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MORTGAGE

THIS MORTGAGE 1S DATED SEPTEMBER 22, 1993, between CHARLES H. BURCH and SHARON K. BURCH, as
TENANTS BY THE ENTIRETY, whose address is 5502 KNIGHTWOOD DRIVE, KLAMATH FALLS, OR 97603
(referred to pelow as "Grantor’); and WESTERN BANK, whose address s 2885 South Sixih Street, P.O. Box
1864, Klamath Falls, OR 97601-0234 (referred to below as "Lender”).

GRANT OF MORTGAGE. For val rantor rrosigages and conveys 2 Lender all of Granior's night, titie, and interest in and 1o
the following described real property, ist ty erected of atfixed buildings, improvements and fixtures; ait easements,
rights of way, and appurtenances; all water, ights, wa dich rights (including stock in utiities with dilch of imigation rights); and af
other rights, royalties, and profits relating to the real property, including without imitation i minerals, ofl, gas, geothermal and simfiar matters, located
in KLAMATH County, State of Oregon (the "Real Preperty”): )

Lot 12 of Block 10, Tract No. 1055, FIRST ADDITION TO GATEWOOD, according 16 the official pial
thereof on file In the office of the County Clerk of Kiamath County, QOregon.

The Real Property or Its address Is commonly known as 5502 KNIGHTWOOD DRIVE, KLAMATH FALLS, OR
97603. The Real Property tax identification numbses s RE73427.

Grantor presenty assigns to Lender all of Grantor's right, title, ‘and interest in and to a1l leases of tha Property and ot Renia from tha Proparty. in
addition, Grantor grants 1o Lender a Uniform Comynercial Coda secliriiy inferest in the Personal Property and Ren's.

DEFINITIONS. The following words shall have the following meanings when used in this Morigags. Terms not otherwise defined in 1tis Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code. Al references 1o collar amounts shall mean amounts in jawtul maney of
the United States of America.

Existing indebtedness. The words "Existing indebladness” mean the indebtedness described below inthe Existing indebicdness section of this
Mortgage.

Grantor.. The word »Grantor” means CHARLES H. EURCH and SHARCN . BURCH. The Grantoris the mongagor under this Mortgaga.

Guarantor. The word "Guarantor” means and inciudes without limitation, each and all of the guarantors, sureties, and aecommodation parties n
connection with the {ndebtedness.

Improvements. The word "improvements” means and Includes without frnitation all exising and futurs improvemants, fixtures, buildings,
. structures, mobile homes afiixed on the Real Propeny, 1aciliies, additions and other construction on the Real Property. :

Indebtedness. The word "Indebtedness” means all principal and interest payable undéer tha Note and any amounts expendad of advanced by
Lender o discharge obligations of Grantor or expenses incurred by Lender 10 enforce otligations of Granior under this Marigage, togeher with
interest on such amounts as provided in this Mortgage.

Lender. The word m_ender® means WESTERN BANK, lts successors and assigns. The Lendsr is the mortgages under this Mortgage.

Mortgage. The word "Morigage” means this Mortgage betwsen Grantor and Lender, and includes without limitation all assignmaonts and socurity
interest provisions relating to the Personal Property and Ranis. 2

fote. The word "Note” means ihe promissory note oF credit agreement dated September 22, 1993, in the original p:inc%pal amount of
$18,000.00 from Grantor 10 Lender, together with ali renewals of, exiensions of, modifications of, refinancings of. consolidations ol and
substitutions for the promissory note or agreement. The maturity date of the Nota iz Octaber 15, 1898, The rate of inferest on the Note is subjct

1o indexing, adjustment, renewal, or renegotiation.

Personal Property, The words "Personal Property” mean ali equipment, fxtures, and other articles of personal property now or horosher ownad

by Grantor, and now or hereafter sttached or atfixed to the Real Property; together with & accessions, parts, and additions 10, it replacomans o,

and all substitutions for, any of such property; and together with all proceeds (including without Hmitation all insurance proceeds and retunds of
premiums) from any sale or other disposition of tho Property.

Property. The word "Property” means coliectively the Real Property and the Personal Property.
Real Property.. The words °Real Property” mean the property, interes's and rights descrived above in the "Grant of Mortgage™ section.

Related Documents. The words "Related Documents® mean and include without Umitalion all promissory Noles. credit agresmems. loan
agreemenis, guaranties, sacurity agreements, mongages, deeds of trust, and aff other instuments, agreements and documents, whether now ot
hereafter existing, executad in connaction with the Indabladness.

