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DEED OF TRUST

THIS DEED OF TRUST IS DATED SEPTEMBER 1, 1983, among HUGH W. PITTAM and SUSAN D, PITTAR, whose
address Is 5743 BACLAUGHLIN, CENTRAL POINT, OR 987502 (referred 1o below aos "Grantor™); BANK OF
SOUTHERN OREGON, whose address is 1455 EAST McANDREWS ROAD, MEDFORD, CR 87504 (referved to
below sometimes as "Lender” and sometimes as "Beneficlary”); and ASPEN TITLE & ESCROW, INC,, whose
address is 525 MAIN STREET, KLAMATH FALLS, OREGON 97601 (referred o below as "Truslee™).

CONVEYARNCE AND GRANT. For vaiuabla conslderation, Grentor conveys to Trusies for 12 bona#li of Lencer o3 Benaficlary ol of Grantor's
right, title, and interest in and to tha following described reat property, togsther with all existing or subsequently erecled or affixed buldings,
improvements and fixtures; all easemanis, rights of way, and appurtanances; a8 waler, watar rights and diich rights (including stock in uliiies with dich
or irrigation rights); and ali other rights, 1. ies, and profits retating {o tho roal pmpedx Including without fimilation all minarsls, of, gas, gentharmal
and similar maters, focated in TH County, State of Oregon (the Resi Properiy™):

LOT 7, BLOCK 1, TRRCT 1017, MOUNTAIN LAKE HOMESITES, IN THE COUNTY OF KLAMATH, STATE OF
OREGON.

The Reai Properiy or ils address is commonly known as 23207 VARNEY CREEK ROAD, KLAMATH FALLS, OR
87601, k

Grantor presently assigns fo Lender (also known as Bensficiary in this Dead of Trust) all of Granior's right, Hlle, and Inlerest in and 1o af present and
tuture leases of the Property and all Rents from the Property. In addilion, Granlor granis Lender & Uniform Commarcial Codo securily Intsres! in i
Rsnis and the Personal Properly definad bslow.

DEFINITIONS. Tho following words shall have the fcliowing maanings when usad in this Deed of Trust. Terms not ctherwise definad in tivs Dead of
Trust shall have the meanings attributad to such terms in the Uniform Commevrcial Code. Al reforonces to doflar amounts shall mean amounts In lawhd
monsy of the United States of America.

Beneficlary. The word "Benaficiary” means BANK OF SOUTHERN OREGON, its successors and assigns. BANK OF SOUTHERN CREGON slso
is referred to as "Lender™ in this Desd of Trust.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amaong Crantor, Lender, and Trusiss, and Includes without Gmilalion aft
assignment and security interest provisiens relating lo the Personal Property and Rents.

Grentor. Tha word "Grantor” means any and all parsons and entities executing this Deed of Trust, including without Ermitation HUGH W, PITTAM
and SUSAN D. PITTAM. -

Guerentor. The word "Guarantor” means and includes without limitation, any and ail guaraniors, surelies, and sccommodation parlies in
connection with the Indebladness.

imgrovements. Tha word “improvements® maans and includes withow! fimilation a8 exisling and fulure improvements, fdures, bulidings,
struciures, moblle homas affixad on the Resl Propary, fecllities, additions and other construction on the Rea! Property.

indebledness. The word "ndeblodnsss® means all principal and interest payable under the No and any amounts exponded & advenced by
Lender to discharge cbligations of Granlor or expenses incumred by Truslee or Lender to enforco oblgations of Granior u~der this Deod of Trust,
together with interest on such amourls as providsd tn this Deed of Trust.

Lender. The word "Lender” means BANK OF SOUTHERN OREGON, its succassors and assigns.

Note. The word "Note” meens the Note dsted Seplember 1, 19983, In the principal amount of $33,480.00 rom Grantor to Lender,
togoather with ell renewals, extansions, modifications, refinancings, and subsgtitutions for the Note. The malurily dala of the Nola is Soplamber 1,
1988, Tha rats of Interest on tho No'a is subjsct to Indexing, adjustmant, renawal, or renegoliation.

Pergonal Property. The words "Personal Property” mean ail equipment, fixtures, and othar arlicles of persona! property now of harealisr owned
by Grantor, and now of heresfler altached or affixed to the Real Property; togsther with all accessions, parts, and addiions 1o, &8 replacements of,
and afl substitutions for, any of such property; ond togsther with i procssds (Including withoul ¥mitation &Y Iasurance procesds and rafunds of
premiums) from any sale or other disposition of the Proporty.

Property. Ths word "Property” means coflsctively the Real Proparty and tha Personzl Proparty.

Rea! Property. The words "Real Property” mean the property, Interests and rights Gescribad above in tha *Conveyance and Grant” saction.

Related Documents. Ths words "Related Documents™ mean and includs without fimitaticn gl promisscry noles, credd agreemants, Kan




A £ED OF TRUST R537L pggan
Loan Mo 80001 , SN “(Continued) S

sgreemants, guaraniies, security agraements, movigagss, deads ot rust, and aff othet instruments, egreements and dogumanis, whather now o
herecfier existing, exacutad in connection with the Indebledness.

Reat;.w The word "Rents” mearns all present and future rents, revenuas, Income, tssues, royalties, profis, and cther benefiis dacived from the

Trugica. The word mrrusteo” moans ASPEN TITLE & ESCROW, INC. and any substitule or successor frusless.

DEED OF TRUST, RICLUDING THE ASSIGHMENT OF RENTS AND THE SECURI : ENTS AND PERSONAL

$0 SECURE (1) PAYMENT OF THE HDEDTEDNZSS AND (3) PER OZLIGATIONS OF
GRANTCR UNDER THE KOTE, THE RELATED DOCLUMENTS, AND THIS DEED OF TRUST. THiS DEED AND ACCEFTED
0% THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lander all emounts socurad by this Desd of
1;;2@ as they become due, and shall strictly and in 8 timsly mannor perform afl of Grantor's obtigations under the Nots, this Doed of Trust, end the
tod Documents.

FOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and usa of the Property ghall be governad by the
following provisions:

on and Use. Until the occurrenca of &n Event of Dstautt, Grantor may (a) romaln in possession and centrol of the Property, (1Y) uss,
oporate or manags the Pri , ollect any Rents from tha Propsrty. The tollowing provisions relals to the usa of tha proparty o 10 other
fmiations on the Property. THIS INSTRU ILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT 1N VICLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACCIJIFING
FEE Tcl;rvléE T% 'g-fE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPRI D USES.

puty 1o faintain. Grantor shall maintain the Properly in tonanisble condition and promptly perform afl repairs, replacements, and maiitenanca
necessary to preserve its valua.

Hazsrdous Substances. Tho terms *hazardous waste,” "hazerdous substancs,” “disposal.” “oloase,” and “threatened rolecse,” as used In {his
Dsed of Trust, shall have {he same meanings as set torth in ihe Comprahansive Environmental Response, Campensation, and Liabilty Act of
1980, as amended, 42 U.S.C. i . . CLA", the Superiund Amendments and Reauthorization Act of 1626, Pub. L. No. 9I-4F3
("SARAM, the Hazard ion Act, 49 U.S.C. Section 1811, &t seq., the Resource Conservation and Recovesy Act, 43 USC
Section 6901, et seq., Or O Federa! laws, ruies, of regulations adopted pursuant to any of the foregoing. The lerms
mazardous waste" and "hazardous shall also include, without fimitation, petroleum and pstroleum by—products or any fraction thereof
and aspestos. Grantor represents and warrants to Lender ihat: (8) During the period of Grantor's ownership of the Property, there has been 00
use, generation, manufaciure, storags, traatment, disposal, reloasa of threatanad reloase of any hazardous wasta or substance by any person o,
under, or about the property; () Granior has no kncwiedge of, of reason to betiove that there has Seen, excapl a3 praviously disclosed to and
acknowledged by Lender in writing, () any use, gensration, manutacture, storagae, weatment, s thwoatenad relegse of any
hazardous waste of substance by any prior OWness of occupents of the Property of (i) any actual of on or claims of any kind by
any person releli - and {(c) Exceptas previously disclosed to and acknowlecged by Lender in writing, () nailher Granior nor any
tenant, contractor, crized user of the property shall uss, gensrala, manutacture, store, roal, dispose of, of roleass Any
nazardous waste of or about the [V opsiy and (i) any such activity shall be conduciad In compliancsd with a8 sppicable
{aderel, stats, an | regutations and ordinances, Inciuding witnout fimitation those 1aws, raguiations, rir descrined above.
Granior authorizes Lender and ils agen's 10 entes upen the Proparty lo make such inspections and tesis B85 Lender ma m appropriste o
dsterming compliance of the Properly with 1nis section of the Deed of Trust. Any ingpecticns of tests made by Lendes shall bs for Lends's
purposes only and shall not be construed to creale any responsibility of fability on {he part of Lender 1o Grantor Of 15 any cthar perseh. The
representations and warranties contained herein are passd on Grantor’s due difigance in investigating the Property for hazardous waste. Grantor
hersby (a) releases and waives any future claims against Lenger for indemnity or contribution in in2 event Grantor beccmas fobla for clagnup O
other costs under any such laws, and (b) agrees to indamnity and hold harmiess Lender against any and aff claims, lossas, Kabiibas, camages.
penalties, and expenses which Lender may directly of indirecily sustain of suffar resulling rom 8 praach of this section of tha Deed of Trust o6 85 8
consequence of any usé. generalion, manufacture, storago, disposal, release oF threatenad reloasa oocuring prior @ Grantor's cwnership of
interest in the Property, whether or not the same was or should have paen known to Geantor, T provisions of this section of the Deed of Tnat,
inciuding the cbligation 1o indemnity, shall survive the paymant of the Indobladness and the satistaction and racenveyance of tha Ean of this Desd
of Trust and shall notbe affected by Lender's acquisition of any interest in tha Property, whather by fereciosina of olherwiza,

waste. Grantor shall not cause, condust or pemit any nuisancs noT commit, parmil, o suffer any stipping of or wasta an o 1o iha
Property or any portion of the Property. Without imiting the genarality of the foragaing, Grantcr will not remove, or grant Lo any cinar party the
right to remove, &ny timber, minerals (including ot and gas), soil, gravel o rock products without tha prior writlan consent of Lendst.

Removal of improvements. Grantor shaft not demolish or ramova any improvements from iho Real Property without the pricr wiitlen consant ¢f
Lendst. As @ ceonditon to tha removal of any Improvemen's, Lander may require Granior (o make grrangaments sahsiaciony o Lender 1o replace
guch lmpravemeﬂts with Improvemants of at loast equst vaiue.

Longer's Right 0 Enter. Lendar and i3 sgents and represaniatives may enter upon the Roal Property &t st reasanable imes 12 aitend 10
Lendar's Intarests and to inspect the Property for purpoles of Grantor's compiance wAih tha terms and conditions of this Deed of Taush.

