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THIS MORTG : A ‘ o and Sondra Castel, o5 tenanis
by the: entire 2 g Falls, OR &7go3 {referred to below as
"Grantor”); angd- i3 5215 Souty Sixth Sireet, Klamath Faite, OR 87603
(referred to below ag ‘

eretion, Sht, Wla, and interest in ang 1o
, togather with &3 ext sty i i ls and fohures: i easamants,
! . ) S; &l waler, watlgr rights, watercoursas and dich rights siock In ullities with Cileh of krrigating TGIEL); and gh
ights, royaltips, and profits retating to thy real propecty, including without fimilz fon gastharmal ang gimiar matiars, jooaled

in K!_agnaih County, State of Oregon (the "Rasi Property"):

Lot 70 of Pleasant Homz Tracts wo 2, according to the official plat thereof on file In the office of the

county clerk of Klamath Ceunty, Oregon,
The Reg) Preperiy or fis address is Commonly kinown as 2021 Homadale Road, Klamain Fails, OR 97603,
Grantor pressntly assigns fo Lendor rat  Blis, and Interast in and 19 gz l22385 of the Property ang g Ronts fom the Proparty, 1n
addition, Grantcr grants fo Lender g Uniform Co ial Coda securily inlorest in thg Personat Propavty and Rents,
uzed in this Morigags, Terms ot elherwise dafingd in iz Morigage shag
All raferences 1o delar amounts shall mesn amounts i fawha money of

.Bomower, The word "Borrower™ mgang each and every berson o entily signing the Nole, Including withoy Emitation Keith A Castal and Sengrs
Castel L TOWE

. Exlsting Indebiedness. The words "Existing Indsbledness® mean the indeblodness descried baiow in the Exisling Indebladness section o s
Merigage. ~

- Gmior The word "Grantor” means any and ail persans ang entiliss sxecuting this Morigags, including without 4mitation all Grentors nas 4
-- &bove,. The Crantor ks the morigagor under this Morlgage. Any Grantor who Signs this Mortgags, but does rol sign the Note, i signing this
#Morlgage only to grant and convay that Grantor’s interest in the Real Preperty and to grant a securily interast In Grantor's intarast in tha Rents ang
Pafsona! Prooeny fo Lendar and is not parsonally liabls undar the Note except ps clherwiss provided by contract or 13w,
Cuesantor. Tho word “Guarantor” means ang includes without limitation, each ang af of the guarantors, Sbreties, and accommadation parties in
connection with the Indebtadnass,
Improvements, The word "Improvemenis® moans and inciudes without limitation ay exisling and futyrg improvements, fixtures, buildings,
sﬁu_c::q;es, mobils homes affixad on the Rsal Prqpedy. faciiities, additions and other construction on the Rea! Proparty,
- indedledrisss, The werd “Indebladness® i Payable undar tha koig &nd eny amounts expanded o g
- Lendar to dischargs cbiigations of Grantor eXponses Y Lender 1o entorca ohigations of Grantor under thiz M
Intsrest on such amounts gg 23. In additicn to the Nole, the worg “Inded: ¢
itias i ,w&nycrewmmuh‘emmmsaﬁ
'y of joially wilhy others,
become barred by any

%, ils succassors ang a3signs. The Lender is lha morigages under this Morigaga.
ortgage. The word "Morlgage” means this Morlgage bet; 280 Granlor and Lenger, and includes without imitation an assignments gng Security
Interest provisions relating fo the Personal Property and Rarts,

Hole. The word "Nols” mpans Gl agieament datog Seplember 22, 1993, In the origingt principal smount of

. Lendsr, ther with ol renswals of, extensions of, modificalions of, refinancings of, consolidaions of, ana

; fitution: Y nota or agreament, ‘Tha maturity dato of the Nola is September 5, 1936, The rala of inferast on ihe Nots ks subjact
 loinidexing, adjustment, fenawal, or rensgolistion, =

séima‘ﬁogerw. Tho viords "Personal Pioperty” moan g equinment, fixivres, and other ariicles of Personal properly now oe harpafter cwned

by Granlor, and now or hereafier aflached or effi<ed to the Roal Proparty; togather with a# accessions, parts, end sdditions to, 2 replatemants of,
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-and ail subs¥iutions for, any, of such propesty; and fogethar with ai Broceeds Ginduding without Emitgtion a3 insursnce procesds and refunds of
. Premiums) rom any saio or clher disposition of the Froperty.

:Property. The word “Property” means collectively the Feal Property and tha Persongl Property,

-Res) Propenty. : The words “Flsal Property” ms3an the properly, intarests and rights dascribed 8bova in the "Grant of Morigage” section.

-Relzied Documents,: The words "Related .Documsnis™ mean gnd intlude without Gmitation at promissory notes, credit egreements, logn
- agreements, guaranties, securily-agreements, morfgages, deads of trust, and &l other Instruments, agreemeants and documents, whelher now or
hereafter existing, executed In connection with the Indablagness.