" Rents. The word "Rents” means ali present and future rents, revenues, income, issuss, royalties, profits, and other bonefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGHNMENT OF RENTS AND THE SECURITY \WTEREST 1N THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE \NDEBTEDNESS AND (@) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ONTHE FOLLOWING TERMS!

PAYRENT AND PERFORMANCE. Excoptas othenadsa provided in this Nonigaga, Grantor shall pay 1 Lender armounts socured by this trorgage
as they become duo, and shall strictly perform i of Grantor's obligations under this Morigag.

POSSESSION AND PARTENANCE CF THE PROPERTY. Grantor agrees {hat Granior's possession and use of the Property shall ba governed by the
following provisions:

Possession and Use. Until in datauit, Grantor may remain in possession "nd control of and operate and managa the Proparty and cofect the
Rents from the Property. THIS INSTRUMENT WILL ROT ALLOW USE OF HE PROPEATY DESCRIBED 1M THIS INSTRUMENT 1M VIQLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to HMalntain. Gramior shall maintain the Propenty in tsnantable condiion and promptly padorm all topairs, roplacements, and mainonars
necessary to preserve its velue.

Hazardous Substances. Tha tenms "hazardous waste,” "hazardous substance,” *disposal,” “glpase,” and svpatenod 1ulesse,” as wsed in this
Mortgage, shall have the sams meanings as set forth in the Comprehansive Environmenial Response, Corgponsation, and Liabitty Act of 1880, 28
amended, 42 U.S.C. Section 9601, et seq. (‘CERCLAT}, the Superfund Amendmants and Raauthonzation Act ol 1585, Pub, L. No. §3-438
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et sed., the Resource Consenvation ang Rocovery Act, 48 use
Section 6901, 9t seq., of other applicabie state: of Federal laws, nules, of regulations adopied pursuant 10 any of e joregoing,  Tho Waime
“hazardous waste” and *hazardous substance” shall also include, without limitation, petroleum and pelroieum by-products af any fraction theres!
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and asbestos. Grantor represents and warrants 10 Lender-that: () During the period of Gramior's ownorship of the Property, thore has beon ™o
use, gencration, manulecture, storage, teximent, dspesal, release or thisataned relogse of any hazardous waste of substance by any person o,
under, or about the Property; ' (b) Grantor has no knowladgs of, of roason to bafieve that thers has beon, except os prwvicusly disciomad o and
acknowledged by Lender In willing, () any use, gencration, manulacture, storsgs, trasiment, disposal, rolease, of threstaned relesss of sy
hazardous wasta or substance by any pricr owners or occupanis of the Propesty of (3} any sctual or threstenad Eigation or claims of any kind by
eny person relating fo such malters; and () Except as previously disclosed to and acknowisdged by Lendsr In writing, (1) nelther Gramtos nor sy
isnant, conlractor, agent or other authorized user of the Properly shall uss, genorels, menuiaciure, store, tres!, diopose of, o release any
hazardous weste or substance on, undor, or about the Property and (i) any such activity shali be conductad in conpliance with all spplicabla
federal, state, and lccal laws, regulations and ordinances, Including without mitation those laws, regulations, and crdinancas described above.
Grantor authorizes Lender and its agenis o enter upon the Properly to make such inspections and tests a5 Lender may doan approprisia to
dstermine compliance of the Property with this section of the Mortgags. Any inspections or tasts made by Lender shall ba for Lender's purposes
only and shall not be construed to create any responsibiity or Babifity on the part of Lendsr to Grantor or 10 any other parson, The representaions
and wananties contained herein are based on Grantor's due difigence in investigating the Property for hazardous waste. Grantor hereby {a)
releases and waives any fulure claims against Lender for indemnity or comtribution in the event Grantor becomes kabie for cieanup of othar cosis
under any such laws, end (b) agress to indemnify and hold harmiess Lender against any and afl claims, losses, liabiliiss, damages, penalties, and
expenses which Londer may directly or indirectly sustain or suffer resutting from a braach of this section of the Morlgage or as a consequence ol
any use, generation, manufacture, storage, disposal, roloase or threatenad reloase occurring prior to Grantor'a cwnership of Interpat in tha
Property, whether or not the sama was or should have been known to Grantor. The provisions of this saction of tho Morigage, including tha
obligation to Indemnify, shall survive the payment of the Indebladnass and tha satisfaction and reconveyance of the fen of this Mornigage and shatt
not be affected by Lender's acquisition of eny interest In the Property, whether by foreclosure or othenwise.