Compliance with Governmanta Asquirementa. Granter shall promplly comply with ot laws, crdinances, and regulatons, now or hareallsr 0
effect, of all govammental authoritios epplicable 1o tha use of ocoupancy of the Propery. Granler may contast in gosd falth any such law,
ordinance, of regulation and withhotd comptiance during eny progeeding, including appropriale sppeals, 50 long 8% Grantor has notfied Lendsy in
writing prior to doing SO and so long &3, in Landar's scly cpinion, Lendar's interasts in the Propearty are not jnopardized. Landar may 18Que
Grantor to post adequata secunty or 8 suraty bond, reasonably satistactory to Lendear, to protect Lendar's intorest.

puty fo Protecl. Grantor agress neither 10 ehandon nor leave unatiended the Proparty. Graniof chat do 52 other &ciS, in addtion o thoss sCiB
ot forth above in this soction, which from the character and uss of tha Property e reasonably nocessary 19 protact and prosenvs tha Property.

DUE O SALE - CONSENT BY LEHOER. Lsnder may, at #s option, declar® immadiately dua end payablo &f sums securad by this Dead of Trust
upon i sl or transier, without the Lendsr's prior written consant, of gk of any part of he Rogl Property, of &ny intares! in the Raa! Proparty. ATueB
o transles means tha conveyance of Real Property of any right, it or interasl tharein; whather lsgal of gouitable; whether W untary of ivoluniaty
whether by outright sala, deed, instafimant ssle contract, land contraet, contrast for dood, leasehoid Irterest with a term grestar tran Mree (3) Yesrs
tpago-oplion coniract, of by s&lo, gssignmant, of transfer of any bensficial Interest tn or to any tand trust hoiding titig 1o tha el Property, O by any
gther mathod of conveyanco of Real Propoerly intarest. Wany Grantor s @ corporation & parinarship, transior 8120 InCludes &NY changy i ownanshio [
move than twanty-five percant (25%) of tho voiing stock of partnership interests, &5 the case may bo, of Granior, Howavd, this optan shal nol bn
exercised by Lendey if such exercise Is prohibited by federal law of by Oregon law.
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TAXES AND LIENS. The following provisions relating to the taxes and fens on e Propenty ere a par! of this Daed of Trl,

Paymenl. Grantor shell pay when due (and in all gvants prior to daiinquancy) el taxes, special laxes, sssasements, Cherges (Including watsr gngd
sower), finos and Impoallions laviad agalnst or on acccunt of the Propardy, and shall pay whan dus & clalms for wrk dons on or for senvices
randersd or material furnished fo the Properly. Grantor shall maintain the Property free of 8l lians having prority over of equal 10 1he interest of
Lendsr under ihis Desd of Trust, sxsept for the ken of taxes and assessments not dus and except as cthenwise provided in this Deed of Trusl

fight To Centest. Grantor may wihhold paymant of any lax, asssssment, or clalm In connection wih & Good faith dizputa over the obligsfion tn
pay, so long as Lender’s intarast in tho Preparly Is not jsopardized. If a fien arises or is fisd as a rasull of nonpayman!, Granior shall within &aen
(15) days afler ihe fen arfzas or, f & fan I fiad, within ffisen (15) days afler Grantor has nciica of the fling, secure ths dischargs ol tha ben, o i
requesiod by Lender, deposit with Lendor cazh or a sufficient corporale surely bond or cther securily satisfaciory o Lender in an emount sufficiant
to discharge the llan plus any costs and atiorneys’ f2es or other charges that could accrus as a result of & forecioswuro or salp under the Eon. In
any contest, Granior shall defend iseif and Lender and shall satisfy any adverse judgment before enforcement against tha Propesty. Grantor ehal
name Lender as an additional obligas under any surely bond furnished in the contas! procsadings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfaclory evidance of paymen! of the laxas or assassmonis snd shal
authorizs the appropriate governmenisl official o delivor to Lender at any tima a writlan siaiament of the 1axes snd ag3sessmonis egainst the
Property.

Hotice of Construction. Grantor shall nolify Lender at least fitsan (15) days bafora any work is commanced, any sarvices ara furnished, or any
malerials ara supplied to the Propesty, if any machanic’s fien, malsiialman’s ian, or other en could ba essariad on sccount of the work, services,
or malerals. Grantor will upon request of Landsr furnish to Lender advance essurances safistaclory to Lander that Granlor can an #ill pay ihe
cost of such improvemants,

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring tho Property are a part of this Dead of Trust.

Maintenence of insurance. Grantor shall procure and malntain policies of fira insurance with standard exdanded coverage endorsemenis on g
replacement basis for the full insurable valus covering alt Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morlgagee clause in favor of Lender, togsther with such cther insurance, including but not Emitad o
hazard, fisbility, business interruplion, and boller insurance, as Lender may reasonably require. Policies shall bo wrillan In form, amourts,
coverages and basis reasonably acceplable to Lender and issuad by & company or companiss raasonably acceplabls o Lendsr. Grantor, upon
request of Lender, will deliver to Lendar from time to time the policias or certificales of Insurance in form satisfactory to Lender, inciucing
stipulations that coverages will not bs cancslled or diminished without at least ten (10) days’ prior writien nofica to Lender. Should the Rea!
Properly at any fime become located in an area dasignated by the Direclor of the Federal Emaergency Management Agsncy as a special flood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurancs to the extant such insurance is required and Is of becomes avalsbis,
for the term of the loan and for the full unpaid princips! balance of the loan, or the maximum fimit of coveraga that is ava jabla, whichaver is less.

