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DEED OF TRUST

LINE OF CREDIT INSTRURENT

LINE OF CREDIT INSTRUMENT. (a) This Deag of Trust 5 a LINE OF CaEDT INSTRUMENT. (b} The maximum principal amouni 1o be advances
pursuant to ths Nols 1 480,000.00. (¢) Tho lorm of the credit agracment cemmences on tha date of this Daad of Trust &nd ends on May 33, 1004,

THIS DEED OF TRUST iS DATED SEPTEMBER 24, 1953, emeng Marlin | Monti and James J. Bonti, as TEHANTS
IN COMMON, whose sddress I3 15404 Oregon Avenue, Klsmath Falls, OR 97801 (referred to below ng
"Grantor"); South Valley State Bank, whosge address i3 5215 South Sixik Street, Klamath Falls, OR 7603
(referred to below sometimes a3 "Lender” and sometimes ag "Beneficiary™); and William P. Erandsness, whoze
address ig 411 Pine Street, Kiamath Fells, OR 97502 (referred {o beiow sg “Trusiee™)

3 of Lendear 22 Beneficiery af of Grante's

. real property, topsthar with gy edsting or subsequanily eracled or aifgt Luidings,

improvamen's and fodures; a8 8asaments, rights of way, and gppurianances; aif waler, walsr rights end dileh rights {ncluding tlock in ulilies with dich

or Irrigation rights); and a3 olier rights, r yalios, and profits ralating {o the raal roperty, Inciuding without fimitation &t minorsls, of, pas, geotmemal
and similar matters, loceted In Kia a?ﬁ County, Siste of Oregon (the "Rasgl Property”):

 See eitached Exhibit "A"

The Real Property or is atdgre. I8 commonly known es Hwy 66, Keno, CR 97527, Tha Real Property tax icanioabon
ng:mbe:is%()%ﬁBOGSﬂO&ﬂO& R T ’
Grantor presently assigns to Lender (also known as Berneficiary in ihis Deed of Trus!) &l of Granior's right, e, and Intarast In and 10 & presart and
fulure laases of tho Property and &l Rents from the Proparty. In eddition, Granior grants Lendar a Unilorm Commercial Cada security intermst in the
Renis and tho Personal Properly defined below, AR
DEFINITIONS, The following words shati hava tha tofiowing meanings when used in this Dead of Trust. Terms not clherwise datined i1 ths Dead of
Trust shall hava the masnings atribuled fo sush ierms in the Uniform Commergial Coda. Al references to dollar amounts shall rmesn amounts in lawhg
monay of the Umted S!aias'of America, o
o Beﬁaﬁc!aty.', The word “Beneficiary” means South Vallay. Slals Bank, ils successors and assigns.  South Valloy Stale Sank 8i30 is refarred lo as
: ‘Ign}dp:"fnthispee\d:’_:ﬂr_us!.’v S L. ) .
Bomower.  The word "Bowower” means each end @valy person or entity signing the Nols, Including without imilation Mot’s Corgirigtion,
m;;crpc.'alad. v PR '
Deed of Trusl, The words "Deed of Trusl” mazn this Dead of Trust among Grantor, Lander, and Trustoe, and includes without brofation g%
assignmant and securily Inferest provisicng relaling to tha Perzona! Property and Rents.
Grantor. The word "Granter means any and all pevsons and easilss sxucuting this Deed of Trust, Including without kimilation Nartin | tionll gnd
Jamos J. Mont. Any Granige who signs this Daod of Trusd, bt doss not s5n the Notg, is signing tua Deed of Trust only to gran! and cowey that
Granlor's Intarest In tho Real and to gren? a securly inferat in Grantor's inferest in the Ren!s and Persona) Property ta Lender and is nat
personally ﬂab!e undar the Nols exceptes cthorwise provided by contract or iaw.
Guarenler. Ths word "Guarantor” means and Includas without fmitation, any and ajf guzrantors, sureties, and accommodation partion in
connaclion with the Indablednass.
ing and fulure improvemaents, fidures, buld
end ather construction on the Resl Propesty.

without Emilalion, this Deed of Trusl escures o
revaiving fing of cred; Lendar @ &3 Barrower complies with ali the forms of the
Nofe. .

Lender, The word "Lendar” means South Vsligy Stals Bank, itz SUCCessors and assigns.

Hote. The word "Noto™ means the ols dated Seplember 24, 1893, In the principel amount of $£0,000.00 rom Borrower 1o Lendu,
togethsr with aif renewals, extansliens, modifications, refinancings, and substitutions for the Nols. Tho maturily dals of the Nols ks May 30, 190¢,
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. The rato of intersat on tha Nota s sibject fo Indexing, acjustmont, ranewsl, o enogoation.
 Pesgonal Property. Tha words "Personal Preperty” mean & aquiphent, fidures, and other articies of persenal property now o hermafisr cwnsc
by Granior, and now or heresafler altached or cffxed to the Reaf Proparty; togather with af soCestions, itions o, 8 replacemants of,
and gff subsiflutions for, any of sich propesty; end leasther with o8 # imitas TSUTRNCO proceeds end mfunds of
- premiuins) from any saia of olhor disposiion ol the Froperly. -
Property. The word “Property” means co%cxmly the Real Properly end the Personal Frooorty.

el Proparty. Tho words "Real Proparty” maan the property, inforasts and rights descrived sbove in the “Co

‘Relalod Documenis. The words “Relaled Documents™ mean and Include without Emitation a% prominzory notes, crecit agresmants, loan

agr s, Hes, ity ag nis, morigagas, deads of trust, and af olher instruments, agreements and documents, whelhar now or

hereafler exdsting, execulad in connaction with the Indebladnass,

grents. Tha word "Renls™ maans all prasent and fulure rents, ravenues, income, issues, royafiies, profits, and other benofits derivad from tho
operty.