Nuisance, Waste, Grantor shall not causs, conduct or perniit any nuisance nor comwt, permit, or suffer any siripping of or waste on of 1o the
Praperty or any portion of the Property. Without fimiting the gsnerality of the foregoing, Grantor will not rermove, of grant to any cther party the
right to remove, any timber, minerals (including oil and gas), so#, gravel or rock products without the prior writien consent of Lender.

R ] of Improv ts. Grantor shall not dsmolish or remove any limprovements from the Rest Property withou! the prior written consent of
Lender. - As a condition to the removal of any Improvements, Lender may require Grantor 1o make aitangements satislactory 1o Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representalives may enter upon the Real Properny al all reasenable limes 1o arend I
Lender's interests and (o inspect the Property for purposas of Grantor's compliance with the terms and conditions of this Morlgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with ali laws, grdinances, and regulations, now or hereafor in
effect, of all governmental authorities appiicable to the use or occupancy of the Property. Grantor may contest in good fajith any such law,
ordinance, or regulation and withhold compliance during any procseding, including appropriate appeals, 50 long as Grantor has notified Lender in
writing prior to doing s0 and so long as, in Lender's sole opinion, Lenders intefests in the Property are not jecparcized. Lender may requie
Grantor to post adequate security or a surely bond, reasonably satisfactory to Lender; 1o protect Lander’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattendad the Property, Grantor shall do ail other acts, in addition 1o those acts
set forth above in this section, which from the character and use of tha Property are reasonably necessary 10 protect and preserve tha Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior wiilten consent, of &ll or any part of the Real Property, or any interest in the Real Propoerty. A "sale or
ransfer” means the conveyance of Real Property or any right, title or Interest therein; whather legal or equitable; whather voluntary or involuniary:
whether by outright sale, deed, installmant sale coniract, land contract, contract for deed, leasahold interast with a term greater than three (3) years,
iease~option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land tust holding tite tc the Real Property, or by any
other method of conveyance of Real Property Interest. 1f any Grantor is & corporation or partnership, transfer also includes any changa in ownership of
more than twenty-fiva percent (25%) of the voting stock or partnership inferests, as the case may be, of Grantor. Howsevar, this option shall not be
exercised by Lendsr if such exerciss is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Psoperty are a part of this Morigage.

Paymenl Grantor shell pay when due {and In all evenia prior to delinquency) ail taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when dus all claims for work done on or for services
rendered or material furnished to the Properly. Grantor shali maintain the Property free of ajl liens having priority auar or equal to the inforest ot
Lender under this Morigage, except for 1o lien of taxes and assessments not due, except for the Existing Indebtednoss referred to below, and
except as otherwise provided in ths folfowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assassment, or claim in connaction with a good faith disputa over the obfigation to
pay, so long as Lender’s interes! in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fitteen
(15) days after the lien arises or, if a lien'is filad, within fifleen (15) days after Grantor has notice of the filing, secure the discharge of the len, or
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sutficiont
1o discharge the lien plus any costs and atterneys’ fees or other charges that could accrus as a resull of a foreclosure or sale under the lisn. In
any contsst, Grantor shall defend itself and Lender and shall satisfy any adverss judgment bafore enforcement against the Properly. Granior shai
name Lender as an additional obliges under any surety bond furnished in the contest proceadings.

Evidance of Payment. Grantor shall upon demand furnish to Lender satisiactory evidence of payment of the taxes or assessmants and shall
authorize the appropriate governmental official to deliver to Lender at any tima a writtan statemant of the taxes and assessments against the
Property.

Notics of Construction. Grantor shall notify Lender at iaast fiteen (15) daxs befora any werk is commencad, any services are furnished, or any
materials ara supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other fien could be asserted on account of the work, services,
or materials. Granior will upon request of Lender furnishi to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Properly are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain poiicies of fire insurance with standard extended coverage endorsements on a
replacament basis for the {ull insurable value covering &l! Improvements on the Real Property in an amount sufficient to avoid application of any
ceinsurance clause, and with a standard mortgages clausa in favar of Lender. Policies shall be written by such insurance companies and in such
iorm & may be reasonably acceptable to Lender. Grantor shall deliver to Lender ceriificates of iéoverage from each insurer containing a
stipuiation that coverags will not ba cancslled or diminished without a minimum of ten (10) days’ pror v¥nitian notice to Londer and not conlaining
any disclalmer of the insurer's liability for failure to give such notice. Should the Real Property at any tilhe become located in an area designated
by the Direcior of the Federal Emergency Management Agency as a special fiood hazard area, Granlor agrees 1o obiain and maintain Federal
Fiood Inaurance, to the extent such insurance i3 required and Is or becomes available, for the tarm ol the loan and for the full unpaid princigal
balance of the loan, or the maximum limit of coverage that is available, whichaver is lesa.