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damaga to the Property. Lendar may make proof of loas #f Grantor
falls to do so within fiftean (15) days of the casualty. Whether or not Lender's security is impaiced, Lendar may, &l iis aisclion, receive and relain
the proceeds and apply the procesds to the reduction of the Indebtedness, payment of any Ben sfecting the Property, or the restorstion and
repair of the Property. If Lender eiecis 1o apply the procseds to restoration and repair, Granlor shall repair or replace the damaged or castroyed
Improvernents in a manner safisfactory fo Lender. Lender shali, upon satistaciory proof of such expenditure, pay or rasimburse Granltor from the
procseds for the reasonable cost of repeir or restoration if Grantor is not in default undsr this Dood of Trust, Any procaeds which hsve not boen
disbursed within 180 days afier their receipt and which Lender has not commitied to ths repair or restoration of the Property shall be used frst o
pay eny amount owing to Lender under this Deed of Trust, than to pay eccrued interest, and the remainder, if any, shali he applied to the principal
balance of the Indebladness. if Lendar holds eny proceads aflor payment in ful of the indebladness, such procends shall bs paid to Grantor ag
Granter’s interasls may appear.

Unexplred ingsurance ot Sale. Any unexpirad Insurance shall inure to tha benefit of, and pass 1o, tha purchaser of tha Property coverad by ihis
Doad of Trust at any trustea’s sala or other sale hald under the provisions of this Desd of Trust, er at any foreclosure sale of such Property,

Grantor’s Report on Ingurance. Upon requsst of Lendar, however not mors than once a yaar, Grantor shall furnish ¥ Lendar & report on sach
existing policy of insurance showing: (a) tha nama of tha insurer; (b) ths risks insured; (c) the amount of the palicy; (C) the property insured, the
then current replacement value of such property, and the manner of delermining that valus; and (e) the expiralion dale of the policy. Grantor
shall, upon request of Lender, have an indepandent appraiser satisfactory to Lender delermine the cash value replacemant cost of the Property.

TAX, AND INSURANCE RESERVES. Subjec! o any Emitations sst by applicabls law, Lencer may require Grantor 1o maintain with Londer resarves for
payment of annual taxes, assessments, and insurance premiums, which ressrves shall ba crasted by advance paymant or monthiy payments of 8 sum
estimated by Lender to be sufficiant to produca, at least fifteen (15) days bafore due, amounts at laast equal lo the laxes, assessments, and inswrancs
premiums {c be paid. If fiteen (15) days before payment Is due the reserve funds ars Insufiicient, Grantor shall upon demand pay any deficiency lo
Lender. The reserve funds shall be held by Lender as a genera! daposit from Granior, which Lendar may satisty by paymant of tha taxes, assessmants,
and insurance premiums required o bo paid by Granlor as thoy bacome due. Lender shall have the right to drew upon the reserve furds 1o pay such
itams, and Lendar shall not be required to dstermine the validity or accuracy of any Hem before paying it. Nothing in the Dead of Trus! shall be
construed as requiring Lendar to advance other monies for such purposes, and Lender shafl no! incur any lability for anything it may da or omit i do
with respect to the reserve account. All amounts in tha reserva account are hereby piedgod to further secure the Indebladness, and Lendar is hareby
authorized to withdraw and epply such emounts on tha indebtadnass upon the occurrence of an Event of Defautt. Lender shall not ba requirsd (o pay
any interast or earnings on the reserve funds unless required by law or agreed to by Lender in writing, Lender does not hoid 1ha resarve funds in frust
for Grantor, and Lendsr is not Grantor's agent for payment of the laxes and assassments raquired 1o be paid by Grantor,

EXPENDITURES BY LENDER. it Grantor fails to comply with any provision of this Deed of Trust, of It any attion or proceeding is commencad that
would malerially affect Londor’s interests in tha Property, Lender on Grantor’s behalf may, but shall not be requirad to, taka any schion that Lendsr
deams appropriate. Any amount that Lender axpends in so doing will boar intsros! a! the rals chargad under tha Nola rom tha dala incyrred or paid
by Lender lo the date of repaymant by Grantor. Ali such expenses, at Lendar's option, wil {s) bs payabla on camand, {b)be sddsd o ths belance of
the Note and ba apportionad emong and be payable with any installmen! payments 1o becoma dua Curing gither (i} tha torm of any eppiicable
insurance policy or (i) tha ramaining torm of tha Nole, or (c) bs treatsd as a baloon payment which will be dus and payadie af the Holke's maglurily,
This Dead of Trust also will sscure paymant of thess amounts. Tha righis providad for in this paragraph shal ba in gdditon to any oiher iphts or gy
remedies to which Lendsr may be entied on account of tha cefault. Any such achien by Landsr shell not be constued a2 curing the dofaul so es to
bar Lender from ary ramady that it otherwisa would havs had. B
WARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of the Property are a part of tris Daed of Trust,
Tiile. Grantor warranis thal: (a) Granlor holds good and markeiabls title of record o the Propary in fes simple, foe and clear of &f Bens gnd
encumbrances ofher then these set forth in tho Real Property description or in any s insurance policy, e report, or fing! title coinion lssued in
favor of, and accopied by, Lender in connection with this Dead of Trust, and (5) Grantor has the Rt Aghl, power, ang authorlly 10 exasula and
deliver this Dead of Trust fo Lender,
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Befenes of Title, isct to the exceplion in the peragraph above, Crarlor waman’s and wil foraver datond e Ulls 10 ihe Properly egsinst the
fawful clalms of Yl parsons. in ito event any acton or procseding i commenced hat questions Grantor's £85 or th ntores? of Trsise o Lander
undsr this Dosd of Trusl, Gmnlor shall defend tho action et Grantor's expense. Granior may ba s nominal padty in such procesding, but Lender
shall bo enfiled to participats in the proceding and to'bo repraseniad in the procssting by counss! of Lender's own choios, end Geantor wit
deliver, or causa to be dafiverad, to Lender such instrumants s Lender may requast from Eme to tims to permit such padicipation.

Compilence With Lews. Granior warrsnis thot the Property and Geantor's use of the Fropery complos with al exdsting apphicable laws,
ordinances, and regulations of govarnmenial authoriSos.