Trustee. The word "Truslse” means Wiliam P. Brandsness and any substiiuts or succassor rusiass,

THIS BEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AKD PERSONAL
FROFERTY, IS GIVEN YO SECURE (1) PAYBIENT OF THE INDEBTEDXESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
gm@fﬁgﬁﬂ%&gﬁ THE RELATED DO/ ENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED

3 : {a) this Deed of Trust is expcited ol Borrower's request and not gt

t of Lender; 4 his Doed of Trust and thecale the Property; {¢) Grantor has

‘established adequsts on & continuing basis information about Borrowar's financial condition; and (d) Landsr has
mads no reprasentation Jo Granicr about Borrower (including withou! imitation the craditworthinass of Borrowaer).

GRANTOR'S WAIVERS. Grantor walves all rights or defenses ng 1 ion” or "ar ti~deficiancy” law, or any other Iaw which
may provent Lendsr from bringing any action ageinst Grantor, exdend Londar Is clharwise snditied 1o 2 claim Ry
-geficiancy, befere or afier Landsr's commencement o complot dhicially or by exercina of a powar of sais.

'PAYISENT AND FERFORMANCE. Except as olherwise providad in this Deed of Trust, Borrower shal bay 1o Lender aft Indeblodnass ssoired by i
Desd of Trust as it becomes dus, and Borower and Granlor shall strictly peform af their respective obligations undor the Note, this Doed of Trusl, and
the Relatad Documents,

FOSSESSION AND MAINTEHAKCE OF THE PROPERTY. Grantor and Bomower agres that Graniors possession and uss of the Propery shatl be
govermad by the fobowing provisions:
GocwTency of un Event of Default, Grantor may (a) remain in possession and control of e Properly, (b} uso,
. and (c) coliect any Rants from the Froperly. Ths folowing provisions relale 12 tho use of tha Property or 1o cther
USE OF THE PROPERTY DESCRISED IN THIS INSTRUMENT N VIOLATION
G OR ACCEPTING THIS INSTRUMENT, THE PERSON AZCHITUNG
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY OR COUNTY FLANMING DEPARTHENT TO VERFY
APPROVED USES.
Duly to Melnialn. Grantor shall maintain the Proparly In tananiabis condilion and promplly perform alf PR, repigcements, and malvisnance
nscessary 1o preserve its valus, .
Hazardous Substances, The terms “hazsrdous wasle,” "hazardous subsiance,” “dispesal,” relsers,” and Wreslonad reinanse,” 68 used In fhin
Desd of Trus!, shat hava the came meanings es set forth in the Comprehansive Envirenmental Response, Compansation, sng LiabBly Act of
1880, as amendsd, 42 U.S.C. Section 9801, at s&4. ("CERCLA", the Supertund Amendmants and Raauthorization Act of 1805, Pub, L. Mo, 99439
(SARA", tha Hazardous Malsrials Transportation Act, 49 U.S.C. Saction 1801, &t s6q., the Resource Conservation and Recovery Act, 43 US.C.
ion 6301, et seq., or ofher applicable stals or Feders! laws, rulas, or reguistions adopled pursuant to any of the foregaing.  The terms
“hazerdous wasls” and "hazardous substance” shad aiso includa, without fmitation, petroleum and petrolaum by-products or any facion thareo!
and asbeslos. Grantor represents and warrants to Lender that: (a) Ruring the period of Grant ip of the Proparty, thers has baen na
use, generation, manufacture, storage, treatment, cisposal, release or thraatsnad raleass of any hazardous wasle or subslance by any parson on,
under, or about the Properly; (b) Grantor has no knowladgse of, or reason to belisve that thers has bsen, except as previcusty disclossd to ang
acknowledgsd by Lerder in wriing, (i) any use, generation, manufacture, slerege, teatment, disposal, refaase, or thresloned refsase of any
hazardous wasts or substanca by any prior owners or occupants of the Propsrty or (5) any actual or threatenad itigation or claims of any kind by
any person relaling to such matters; and (c) Except as previously disclosad to and acknowiedged by Lender in writing, (i) noither Granlor noe arty
fenant, contractor, agent or othar authorized user of the Property shal uss, gensrate, manulacture, stors, freal, dispota of, o relsase any
hazardous wasta or substancs on, under, or aboit the Property and (i) any such aclivily shall b2 conduciad ia compliance with e applicalie
federel, stats, and local faws, regulations and ordinances, Including without imitation those laws, raguiations, and ordinances dexcribed above.
Grantor aulhorizes Lendor an upon the Property o make such inspaclions and tes!s g3 Londar may deem approprists to
na compliance of the Property with this section of the Desd of Trust. Any inspactions or tes!s mada by Lender shaf be for Laader's
purposes only and shall not 8 any respensibllity or Habiity on the part of Lendar to Granlor or 1o any other parson. The
ra based on Granlor's dus giligence in Investigating the Propedy for hazardous waste, Grantor
(a) releasss and waives any future claims egainst Lender for Indemnily o contributian in the pvent Grantor becomes liable for cEnUD or
other cosls undsr any such laws, and (b) agrees to Indamnity and hold harmisss Lendar against any and ah claims, losses, Habiities, damspes,
penailies, and expenses which Lender may dirsctly or Indirectly sustaln or syt d Breach of this section of the Deed of Trust [t
‘consequence of any uss, genaralion, manufaclure, storage, dis 2i3238 cocuming prior 1o Geantor's ownership or
Intsrest in tha Properly, wheiher or not the same wes or shoutd have besn known lo Granior. Tha provisions of s saction of ths Deed of Trugd,
Including the cbigation to indemnify, shall survive the paymant of the indebladness and the saksiaction and reconveyancs of ihe S of thiz Deoud
of Trust and sha¥ not be aifacted by Lender’s soquitiion of any intsrest in the Properly, whather by foreclosire o clherwize,
-Huylsance, Wasts. Gmnior shalt nel cause, conduct or perma any nuisanca nor commil, permil, or suffer any siripping of o wasle on o i the
Properly or any portion of the Proparty. Withow! limiting the gonaralily of the foraygcing, Granior will not Femave, of granl to ary olher party the
-right fo remove; any timber, minefals (incuding ofl end gas), so¥, graval or rock products without the prior writian consant of Lender.
operly withoul the prior writlen consent of
aprovaments, Lon irg G maka arangamsnts satisiactory to Lender 1o raplece
such !mqrgye‘me_n&;? with improvemants of at keast equel valus,