Ren_ts. "The word "Ren&s‘rmsam* afl present and fulure rents, revanues, income, issues, royailiss, prefls, and other bengfits derived from the

ASBSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL FROPERTY, 13
S8 AND {2) PERFORMANCE OF AlL QBLIGATIONS OF GRANTOR UNDER THig
3 RTGAGE iS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action” or “anti-deficiency” law, o eny olher law which
may prevent Lendar from bringing any action against Grantor, Including a claim for deficiancy to tha extent Lender is olherwise enlifled to & claim for
deficlency, before or afier Lender's commencemant or complstion of any foreclosure action, either judicially or by exarcisa of & power of sala.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at Borower's request and not at the
requast of Lendes; (b) Granior has the full power and right o enter inlo this Morigage and lo hypothecate the Property; (c) Granlor has eslahlished
adequate means of obfaining from Romower on a continiving basis information about Borrower’s financial condition; and {d) Lendsr has made no
representation to Grantor about Borrawer (including without limitation the creditworthiness of Bormowar).

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mortgage, Bomower shall pay to Lender al Indebladness secured by thix
Modgaga as it becomes dus, and Borrower and Grenlor shall strictly perform all their respective obligalions under this Morigage.

POSSESSION ARD kiAIHTENANCE OF THE PROFERTY. Grantor and Borrower agres thatl Granior's possession and usa of the Property shall be
governed by the following provi;g!g;&;: . N
Possession and Use, Unl in dsfaull, Grenler may remain in possession and control of and cperate and manage the Property and collect the
Rents frem the Pr . THIS INSTRUMENT WILL NOT ALLOW USE OF THE PRCPERTY DESCRIBED IN THIS INSTRUMENT 1N VIOLATION
‘OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TIMLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE GITY OR COUNTY PLANNING: CEPARTMENT TO VERIFY
APPROVED USES. : -
‘Duly to Maintsin. Grantor shall maintain the Properiy in tanantable condition and promplly perform all repeirs, replacements, and meirdtsnance
necassary o proserve iis valus. .

Hazardous Subsiences. Tho lerms "hazardous wesls,” "hazardous substance,” "disposal,” "release,” and “threatened release,” 85 used in this
Morlgage, shall hava the sams maanings as set forth in the Comprehensive Environmenta) Response, Compensation, and Linbility Act of 1880, a5
amendsd, 42 U.S.C. Szetion 9601, et seq. ("CERCLA"), the Superfund Amendmants and Rezuthorization Act of 1888, Pub. L. Mo. 95499
("SARA"), tha Hazardous Materials Transportation Adt, 49 U.S.C. Section 1801, et seq., the Resourca Consarvation and Racovery Act, 43 U.S5C.
Section 6301, et saq., or olher appiicable stale or Fedaral laws, ndes, or regutations adopted pursuant to any of the foregoing. The larms
"hazardous waste” and "hazardous substance” shall also includa, without kmitation, pelrolsum end pelroisurn ¢ achon
and asbeslos. Grantor roprosents and wamants to Lender that: i P
use, gensration, manufacture, storage, treatmant, disposal,
under, or ebout tha Property; (b) Granlor has dge of, or reason to belisve that there has bean, except as previously dasciosed to and
acknowledged by Lendar in writing, (i) any use, generation, manutaclure, slorage, lreatment, disposal, refease, of threatened reloase of any
hazardous was!s or substance by any prior owners or occupants of tha Property or () any actual or threatennd Ltigation o claims of any kind by
ng to such matters; and (¢} Except as previously disclosed 1o &nd acknowladged by Lender in writng, (1) noither Grantor nor any
, agent or other authorized user of the Properly shall use, gonerate, manulacture, slore, treal, dispoze of, or reloass any
hazardous wasls or substancs on, under, or ebout the Property and (i) any such activity shall ba conductad In comphance with g8 epplicable
federal, siale, and local laws, regulations and crdinances, including without fimitalion those laws. mgulations, and ordinances describad above
Grantor authorizes Lender and iis agents 1o enlar upon the Properly to make such inspections and tests as Lender may deem eppeoprata to
datermine compliance of the Property with this section of the Morigags. Any Inspections or tes!s mads by Lender shall be for Lender's purposes
only and shafi not be construad to create &ny racponsibiiity or fiabiiity on the part of Lender to Grantor of to &ny oiher persen. Ths represaniations
and wamaniles. contained horein aro based on Grantor's due diigence in investigating the Proparty for hazardous wasts. Grantor harsby (8}
releases and walves any fuiure claims agalnst Londer for Indemnity or contribution In the event Grantor becames kable for closnup o cier cosls
under any such laws, and {b) agrees to indsmnity and hold harmiless Lender against any and all claims, losses, Habilties, damages, penaSies, ang
exponses which Lendar may diroclly or indirectly suslain or sufier resuiling from o breach of this saction of the Mortgage or as a consaquenca of
any use, genaration, manufacture, storags, disposal, releaso or threataned feleass occurring prior to Granter's owngrship or intoront in the
Property, whether er not the same wae or should have been known to Grantor. The provisions of this secton of the Morigage, including the
cbligation fo indaemnlty, shall sunive the payment of the Indeblednoss end the satistaction and reconveyance af tha ben of this Mortgage and thal
not ba aficeted by Lendar's acquisition of eny intorest In the Property, whather by forsclosre or Othanwing,

Nulsance, Weste. CGrantor shall not causs, conduct or Perml any nuisance nor commit, permit, or sufter any stppng of or wasle on or 1o Iha

Properly or any postion of the Properly. Without limiting the gansrally of the foregoing, Grantor wil not remave, o grant to any other party the

right to remove, any Embaer, minerals (including oi! and gas), soi, gravel or rock products without tha pricr wrien consend of Lender,

Removel of Improvemenis. Granlor shad not damolish or remove any Improvements from the Raat Property withiout tha prioe wiitian consent of
- kender. As a condition 1o the removal of any Improvemonts, Lendss may require Grantor lo make amangements saisfaniory 10 Lender 19 rapiacs

such improvements with Improvemants of &t Jeast equal valug.

