehn® County Clerk
By A o leak FYlastde ol

(]