€

" Lénder's Rigit to Bnler. ' Lorider and s agenis tad reprosantativas may enisr upon the Flsal Property al 3 reasonaiin $mas fo alisnd fo
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102 Witk the g png conditons of this Dead of Frusi,

- Ersier ghed Promplly comply with a3 favrs, orcinances, end rguisions, now or Fesealier in

vt or RUBANSY of the Frepedy.  Granter hay contos! in goad fan BT BUOK awr,

Srocesding, EDpIopriaty appecls, so eng 55 Grantor has fclified Leaciar it

ion, Lendor's resta i § Property are not pogardized. Lender may repdy

Lender, o Mokt Lendar's intorest,
: VS Untaliandad the Froparty, Grontor chat do a2 olher acts, in addition o those acke
G use of the Propasty ars reazonghly hocassary to protact and presarve the Proparty,

al ils gplion, i alely dua and payabi an SUms sacurad by this Deod of Truet

written # or any §ﬂleﬂaaipropaiy,aenymtsres!mmeﬁeaipmmﬁy. A szl

| or Squitabla; whathar voluniary or !nvaiunésr,:

sl wi grealsr than three {3) yours,

h ! g g the Reg! Propady, ce by any

other method Cpavly Ink E i shi a3 any changs in o#narship of

morag than qunfy-—ﬁvs e} ©f parl i , s - However, this oplion shal not be
exercised by Lender i such axerciso is faw,

#ans on the Properly are g Part of this Dead of Trust,

Right To Contesy, Grant fax, &ss385ment, er clalm In connaclion with & gooy falth dizpute gver the oblipation 1o
Pay, so long as Lender's | Oparty rgized. I g Ien ariggg o7 Is filad as g rasyl of ronpayment, Granior shall within fllagn
(15) days aficr the fien arises anls fiftsan {(15) days aftor Grantor has nolice of the fin, » S5Cure the dischargs of

squesied by Lender, deposit i '

fo discharge the fer o

he ties or gress
taxes and g

ion: Grantor sheg notily Usnder ¢ : o7k 15 commancad, ; " :
2 ths Propeety, if &ny mochanc y > O other fen could bg &32aris. 0 © BV,
Sxcozds $1,000.00. Granlor wijt Upon requsst of Lender furnish o Lenggr advanca Lenger

7 VSURANCE. Tho fol
Malntenance of Insurasce, Grantor g
Teplacemsnt basis for the full Insurabilg val
coinsurance cinuse, and wit
hazard, Fabigy, p

-’éﬁﬂcy Management Agency as g special figod
Fance Is required and s or becomes availatie,
imit of Coveraga that is available, whichavar Is bass,

S; payment of an
resloration ang reparr,
upon salisfactory p, of such axpondiiurg,
is-not in daf Oosd of Trust, A Vv
, thea lo

£ay accrued intersst, gng the emaindar, it any, shet be applisd It Lendar holas &0y proceads afor
payment in full of the indebledness, such proceeds shal be paid

Unexpired insiranse &t Sale, Any y Insurg : f the Properly covared by this
Desd of Trust gt any trustea’s salg of ) of < sals of such Proparty,

Crantor's Report op {nsurence. Upon request of ot mors than once g ¥eas, Grantor shay furrish 1o Lender & report on each
@sling policy of Insurance showing: (a) the nama c! the insurgs; () tha sigks lnsured; (o) the amount of the poiey: (9} tha property insyred, the
than cument replacemon? value of such propery, and the mannar of da%arm’tﬁng tha! value; and (@) the expiraton dals of the POy, Grantor
shall, upon fequast of Lender, have an indspendent Oppraiser salisfactory 1o Londar dettrmng the cash valug replacoment cost of the Proparty,

