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DEED OF TRUST

- THISDEED OF TRUST (“Security Instrument™) is made on
19.9 The grantor is Bennie.L....Machada..and...J,anis..l.z..machadg,...husb.and...an.d.‘m_f.e..
...... - ("Borrower™). The trustee is -Hilliam L. Sisemare

States of Am
s --2943._South. Sixth. Street.
Borrower owes Lender the principal sum of

tis evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debtoaf not
paid earlier, due and payable on -..S€Rtember. 25,.. 200 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, amd all renewals, exiensiony and

modifications; (b) the Paynicnt of all other sums, with interest, advanced under paragraph 7 10 protect the securi "
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the fepayment of any future advances, with interest thereon, made 10 Borrower by Lender pursuant to the
paragraph below (“Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender. at Lender's option prior
to full reconveyance of the property by Truss make Future Advances to Borrower. Such Future Advances.,
ith i i romissory notes stating that said notes gre
Trustee, in trust, with power of sale, the
following described property located in ... Klamath County. Oregon:

Lot-4 in Block 17, SECOND ADDITION TO KLAMATH RIVER ACRES, according to the
official plat thereof on file in the office of the County Clerk of Klamath

County, ) Orgnga .

Tax Acct.$3907-02500-03900 Rey #488314

_UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY Us

AFIER IHE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL  FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY

BY YHE BORROWER'S RESIDENCE MUST BE AN VRITING, EXPRESS CONSIDERATION AND

BE SIGNED BY US TO BE ENFORCEABLE."

which has the address of . 9.212...5&.!.!..K%KIK&..{R..Q?..@..... O ,
. Street}

Oregoﬁ ...................... terereaaseeeeineaens (*Property Address™);.
} {2p Coqa}

TOGETHER WITH all the improvements now or hereafter erecied on the property, and 2l easements, rights,
2ppurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the propeity. Al replacements and additions shall also be covercd by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the “Property.” -

- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right ta grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

", THis SEcurITy INSTRUMENT combincsfuﬁ::fofm covenants for national use and non-uniform covenants with
‘}i:ni:cd,varjationﬁ by jurisdiction to constitute a uniform security instrument covering real property.

OREGON “singie ",‘Famizy—-ms;wmmc UNIFORM INSTRUMENT : FORM £220 4.3




Borrower shaj promptly pay when due
Prepayment and late charges due under the Note.

. 2o Funds for Taxes and Insursncs, j i Or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly payments > i ote is paid in full, 5 sum {"Funds™) equat 1o

one-tweifth of: (a) yearly taxes and asse i i ¥ over this Security Instrument: (b) vearly

leasehold payments or ground rents ag the Property, if any; {c) yearly hazard insurance premiums; and (d} yeariy

mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data ang reasonable estimates of future €5Crow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
State agency (including Lender if Lender is such an institution). Lender shali apply the Funds to pay the escrow items,

applying the Funds, analyzing the account or verifying the escrow items, unless

Funds and applicable law permits Lender to make such a charge. Borrower and

gree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall n, i Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, i he Funds showing credits and debits 1o the Funds and the

purpose for which each debit to the Fu . are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the am i pay the escrow items when due, the excess shall he.
at Borrower’s option, ai ; i 4 thly payments of Funds, Ifthe

i ] Borrower shall pay to Lender any

promptly refund to Borrower
1, Lender shail apply. no later
any Funds held by Lender at the time of

¢ law provides otherwise, all payments received by Lender under
ote; second, 1o prepayment charges due under the
¢; and last, to principal due.

4. Charges; Liens. 5 » charges, fines and impositions attributable to the
Property which may attain i s easehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
te be paid under this Pbaragraph. If Borrower makes these payments dircctly, Borrower shall premptly furnish to Lender
receipts evidencing the payments.

Borrower shal} promptly discharge any lien which has priority over this Security Instrument unless Borrower: (3}

i i of the obligation secured by the lien in a manner acceptable to Lender; (b) contesis in good

nst enforcement of the lien in, legal proceedings which in the Lender's opinion operate to

prevent the enforcement of the lien or forfeiture of any part of the Property; or () secures from the holder of the lien an
agreement satisfactory to Lender subordinating the Jien to this Security Instrument. If Lender determines that any part of
is subj ich 1 in priori his Security Instrument, Lender may give Borrower a

above within 10 days

S. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower sub ect to Lender's approval which shall not be
unreasonably withheld.
: All insurance policies and renewals shall be acceptable to Lender and shal] include a standard mortgage clause.
the right to hold the policies and renewals. If Lender requires, Borrower shall prompiiy give to Lender
i i t of loss, Borrower shalj give prompt notice 1o the insurance
L i ¢ promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration OF repair
of the Property damaged, if the restoration Or repair i i i 'S SCCURItY is not lessened, If the
restoration or repair is not cconomically feasibie or Lender's security would be lessened, the imsurance proceeds shall he
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrawer, if
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the msurance carrier has
offered to settle a claim, then Lender may collect the insurance procecds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs  and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policics and procecds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy. damage or substantiall v
change the Property, allow the Property to detcriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with isi Borrower acquires fee title to the Property, the lcaschold and
fee title shall not merge unles; writing,

7. Protection of Lender’s Rights in the Property; Morigage Insurance. [f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 10 enforee Liws or
regulations), then Lender may doand pay for whatever is Necessary to protect the value of the Property and Lendoer's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priofily over this Securiny
Instrument, appearing in court, paying reasonabic attorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action un is pa h 7, Lender does niot have todo so.
i i rsecured by thes
13ll bear miterest from

ender to Borrower
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2k 16 Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to mainiain the insurance in effect until such fime as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable eniries upon and inspitctions of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable caulie for the inspection.