Lender's Right to Enler. Lender and its agsnis and representatives may enlar upon the Real Proparty ! afl reasonsbie tmes to altend 1o
-Lendar's Intarests and lo inspect tho Property for purposas of Grantor's compliancs with the tarms and congivons of this Morigagn,

-Compiiance wiih Govarnmenta! Regquirements. Grantor shed promplly comply with all laws, ordinances, and regulaticns, now or hareafer i
efiact, of al governmontal authortics oppicable 12 %9 we or cccupancy of the Property. Grantsr may contsu in gond faith &0y SUCh igw,
;- esdinance, or regulation end withhold cormpliancs during &ny procaading, Including approprials appeals, o tong oy Grantor has nofified Londar in

o wriling prior to doing so and o long as, in Lendars scis opinicn, Lenders inferests in the Propsrty are nol jeopardized. Lender may reguse
Granter to post adsquale sagurity o 2 susefy bond, reasonably satisaclony to Lender, o prolect Lander's intarest.

- CF R B : i
© Butyto Protact, Granter agrass noliver o sbandon nor leave unaltencad the Properly. Granior shatl do &8 oiher scts, in addition 1o itpes =3

i
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chirashi fér.:.'wa of thé W&gw@%ﬁ nacessary 1o protect nd presecva ths Propety.

COMNESNT BY LENDER,  giils oplien, geziars immedialaly due and payable off surns socured by this Morgags upon the
sout the Lenders. prior-wiiten £ongan of il or eny pad of the Res! Property, £t any infenest In e Feal Progedty. A “saie of
transior” imeans-tha. conveyancs of Feal Progeily o fay ght, {s o Interast thereln; whathsr lepal or equitable; whathar voiunlary of involuntary;
wheliar by oulighl sals, daed, insisitment sale contract, fand conlract, contrast for deed, leasehald intarnst with 8 lorm grealor than twed {3) voars,
tgsse~option contradt, of by sals, ascigament, of srapator of any bendficial intsrest in &8 to any fand frust hoding e ta trha Roal Property, o by ary
otar method of convoyanced of Real Propesty indorest, Hany Grantor Is a corporation or partnership, wasstor aiso inciudas any change In ownorship of
mose than iwerty-Gva porcent {25%) of the voiing stock o parinership inlorssls, as the cass may be, of Grentor. Howaver, this option shal npt be
axarcised by Lendar H such exerche s prohibiied by federal faw ef by Orogon law. )

TAXES ARSLIENS. The fojowing provisions relaling 1o ihe taxes and fiens on ths Froperty are a part of this Morlgags.

Peynent. | Granter shall pay when dus (and in 2 gvenis pricr lo definquency) all taxes, payrolt taues, special taxes, assessmants, waler chargas
and sewer service chargss taviad agsinat ov oa account of the Properly, and shall pay whan dus &l ciaims for work done on or for sarvices
rentered or malesial furnished o the Proparty. -Granlor shefl maintain the Proparty froe of ol fers having priority over of equal {0 tha intacest of
Landér under this Mortgegs, except for tha lien' of taxes gng ascessments not due, axcept for the Exisling Indzblsdness rafasred to beilew, and
excapt 25 otherwiss provided in {ha following peragraph.

Right To Conlest. Grantor may withhold payment of any tax, assessmont, of claim in connaclion with & good faith dispule ovar the chiigation to

pay, solong es Lendar's interest In the Property Is nat jeopardized. i alien arises or is Flod a2 & resutt of nonpayment, Granter shall within fiftesn

{15} days after the lien erisas or; i 8 llan is Sled, within fitesn (15) days afier Crantor has niotica of tha figng, secura the discharge ot the lisn, or

- raguestad by Lender, deposit with Lender cashora sufficient corporels sursty bond of oiher security satistactoy o Lender in an amount suficient
to ¢ischarge the Ban plus any costs and attornays’ faes or other charges thal could accrus a5 8 resut of & foreclosure or salg under 1ha fen. in
any contest, Grantor chall defend Hself and Lender and shall satisfy any advarse judgment before sntorcement against the Property. Granlor shal
nErs ndar as an additions! obiiges under any suraty bond furrished in the contest procsedings.

Evigence of Paymenl. -Cranior shall upon demand furnish to Lender satisfactory evidance of paymant of the taxes or assansments and shafl
autnorize the appropriats govarnmenia! official to caliver 10 Lander at any time a written statement of the loes and assessmans agiinst the
preperty.
Nglca.of Conghruction. Grantor shall notify Lendar at laast Gfinan (15) days before any work is commenced, any services 212 furnishad, of any
maioriais ara suppied 10 {ho Property, if any machanic’s fen, materialmen's tion, or other lian could ba assartod on account of the work. HBIVICRS,
o majerials and the cost exceeds $1,000,00,  Grantor wiil upon request of Lender furnish to Lender sdvarce assurances salisfaciory to Lendsr
fhat ‘Gmrsiot ¢an and will pay ihe cost of such improvemanis.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating o insufing 1o Property are a part of this Morigage.