BEMPENDITURES BY LENDER. i CGranlor fal i o Trust, or i
would malerialy atton Lender’s interests in the Propsrly, Londer behalf may, byt shaf
desms appropriats. Any amount that Lender sxpends f at the ra
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W waisawmzm fotowing Tovisions relating to ownarship of G Proparty 4z & port of s Deed of Trust.
" Title. -Grantor warrants that: - (a) Granior holda good and merkslabie £ of record to the Property in fse simpie, freo and Claar of oF Bons and
.+ - enpumbrances ciharthan thase sei forth in tho Read Fropedy dascription or.in any e Inswrance palicy, Blis mport, of final e opinicn kued In
favor of, ‘and accopted by, Lender in connsciion with this Deed of Trust, and {b) Grartor has the Ru right, power, and suihorty to execuds and
'asnglhigueadcﬂ‘maﬂoi.an&erf o e
Dafenon of Titla, Subjset 1o the excopiion In the paragraph abova, Granter warants and will forgver defand the tia to tha Properly agsing! the
‘avrfd clalms of ali persons.: inthe avant any aclion or proceading is commaencad that questions Granter's titls or tho Inlarest of Trustes of Lendsr
_under this Doad of Trust, Granior shall defand the action et Grantor's expenss. Grantor may be the nominal party In such proceeding, but Lendar
£hatl Bo entiied to participats in the proseeding and to be represaated In the procoeding by counsal of Lendss’s own choice, end Grantor wi

 dafiver, o causs 1o ba defivered, to Lender such insirumants 35 Lender may request fom tima to ime 1o permit such participation.

“Compliance” With Laws. ~Grantor warranis that the Propery and Grantor's use of the Property complies with ali exisiing applicabla laws,
crdinances, and regulations of govemnmental authorites.

CONDESSHATION. The foliowing provisions relating 1o condemnation proceedings are a part of this Doed of Trust.

Applicaiion of Net Proceecs. If alt or any part of the Properly is condemned by emingnt domain procesdings o by any proceeding o purchass
in iau of condemnalion, Lender may at its eisclion require thst all or any portion of the net proceads of tha award be applisd lo the indzbledness
o the repair or restoration of tha Propery. The net proceads of tho award shall rmaan the awerd aftar payment of al regsonable cosls, expansss,
and aflorneys’ foes Incurred by Trusiso or Lendor in connacticn with tha condsmnation.

.Frocesdings. if any procesding in condemnation Is fled, Granlor shall promplly nolify Lender in writing, and Grantor shall promptly take such
sleps as may ba nocessary to dafend tha action and obtain the award. Grantor may be the nominal parly in such procesding, but Lender shail be
-entilad to partcipsie in the proceading and to be representad in tho procsading by counse! of its own choics, and Grantor will defiver of causa o
be doliverad io Lender such instrumentis as may ba requested by it fiom time lo ima to permit such parficipalion.

IMPOSITION OF TAXES, FEES AND CHARGES 3Y GOVERNMENTAL AUTHORITIES. The following provisions relating to govornmental taxes, i90s
and charges ars a peart of this Desd of Trust: . .

Cumen? Taxes, Fees and Charges. Upen request by Lendzr, Grantor shall executs such documents in addiion to this Deed of Trust and iake
whatever other action is requested by Lendsr to perfect and coniinua Lendar's kien on the Real Property. Grantor shall reimburse Lender for ef

 1axes, &s describad below, together with all axpenses incurrad in recording, perfecting or conlinuing this Daed of Trus!, including without Emitation
all taxes, feas, documantary stamps, end ofher charges for recording of registering this Deed of Trust.

Yaxes. Tho following shail constitule taxes to which Ihis section applies: (a) a specific t2x upon this typs of Deed of Trust or upon aft of any part
: of-the Indebledness sacurad by this Deed of Trust; (b) & specific tax on Bomower which Borrower is autherized or required to ceduct Fom

payments on tho Indebledness secured by this ype of Deed of Trusy; {c)a tax on this type of Deed of Trust chargeable against the Lender or the

holder of the Nots; and (d) a spscific tax on all crany portion of the Indabledness oron payments of principal and inlerest mada by Bomower.

Subseguent Texes. i any tax {0 which this section appliss b enacled subsaquent to the dale of this Deed of Trust, this event shall have the sama

-affect as an Event of Defauit (as defined below), and Lendsr may exercise any ¢ 2l of its avaiiabls romodies for an Evant of Default a3 providad

_below unless CGrantor either (a) pays ths tax Lefore it becomes delinquent; or {b) contests ths tax as provided above in the Texzs and Lions
section and deposits with Lender cashora sufficient corporals surety bond or othar securily satisfactory to Lendsr.

E'ECURITY"AGR;EEMEHT; FINANCING STATEMENTS. The following provisions relating to this Dead of Trust as a securily agroemant ara a part of
is Deed of Trust.

Sscurily Agreament. This inctrurmant shall constituta & securily egresmant lo ths exient any of tho Properly constitules fixtures of ather personal
property, and Lender shali have ait of the rights of a secured parly under the UnHorm Commecial Cods as amended from time {o tima.