Appilication of Proceeds. Grantor shall promptly notify Lender of any loss or damags o the Property.  Lender may make proo! of loss it Grantor
faiis to do so within fifteen (15) days of the casuaily. Whather or not Lender's security is impairsd, Lender may, at its clection, apply the proceeds
to the reduction of the indebledness, payment of any lien affecting the Property, or the resioraticn and repair of the Property. Il Lender elects o
apply the proceads o restoration and repelr, Grantor shall repair or replace tha damaged or destroyed mprovements in a mannaer satisfactory o
Londar, Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the Jiroceeds for the reasonabla cast of rapair
or regtoration If Grantor Is not in default hergunder, Any procecds which have not baen disbursed within 180 days alier their receipt and which
Lendaer has not committed to the repalr or restoration of the Property shall be used first to pay any amount owing to Lendor under this Mongage,
then to prepay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednoss, If Lender holds any
procseds after payment in full of the Indabtedness, such proceeds shall be paid to Grantor.

Unexpired insurance ot Sale. Any unexpired insurance shall inura to the benefit of, and pass 1o, the purchaser of the Property covered by this
Morigag ot any ttustea’s sale or other sale held under the provisions of this Morigags, or at any foreclosure sale of such Proparty.

Compliance with Existing Indebtedness. During the period In which any Existing Indablodness dascribed below is in atioct, compliance with the

insurance provisions contained in the instrument evidencing such Existing Indeblednass shad constitute compiance with the insurance provisions

under this Morigage, to the extent compliance with the terms of this Morigage would constitute a duplication of insurance requiremnent. It any

procsads from the insurance becoms payabla on loss, the provisions in this Morigags for division of proceeds shall apply only to that portion of
_ths proceeds not payable 1o the holder of the Existing Indabisdness,

EXPEKRDITURES BY LENDER. ! Grantor falls to comply with nny provisicn of this Morigage, including any obligation 1o mainiain Existing Indabtadness
in good etanding as roquired below, or if any action or proceeding Is commanced that would materislly affect Londer's interesta in the Pioperty, Lendix
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in 8o doing will
bear Inferest at the rate charged under the Note from the date incurred or paid by Loander to the date of repayment by Grantor. All such expenses, &
Lendsr's option, wili  (a) be payable on demand, (b) be added 1o tha balance of the Nots and be apportioned among and be payable with any




e e e rastd )
a3 MORTGAGE Page 3

ingiglimeit payments to becoms due during either () the tonn of any applicabio Insurance poiicy of (5) the ramaining term of the Nola, of {c) ba
treated a3 a balloon payment which wiil bo due and payable at tha Nots's matiity. This Mornigage slso wil seture payment of thesa amounts. The
rights provided for in this paragraph shali be in addlion to any cther rights or any remedics 1o which Londor may be entiled on account of the dalaull
Any such action by Lender shall not ba construed as curing tha Cefaull 20 as to bar Lender from any remody that i otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a partof this Mortgage.

“Tile. Grantor waants that: (a) Grantor holds good and marketsbls tite of record 1o the Property in fee simpls, free and ciear of & Fens and
eieumbrances other than thosa set forth In the Resl Property dascription or in the Existing Indebladness section below of in any toe insurance
policy, titla report, or final tile opinion Izsued in favor of, and accopled by, Lender in connection with this Manigage, end (b) Grantor has the full
tight, power, and authority to execuio and daliver this Morigege to Lender.

Defense of Tile, Subject 1o the exception in the peragreph above, Grantor warrants and will forever defond the this to the Properly against te
lawiul ciaims of all persons. in the event any sction or procaeding Is comwnenced that questions Grantor's Ua or tha interest of Lender under this
Morigags, Grantor shell dafond the action & Grantor's expensa. Grantcr may bo the nominal paity in such proceeding, but Lender shall be
entited to participate in the proceading and 16 be rapresented in the proceeding by coungel of Lender's own choice, and Grantor wilt defiver, of

causa 1o be delivered, to Lender such instrumenis as Lendar may request from time to time 10 perit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantors use of the Property complies with afl existing epplicable laws,
ordinancss, and regulations of governmental authorities.

