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MORTGAGE

7 LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT, (a) This Marigagoe Is g LINE OF CREDIT INSTRUMENT., (b} Tns maximum principai amoun! to be advanced
pursuant to the Nols Is $100,000.00. (c) The levia of the credit agresment commencas on the date of this Mortgage and ands on Sune 1, 1954,

THIS MORTCAGE IS DATER sucusTt 17, 1993, between Owen N Maithews and Debra G Mailthews, as tenants

by the eniirely, whose address is 20505 DeMerritt Road, Bialin, OR 97832 {referred to below as "Grantor"); and
South Valley Siale Bank, whoze address is 5215 South Sixh Street, Klamath Falls, OR 97603 (referred to betow
GRAMT_’&%‘]?&OQ?GAQE._ or valuable consideration, Grantor morigages ang oy ys 1o Lender all of Grantor's right, title, and interest in and 1o
the following dascribad real Rieperty, togsther with alf axsting or subsequently eracted or affixad buiidings, improvements ang fixtures; al easemats,
rights of way, and appurlenances; af waler, ights, walercourees and diich nights (including stock in ut ias with diteh or irmgation righis); and git
ofher dights, royaliies, and Profits rolating o ¢ ropesty, including without Emiation 2l minerals, oll, gas, geothermal and similar matlers, iocaled
in Kiamath County, State of Oregon (the "Rest Froperty"):

s FOINT BEING 5,

89 DEGREES 80 00" W, ER OF sam SECTION § THENCE

CCiNTlNUlNG'S.,SS DEGRFES 59 ALONG SaiD SECTION LINE, 185.00 FEET TO A PK. NaiL;
THENCE N. 00 DEGREES 34’ 40" & 30.00 FEET 70 A 513 INCH IRON PN ON THE NORTHERLY RIGHT
OF WAY LINE OF DEMERRITT ROAD; THENCE CONTINUING N. 50 DEGREES 34' 40" £, 377.08 FEET 1O
A B/8- INCH. IRON PIN; THENCE N, &% DEGREES sp° 00" E. 186.00 FEgET TQ A 5/8 INCH 10N PiN;
THENCE 8. 00 DEGREES 34° 45~ W. 377.08 FEET TO A5 THE NORTHERLY RIGHT
OF WAY LINE OF SAID DEMERRAT ROAD; THENCE Co EGREES 24’ 40" w. 30.00
FEET TO THE POINT OF BEGINMING.

The Real Properiy or its 3§ ' ferrilt Rosd, Matin, OR 97532,

Granfo?‘presenﬁy assigns to Lender an of Crantor's right, 8, and inferest in ang 10 afi leases of thg Property and e Rents from the Property, in

addiion, Grantor grants to Lender a Unitorm Commeicial Codg Seoutty intecost in the Persenat Proparty and Rants,

DEFBITIONS. The followiing words shatl have ths following maanings whon used i tnis Merdgaga. Terms no! otharwise dofined in this Morlgaga shal
:uave 13 meanings attributed to such terms In the Uniform Commergiat Code. Al reforences to doilar amounts cha msan amounis in law!ut money of
ha Unfisd States of America,

gxlsﬂng fndebicdnesa. The words Exdsling mﬁma«m' mean thg indsbledness €a52ridad below in the Exisling Indeblednass section af this
argege. T : : .

Gt&'z'iafb',"’l?ie ;id'd “Granlr™ maans Cwen & Maithews and Dabva G Metthows, Tho Grantor is the merigagor undear this Mortgage.