“Security Inferest. Upon requast by Landar, Grantor shall executa financinig clatements and take whatsver ciher action is requasted by Lender to
perfact and continue Lender’s securily interast In the Rents and Personal Propery. In addilion to racording this Deed of Trus! in the real property
. records, Lender may, at any fime and without furlker authorization from Grantor, fla exscutod counterparts, copies oF reproductions of this Dead
of Trust as a financing statement. Grantor shali reimburse Lender for all expenses incurrad in pertecting or continuing this cacurty intarast. Upon
- dofauit, Grantor shafl assomble the Personz! Propedy in a manner and at a place reasonably converdent lo Granler and Lendar and make R
‘avaiable to tender within thres (3} days after rossipt of writian demand from Lendor.
 Addresees. The malling addressas of Grantcr {¢ablor) end Lender (secured parly), from which informalion conceming ihe socurtty Inferest
‘gmn;ed by this Dead of Trust may be cblained (sach as required by the Uniform Commertial Coda), Bra 88 siatad on the frst psge of this Desd of
rYrushc o . R s
FURTHER ASSURANCES; ATTORNEY-1H-FACT. Ths following provisions relating lo further assurances and ehormay-in-fact are a part of tis Deod
of Tast. S ,

. Further Assurences. Al any lime, and from tims lo time, upon request of Lendey, Grantor wil make, exsculy and geliver, or Wil causa 1o be
made, execuled or deliversd, to Lendsr or 1o Lendsr's designes, and when roquested by Lender, cause ic be filed, rssorded, rofied, or
rarecorded, as the casa may be, &l such tmss and in such offices and places &s Lendar may desm approprialy, any ang 8l such morigagss,
dosds of trust, seourity daads, security agrepmants, nancing slatemants, continualion stalemants, irstruments al further assurante, cartificslss.
and olhor documenis &3 may, In the sole opinlon of Londer, bo nocessary of deaiahla In ordor (o effechuate, sompiets, pertect, continug, of
reserve (a) the obligations of Granior and Bomrowsr undst the Noto, this Daed of Trus!, &nd the Relaied Documents, and {n) the kens and
-securlly Interests craafed by this Dend of Trust es first and pilor Bena on the Froperty, whathar now owned or |weaRer soguired by Grantor,
"Unioss prohibilad by law or agreed to tho contrary by Lender in writing, Grantor shed relmburse Lender for all cusls and expansss incurred 0
connaction wilh the matiers reterrod to in this paragraph.

‘Altomay-in-Fect. 1f Granior falis o do any of tha things referrsd o in the proceding paragraph, Lendar mey 1lo 3o tor and In the nams of
Grantor and at Granior's expanse. For such purposes, Granter oints Lender es Granter's ai prray-in-fact tor tha pumoed
of ‘making, exscuiing, dedivaring, fiing, reccecing, and deing a% other things &3 may be netassery & dssirahie, in Lender's soie oplnion, o
‘accomplish the matlors rulemed tointhe preceding paragraph.

FULL PERFORMANCE. I Borower pays all the indehladness whan dus, tsrminates s fine of cradt, and olherwise perdorms el the obhgations
imposed upon Granlor undav this Dead of Trust, Lendsr shall execuls and delves 1o Trustea a requast for full reconveyance and chall executs and
desiver o Grantor sulteble stalements of termination of any finarcing statement on fig evidencing Lendsr’s sacurlly inlerest in the Rants and the
Porsona! Property. Any raconveyance 162 requirad by law shat bs pald by Granlor, ¥ permitiad by applicable law.

DEFAIR.? Each of the following, at the cpion of Landar, shall constittie an event of default (Event of Defaui) under this Deod of Trust:
Dafeull on Indeblodness. Failure of Bomower to make gny payment whan dua on the indoblednaess.




' DEED OF TRUST

De%aull on Ger Peyments. Fules of Grantor wiltin o Bma raquired by this Daod of Trust fo maks any payment for tases o Inguranes, of arny
Wﬁmiw,fhwﬁm of o7 to afct dischiargs of any Jan,

Complianca Defaull, Falure to compiy with any ¢ther tarm, cbiigation, covenant of condiion conlalnad In this Neds or inery
of the Pslated Documents. 1 such ot fakivro Is cwrabls and i Grantor o= Sorowar has ned bsan given & nalics re2ch of 1o same provision of
this Deed of Trust within th precacing twatve (12) marihs, it may bs cursd (and no Event of Defautl wil heva escured) # Grantor o Qorrows,
aflsr Lender sands writlen notice demanding cure of such falure: (a) ciros the fsiure withia fifioon (15) days; or (b} i the cure requires snare: than
fitzan (15) days, Immediataly Iniiatss sleps sufficlent to cure the falluns &nd thereafter conlinues and complalas afl roasorable and DB
mmmitommm&mammﬁmm.

Breaches. Any wananty § i made or furnished 1o Lendar by or on beha!t of Crantor or Borower under iz Dend of
Trust, tha Nots or the or at tha mas made or furnished was, (3123 In eny matardsl raspact.

‘opacty, any asslgnment for
inst Geandor or Berrower, or the
usinesz). Except io the exant
is0 shall constluts an Evert of
Defaull undar tnis Decd of

Foreclesure, Forfaliure, etc. Commencoment of foreclosurs or forfature proceedings, whether by judicial procsecing, self-halp, repossession or
any other msthod, by any croditor of Granier o by any governmants agency agalnst any of the Propesty, However, this subsacton shall ncd apply
in'ths event of a gaed &ith Gizputs by Grantor a3 o the vafidity or reason: 5 of the claim which is the basis of the forociosurs or forefodure
proceeding, provided that Grantor gives Lender writhon nofica of such claim and fumishes raserves or & sursly bond for the daim salisfactory to
Lendar. . .

greement, Any breach by Grantor or Borrower under the terms of any olber egrasment balwaen Grantor o Borrower and
Lender that is not remadied within any grace period provided therein, including without imitation any egresment concerning any indeblednzss o
other obligation of Granlor or Borrower 1o Lendss, whether existing now of Isler,

Evenis Affecting Gusrentor. Any of the preceding avents cocurs with respact {0 any Guaranior of any of the Indsbladnass or such Guaranior
dies or bacomes Incompetent or any Gusrsnler revokes any guaranty of ths Indebladness, Lender, a i option, may, but shall not be raquired to,
permit the Guarantor's sslats to assums uncondiionatly tha cbigations erising under tha guaranly in & mannar safisfactory fo Lender, gnd, in
deing so, cure the Event of Default.