COKRDEMMNATION. The foliowing provisions relating to condemnation procsedings are a part of this Doed of Tzt

Agplication of Net Preceads. ifalor any part of the Properly is condamnead by eminent domain procendings o by any proceeding o purchase
in fisu of condemnation, Lendar may at its elsclion requice that all or sny portion of the net proceeds of the award ba appiad lo the Indebladness
¢r the repair or restoration of the Property. The ret proceeds of the award sha? mean the award afler payment of a2 roascnabis cosls, exporses,
and attorneys' foss incurred by Trusles or Lender in connection with the condemnation,

Procsedings. It any proceeding in condomnalion ks flad, Grantor shall promptlly nolily Lender in writing, and Grantor shall prompiy lake such
steps as may bo necessary to defend the action end oblaln the award. Granlor may bs the nomins! party In such proceading, but Lender shal bo
entitled o participate in tha procasding and to bs represanted in tho precaeding by counssl of s own choica, and Grantor wilt deliver or causs fo
be delivered to Lendsr such instruments as may be raguastsd by it from time to tima to permit such pariicipation.

1APOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tho foliowing previsions relating o governmental taxes, foes
and charges ara a part of this Deed of Trust:

Cument Taxes, Fees ond Charges. Upon requast by Lender, Grantor shall exscute such documants in addition 2 this Deed of Trint and teke
whataver other action Is roquested by Lender fo perfoct and continue Lender’s Ezn on the Real Property. Grantor shali reimburse Leadar for &2
faxes, as described bolow, logsther with aft expenses Incurred in recording, perfecting or continuing this Deed of Trust, inciuding withowd Emilaton
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Texes. The following shall constiiuis taxes to which this section applies: (a) a specific tax upon this type of Daad of Trust or upon a8 or &ny pard
of the Indebledness secured by this Dead of Trust; (b) & specific tax on Grantor which Grantor is authorizad or required 1o daduct Fom peymenis
on the Indablednass secured by this type of Dead of Trust; () a tax on this type of Doed of Trust chargeable against the Londer oc tha holdar of
the Note; and (d) a specific tax on all or any portion of the Indeblednaess or on payments of principal and inlores? mada by Grantor.

Subsequent Taxes. )f any tax to which this section applies is enacted subsequent o the data of this Dsed of Trusl, {his event shad have Ihe sems
efiect as an Event of Default (as cefined below), and Lender may exarcise any or &l of its available remedies for an Event of Dafaul! g5 provided
below unless Grantor either (a) pays the tax bsfore it bacomes celinquent, or (b) contasts the tax as provided above In the Taxes and Lisng
section and deposits with Lender cash or a sufficient corporate suraly bond or other security salistactory 1o Lender.

SECURITY AGREENMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sacunily agreoment are @ part of
this Deed of Trust.
Security Agreement. This instrument shall constitute a security agreament to the extent any of the Properly constitules fidures or olher parsonal
properly, and Lender shall have afl of the rights of a secured party under the Uniform Commercial Code as emandad from tima to ima.

Sacurily Inferest. Upon raquast by Lendar, Granlor shall exacule financing stalemants and lake whalsver other aotion is requesiod by Lender to
perfact and continue Lendar’s security interest in the Rants and Personal Property. In addition to recording this Dead of Trust in the rag! propacty
records, Lendsr may, at any time and without further authorization from Grantor, fla execulod countarparts, ccpios or reproduciions of his Daed
of Trust as a financing slatement. Grantor shall reimburse Lender for all expenses incurred in perfocling or continying this securily inferssl, Upon
default, Granlor shall assambls the Parsonal Proparly in & manner and a! a place reasonably convenient to Granlor and Lander and make i
availabls fo Lender within three (3) days afler receipt of writlen damand from Lender.

Addresses. Ths maifing addresces of Grantor (dablor) and Lender (secured parly), from which information concerning tha securily Infarpsl
granted by this Deed of Trust may be obtained (eash as raquirad by the Uniform Commarcial Code), aro as siatad on the first page of s Dged of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisions relating to further assurances and alicrnay-in-tact 6o & part of this Deed
of Trust.

Further Assurences. At any time, and from time o time, upon request of Lender, Grantor will make, execuls and deliver, or will couss 1o te
made, exaculed or delivered, to Lender or to Landers designee, and when reguesiod by Lender, cause o be filed, recorded, refied, o
rerecorded, as tha case may be, at such fimes and in such offices and places &3 Lendar may deem sppropricle, any and &8 such morizapes,
dseds of trust, socurity deeds, sscurity agresments, financing statoments, continuation staloments, instruments of further assurance, corifficaian,
and other documents as may, in the sole opinion of Lendor, be necossary or dasirabio in order 1o effectuste, complate, perfect, conlirae, o
preserve (a) the obligations of Grantor under the Nole, this Daed of Trusl, and the Ralaled Documents, and (b) tha Fens end sacurly inleronty
crealad by this Dsed of Trust as first and prior ien: on the Proparty, whather now owned or hergalter &cquired by Grantor. Unless prohibiind by
law or agreed lo the contrary by Landar in writing, Grentor shall relmburss Lendar for ail cosls and expansas incurred in connection wih the
matters referred to In this paragraph.