Haintenisnce of Ingurence. Granior shall procirs and malntain policies of fire insuranca with siandard extandad covarage sndorserents 00 &
réplacsment basis for the full insuratis valup covaring al improvements on the Rasl Property In an amount sulficient 1o avsid apphcalion of sny
colnSWancs Clauss, and with a slandard morigegss clause i favor of Lender. Policies shall be writien by such insurance companies &nd in such
form a5 may be raasonsbiy acceptable 1o Lander. Grantor shall deliver to Lender cortficates of coverage from each insurar conlaining a
spuialion that coverage will not ba cancsfiad or diminished witiout & minimum of ten {10) days’ prior writtan notice to Lender and not containing
any disclaimer of the insurer’s Babilily for faiium to give such nctice. Should ths Real Property at any $me becoma localed in an srea designated
by ihe Director of the Fedoral Emargency Managament Agency as a special fiood herard ares, Granlor agreas to oblain and maintain Fedara!
Flsod irsurance, to the extent such insurance is required and is of becomes availabla, for the larm of the loan and for he full unpaid principal
brlance of tha loan, or the maximum Emit of coverags that is avaflable, whichaver is kass.

poplication of Proceeds. Granfor shall promply nofily Lender of any loss or damage lo ths Property if the estimatod cost of repair of
replecament excesds 2500.00. Lender may mske proot of loss if Grantor falis to do S0 within filsen {15) days of the casually. Whether or not
Londer's securily Is Impaired, Lender may, at its giecion, apply tha proceeds to the reduction of the indebiadnass, paymant of eny Sen afiecing
tna Property, or the rastorelion and rapalr cf ths Propedy. i Landsr clacts o apply tha procesds to resioration and repair, Granlor shal repeir of
repleos the damagsd of destroyed lmprovements in & mannsr satistactory to Lender, Lender shal, upon satisiactory proc! of such expendiiuie,
pay of reimburss Grantor from the procsads for the reasonabla cost of repalr of rostoration if Granlor is not in dafault hareunder. Any orocesds
which hate not bean @shursed within 180 days afer thelr roceipt and which Lender has not comeritied to the ropair or resioration of the Propesty

oiall ba usad first 1o pay any amount owing to Lender undsr this Morigags, then to prapay ancrusd inerest, and the remainder, i any, shall be

anpked to tha principal balance of the Indebtadness. I Lendsr holds any proceeds afier ‘paymend in full of 1o indebledness, such procesds shal
bg peld to Crantor, :

Ungxpized insurence & Sals. ‘Any unexplrad Insurance shat inure lo the benefit of, and pass to, the purchaser of the Prooedy covarsd by tho
Morigage st any trusies’s saby of other sale held undar ihe provisions of this Morigage, or at any forsclosure sata of such Propesty.

Comptiance with Suisting incigbledness. During the period in which any Existing Indebtedness dascribed beiow is in effect, compliance with the
insurance provisions containad in the Instrument evidencing such Existing indebiodnass shalt constitte compiiance with the insuranca provisions
undar this Morigege, lo the extant compliancs with the terms of this Morgags would constiluls a duplication of inswrance raquicament. f any
procsacs frem ths Insranca becomo payable on loss, tha pravisions in (nis Marigags tor dhvision ol procneds shall apply only 1o thet portion of
%o procseds not payeblo to ihe helder of tho Existing Indeblsdness,

Grardor's Repoent on insurznce. Upod requast of Lendar, however not more than onoe & year, Grante! sha? furish 1o Lender & repard o each
wiRling policy of InawrRnce showlng: {8) tha namaof he matren (b) tha risks inswed: (o) e amount of the policy; (d) the property irgared, the
then qurent reniacement value of such properly, and the manndd of determining that valus; end (@) the expralios dale of ihe policy, Grantod
shall, tpon request of Londer, have an indapendant appralser astislaciory to Lender determine 1he cash valua repiscament cost of the Proparty.

EXPENGITURES BY LENDER. if Grantor falis o comply with any provision of this Morigaga, including any obligation to mainiam Exisling incobladness
in good siending 83 raquired belaw, of if any sction or procesding ks commenced that would maiadatly aitect Landa's intaresis in 1ha Property, Lendat
on Grandor's behal! may, bul shatl not be required to, lake any action that Lender doems appropriate. Any amount thal Lender expands in 5 coing wil

ta charged under the Nols from sho dats incurrad of paid by Lendst to the dale of repayment by Grantor. Al such expenses. 8t
Lendsr's cpiion, wil (a) bs payable on demand, (b) bo addad to the palanco of the Note and be apportioned among and be payable with any
Inelgiment paymsenis f0 hecome dua dusing efther (i) the foom of any applicable insurance pokcy of () the remaining lorm of a2 Yo, or (T} be
treatng as a baioon payment whish wiii ba due and paysble al tha Nola's maturily. This Morigags also will securs paymant of thess smounis. The
rightl providsd i in s paragraph shall Do in addition to any other rights of any ramadies fo which Lender may ba entiilad on account of the delstdl.
Any sush gctien by Lengdsr shal not ba construed s curing the dalault so as to bar Lender from any remody that it othorwisa would have M.

