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king, divided by (b} the fair market valus of the Property
. In the event of a partial taking of the Property in which
less than the amount of the sums secured immediately
ee in writing or unless applicable law otherwige provides, the
s secured by this Security Instrument whether oz not the sums are then due,
: If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fail ithi ays after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at i i he Property or to the sums secured
by thisSecurity Instrument, w .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Ppostpone the due date of the month! ¥y paymentsreferred toin paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; FPorbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate torelease the'liability of the original Borrower or Borrower’s successors in interest. Lender shall nat
be required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modif ¥
amortization of the sums secured by this Security Instrument by reason of eny demand made by the original Borrower of

’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be s waiver of or
preclude the exercise of an y rightor remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of

Borrower who co-signs this Security

it only to mortgage, grant and convey that

perty under the terms of this Security Instrument; (b) is not personall y obligated to pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Securit ¥ Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the jcan secured by this Security Instrument js subject to a law which sets maximum fean charges,
and that law is finall y interpreted so that the interest or other loan charges collected of to be collected in connection with the jean
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender ma ¥ choose to make this refu i incipal owed unde
to Borrower. If a refund reduces
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Praperty
Address or any other address Borrower designates b - Any notice to Lender shal] be given by first class mail to
Lender’s address stated i es by notice to Borrower., Any notice provided for in this

i r Lender when given as provided in this paragraph.

15. Governing Law: ility. This & i ment shall be governed by federal law and the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which canbe
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower’s Copy. Bosrower shall be given one conformed copy of the Note and of this Secyrit ¥ Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower., If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is rot a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate paymentinfull of 2lf sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law a5 of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Berrower.,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrowsr shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of; {(a) § days {or such other period as

tement) before sale of the Property pursuant to an Y power of sale contained in this

judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)

be due under this Securit ¥ Instrument and the Note ns if no acceleration had vecurred: (b)

cures any default of any other covenants or agreements: (c) pays ail expenses incurred in enfor cing this Security Instrument,

includki‘ng. but not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may reasonabl ¥ require to assure

that the lien of this Security Instrument, Lender’s rights in the Propert ¥ end Borrower’s obligation to pay the sums secured by
this Security Instrument shaii continue unchanged. Upon reinstatement by Borrower, this Securit ¥ Instrument and the
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. Lender may make proof of less if fiot made promptly by Borrower.,

i o Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoralion of repair of the
- Property damaged, if the restoration or repair is economically feasibleznd Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be fessensd, the insurance proceeds shail be epplied to the sums
‘secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower ahandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle s claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice i given,

"Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ar
postpone the due date of the monthly payments referred to inparagraphs | and 2 or change the amount of the payments. If ynder
paragraph 21 the Property is acquired by Lender, Borrower’s right toany insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediatel y prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Losn Applicstion:
Leaseholds. Borrower shall occupy, establish, and vse the Property as Borrower’s principal residence within sixty days after
the executjon of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least
one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonahi v
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shali be in default if an ¥y
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgement could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security

"interest. Borrower may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding to be
dismissed witha ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower'sinterest in the Property
or other material impairment of the lien created by this Security Instrument or Lender's securit ¥ interest. Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or insccurate information or statements o
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note. including,
but not limited to, representations concernin e 1ty s a principal residence. If this Security
Instrument is on a leasehold, Borrower shall com i isi e lease. If Borrower acquires fee title to the
Property, the leasehold and fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in thc-Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly effcet Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations). then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. ;

8. Mortgage Insurance. If Lender required mortgage insurance ss a condition of making the Ioan secured hy this
Security Instrement, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for an y reasnn,
the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
to abtain coverage substantially equivalent to the mortgage insurance previously in effect, at 8 cost substantially equivalent to
the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not aveilable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no fonger be required, at the option of Lender, if mortgage insurance caverage (in the smount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with an ¥ written agreesnent between Borrewer and Lender or applicable law,

9. Inspection. Lender or its agent may make ressonable entries upon and inspections of the Property. Lender shall give
Borrawer notice at the time of or prior to an inspection specif ying reasonable cause for the Inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation. sre hereh ¥ assigned and
shsll be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with an ¥ excess paid to Borrower. In the event of 2 partial taking of the Property in which
the fair market value of the Property immediatel y before the taking is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the toking, unless Borrower end Lender otherwise agres in writing, the sums
secured by this Security Instrument sha!] be reduced by the emount of the proceeds multiplied by the following fraction: (a) the
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obligations secured hereby shail remain fully effective as if no scceleration had occurred. However, this right to reinstate shali

not appty in the case of acceleration usder parsgtaph 17.

. 1'9. Safe of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Torrower. A sale may result in achange in the entity {(known
as the * Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may beons
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Losn Servicer, Borrower will be
given written notice of the change in eccordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affeciing the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storsge on the
Property of small quantities of Hazardous Substances that are generally recognized 10 be sppropriate o normsl residentisl uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or other action by any
governmentai or regulatory agency of private party involving the Property andany Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, of is notified by eny governmental or regulatory anthority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly
take all necessary remedial actions in accordance with Environmentai Law.