Guesanias, The word “Guarenior magas and Includas without imitation, each and alt of the guarantors, sureties, ang accommodation parios in
connaclion with the Indsbisdness, o

Improvemants, The word Improvements” mesns
slhructures, mobfe homes affixed an tho Real Py,

indabledness, The word “Indeblsdness” ingi inlerest payabls under ihe Naole and any amournis expended of advanced by
fneLired by Lender 1o enforce obligations of Grantor under this Morigage, together with
. - In addition 1o the Note, the word “Indabladness® includes all obligations, debls and
claims by Lendar 2gains! Grantor, or any one or
38 of the Note, whethar veduntary or cihenwisa,
id wholhar Grantor may be Habils indevicualiy or jeintly with others,
uth Indebladness may be or horeatier ray bacome barreg by any
Yy bacome othorwize unanforceable,




Lamka' “The wnrd"l.nnésf' means South Valley Stats Hank, 8 Sustansors snd assigns. The Lendsr is tha morgeges under tis Moraaga.
;#lcrizega. The word "Morigage” means this Morigags betwesn Grantor and Londer, and includes without Bmitabon ol assipnments and secwily
intarest provisions releling 1o ths Perscnal Froperly and Ronis.

ote, The word "No's® means the promissory nols or.crecil agreement daled August 17, 1983, In the originst pringipst emount of
$1060,000.G0 from Grantor to Lendss, tegether with & renewals of, exdensions of, modiications of, refinancings of, consosdations of, and
‘suistiivons for the promissery nols or agregment. The maturily dale of the Noln is Juns 1, 1904, The rals of interes! on tha Mok & sublact i
indzxing, adjustmsant, renswal, or renagoliation,

Fersona! Froperly. Tho words “Persorizl Fropenty” mean aff equipment, fidures, and oitesr sriicios of personal roperly now oF hereafier ownad
by Grantor, and now or horeafiar allached or afibeed fo tha Real Properly; logeiter with ali accassions, paris, end addiions o, 8 replacements of,
and i substitulions for, any of such properly; and togather with &l proceeds (incuding withow? SmiieSon s inswrance proceeds and refunds of
promiums) from any sale or other dispositon of the Propsrty.

Progesty. The word "Proparly” mesns colieclvely the Rsal Properly and the Persona! Proparty.
“Retd Froperly. The words "Rsal Propary” mean ths proparty, inferes’s and rights deseribed abowa i ths "Grant of Mortgage” secion.

* Helaled Documenis. ' The words Télated Documenls™ mean and include without Brilglion 58 promissory noles, crodd agroements, loan
" agreements, guarantiss, securily sgreaments, morigages, deeds of rust, and & other inslrumants, agresmanis and cocumants, whelher now o
hereafier axdsting, exscuted in connsction vith the Indoblsdnsss.

Rents. The word "Ronts” means afl present and futurs rants, revenues, income, issuss, royalties, profits, and other benefits derived from the

THIS S20RTCACE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1M THE RENTS AND FERSONAL PROPERTY. I3
GIVEN TO SECURE - (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFURMANCE COF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MOATGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYRENT AKD PERFORBIANCE. Excopt as otherwise provided in this Morigegs, Grantor shad pay lo Lender a8 amounts secured by this Moxigage
as they becomo dug, and sihall sirictly perform all of Grantor's cbligations undar this Mordgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Property shall be governed by he
foliowing provisions: '
Possession and Use. Unill in default, Grantor may rernain In possession and contro! of and opersle and manage the Properly and coliect ihe
Ren's from the Properly. THIS INSTRUMENT WILL NOT ALLOW USE GF THE PROPERTY DESCRIBED N THIS INSTRUMENT IN VIUATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCERTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE ‘gTLE TO 'Is”HE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VEREY
- APPROVED USES. IR