Insacurity. Lender in good faith deerrs keelf Insecirs.

RIGHTS AND REMEDIES Ol BEFAULT. Uponths occrrsnco of any Event of Defaidt and at any time thereafier, Trusise or Lender, &t #s opfion, may
exerciss any ons or more of tha following rights and remedins, In addifion to any cther rights or remedies providad by law:

Acceiorato indsbledness. Lendsr shall have the rght at its oplion to daclare tha entire Indebiednass Immedialsly dua and payabls, Inciuding

any prépayment penally which Borrowor would bs required to pay.
“Foreclos: 1l or any part of the Razl Property, the Trustee shaft tica and sals, and Lender shal
udicial foreciosurs, in either caze § i ; by applicabie law. If ihis Deod
i i g s i foreclosure sale procescs 2
. exscution may i
UCC Remedien, With respect 1o all of any
‘the Uniform Commercial Code,

Collect Rants, Lon 2@ ths Properly and coliect the
Renis, Includ ’ s z2inst the Indebledness. In
i 58 fos directly to Londer,
adorse instruments recelved in
13 by tanantz or other users to Lender in
" net any proper grounds for the damengd

or through a recalver,

Appoint Reeeiver. Lender shall havs tho right to havs o receiver appointed to lake passession of all or any part of the Properly, with the power ta
protect and presarve the Property, to cparata tho Properly preceding foreclosume or sale, and fo collect the Rents from the Properly and apply the
procaeds, above the cost of the ivership, agalnst the Indeblednass. Tha raceiver may serve withoul bond it permitied by law.
Lende’s right to the appoiniment of a receiver shall exdst whather or not the apparent vaiue of the Properly exceeds the Indabladness by a
substaniial amount, Employment by Lender shall not disquality & person from S6Tving as a recaiver,

If Grantor remains in of tha Property afier the Propserly & sold as provided sbove or Lender othenwise

@ssion of the Property upon defauit of Grantor, Grantor shall become & tsnant at syfferance of Lender or thg purchasser of

the Properiy and shafi, at Lendar’s oplion, elthar (8) pay a reasenabis rental for the use of ihe Property, or (b) vacala tha Property immadiately
upon the demand of Lendar,

Ciner Bomadise. Truskes or Landor shall have any othar tight or remady provided in this Oeed of Trust or tha Nots or by low.

Rolico of 822, Lender sha give Grantor reasonable nalics of the & and place of any publc sale of ha Parsonal Property or of the time gfier
which any private sale or ciher inlended dispesiion of the Persons! Properiy ks o ba mads. Rsasonablo rolice shat maan nolica given af fnast
l;n (10) days beforo tha time of the sale or disposition, Any sale of Parsongl Property may ba made In conjunclicn with any sals of the feal

8elz oﬁm Proﬁany To tha oxlant perritisa by applicabls law, Granter ang Borrowsr hereby waive 8ny and &l fights lo have the Propesty
marshatied, in emreising s rights and remadia > i 2l or any part of the Proparly fogather or saparataly, in
ong tale or by coparale sales, Londer shal be enll operty.

Waiver; Elogtlon of Remodiss. A walver by any party of a breach of a pravision of this Doed of Trust shat not consiilile & waiver of or prejucios
the parly’s rights otherwlss to damand stict compliance with that provision or any other provision. Elsction by Lendar lo PUTSLB any remady
-providsd in this Deod of Trust, the Nols, in-eny Relalad Document, or provided by taw chal not excluda pursuil of any olher ramedy, and an
elaclion to make expandiures or to take action fo parform an obligation of : 5 g
_Borrowear 1o perform shall not afteci Lender’s right fo deciare a dafauit and to i 263,

Aliorneys’ Fees; Expenges. If Lender Institules ary suit or action to enforca any of the lerms of this Desd of Trust, Lander shall be entitind fo
recover such.sum as the court may adjudge reasonabls g5 altorneys’ fsos at trial and on any appsal, Whather or not any court aclion is invotved,
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‘a8 rdasdnabla sxpanses. cicurrod by Lendsr which tn Lenders ‘ogirion &0 1 gniy me for tho protectos of 3 imisest or T
enforcoment of s Tighty shall become & pant of Bis Indebladness paysbis on dar shail bear Intsrast al the Mole r5tn frovs the date of
Wuﬁrw'mmmmwwsww nchugie, WA FRPRaVeT ﬁdwwﬂ;%m&ams@sﬁw‘
.Lsnders atiorneys’ fast oy finchukng
vacels any aulow Ho sy Lo 4 ool of seehng rocarde, stARleng
e reports (including 1aracioaurn 1Eporie), &p prak 51 ustes, 1o 1ne extent penrdtisd by
eppiicab® law, Grantor &ls0 wil pay any court costs, lng
Rights of Trugtes. Trusied shall have alt of the rights and duties of Lander as gat forth in {nis gection.
POWERS AND GSLIGATIONS CF TRUSTEE. Tha foliowing provisions relating 10 the powers and obfigations of Trusiss &78 part of this Deed of Truet.