VETRANTY; DEFENSE OF TITLE. The following provisicns relatng o cwnership of tha Propety 203 & part o1 s Martgage.
Titte. Grantor wamanis thal: {a) Granter holds good and markstable title of rocord to the Proporty In fee saiple. koo and claar of &8 Bens and




snsumbmnces siher-San hog sat forih Rl Proge n Big Exfsting Indebliddness $action baiow o In any B0 insurence
ty,-§ia reporl, or final Be cpinion issued in faver of, and actepiad by, Lender In' connoction with this Modgags, and (b} Grantor has the fuf

o pok e
sighl, power, and authority to execule and delivar this Marigigs ki Lendes, |

RRVES MRS B

. Defonss 'of Tide. Subject to the cuception in tho paragraph above, Grantor waranis and will forevar defend the lia lo the Propedy against the

- fawidl claims ‘of ol persons. ‘i the event any ection or procesding i commanced that questions Granlor's fils or ihe inlores! of Lander undar ihis

-1 Migiigeps; Granics shed defend the sclion at Gramior's expense.: Grunfor may be' the nominal pady In such procesding, but Lender shall be

entted to pariicipats In the prooeading and to b representsd in the procsading by counsel of Lender's own choice, and Grantor wis daliver, of
-caussio ba dﬁmmd, to Lender such instruments as Lender may request from time to time 1o parmit such participation.

Comnplisnce Wilh Laws. Grentor wamrants that the Property and Granlor's use of the Properly complies with all axisling applicable laws,
ordnances, and reguisiions of govemmenial authorities.

BSTIKG INDESTEDNESS. The foliowing provisions concering exdsting Indeblsdness (tha "Existing Indebledness™) are a part of this Morlgage.

Existing I.!en Tne fen of Ihis Morigaga securing the Indstladness may be sacondary and inferlor to &n existing hen. Granlor exprassly
covenants and ggraes 1o pay, or sae fo the payment of, the Exising Indeblednass and lo prevent any default on such indebladnass, ary cefautt
uncer the in;sfmmtsrevidgnc!ng such indeblednass, or any defaull under any security documants for such indebledness.

Dafguit. I the payment of any instaiment of principal or any interest on the Existing Indabtedness is not made within the time required by 1ha nole
evidencing such indebladness, or should a defaull ‘occur uncer the instrument securing such indebladness and not be cured during any
applicablo grace pariod therein, than, at the opiion of Lender, the Indeblednsss sscured by this Morigage shall become immedialely due and
payablz, and this Morlgage shall bo in default. ;

o BEodificetion. Granlor shail not enler inlo any agresment with tho holder of any morlgags, deed of trust, or cther securily agresment which
has priorly over this Morlgage Dy which that agreamant Is modifisd, amended, extended, or renewed without the priar writlen consent of Lander.
Grantor sh;n neither requast nior accept any fulurs advancas under any such sscurlly agreemant without the prior wrillen consant of Lendar.

CONDEIHATION. The fosowing provisions relating to condamnation of the Property are a part of this Mortgage.

- Appiication of ¥et Procseds. If all or any part of the Property is condsmned by eminent domain proceedings or by any proceading of puschass

in Esu of condamnation, Lender may at its elaction require that aff or any portion of thy net procesds of tha award be applied 1o the Indebledness
_or {ha ispakr or resicration of thu Properly. The net procsads of the award shalt mean tha sward after payment ¢of &4 reasonabia cosls, expenses,
and attornays’ fess Incurred by Lender in connection with ths condemnation.

Proceedings. I any proceeding in condamnation is filed, Grantor shail prompily nofify Lendsr in wriling, and Grantor shall promplly take such
siaps as may be nacossary to Cefend the action and cblain the award. Grantor may ba the nominal panly in such proceading, but Lender shall ba
entified 15 paricipats in the prosseding and o be represanted in the precesding by counsal of its own chaice, and Grantor wil detiver or cause to
b delivared fo Lender such instruments &s may be requested by it from ime to fime 1o permit such participation.

IMAPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
and charges are a part of this Morlgage: |

-Current Toxes, Fees end Charges. Upon request by Lender, Granlor shall sxecule such documents in addition to this Morigage and take
whatever other action Is requastad by Lender to perfact and continue Lendsr’s lisa on ths Real Properly. Grantor shall reimburse Lender for all
taxos, as describad below, together with all expenses incurred in recesding, perfeciing of continuing this Morlgage, including without limitation ah
taxes, feas, documsentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall consiiiute faxss to which this section appiiss: (a) a specific tax upon this fype of Morigage or upon ali or any part of
the Indeblsdnass secured by Ihis Morigags; (b) a specific tax on Borrower which Borower is authorizad or required to deduct from payments on
the Indsblednass sscured by this fype of Morlgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note;
and (d) a spacific tax on all or any portion of the Indebledness or on payments of principal and interest made by Borrower.

Subsaquent Taxes. i any lax to which this saction applies is enacted subsequent to the date of this Morigage, this event shall have the same

.effect e an Evant of Defaull (as defined below), and Lender may exercise any or all of its availabls remedies for an Evant of Defauit as provided
below untess Grantor either (a) pays the tax before it becomes dsfinquent, or (b) conlests tha tax as provided above in the Taxes and Liens
“seclon and deposits with Lendar cash or a sufficient corporale surety bond or other security salisfactory o Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as & securily agreement are a part of this
Mortgaga. - .. - s : :
Secuﬂty Agreement. This instrument shall constituts a security agraament to the exient any of the Prapesty constitules fixtures or other poersonal
property, and Lendar shall have ali of the righis of a secured party under the Uniform Commercial Code a3 amended from time to time.