) 8, Condemnation. The proceeds of any award or claim for damages, direct or ccmsequential, in connection with
any- condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shail be reduced by
the amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums sccured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. i

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the noticz is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration of repair of the Property or
1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender fo any successor in
interest of Borrower shall not operate to release the liability of the criginal Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any ri ght or remedy
shail not be 2 waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

" this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions
of paragraph 17. Borrower’s covenants and agresments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under tle terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and {¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Nate without
that Borrower’s consent.

12, Loan Charges. !f theloan secured by this Security Instrument is subject to 2 law which seis maximum loan
‘charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the cffect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms. Lender. at its ophion.
may require immediate payment in full of all sums secured by this Security Instrument and may inveke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second pa ragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be grven by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be dircsted to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice ta Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower of Lender when given as provided
in this paragraph.

15." Governing Law; Severability. This Security Instrument shall be governed by federsl law and the Taw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the Note
which can be given effect without the conflicting provision. To this end the provisions of this Secusity Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the MNote and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or sransferred and Borrower is ot a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in {ull of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is profubited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peniod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securad by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender mayam oke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. {f Borrower meets certain conditions, Borrower shall have the nght 1o have
enforcement of this Security Instrument disconiinued at any time prior to the earlier of: (2} § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained n this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Barrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; {c} pays all expenses incurred m enforeing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees: and (d} takes such action as Lender may
reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had
occurred. However, this right to. reinstate shall not apply in the case of acceleration under paragraphs 13or i7




19, Kéégiéréig@n Remed; S Lender shial] gf tice 1 OWing Borrawer's breach of

any covenane _br;:g’memcﬁt,gé this Sccuri 1 16 accetoray; PR 13and 17 ynjess appiicahle
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on or before the date specified in the notice, Lender at jis option may equire immediage Payment in fujf of all sums secured by

this Security Instrumen; without furtherdemand and may invoke the Powerofsale ang any other emedies permiired by applicanhic
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i A Pustpone sale of
eduled sale, Lender or jis

.'my (‘()\'Cnéini Or “'-’il’ﬂul{)', CX;?FC.'\'MTLJ

¢statements my e therein, Trustee shajy

sale, including. butnor limited g, Teasonable Trusee's
and (c) any €xcess o the Person or persans legalty entitteg

abaridoamen; of the Properry 3

» take possession of and mana yand tacollect

by Lender or the recejver shall be applied first 1o Paymem

cluding, byt not limited 10, Tectiver'y feeg, Premiums o
i ccurity Instrumen;.

+ Reconveyance, Upon Payment of S i ri S > Lender ohyyg I requese Trustee 1o
reconvey the Property apg shall surrender thi i : > idencing debt sceured by this Security
Instrument o Trustee, Trustee shay) Treconvey ¢ pe i v : Ntitled 10 it for 4
fee of not Jesg than $5.00. Such s ' Pay any recordatiq,

22, Substitute Trustee, Lender may from time 1o time remove Trusice ang appaint 5 SUCCESsor thugiee 1 any Trusiepe
appointed hereunder. Without conveyance of the Property, the successor trusten shall succeed to all the ritie, Power and dugip
conferred upop Trustee herein ang by applicatie Iaw,

23. Use of Property. The Propeny is not carrently used for agricultural, timber or B12Zihg purposes.

24, Attorneys' Fees, Aspyseqd inthis Security Instrumen; andinthe Note, “a!tcme_ys' fees"shayy include Ny alomeys fops
awarded by ap, appeliate coust,

. Riders to thig Secu Borrower ang fecorded together wigy this
mied into ang shall amend ang Supplemeny

) were 4 part of this 5 ity Instrumeny [Check

B RO Adjustable Rate Rider S | Condominium Rider ) O 2-4 Family Rider
o ]} ‘Graduated Paymgnt Rider O Planned Uni; Deve!opmcmﬁiﬁer
- 7 Otherss) [specify] : '

BY SIGNING BELOw, Bonowcr accép:s and agrees 1 the termis ang Covenanis contained in this Security Instrumen;
and in any rider(s) eXecuted by Borrower and recordeg with i1,

SEI‘ATEVVOF..................Ql:ﬁ.gg.!l..‘.............................,....
DRI : * £58:
COUNTY OF.............Kléﬂlﬁ.ﬁh.....................,.............

The forcgofng 'insirumcnt was acknowtcdged before me this,, ..

5 ON KO, oo g i
m&amssmsmss Auag-afxsgs : : /

This instrument a5 Prepared by Klamaﬁh...ﬁ’im I...E%il?;ﬁ%.l....sﬁ.'{iﬂg%.
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