: powers of Trustas. In addition to af powars of Trusiso arising as a matter of iaw, Trusios shall have the power 1o taka the fotowing actions with

raspect lo i@ Property upon the writtan reguest of Lendsr and Grentor: (a) Join in preparing and fiing & map oF plat of the Real Property,

including the dedicalion of streets or other aghts 1o tha public; (b) join In granting any casament or creating any rsutricion on iha Feal Propetys
and (¢) join In any subaordination cr other agreement affacling this Deod of Trust or the Intarest of Lendsr undear this Doad of Trust.

GCbligations to Hotify. Trustes shafl nol be obfigatad to notify any olhorparty of a pending sale under any other trust dead or Sien, of of a7y eclon
or proceeding in which Grantor, Lender, 67 Trusiee shal be a party, unless the action of proceeding is brought by Trusiee.

Trustee. Trustes shell meet all qualifications requirad ior Trustes under applicabls law. In eddition to the Aghls and remedies set forth above,
with respect to ail or any part of the Proparty, the Trusiee shall have the right lo foreclose by notico and ssie, and Lendar shall have the rght 1o
foracicsa by judicial foreciosure, in elther c2s9 in aecortance viih and 1o the full extent providad by appicabls law.

Successor Trusiee. Lender, at Lender’s cption, may from time to fime appoint & succassor Trustes to any Trusiaa appointed haraundar by &0
instrumant executed and geknowladged by Lender and recordad In ths offica of tha recorder of Klamath County, Oregon. The instrument shal
contain, in addition to &l other matters required by sizia iaw, the namas of the original Lendsr, Trusies, and Granior, tha bock and pags whent
this Doed of Trust is recorded, and the naima and adcress of tha sUccessor trusiee, end the insirumant shall od and acknowiedged Dy
Lendsr of its successors in interest. Tho SuUCCBSS0Y rustsa, without convayance of tha Property, shak suecesd to & . power, and dulies
conjerred upon ihe Trustee in this Doed of Trust and by applicabls law. This procedurs for substution of bustos thall govern 1o the exclugion of
all gihsr provisions for substitution.

KOTICES TO GRANTOR AND OTHER PARTIES. Any notcs undar this Deed of Trust shall ba in writing and shall be efpctive when sctually defiverad
or, if maitad, shall ba dogmed effsciive whaen depostied in the United Statas mail first class, registerad mall, postage prapaid, directed 1o the goCrasTes
shown neer the beginning of this Daad of Trust.” Any party may change Hs addrass for noticss undar this Deed of Trust by giving formal writlen nciice
to the other parties, spacitying that the purposa of ihe actce is to change the party’s address. 24 copies of notices of forociosura kom the hotger
any Fen which has priotly over this Desd of Trust shad Bo sent to Lendsr's addross, 65 shown naas {he boginning of ¥ Dead of Trust. For notics
purpeses, Grantor egress lo keop Lender and Trustee intormad &t all timas of Grsilor’s current address.

BRISCELLANEGUS PROVISIONS. The foliowirg miscsllan®ous provisions are @ part ot this Dead of Trush:

lA.memEmems. This Deed of Trust, together with any Rolated Documsnts, constlutes the entire understanding and agreement of the paries as o
ths matisrs sat forthin this Desd of Trust. No attgration of of amangment to ihis Dead of Trust shall be efective uniess givan in wriling and signed
by the party of parties sought to ba charged of bound by the alteration of amendment.

Annuct Reperts. H the Properiy is usad for purposes other {han Grantor's resicence, Grantor shall fumish {0 Lander, upon regquast, 8 cortfad
siatement of nat operating incoma racsived fom {he Property during Granlors previcus figcal year in such form and cotad 55 Lendar shal requs.
"Net operating incomsa” shall msan all cash receipts from the Property less £l cash expenciiures made in connaction withh the operation & 2
Properly.

Applicablo Levl. This Decd of Trusi hed been dolivered {o Lender gnd ecceplad by Lenda? in e Sisle of Oregon. Thias Deed of Trusl
chell be govemed BY end construod In eccordance with the laws of the State of Orepdn.

Caplion Hoadingd. Caption headings in this Desd of Trust ere tor conveniancs purpesas onty and ars not to ba used to interpret or (efng o
provisions of this Doad of Trust.

Merger. Thero shall be no mergsr of the Intorest or sslate crealed by !hv:s Deed of Trust with &ny cihar interest or e3tale In e Propesty 89 8
tima held by or for the banefit of Lender in any capacity, without iha writlen consent of Langar.

puitiple Pariles; Corporate Authority. All cbiigations of Grantor and Borrowe? under this Desd of Trust shedl be joint and noverst, a0l &8
references to Borrower <hall mean each and every Borrowaer, and g referencas to Grantor shall masn each and every Grantol. Thig maans Bl
each of the persons signing below is responsibla for &8 abiicstions in this Desd of Trust.

Severablilty. 8 court of compelent junisdiction finds any provision of this Deed of Trust lo be tnvalid o unentorceabla as to any peFson o
cireumstance, such finding shali not render that provision invalid of unanforceable as to any olher porsons of creumslances. 1t teasibia, &n7Y uch
otanding provision shatt be desmed o D3 modified to be within the Brnits of enforceabiily of validity; however, i e oianding provision cannct bR
so rnadified, it shallbs stricken and ef other provisions of this Dsod of Trust in akt other respacts shed remmain vaid and entorcaable.