DUSTING INDESTEDNESS. The following provisions cancerning existing indebledness (the "Existing Indebtedness”) are a pan of this Morigags.

Exlating Lien. The lien of this Morlgage securing the indebladness may be sscondasy and inferior to an existing fien. Grantor expressly
covenants and agress to pay, of 59e 1o tha payment of, the Existing Indebledness and to prevent any defauit.on such indebtadness, any default
undss the insuments evidencing such indabtedness, or any default under any security documants for such indebledness.

Defautt. If the payment of any instaliment of principal or any inizrest on the Existing Indebtednass is not made within the tma reguired by the noie
evidencing such indebladness, of should a default occur under the instrument securing such indebtadness and not be cured duting any
applicable grace period therein, then, at tha option of Lender, the Indebledness secured by this Mortgage shall becoime immediately dus and
payabla, and this Morigege shall be in default.

Mo Modification, Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, of other securily agresment which
has priority over this Mortgage by which that agreemant Is modified, amended, axtended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advancas under any such security agresmant without the prior written consent of Lender.

CONDEMMATION. The foiowing provisions relating to condemnation of the Property are a part of lhis Morigage.

Apniicatien of Net Procoeds. i all or any part of the Property is condemned by eminant domain proceedings or by any procesding of purchase
in lisu of condemnation, Lender may atits elaction require that all or any portion of the net proceads of the award be applied 1o the indebiedneass
or the repair of restoration of the Property. The net proceads of the award shall mean the award afier payment of all roasonable costs, expenses,
and attorneys’ fess Incumed by Lender in connection with the condemnaton.

Procosdings. |f any procesding in condemnation is filed, Grantor shall promplly notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary 10 dafend the aclion and obtain the award. Grantor may ba the nominal party in such proceading, but Lender shall be
entitled to participats in tha proceeding and to ba represented in the proceeding by counsal of its own chaice, and Grantor will deliver of causs o
ba defivered to Lender such instruments as may be raquested by it from time to tme 10 permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERHRENTAL AUTHORITIES. The folfowing provisions relating 1o governmental taxes, fees
and chargas cre & part of thiz Morlgege:

Current Taxas, Foas and Charges. Upon raquest by Lender, Granior shall execute such documents in addition to this Mortgage and take
whatever other action Is requesied by Lender to perfoct and continue Lender's lien on the Real Property. Grantor shzll reimbursae Lender for all

taxes, s descrinad below, together with all expenses Incurred in recording, perfocting or continuing this Mortgage, inciuding without imitation all
taxes, fogs, documentary stamps, and other chargas for racording or registaring this Mortgags.

Taxes. The following shall constiute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon ail or any part of
tha Indebtedness secured by this Mortgags; (b) a specific tax on Grantor which Grantor is authorized or required 1o deduct from payments on the
Indebtedness secured by this type of Marigage; {c) a taxt on this type of Morigage chargeabld against he Lender or the holder of the Note; and
{d} & gpecific tax on aff or any portion of tha Indeblednesd or on payments of principai and interest mads by Grantor.

Subsaguent Taxes. If any lax 10 which thiz settion appies Is enacted subsequent 10 the date of this Morigage, 1his event shall have the same
efiect as an Event of Default (as defined belaw), and Lender may excicies any of al of Iis aveiiable remadies for an Event of Delault a3 provided
selow uniess Grantor elther () pays the 1ax bafore It becomas delinquent, or.(b) contesis the tax as provided abové in the Taxes and Lians
section and deposite with Lender cash ora suificlent corporate surety bond or othor security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The iollowing provisions relating 1o 1his Morigags as a security agreement are & part of this
Moigage.

_ Security Agreement. This insturment shall constitute & security agreement 16 the extent any of the Property constiules fixtures or other personal
propery, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code a5 amended fom time 1o time.

Security Interest Upon request by Lender, Grarior shall execute financing statemenis and take whalever other action is requested by Lender 10
perfect and continua { ander's security interest in the Rents and Personal Property. In addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Graritor, file executed counterparts, copies or reproductions of this
Morigage @s a financing stetement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest
Upon default, Grantor shall assemblo the Personal Property in a manner 2nd at a place reasonably convenient to Grantor and Lender and make it
aveilable to Lender within thres (3) days after receipt of wiiiten demand from Lender.