Duly to Maintain. Grantor shall maintain the Propsrly in tensntable condition and promptly perform 28 repakrs, replacsments, snd maintenance
recassary fo praserva its value.
Hazzrdous Subslances. The lerms “hazardous wasle,” "hazardous subslance,” "disposal,” eloase,” and “hraslzned releasa” a5 used in thes
Morigags, shsil have the same meanings as set forth in the Comprehensive Envircnmentnl Respansa, Compensation, snd Linbility Act of 1580, &5
amandad, 42 U.S.C. Section 8201, ef seq. ("CERCLA"), ihe Supsriund Amendments and Reauthorization Agl ¢f 1985, Pub. L. No. 93450
“('SARA"), the Hazardous Materlals Trancporiation Act, 43 U.S.C. Section 1301, at 524, the Resowca Consarvation and Recovery Act, 48 U.S.C.
" Sacion 63C1, el seq., or other applicable slato or Fodoral laws, rules, or megulations adopied pursuant o any of tha foregoing. The lems
“"hazardous wasls” and "hazardous substance” shall alsc inciuds, without imita¥on, palrolsum and psirclsum by-products or any fraction thereg?
and asbosios. Granior represents and warrants lo Lender thal: (a) During the perfod of Granior's ownership of the Property, there has been no
usd, gensration, manulaclure, storage, treatment, disposal, relsase or thraslaned relsass of any hazardous wasls or subsiance by any parson on,
ungisr, or aboust ths Property; (b) Grantor has no knowladge of, or raesen 1o believe that there has been, except as previously disciosed (o ang
acknowiadgad by Lander In wriling, (i) any use, gensraficn, manulacture, slorage, trealment, disposal, releass, o twaatanad ieiase of gny
hazardous waste or substance by any prior owners or occupants of tha Property or (i) any actual or tweslanad Eligaton or claims of any kind by
any person relaling fo such matters; and (c) Except as previoudly disclesed to end acknowiedgad by Lender in wriing, (i} neither Srantor nor any
tenant, contraclor, agent or other authorized user of tha Property shall use, gensrats, manufacture, stora, treal, dispose of, or refease any
hazardous waste or subslance on, under, or about ths Property and (§) any such acthily shall be conduciad in compliance with all applicable
foderal, slate, and locs! laws, regulations and ordinances, including without Emitation thosa laws, regulations, and ordinances described above
Grantor authorizes Lender and iis agents to enfer upon the Properly to make such inspections and issts as Lender may deem appropnale to
dstermina compliance of the Properly with this section of the Morigage. Any Inspactions of lasis mads by Lender shall bo for Lender's purposes
only and shall riot be construed to create any responsibiity or liability on ihe parl of Lendar to Grantor or iG any other person. The represaniabions
and warmaniies contained hercin are based on Grantor's dus diligence in investigaling the Properly for hazardous wasls. Granlor hereby (a)
relsasss and walves any future clalms sgainst Lender for Indamnity or contribution in ihe event Granlor becomes fizbla for cleanup of other cosls
under ary such laws, and (b) sgreas fe indemnify and hold harmiess Lander against any and ali claims, losses, kabiitien, damages, penatties, end
axpenss which Lendsr may dlrectly or Indimacily sustaln or sufier resuling from & breach of this section of the Mortoage o as a consequence of
any uss, gensration, manulaciurs, sforege, disposs!, rolsase o threaloned release ocouming prior 1o Grantor's ownershio of inleros! in e
Propoerty, wheiher or nol the same was or shouid have besn known fo Grantor. Tha provisions of this section of the Morigaga, including 1
obfigation fo indamnify, shalt surviva the payment of the Indoblednass and the satistaction and raconveyarce of the ken of this Morigage and sha
‘not ba affecisd by Lendes's ecquisition of any Intorest In the Property, whather by foreclosurs or otherwise.

ﬁasi@c@, Weste, Grenler ehall not causo, conduct or perrit arly nuisance nor commil, parmil, o sulfsr any slripping of o wasle o of (o e
Proparty o7 any portion of the Property. Without timiting the gansrality of tha foregeing, Granits wili not tamave, or grant to any cther parly iha
* right io remdvs, any Umber, minerals (including oil and gas), sof, gravel or rock products without tha priae written consert of Lendor,

Removal of Improvemeats. Granior shall not damolish or remaovs any Improvements from the Roaf Propasty without tha prior writien consen! of
Londsr. As a condilion fo the ramoval of any Improvements, Lendar may require Grantor 1o make srangsmsnts sabsfactony lo Lender 1o replase
‘such }mpmmens'%m Improvemants of al least equal valua.