“Sscurlly Interest. Upon roquest by Lander, Grantor shall execute financing statemsnts and fake whataver olher action is requosted by Lender o
pariset and continus Lendar's securily interest In tho Rents and Parsonal Properly. In addition to recording this Mortgage in the real property
records, Lendsr may, et ‘nny tme end without furiher authorizalion from Grantor, fla executed counterperis, copies or reproductions of this

‘Mortgage as a financing statemert. Cwantor chall raimburse Lendsr for afl expenses incured in perfecling or continuing this securly interest.
Upon dafaull, Grantor shail assembla the Persanal Property In & manner and &t a plage reasonably conveniant (o Grantor and Lender and maks it
avalable to Lender within thres (3) days afisr racalpt of wiilten damand from Lender.

Addresses. Trs malling addresses of Grantor (debisr) and Lender (Secured patly), from which information concerning 1he sacurily interest
.- granted by this Morigage may bs cbtained {each as required by ihe Uniform Commarcial Code), ara as stated on the first pags of this Morigage.

THER ASSURAMCES; ATTORNEV-IN-FACT. Tho following provisions relabiag to furthor assurances and altorney-in-fact are a part of this

Mortgaga. s =
Further Assurances. Al any lims, and from time to ime, upon request of Landsr, Granior will make, execule and dativer, or will causa 1o be
made, execuled or dellvered, to Lender or to Lendsr's designes, and when requasled by Lender, cause 1o be fitad, recorded, relied, or
rerecordsd, as the case may be, at such timss and in such cffices and places as Lender may desm approprials, any and all such morigages,
doads of trust, securily deads, security agreemaents, financing slatoments, continualion stalaments, instruments of jurther sssurance, certificales,
and other documenis &s may, in tha sole opinion of Lender, bs necessary o deskable in order {o effecltuals, complele, perfect, continus, of
praserve (a) ths obiigations of Grantor and Bomrower under the Nols, this Morigags, and the Ralated Documents, and (b the liens and sacurity
intarests creatad by this Morigags on the Properly, whether now owned or hareafier acquired by Grantor. Unless prohibited by law of agréed 1o
.. ths conlrary by Lender in vailing, Grantor shall reimburse Lender for all costs and expenses incurred in connaction with the maltors referred 1o in

i Mhis paragraph: ‘

© Attornoy-In-Fect. If Grantor fails fo do any of the things referrad fo in the precaeding paragraph, Lender may do so for and in the name of
* “Grantor and at Grantor's expense. For such purposes, Grantor hereby inevocably appoints Lender as Grantor’s altorney—~in—fact for the pwpose
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Opesty. Grantor will pay, if permitiad by applicabie taw, any

it (Event of De.‘au%t") under this Mortgage:

8nY payment lor taxes or insurance, or any

2 inod in this Morigage,
Ven a noticg of a breac -]
] L (12) mon s i y b (and no Evany of Default wiy have occurre r Bomower, ghes
Lender Sends writlan nolics demanding cyra Of such failyrg, (3) curas thg fallure within fifisan (15) days; or (4 "8 requires mora thgn
fifleen (15} days, Immedla!efy Intliates sleps suffisiant o cure the faillure and thereafir continues ang Completes of feasonable gng necessary
slteps sutficiont to Produce compiig €nsonably practical,
representation or stalement Made or furnishoy o Lender by ©r on bohay of Granior or Borrowsr under this Morigags,
Documents B, or at the fime mads or furnished was, false in any makarisl respect,

Borrower, appointment of g receiver 3 Y assignmani for
he Commerncement of any proceading under any bankrupicy or f nCy la i o Borrower, or the
of Grantor gr Berrower's exislencs ae 5 99ing business g i inass), Except 10 the exiant
Y law or Oregon law, the daaih of CGrantor or Bomower ¢ Grantor i i =0 shall constititg an Event of
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Fo!ec!osure, Foﬂemre, ele. Commncament ©of foraclosura or forfaiturg Proceadings, whether by judiciaj procesding, self-heip, repossession or
Pri

any other mathodg, by any crediter of Grantor or by any Jovemnmanial agancy against any of tha Cpaity. However, this subsection shall net apply
ini thg agood faith disputs by Grantor as to tha validity or reasonzbisness of the claim which is thng basis ¢of Oreciosure or forefeityra
Proceading, Providad that Grantor gives Lender writton notice of such claim ang furnishes reserves or Claim salisfaciory o
Lender, . .
Breach of Qifhar Agresmeng, Any breach by Grantor or Borrower unger the tarms of 2ny other agresmang betwaan Grantor & Borower ang
Lendor that js not remadiad within any £r809 pericd provided therein, including without fimitation any agreament concarning any indebledness or
othgr qbﬁgaﬁon of Grantor or Borrower g Lendar, whe!har existing now o falar,
Exisiing mﬁeb%edﬂasa. A default shay OCCUr Under any Existing Indebledness or under any instrument an tha Property Securing any Existing
lndebtednsss, G commencemeni of any suit or other action fo foracipeg any existing fien on the Property.