Addresszes. The maling addresess of Granior {deblos) and Lender {secured party), from which information concerning the secutity interest
granted by this Morigage may.be obiained (each as raquired by the Uniform Commatcial Cods), ere as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney~in-fact are a past of s
Mearntgage.

Further Assurances. At any time, and from time to tme, upon request of Lender, Grantor will make, execute and defiver, or will cause 1o ta
made, esecuted or delivered, 10 Londer or to Lenders designee, and when requested by Lender, cause 10 be fied, recorded, refled, or
rerecorded, as the cese may be, at such fmes and in such offices and places as Lendsr may deem appropriaie, any and all such mongages,
deads of Fust, secutity deeds, secusity agreaments, financing statements, continuation statements, instumants of further assurance, certificates,
and other documents as may, in the sole opiricn of Lender, be necessary of dasirablo In order to efiectuate, complate, perfect, continug, of
presesve (@) the obligations of Grantor under tha Note, this Mortgags, and the Related Documents, and (b) the liens and socurily interests
created by this Morlgags on ths Frogerty, whether now owned of hereafter acquired by Grantor. Unless prehibited by law of agreed 1o the
conyary by Lender in wiitng. Grantor chall reimburse Lender for all costs and expenses incurred in connection with the matters referred fo in this
peragragh. -

Attomney-in-Fact i Grantor tafis to do any of the things refered 1 in the preceding paragraph, Lender may do so for and in the name of
Grantor and a1 Grantor's oxgonss, For guch purposes, Grantos herpby krovecably appoinia Lender as Grantor's attorney-in-fact for the purpose
of making, executing, defivering, filng, ocording, and doing & other things a3 may ba necossary of dosirable. in Lendat’s sols opinion, 10
accempiish the matters refesied o In the preceding poragreph.

FULL PERFORMAMCE. Y Granlor pays &l the Indobtodness when due, and othensise performs &l the obligations imposed upon Grantor undet this
Morgags, Lender shall execute and delivar 1o Grantor a suliable salslaction of this Morigage and suilable statements of termination of any financing
statement on fils evidencing Lendsr's security inforest in the Renis and the Personal Property. Grantor will pay, it permitied by applicable law, any
roaconable terminaton foe as determined by Lander from tme to time.

DEFAULT. Each o the following, at the optian of Lender, shall constituta an event of dafault CEvent of Delauit) under this Morgage:
Default on Indebisdness, Failure of Grantor io meke sny payment when dus on the Indebtedness.

Cefault on Ciher Payments. Failure of Grantor within tha time raquired by this Morigage to mzke any payment for taxes of insurance, of any
othar paymant nsoessary to prevent fiing of af 1o effect discharge of any lien.

Compilznce Default. Faliure to cornaly with any ather term, obligation, covenant of condition contained in this Mortgage, the Note o in any of tha
Refatad Documents. If such a failure is curabie and if Grantor has not been given a notice of a breach of the same provision of this Morigage
within tha preceding twelve (12) montha, it may be cured {and no Event of Default will have occurred) if Grantor, after Lender sends writlen notice
demanding cure of such fallure: (a) cures the failure within fifteen (15) days; or . (b) if the cure raquires more than fiftsen {15) days, immediately
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: : Inltietes steps suticiont'tn’ cwre the. fallure anc thereafter continues and completes a8 Feasonabie and recessary sleps sufficiont © produce
: eonva‘ancqas 800N 23 regsonably practical - -
Breachas, Arny Wanant;. fepiessitation or statemant mada or furnished o Lender by or on beha!f of Grantor under this Moarigage, the Mots or the
Related Documents I3, or at tha tme mada or furnished wes, falsa In any material respect.

inseivarey. The inso i mmant for the bensfit of crediors,
the commance nder any by or the dissolution or termination of
. P ibi i law, the death of

Feraciosurs, Forfolture, ot Conmenencemant of foraciosura or forfolture proceedings, whether by judiciat proceading, seli-help, rex
any other method, by any craditor of Granior or by eny govarmnmenta] &gency against any of the Property, Hewaver, 1his subsecton shal not apply
" inthe eventof g geed faith disputa by Grantor &z to the valldity or reasonablaness of the claim which is the basis of the foreclosure or forefeiture
f;otéeeding; Provided thai Grantor gives Lender written notice of such claim and furnishes reserves or g surety bond for the claim salislactory fo
nder.