_Ebﬁdef’s ‘Right to Enter. Lendsr and its agenls and represeniatives may enisr upon the Paal Proparty at all reasonable tmas fo aliend o
Lender's interests and o inspect ihe Property for purposss of Grantor's compliance with the lerms and conditions of ihis Modgage.

Compliance with Governmeniy! Reguirements. Grantor shall promplly comply with 2 laws, erdinances, and regulalions, now o harsafier in
effect, of all governmental aulheritias appiicable to tha use or occupancy of the Properly. Grantor may contest in good Islih pny such law,
ordinance, o regulation and withhold gompliance during any procosding, including approstiate appeals, £0 long as Granior has nothed Lendes in
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TAXES AMD Ligks,
Payment. Grantor shall
and sewer servics ¢y

.;&&"sjﬁééﬁg" foy , Lender's inforssts in 8% Propenty are not jeopurdized. Lendor may o auie

asonabiy satstactoey to Landur, fo protect 1oy Interest, X
#9d the Property, Grantor shay 2 54 othar &C15, in addition i those acts

songbly PeCessary 1o protect ang prasarva the Propety,
H sUMS securag by this Morlgags upon tha
eddy, or any interpes in the Raal Pr Y. A Tsaly o

logat or equilable; whether voluntary or involynt

lerest wit greater than thy,
i P

! parinership,
as ths case may
1 law,
are a part of thig Merigage.

(and in all evanis prior to d&”mquency) all taxes, » Spacial laxes, as5essments, walar chargas
d against or gn account of the Property, ang snay U8 all claims for work dong on o for Servicss

rendsrad or materal furnished 1o { . Grantor shalt mainta; i B osity over or equal to ihe interest of

Lender under this Morlgage, excep
excapt as otherwisg provigad in the foliowing paragraph.

Right To Consest, Grantor may wi

pay,

PROPERTY DAMAGE INSURANCE,

t for the lign of taxes and 5 ! 8s5s referrad g below, ang

figation 1o

shall within fitag

he discharga of ha kan, or

io Lender in an amaun! sufficiant
in

7Y evidence of Payment of the taxes or assessments and shai
¥ ima a3 writtan stalement of the taxes ang assessments &gainst the

The following provisions relaling 1o insuring thé Ps

Malntenenca of Insurance. Grantor shay procure and mainiais
replacement basts for tha full insurabls valug ficiant to aveid appiication of any

clause, and with

nEUTanca companies ang in such

r'om each insurer conlaiming g

¥5' prior writion notica fo Lender ang not containing

Real Property at any i an area designaleg
hazard area, G, ] nd maintain Fegary
fult unpaig prncipal

Application of Proceeds. Granlor shaly promplly noliy Lender of any loss or dama
Lender may make prootl of lozg 4 Cranter falls to do so
Lender’s Security is impaired, L, i
the Propehgy, or the rastoration g
[{

replacement excsads $500.00.

Unexpired Insurence at Sate,
Morlgags at any trustes's salg or ofher sals haly under the provisions of this Morigage, or at any loreclosure salg of such Proparty,

Complisnica with Existing Indeblagness, During the period in whigh any Exizling Indebledness dascribed balow is in effact, compliance with the
lnsuranca'provfslons contained in the Instrumant avidancing such Exialing indebladrass shai Sonstiute comphancs with the insurance provisions
under this Merigage, fo tha extan! compliance with the terms of thig Mertgage wawg consilute a duptcation of nsurance requirement, il any

proceeds from the Insurance

1 proceads

ittad 1o the repair or rastoralion of the Propedy

pay acorusd intsrest, and the ramainder, if any, shafl be

roceads afler payment in full of the Indebladness, such procesds shai

Any Unoxpired insuranca shall inure to the benefit of, and pass 10, the purchasar of the Property covareg by thig

om3 payabla on lozs, tha provislons in the Mortpage for division of proceecs shall apply onty 1o thay portion of
todness.,

the proceads not Payable to the holdar of tha Exisiing Indabt
Granlor's Report on Insurence,

existing policy of Insurag
then ¢

} the éxpé.'sz ! policy. Grantor
the cash valug replacement cost of the Property.