y g Guarenior, Any of the Pracoding evants OCCUrs with respoct g any Guaranior of any of the Indebladness or such Guarantor
di23 or bacomes ingy nt. Lendsr, at ifs aplion, may, but shajf not bg requirad lo, perm the Guarantors €513!9 10 assumg uncandilionatly the
obligations arising undsy the guaranty in g manne, salisfactory 1o Lender, and, in deing $0, cura the Evant of Dafaunt,

urrence of any Event of Detayn and &t any timg thereafior, Lender, at ity oplion, may exereise
diion 1o any other rights or Temedies provideg by law:
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Cofizct Rents; Lender shap have thg 'ﬁgm, without noticy 1o Granior or Boemrowsr, 1o lake possession of the Proparty ang cclisct the Rents,
- Including &maunts past dyg and unpaid, ang apply tha net Procsads, over gng ebove Lender's cosls, a SCNESs. In furtherance of
this right, Londer ma fequire any tanant or olhar user of thy Properly to maka payments of rant or ysa f irectly 1o Lender, I the Rents are
it dssignates Lender g Grantor's slomey-in-fact 1o endorss inskumsnts received in paymant theraof
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Konjugiclsy Sala, ' Inferest in a or in &NY part of the Parsona Property or the Rag;
Property by nonjudicial spls, .

D@ﬂc#em:y Judgment, it pormitted by 8pplicabla Igw, Lendsr may chigin g Iutgmsnt 1or any deficiancy femaining in the Indebladness aise to
Lender aflgr @pplication of alj amounts recsived from the exercise of tha righis provided in thig sactlion,

Tengney of Sufierance. N possession of the Proporty after the Property 1g S0ld 83 provigeq &hove or Landes ctherwize
bsm enlitad to Possessio the Properly Upon datault of Grantor, Granier shali tecome a tenant at sufferance of Lander or the purchaser of
251ty and shafl, at Londar her' (a) pay g feasonabls rantal for the Use of tha Property, or (0} vacatg the Prooarty Immadigtely

nd of Landar. : )

& eiherﬁeméme. Lendar shas havs ot cther rights and femedies provided In this Mortgage or the Note O avaiabia at taw or in squty.

" 8ab of Propenty. To the exigns pormitled by epplicable ta, Grantoe ar Borrower heroby weive any ang gn PR 1o have the property
marshalied, In oxsrcising ifs rigivs ang femadies, Lendsr shalf b froo 1o soft a8 or any part of the Property together or Separalsly, in one saly or by




‘mMORTGAGE
(Continied)

SHRVALS gole hall be “m‘,’ &dstm;p&&c s.aiam : ijf&:rypm ion of the Proparty.

‘Kolice of Sale. ‘Lender shall give Granter reasonsbie nciics of ihe Yme and place of any publc sals of the Parsonal Propady or of ihe tima aflar
which any privals ssis or othsr inlendsd disposition of the Parsonal Properly 13 1o be made. Reasonadis nolica shal moan notice given af loast

“ton (10) days bafors the #ma of tha sele or disposiiion.

Weives; Eicction of Remedies. A walver by any party of a breach of a provision of this Morigaga shall not constiluta a waiver of or prejudios the
‘party’s rights otherwise to demand sirict compliance with that provision or any other provision. Eiection by Lendsr 1o pursus any remedy shall nol
aciuds plrsut of any other remedy, 2nd an eecion to make expsndilures or take aclion 1o parform an obligation of Grantor o Borrowe? unider
gﬁ:ﬂ horigaga afler falure of Granior or Borrowsr fo nerform shall not afiact Lender's right to declar a defaull and exarcise its remedies under this
£age.

Aomeys’ Fess; Exponges. If Londer institutes eny sull or action o enforcs any of ihe larms of biss Morigage, Lendar shaii ba entitlad 1o recover
such sum a3 the court may adjudgs reazonable as atiornoys’ foss, at al and on any sppeal. Whesthor or not any courl aclion is involved, alt
ressonslile sxpenses incurred by Lendar thal In Lender’s opinici are necassary at eny ime for tha protection of ils intarast or tha enforcsment of
its righs shaX become a pant of {ha Indebladnass payabls on domand and shalf bear inlerest from the date of expanditure untl repaid at the Nota
fate. Expentes sovered by this paragraph Include, without mitation, howaver subject to any Umits under applicable taw, Lender's eiforneys’ toas
and Lencer's iegal expensos whether or not thera is & lawsult, inciuding attornays' foss for barkrupley procesdings (including efforts to moddy or
vecals any auiomatie stay or !njunction), eppeals and any anticipated post-judgmant collection senices, the cost of searching records, cblaining
title reports (including foreclosure reports), Ssurveyors’ reporis, and appralsal faos, and tille insurance, {o the extant permitied by applicabis law.
Bormrower siso wil pay any court costs, in addition to all other sums provided by law.