Breach of Other Agresment. Any breach by Grentor under the terms of any other agresment betwaen Grantor and Lendor that is not femodied
within any grace period provided therein, including without limftation any agreament conceming any indebtednass or other obfigation of Grantor to
Lender, whether existing now or later,

Existing indebtodness, A dofauit shall cocur under any Existing indebiadness or under any instrument on the Property securing any Existing
Indebtadness, or commencemant of i ion 1 forecioas any sxisting fien on the Property,

Events Atteciing Guaranior, ing events oceurs with respect to any Guarantor of any of the indebtedness or such Guarantor
dies or becomes incompatent, . ati tion, may, but shall not be required to, i i
obligations arising under the quaranty in a manner satisfactory to Lend ,

Insecurtly. Lenderin good faith deems fiself insecure,

RIGHTS AND REMEDIES oN DEFALLY, Upon the occurrence of any Event of Default and at any time thareatier, Lender, at its opiion, may exorcise
any ena of more of the foliowing rights and remedies, in addition to any other rights or remedios provided by law:

Accelerate indsblednesa, Londer shall have the right at its option without notice to Grantor to declare the entire Indabtadness immediately due
and psyahis, Including any prepayment penalty which Grantor would be reguired to pay.

UCC Remadins, With respect to ali or any part of the Personal Property, Lender shatt have all the rights ang remedies of a socured party under
the Uniform Commercial Code.

possession of the Property and Coliect the Rants, including smounts

COSiS, against the Indabiedness. In furtherance of this right, Lender

tor use fees cireclly to Landor. if the Rents are caliected by Lender,

Appolnt Reseiver. Lender shall have the 7ight to have a receiver appointed 10 take possassion of all or any part of tha Property, with the power to
prolect and preserve the Proparty, to operaia tha Property praceding forectosure or sale, and 1o collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership; A i thout bond if permitted by law.
Lender's right to tha appointment of a recaiver shall e exceeds the Indebtedness by a
substantial amount, Employment b i d iver.

JSudicla Foreclosure, Lender g Grantor's interest in all Or any part of tho Propeny,

Nonludicial Sate, If pormitiod by applicabla law, Lendor may foraclose Grantor's Interest in all or In any part of the Porsanal Property or the Real
Properiy by nonjudiclal sala,

Defisiancy Judgment, |t parmitied by applicable lavs, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due 1o
Lender aiter application of all armounts recalvad from the exercise of the rights provided in this section.

Tenaney at Suiferancs, I Granior remaing in Possassion of the Property afier the Property is sold as provided above or Lender Othorwise
becomes entitied 0 possegsion of the Property upon dafault of Grantor, Grantor shall become a tenant at sutferance of Lendar or tha purchaser of
the Property and shell, at Lender's aptien, either (8) pay a reasonablg rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lendsr,

Other Remedios. Lender shafl have & other rights and remedias provided in this Mertgage or the Note Of available at law or in equily.

iled. in
sala or by separate

Molice of Sale, Lender shall giva Granior reasonabla noti nd place of any public sale of the Personal Property of of the time afier
which any private sale or other intended dispositon of the Personal Property is 10 be mads, Reasonable notica shall mean notice given at jeast
e (10} days before the tima of the sale or disposition,

Walver; Electlon of Ramedlas, A waiver

party’s righis o i88 &

exclude pursuit of any o

after failure of Grantor 1o peiform shall not s Morigage.

Attormeys’ Fees; Expenges. 0y of the terms of this Mongage, Lender shaj be entitled to recaver
such sum as the court A d on any appeal, Whether or not any court action is involved, alf
2 protection of its interest or the enforcement of
i1 ihe date of expenditure until repsid at the Noie
Lender's altorneys’ fees
ding efforts to modi
searching records, obtaining
xient permitied by applicable Jaw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofi

saie to Grantor, shall be in writing and shalj bs effective w

States mail firs; class, regisiered maf, Postage prepaid, directed to 1

fic address for noticas under this Morigage by giving formal writia pariies, i the notice is to change the
party's address, Al copies of notices of foreciosure from the holder of any ben foriy 3 ok all be sant 1o Lender's address,
as shown near the baginning of this Mornigage. For notice purpe ; Grantar's cunent eddress,

MISCELLAREQUS PROVISIONS. The Tollowing
Amondments. This Mortgagae, together with any Related Documents, consiitutes the entirg understanding ang agreement of the parties as 1o the
inatiers set jorth in this Mortgege. No alteration of or amendment to this Mortgage shall b sfiective uniess given in writing and signed by the
party or parties sought 1o be charged or bound by the alteration or amendment,

Appifeabls Law. This Morigage has baen Salivered to Londer and Died by Lender In the State of Oregon. Thia Mortgage sha] be
govamied by and conatruse In accordancs with the laws of tho State of Oregon.