As used in this paragraph 20, sHazardous Substances” are those substances defined as toxic of hazardous substances by
Environmental Law and the following substances: gasoiine, kerosene, other flammable or toxic petraleum products, touic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. Asused in
this paragraph 20, *Environmental Law" means federal laws and laws of the jurisdiction where the Property islocated that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the defauit: (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured: and () that failure to cure the default on or before the date specified in the notice may result in
accelersation of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Berrower of the right to reinstate after acceleration and the right to bring a court action to assert the
noa-existenceof a defzult or any other defense of Borrower toacceleration and sale. If the defauit is not curedon or
before the date specified in the notice, Lender at its opticn may require immediate payment in full of 2ll sums
secured by ihis Security Instrument without further demand and may invoke the power of sale and sny other
remedies permitted by applicable law. Lender shall be entitied to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonahle attorneys’ fees and costs of title
evidence. ‘

If Lender invokes the power of sale, Lender shall execute or cause Trusiee to execute a written notice of the
occurrence of an event of default and of Lender’s election tocause the Property tobe sold 2nd shall cause this notice
1o be recorded in sach county in which any part of the Property is located. Lender or Trustee shall give notice of
sale in the manner prescribed by epplicable faw to the Borrower and to other persons prescribed by applicablc law.
After the time required by applicable law, Trustee, without demand en Borrower, shall sell the Property at public
auction to the highest bidder at the time and piace and under the terms designated in the notice of sale in one or
more parcels and in any order Trusiee determines. Trustce may postpone sale of all or any parcel of the Property
by public announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property atany sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any cove nant of
warranty, expressed or implied. The recitals in the Trustee's deed shail be prima facie evidence of the truth of the
statements made therein. Trustee shsail apply the procezds of the sale in the following order: {s) to all expenses of
the sale, including, but not Limited to, reasonable Trustec's and attorneys’ feest {b) to all sums secured by this
Security Instrument; snd {c) any excess to the person of peesens legally entitied toit.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shail surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person of persons
legaily entitled to it. Such person or personsshall pay any recordation costs.

: 23. Substitete Trustee. Lendsr may from time to time remove Trustee and appoint & successor Lrustes toany Trustee
appointed hereunder. Without conve yance of the Property, the successor trustee shall succeed toall the title, power and duties
conferred upon trustes herein and by applicable law.

' 24. Attorneys Fees. As used in this Security Instrument and in the Note, “attorneys’ fecs™ shall include any
attorneys’ fees awarded by an appeliatecaurt.
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25 Rigers to this Security Instrument. If one of more riders are executed by Borrower and recorded together with

+ this Security. Instrument, the covenants and agreements of each such rider chall be incorporated into and shall amend and

supplesient the covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security Instrument.
{Check applicable box(es}]

[] Adjusteble Rate Rider {C] Condominium Rider C] 1-4 Pamily Rider

{"] Graduated Payment Rider ] Planned Unit Development Rider ] Biweekly Payment Rider

I_] Balloon Rider 1 Rate Improvement Rider 1 Second Home Rider

7] Other(s) {specify]

- BY SIGNING BELOW, Borrower 8cce§ts and agrees to the termsg and covenants contained in this Security Instrument
and inany rider{s) executed by Borrower andrecorded withit.

Witnesses:

L1y (Cllios e
=

DAVID M. ORMSBY Borrower

| k’\fﬁ»{‘@.’\.@ ‘S:.‘f @..41 Ay & L‘ﬂ/’ (Seal)

VALERIE G. ORMSBY [ “Borrower

{Seal}
-Borrower

{Seal)
-Borrower

(Sp Below TSis L.ino For Acknew}wgfmem}
STATE OF OREGON, County ss:
; i()zx,this 02_5)7':(—{ day of Qé;lﬁéﬁméﬂ/\— . 19 95 . personally
dbove natpe@ E &V‘id 77). (O/‘msfcl/ GrcxX % lends E:/j (:ng,:, 'b:f)
and achowledgéd the foregoing instrument to be {hil:’t voluntary act and deed.

(Official Seal)

QFFICIAL SEAL
s LENGEL
MOTARY PUBLID - DREGON
COMMINSION MG, 008374
157 COMMIESI0ON EXPIFES §RPT.C8, 19825

1 Before me;
My Commission expires: Q/g 95 /7 /ﬁ,ﬁ )
; ( ity L Aras
- : ==/

¥ Netary Public for Oregon

REQUEST FOR RECONVEYANCE

STATE OF OREGON: COUNTY OF KLAMATH: 5.

Filed for record atréquésbaf . . Kiamath County Tirle Co the 30th
of .- Sept - AD.,19.93% at__10:46  oclock A M., and duly recorded in Vol M3
. ges on Page _..23336 .

E@yn Biehn Counly Clerk
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