NHOTICES TC GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without imitation any nolice of default end any notice of
sale to Granlor, shall be in wiiling and shall be effective when actually defiverad or, if mafled, shall be deemad effactive when daposiled in the Uniled
States mail first class, registerad mab, postege prepaid, directed to the addresses shown naar the beginning of this Morigags. Any party may change
its address for noticas under this Morlgnge by giving formal writlen notice to the other pariies, specifying thal the purposa ¢f tha notice is to changae the
parly’s address. All coples of notices of foraclosirs from tha hoider of any en which has pricrity over this Morlgaga shall be son! lo Lendar's addvess,
as shown near tho beginning of this Morigage. For notice purposes, Grantor agrees 1o keep Lendear informed at all imas of Granios's curren! address,

RUSCELLANEOUS PROVISIONS. The foliewing miscallanaous provisions are a part of ihis Morgsage:

Amendments. This Morigags, togsther with any Féiated Documents, constitulas the entire understanding and agreemant of tha parties as 1o ihe
maitars set forth In this Morlgage. No alleration of or drnent to this Morlgage shall be efective unlsss given in writing and signsd by the
- parly or pariiss sought 1o be chargad or bound by tha altarsien or amendment.

Annual Regpsris. If the Properly is used for pumpeses other than Grantor’s residence, Grantor shall furnish to Lender, upon requast, a carlified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and delail as Lender shall raquire.
"Nst operaling income” shal moan &fl cash receipls from ihe Property foss all cash expandilures mads in conrection with the oparation of the
Property.

Applicebla Law. This Morigsgs nes boon dallvered to k.mdef and mceepted by Lender In the Stete of Orzgon. This Morigage shall be
govemed by and construed in ecoordance with the laws of the Stale of Oregon.

Caption Hesdings, Caption headings in this Motgage eré for convenienca purposes only and ars not to be used lo infernrat or define the
provisions of this Morigags.

Merger. Thero shall be no merger of the interest or esiale created by this Morigags with any other interest or estals in the Froperty at any tima
ield by or for tho bansfit of Lender in any capacily, without the writlen consent of Lender.

Kultiple Parties. All cbiigations of Grantor and Borrower under this Morigage shall be joint and several, and &l references 1o Grantor shall mean
each and every Granlor, and afl refarences to Borower shall mean aach and svery Borrower. This means thal each of the persons signing balow
is rssponsible for &% obligations in this Morlgage.

Sgverabiifly. If a courl of compatent Jurisdiction finds any provision of this Morlgage to be invalid or unenforceable as 1o any parson of
circumstance, such finding shall not rander that provision invalid or unanforcaable as to any other persons or cireumsiancas. If fossibla, any such
oifending provision shall be desmed lo ba modified to be within the Smits of enforceability or validity; however, if the offanding crovision cannol be
So modified, it shall be siricken and all other provisions of ihis Morigage in a7 other respects shall remain valid and enforcanbie.

Successors and Assigns, Subject to the limilations statsd in this Morlgags on transfer of Grantor’s inlerss, this Marlgagae shalk bo binding upon

.and inure to the bansfit of the pariies, thelr successors and assigns. If ownership of the Progerly becames vesled in a person other than Grantor,
Lendar, without notice fo Granfor, may deal with' Granlor's successors with reference 1o this Mortgage and the Indebledness by way of
forbearance or extension without relaasing Grantor from the obiigations of thiz Morigage or liabilily under the Indabiadnass.

Wziver of Homeslead Exomplion. Granlor heraby reloases and walves all rights and benefits of the homes!sad exampiion laws of tha State of
Oregon as o afl Indebtedness secured by this torigage.

Welvers end Consanis, Lender shall not be deemad to have waived any rights under this Morlgage (or under the Relaled Documents) unless
such walver is in wriling and signad by Lender, No delay or omission on the part of Lendsr in exercising any right shafl operata a3 a waiver of
such right or any othsr right. A walver by any parly of a provision of this Morigage shall not constititg a walver of of prajudics the panty's night
~ofherwise to demand strict complianca wilh that provision or any cifer provision. No prior waiver by Lendsr, nor any couwrse of dealing hetween
‘Lender and Grantor or Borrower, shall constitule 2 waiver of any of Lendsr's righls or any of Grantor or Bosrower's obiigations as to any future
fransaclions.  Whonaver consent by Lender is required in this Morlgage, the granting of such consent by Leader in any inslance shall nal
_constitute continuing consent to subssquent instances whers such consant is required. .

.,éAmsémma ACKMOWLEDGES HAVING READ /1L THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. . B B ,

i




e el MORTGAGE
‘Lo_ ?402%5418_ RN Lo {Continuzg)

STATE OF !2[%&:4 mcs sas.
; : O Vil A H’i}@&"ﬁ
Wnav PUBLIC -

. RN, :sszc,'»mo acm@' )
coumtvor__Klamat: : &%"lﬁfmﬁﬁ ..

.U.

On this day before me, the undersigned Notary Public, personally appecrad KelBe R ReGEitEITal Lo a8 Cortel 1o me known 1o be e
individuals described In and who cxeculed he Moﬁgaga, and ecknowiedgad thal they signed the Hortgaaa as their free and voluniary act and doeed,
for the uses and purpasas therein menionad,

Given under mhen £ ’/ﬁ day of '%P{a"”é” .19 93
By, Restaing st _lLAniary bees O
Notery Public in and for the Stale of 2y commission explres __ //- 7 7-Gat
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: S'IATE OF OREGON: COUNTY OF KLAMATH: 83,

Filed for record at request of S. Yalley State Bank the lst . day
of Oct, AD,19_93 a_ 9:50 oclock A M., and duly recorded in Vol. __ M93 -
- of Morteages on Page __25422
» ) Evelyn Biehn . Ccu.zty Clerk
FEE . . By O RS (VT IRN WY,