Altomney-In-Facl. If Granicr taits to do any of tha things refesved 1o in the preceding paregraph, Lendar may d5 5o for and in the ngme of
Grantor and at Granlor's expenss. For such purpcses, Granior horeby imevocably appoinis Lender ss srantor's sliorney-in-fact for e pirpose
of msking, execuling, delivering, filng, recording, and doing al other things as may be nocessary or Cesiratle, in Lander's gola opinian, 1o
accomplish the mallsrs refarrsd o in the procading paragraph.
FULL PERFORMANCE. I Grantor pays afl the Indebledness when dus, and ciherwise performs el tho odligations imposed upon Grantor under thiz
Deed of Trust, Lendar shall execute and dsiver to Trustoe a request for full reconveyance and shall exsculs and deliver lo Grantor suitable sialsments
of termingtion of any financing stalement on fig evidencing Lender's sacurily interest in the Rents and the Porsona! Propecty. Any reconveyance ke
required by law shafl ba paid by Granter, if permitied by applicabla law,

DEFALLT. Each of tho following, at tho option of Lender, shall constituta an evant of defaull (Event of Dsaui™) under this Doad of Trust:
Dafaui) on indeblodness. Fafws of Grantor to make any payment whon dup on ths Indebisdness.

Defsull on Olher Payments. Failure of Grantor within the time required by this Deed of Trus! 10 make any payment for laxes or Insurance, o gny
othar payment necessary o prevent filing of or to efiect discharge of any g,

Compllsnce Defaull. Failure to comply with any other tarm, cbigation, covenant or condilion conlaingd In this Dsed of Trisd, the Nolm or iy &ty

of th Related Documents. If such a fafure Is curable and if Grantor has not been given a notics of a breach of the tame provision of this Dead of
Trust within the preceding twelvs (12) menths, i may be cured (and no Event of Default wil have occurrad) #f Grantor, 8%er Lender sands wiitien
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insolvency. The insolvency of Granior, appeintmant of a racsiver for any parl of Granter's properly, any assignment for e bone™ of crociiors,
the commencemant of any procsading under any bankrupicy or insolvoncy laws by or sgsinst Grantor, or the dssnlution or rminglon of
Crantor’s exdstence as a going business (if Grantoer iz g busingss). Except to ths extont prohibitad by teders) law or Cregon aw, e desth of
Grantor (if Granter is an incividual) also shall constitule an Evant of Defauit uncor this Dasd of Trust,

Commancamsnt of foraclosurs or forfesiure proceedings. whather by judiciat proceeding, sei-help, rapossession o

ditor of Granter or by any governmental agancy agsinst gay of tha Propedy. However, this subsaction thel not &gty

in the even! of a good faith dispuls by Granlor 25 to ths validity or reasonablensss of ihe cisim which is {he besis of the forecionrs o forslelture

procsading, provided thal Grantor gives Lender writisn nolice of such claim ang furnishes resorves or @ surety bond for the claim salislaciony fo
Lender.

Ereach of Other Agroament, Any breach by Grantor under the forms of any other agresmant betwesn Grantor and Lender tha! s not remmded
within any grace perlod provided therein, Including without imitation any agreemont concerning any Indobladness or cthar obligation of Grantor s
Lender, whather existing now or lator.

Evenis Affecting Guarenlor. Any cf the precading events cccurs with respoct o any Guarantos of any of ihe InSatladness or such Guarsntor
dies or bocomes incomnpelant. Lender, atits cplion, may, but shall not be required fo, permit the Guararisr’s esiats io agsume urcondifonaly the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing s0, cure the Evarit of Dolawt

Inszcurily. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrencs of any Event of Default and ot any tims thereafler, Trustos o Lender, et its cplion, may
exgrcise any one or more of the following rights and remedias, in addition o any cther rights or remedies providad by law:

Accelerste Indebledness. Lender shal havs the right at its option to declare the entire Indebladness immediately due and peyabla, Including
any prepayment panalty which Grantor would be required {o pay.

Forectosure. With respect to all or any pert of the Raal Properly, the Trus!ea shall havs the right to forecicsa by notice and s3le, end Lendar shal
have the right to foreciose by judicial foraclosure, in eithar case in accordanca with and to the a4l exdant provided by epplicabls law. ! this Dang
of Trust is foreclosed by judicial foreclosure, Lender wii bs entitiad fo & judgment which will provida that i the foroclosure se'e procesd: em
Insutficient to satisfy the judgment, execution may izsua for the amount of the unpsid batance of tha judgmant.

UCC Remedies. With respsct 10 all or &ny part of the Personal Property, Lendar sha have all the righls and remedias of a securad party under
the Uniform Commercial Cods.

Collzct Rents. Lendar shall have the right, without nclica to Grantor, to lake possession of and manage the Property and coliect tha Rents,
including amounts past dua and unpaid, and apply the nat procsads, over and abova Lender's costs, against the Indobledness. In furthsrancs of
this right, Lender may require any tsnant or other user of the Property lo make payments of rant or uso foss directly 1o Lender. if the Ronts are
cofiacted by Lender, then Grantor revocably designates Lander as Granior's attorney-in-fact 1o endorsa instrumants received In payment therpo!
in the name of Granlor and fo negotiate the same and collect tha proceeds. Payments by tanants or other usars to Lender in responss to Lendar's
demand shall salisfy tha obligations for which the payments ara made, whather or not any proper grounds for the demand exisled. Lendor may
exarcise its rights under this subparagraph sither in perscn, by agent, or through a recsiver,

Appolnl Recelver. Lender shall have the right to have a receiver appeinted to take possession of all or any part of the Property, with the power tg
protect and preserve tha Property, to operate the Property precading foreclosura or sale, and to collect tha Rants from the Property and apply he
proceeds, over and above the cost of the racelvership, against the Indebledness. Tho recaiver may serve without bond H permitied by law.
Lender’s right to the appointmant of a receiver shall exist whether or not the apparent vatua of the Properly excesds the Indebladness bya
substantial amount. Employment by Lender shall not disqualify a persen from Serving &s a receiver,

Tenancy et Sufierance. If Grantor ramains in possession of the Propesty after the Property s sold as providad above or Lender othirwiza
becomes entitied to possession of the Property upon default of Granter, Grantor shall becoma a tenant at sufarance of Lendar o e purchaser of
tho Propsrly and shall, at Lendes’s option, either (a) pay a reascnable rentsl for the use of the Proparly, or (b) vacals the Property Immediataty
upon the dsmand of Lender,

Other Remedles. Trustss or Lender shall have any other right or ramady proviced in this Deed of Trust or the Nots o by law.