Succsssors and Assigns. Sublect to the imitations statad in this Dosd of Trust on fransfer of Grantor's intarest, this Deed of Trust shall b2
binding upon and inure 1o tho banafit of the partiad, thalr successors and assigns. \t ownarship of the Proparty tacomes vasied in 8 pESEA ofhee
than Grantos, Londs?, without natica to Granter, may Casl with Granloe's SUCCESSOTS with reforonce fo this Dwed of Trust and the Ingahiodrans DY
way of forbearansca of extension withoul oloasing Grantor kom ihs ohigalions of this Dood of Trust or Sabdly uniad fhe INASDIBITEES.

Tims 1o of the Essence. Time Iz of tho essence inthe paiformance of ihis Doed of Trust.

welvers end Conssals. Londsr ghall not ba dosmed to have walved any fghts undas 1his Dood of Trust (or undser tha Raiated Documenis)
uniess such walver i3 in wiiting and signed by Lordar. No dalay of omission 6n the part of Lendsr In exarcizing any fight shel operals 35 8 wiives
of such right or any othar Aight. A waiver by eny party of & provision of this Dacd of Trust shaldl not constitute & waiver of or prejuics the partys
rignt otharwize 1o damand stict-compliancs with that provision of any other provisien. Ne prior waiver by Landar, Nod ANy COUTER of caaling
petwesn Londer and Grantor of Borrowas, shali consiitulo a waiver of any of Lendar’s rights of any of Grantor of Bo wee's chligations @3 W any
‘piure transactions, - Whenover corsont by Lendor 8 required In this Doed of Trust, the granting of such conzant by tendss in any instaros shal
“fict consiitule continuing consent lo subzaguant Inslances whers such consent is reguied.

- CGMMERCIAL DEED OF TRUST. Granier 6grees with Lender hat this Desd of Trust 5 8 sommardial dood of st snd that Grantor wil noh changs
tha usa of the Property without Landar's prior written consent.




- DEED oF TRUST
(Centinueg)

ALY
INDiviDUAL ACKNGWLEEGME?%? ZoTsenese
1 SEBRC x.!ci:%&ﬁ
SN/ NOTARY pre 0% ¢
laa . Coumn %m. a.—zcg‘?;h’
[ SOMAE Sy £yp o el «

V Signad Notary Pusiic, Nersonally appearad Rartin 1 ssony & Jmmep L, Monl, 1o me known 1 by the Indiddy
dascribed in and Who exetitsd the Daed of Trust, and acknoviodged that thay signed the Pasd of Truss 23 that froe ang voluntary sot ang Cond, for
the usss ang Pumesses therein manlioned, I}

Given yrdar Wy hond ang 1 - [ 4“;

Kofzry Pubiic In &nd for ihs State f

REQUEST FOR FuLL RECD
(To bo useg only whan obligations have boen paid
Trusiss

2cured by this Doed of Trust. All sums secured by this Cend of Trus

2 Upon payment tp ING 10 You under the tarms of thi; Do of Trmt o
any app| his Cood of Trust (whick 55 deliv red Io YOU togather wity i5s Dond of Trygs and o racoey,
without warran parties tarms of kg Dssd of Trusy, the estars now heid by you under this Daed of Trosh Plagss mas e

reconveyance ang Rafated Doc:

Date:
\\_

LASER PRO, Reg U.s, pat 2 T.M.O., Ver. 2,18 (C)1983CFi Bankern Servicn Group, Ing.




All that real props ty situated in the County of Klamath, State of Ore on, being more
particularly 'er?scix}fé;% as follows: v ’ g “

Being a portion of the NV/1/4 NW1/4 of Section 6, Township 40 South, Range 8 East of the
Willamette Meridian, Klamath County, Oregon, described as follows:

Commencing at the Northwest comner of Section 6, Tewnshizg 40 South, Range 8§ East of the
Willamette feridian, Klamath Coungy Oregon, thence South 0 degrees 07’ 56” East along the
West boundary of said Section 6, 256.25 fect to the Southerly boun line of
Ashland-Klamiath Falls Highway No. 66; thence Easterly along said outherly line 77 fect

to the true point of beginning; thence continuin aleng said Southerly Highway bound

line to the most Northern corner of that ?ar 1 of land described in Deed fo Keno High

School District recorded November 30, 2, page 616, Deed Records of Klamath
County, Oregon; thence South 33 degrees t along the No westerly line thercof, 264

feet to the most Western corner of said fpar;:::l; thence North 57 degrees West ajenfg the
direct extension of the Southerly line of said Fparcel, to the most Southem corner of that

arcel of land described in Deed to Vemon F. Miller, et ux, recorded I une 29, 1977 in

% :

Volume M77, L)age 11451, Microfilm Records of Klamath County, Oregon; thence North 10
t, 136.31 feet to the true point of beginning.

degrees 36’ 54

&N

STATE OF OREGON: COUNTY OF KL;AMATH: 55.

Filed for record at request of 8. Valley Stare Bank the 1st
of Oct. AD,19_93 a_4:50 oclock & M., and duly recorded in Vol,
of Mowrpages onfuge ___ 25438 .

Evelyn Bighn - County Clerk
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