N

Capsion Yeadings, Capiion headings In this Mortgags are for convenience purposos only and are not 1o ba usod 1o inierprat or dofine tha
provisions of this fMorigago. 3
Wozges. Thero shali be no merger of the Interest or estale croated by this Morigage with any other interest or ostate in the Property at any time
heldd by or for the bensiit of Lander In any cepecity, without tha vrritten consent of Lender,

Multipla Partiss, Al oby
avery Gral
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' gircumsiance, such finding shall not render that pmvfdon invalid or unonforcesblo 83 o any other persons of circumstances. I feasible, any such
‘otisnding provision shall ba deemod to bo modified to be within the lirnits of enforceabiiity of validity; howaver, if ths ofiending provision cannot be
so mociiad, i1 shall be stricken and all other provisions of this Mortgago in &l ather respects shall remain valld and enforceadls,

Sueceasers and Asslgns, Subject to the fimitations stated in this Morigage on ransier of Grantor's Interest, this Morigage shall be binding upon
and Inure to the benafit of the parties, tholr successors and assigns. If ownership of the Propaerty becomes vested in a person other than Grantor,
Lendey, without notice to Grantor, may doal with Grantor's successors with refersnca this Morigage and ihe Indobledness by way of
forbearance or extension without relessing Grantor from the obligations of thia Mortgage or Eability under ths indablednens.

Walver of Homestoad Exempilon. Grantor hereby relsases and waives all fights and benafits of the homestead exempiion laws of the Stata of
Oregon &s to il indabladness secured by this Mortgage. -

VWalvers and Coneenty. Lender shall not be deemed 1o have waived any rights under this Morigage (or under the Related Docurments) uniess

such waiver is in wiiting and signed by Lender. No delay or omission on the part of Landar in oxercising any fight shall operals as a waiver of

such right or any other 7ight. A waiver by eny party of & provision of this Mortgags shall not conatituio a waiver of or prejudice the party’s fight

otherwiss to demand strict compliance with that provision of any cther provision. No prior waiver by Lender, nor any course of dealing between

Lender and Grantor, shall constituts & walver of any of Lender's rights or any of Crantor's obiigations a3 to any future transacions. Whenaver

censant by Lender is required in this Mortgags, the ¢ranting of such conset by Lendar in eny instance shall not constiute continuing consent io
. subsequent instancas where such consent i3 required.

‘EACH GRANTOR ACKNOWLERGES HAVING READ All THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO 115
TERMS,

{GRANTOR:

'S H. BURCH

INDIVIDUAL ACE(NOWLED
STATEOF ___ (| @ 2772 B

COUNTY-OF \W g)ss

e N EAVE, L '
Onlmig‘dsybe!qre me,, 5 fiersigned Notary Public, porsonally eppeared CHARLES . BURCH and SHARDOHN K. BURCH, to me known to be the
indivigisals d&? 3hin o %lﬁ;: executed the Morigage, and acknowladged that they signed the Morigage as their free and voluntary act and deed,
for g usgs ] pESpb. 323 hegefl mentiored. A ’ s
Give{iZzzZr@iﬁhsﬂ’mﬂ[: fal's A2 day of W\J V13 e
M P Iy 2 i
;. We 455 ZCJE -z i Reslding at 7@77//&%%9
Neta"_ry 5&‘;@ gﬁ::g%ﬁ%g‘étam e‘i//Aw//l c{fﬁm~ iy commission Gxplres df/{;ﬁ S;/ (=2 />
i - et -

. LASER PRD, Reg, U.S. Pat; & T, M. Off., Ver, 3.18(c) 1883 CF! t4nkars Sorvics Group, Inc. Allrights resgrved. [OR-GO3 BURCHCH.AN R2,0VL}
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STATE CF OREGON: COUNTY OF KLAMATH: = ss.

Filed for record at request of Mountain Title co the . 27¢th day
of Sept. AD., 15 293 ar-03:28 oclock P M., and duly recorded in Vol. ____M93 .
of Mortgages onPage 24912 . .
Evelyn Biehn - Couaty Clerk
 FEE $30.00 By SOrioiteme IVLtl i oboae