Notice of Sale. Lender shall give Grantor raasonabie notica of the tima and place of any public sale of the Pessonal Propaorty or of the §ma efar
which any private sala or other inlonded disposition of tha Personal Property is {0 ba mada. Aensonabla notice shall msan nolice ghven 8! lass?
ten (10) days befora tho time of tho sals or disposition. Any sale of Perzonal Property may be mads in tonjunclion whh any spls of e Rag?
Property.

Sala of the Progerly. To the exient permittad by eppliceble law, Grantor hareby waives any and af rights to have the Property marshaled. in
exercising its Aghts and remadies, the Trusico or Lender shall ba frea to sell all or any part of the Property logather or separelisly, in one sals o by
Separele salss. Lendsr shall be eniitisd fo bid at any pubiic sala on all or any portion of the Property.

Weiver; Eleclion of Remedies. A waiver by any pa shalt not comstituto & waiver of o priutice
tha party’s rights ctherwise to demand strict compt . Ei y Londer (0 pursum any remeny
provided in this Dasd ¢! Trus!, the Nots, axcluds pursiit of any other romady, &7 an
election fo make expanditures or to take a i { afer f2llure of Granior 1o pectorm shet
not affect Lendsr’s right {o declare a default andt

Atlornsys’ Fees; Expensas. If Lender inslitules any sult or action to enforce any of the terms of this Doag of Trust, Lander shal be entlied i

recover such sum as the court may adjudge reasonabls as aflerneys’ fecs at thal and on any appoeal. Whether or ot any cowt action b involved,

all reasonable expenses incurred by Lendsr which in Lander's opinlon are necessary at &ny tima for the prolecion of s interest or tha

enfarcament of i3 rights shall beco payable on damand and shall bear iniarest ot e Noto rals Fom the dalo of

j s undar apphicabla law,

fuding offors 1o modity or

vacale any automatic stay or Injunction), services, the cost of ssarching records, cblgining

litla reporls (including foraclosure reporls), survayors’ reports, sppraisal fees, lillo insurance, and fogs for thy Trustea, to the exiant paematad by
applicablo law. Granlor glso wilf pay any courl costs, In adcilion 1o all other sums providad by law,
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" ights of Trustoe. Trustos shah have af of th rights and €stas of Londer es <ot fovth in this saction.
POWE%@ AND e&lGAﬂOﬂs OF TRUSTEE. The fotlowlng provisions retating 1o the powers and cbligations of Trusies are part of tis Doad of Trad

povsers of Trusiss. In addition o all powors of Trusi2a arising as a matier of law, Trusize ghall have the power 1o t2ke the foliowing axlons wih
raspect to the Property upon the writien request of Lender and Granlor: {a) join In prepsding and fing a map of pist of tha Real Propaty,
including the dadication of streets or other rights to the public; (b} jein in granting any casamont or creating any rasticion on the Real Froperty;
and (c) join In any subordination of other agreament affecting this Dexd of Trust or the intersst of Lender under this Dead of Trust.

Cbilgaons o Noliy. Trustes shall not ba cbligated te notify any olher party of a pending sale under any other trust dasd or Ten, o of any acion
or procoeding in which Grantor, Lender, or Trustea shall be a party, unless tho action oF procseding ks brought by Trustss.

Trusiee. Trustes ghall meet all qualifications required for Trusien under applicab iaw. in addition to the rights and remedics sat forth shove,
with respect to all or any part of the Property, the Trusisa shall have the righttofaradcsabynoﬁwandsa!a,snd Lendor shall have the right o
forecioss by judicial foreclosure, in either case in accordance with and fo the full axtent provided by applicabls law.

Successor Truglee. Lender, at Londar’s option, may from time to {ims appoint a successor Trustes lo any Trustes eppointed haveundsr by an
instrumant executad and acknowladged by Lender and recorded in ths office of the secorder of KLAMATH County, Orogon. The instrument shal
contain, in addition to all other matters required by siate law, the names of the original Lender, Trustaa, and Grantor, the book and pags whers
thic Dead of Trust is recordad, and the nama and address of the suscassor trusise, and the insirument shall be exsculed and ecknowkadged by
Lender or is successors in interest. The guccessor trustes, without conveyance of the Property, shall succead 1o ol the tifle, power, and dulies
conferrad upon the Trustea in this Dead of Trust and by applicable law. This procedure for substitution of trustee shah govern 1o Pis exclusion of
all other provisions for subpstitution.

MOTICES TO GRANTOR AND OTHER PARTIES. Any notico under this Deed of Trust shall be in writing and shali be efective when actually dehivared
or, if mailed, shall ba deemed effective when depasited in the United Stales mail first class, registered mail, postage prepaid, direcled to the sddrasses
shown near the beginning of this Deed of Trust. Any parly may change i's address for notices under this Daad cf Trust by giving formal writlen nolice
to the oiher parties, specifying that the purpose of the notics is to changs the party’s address. Al copies of notices of foreciosure tom the holder of
any fien which has priority over this Dead of Trust shall be sant to Landsr's address, as shown near the bsginning of this Deed of Trusl. For nolice
purpesss, Grantor agrees to keep Lendar and Trustes informad at all imes of Grantor's current address.

s2ISCELLANECUS PROVISIONS. The following miscaflaneous provisions are a part of this Deed of Trust:

Amendmenis. Tnis Dead of Trust, togsther with any Reolated Documents, constitutes the entire undorstanding and agrsement of the parfies 23 to
the metiers set forth in this Deed of Trust. No alteration of or amendment to this Doed of Trust shall be effective uniess given in wiiting and sipgned
by the party or parties sought to bo charged or bound by the alleration or amandment.

Annugd Reporta.  If the Property is used for purposes othar than Granlor’s residence, Granior shed furnish to Lendes, upon requast, & corided
slatement of net oparating Incoms recelved from the Properly during Granlor’s pravious fiseal year In such form and delal as Lender shal require.
"Ngt cperaling income” shall mean all cash receipts from the Progorly lsss ad cash expendiures mads in connacton with the opsration of the
Property. : .

Applicable Law. This Deed of Trust has heen delivered 10 Lender ong accepiad by Lender in the tels of Oregon. This Deed of Trusi
ghall be governed by and construsd In sccordance with the iswa of ihe Sigte of Cregon.

Caption Haedings. Caption headings in this Dead of Trust are for convenlence purposes only and ara not fo be usad to intorpret or defing the
provisions of this Deed of Trust.

#lerger. Thers shall be no merger of the interest or estate created by this Deed of Trust with any other interest o estale in the Properly at any
time held by or for the benefit of Lender in any capacity, without the writien consent of Lender.

Muttiple Perties. All cbligations of Grantor under this Dead of Trust shall be joint and soveral, and ait refarences to Grantor shad mean each and
every Grantor. This means that each of the persons signing balow is responsible for afi obligations in this Deed of Trush.

Seversbility. i a court of competent jurisdiction finds any provision of this Deed of Trust 1o ba invalid or unenforceable a3 to any pson o
circumstance, such finding shall not render that provision invalid or unenforceabie as to any other persons or circumslances. If foasibla, any such
offending provision shall be deomed to be modified to be within the limits of enforcoabiiity or validity; however, if the ofiending provision cannot be
5o modified, it shall be stricken and all other provisions of this Deed of Trust in all cther reapects shall remaln valid and enforceabla.

Succoscors and Assigns. Subject o the limitations stated in this Deed of Trust on \ransfor of Grantor's Interesy, this Deed of Trust shal be
binging upon and inure to the benafit of the parties, their successors and assigns. f ownership of the Properly becomes vested in a persen other
than Grantor, Landar, without notica to Grantor, may deal with Grantor's successors with raferenca to this Dead of Trust and the Ingebledness by
way of forbearance or exlension without releasing Granior from tha obligations of this Dead of Trust or liability under the Indebladness.

Time Is of the Essence. Timeis of the essence in the performance of this Dead of Trust.

Waelvers and Consents. Lendor shall not bo deemad to have waived any righls under this Deed of Trust (or under tha Related Documants)
unlecs such walver Is in writing and signad by Lender, No delay or omissian on tha part of Lender In exercising any Bight shall operala a3 & waiver
of such right or any other right, A walver by any parly of & provision of this Desd of Trust zhall not constituie @ waiver of or prejudics the parly’s
right otherwise lo demand strict compliance with that provision or any other provision, Mo pror walver by Lendar, nor any coursa of ceshing
betweon Lender and Grantor, shall constituto a waiver of any of Lender's rights o any of Grantor's cblgations as to any fulura iransactions,
Whanavar consen! by Lender i3 required in this De2d of Trust, the grenting of such censant by Lendse in any inslance sheR not constiie
centinuing consent to subsaquent instances where such consent in required.

COMIERCIAL DEED CF TRUST. Grantor agress with Londer that this Dasd of Trust is a commergial daad of rust ang that Granior will not change
the uss of tha Property without Lender's prior wiiiton consant.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED GF TRUST, AND EACH GRANTOR AGREES T0 s
TERMS.

GRANTOR:
w;g
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On this day befcre mo, the undersignad Notary Public, personally sppeared HUGH V. PITT, SUSAN §. FITTAL, 15 mo knoen to be tha

L
incividuals described In and who exacuted the Dasd of Tr:i and acknowledged that they signed the Deed of Trust as Sheir fraa god volunlary act ang

de2d, for the uses and purposes therein mentionad,
Glven y hand mmcxax % day of Qdfﬁ Ny 4
By, & ‘M I “A Rasiding a1 ( V\Q_N]J‘L/)V' C[ . Lol

Nolary Public In and for the State of v@ MZ@ AN Ky commission expires 7/ CD// g 7

REQUEST FOR FULL RECONVEYANCE
(To be used only whan cbligations havo bean pald in fufl)

To: s Trusico

The undersigned I3 tha legal owner and holder of alt Indebledness secured by this Deed of Trust. Al Sums securad by this Desd of Trust have bean
fully paid and satisfiad. You ara hereby directad, upon payment to you of any sums owing to you under tha terms of this Dsod of Trugt o pursuant bo
any applicable statute, to cancal tha Note secured by this Dead of Trust (which is dalivered to you togather with ihis Doad of Trust), and to racorreny,
without warranty, 1o the perties designated by tha terms of this Dead of Trust, the estats now hald by you under this Dead of Trust Plagsa mad te
reconvayance and Related Documents to:

Date: Bansficlary:
s

LASER PRO, Rsg. U.S. Pat. & T.M. OI1., Ver, 3.16(¢) 1593 CFI Bankors Sarvice Group, inc, ARl rightareserved, [OR-G01 F3.18b PIT.LN C14.0V1}

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Aspen Title co the
of Sept AD,19_93 a__3:15 o'clock R_M., ard duly recorded in Vol.
of Mortgsnges on Page 23370 .
Evelyn Biehn ~County Clerk
'FEE $40.00 By & mani o ¥V i