EXPENDITURES BY LENDER. i Granlor fails to comply with i 94ge, including any obiigation to maintain Exisling Indebladnpss
Y 3,

in good standing g required below, or if any actlion or procseding is commenced that

would matedally affect Lender's i is in the Property, Lendar

o Grantor's behalf may, but shall not be required to, take any action that Lendar deems approprials. An wifl
-bear interest at the rate charged under the Note from the dale incurred or paig by Lender 1o tha date of repaymaent by Grantor. Afl such expenses, at
ndar’s ) be payable on demand, (b) be addad 1o the balance of tha Nota and be 8pportioned among and be payable wiln any

0 oiingr (i) the tarm of any applicable Insurance policy or (i) the famaining term of the Nole, or (¢} be

due and payablp gt the Nola's maturily, This Mortgags also wiy securs payment of thoss amounls, Ths

in addition to any olher rights or any ramedies 1o which Lender may he eniitiad on account of the defaull
default so as i bar Lender from any remady tha! it otherwisa would have hag,
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it (a) Grantor halds good and marksis ‘ot rocerd to the Proparty i 83 cimgis, froa snd claar of 8 BT and
) soasrinfion of in e Exising indebisdrans seciion peiow of 0 B ung INSUrRNGS
tn favor oh 3nd aoogHiad by, Lender in connection wih this Modgags, and (D) Granief nas the &l
datver tus Morigage 1o Lender.

n the paragraph ‘aboe, Grantor warranis angd wit torgver cofond the gha to iha Propsity apainst 18

gction or B ing 8 commanced {nat questions Grantes's ttie of ihe interest of Lender undar his

at Grantor's expenss, Granior may be the nominal party in such procesding. but Lender shall b8

represenied in the proceeding by countat of Lander's owi choiga, and Granior will dativer, Of
Landsr may requsat from time lo ime 10 permit such participation.

5 h Lows. Grantor warranis that the Propedy and Grantor's use of 18 Property complias with s existing applicabln 12WS.

"ordinantes, and regulations of gevemmenzsi athorides.

EXIsTiHG WMTED%ESS The !o\scﬁ_dr'sg provistons concaming existing Indeblednass (the “£xsling indeblodness™) are 3 part of this Worlgag?:

Sxisiing Lien. Tre Gon of this Wortgagd secusing the Indebiadness may e secondary and inferior to an existing Hon. Grantor expressty

covenanis and egress lo paYs or see to tne payment of, iho Existing Indebiadness and to prevent any datault on such indebladness, any default
unds!’@%sa instruments evidencing g.s.a:h Indebledness, of any da!guﬂ under amy socurity doguments for such indshiednsss.

Dotau. i the payment of an/ instatment of p7 itarest on itve EXising i ness is not made within the ¥m8 requirad by ihe note
evidencing such ;‘i,n;g;;bisﬁms.‘pr shouid a- desaull ooouL yncler the instrument seouing “mdebtedne_ss andg nct be cured during a7y
- appioshie gias Tnaripd therdn, tham, at the gotion of Lender, N8 indeblednass secursd BY thig Morigage shall become immadiataly due gnd
-payebiz, and this Morigags shail be in defauit. -

o Morimeslion. Geanter shall not enter into a0y agreemant with the holdes of any merpage, daed of rust, of other sscurity agreement which
“nas prority over ikis Hiorlgage by which that agreament B raodifed, amendad, axtendad, oF renewed without tha pric? writien consent o Lander.
Grantor shsll ‘naither roquest nor 1 any fuivre agvances uncer any such secunity agresment wiitheast ive priof written consant of Lendor.

CONDEMHATION. The following pravls!éns ralsting to congsmnation of the property aro a part of this Morigags.

. : ot ¥t procsads. 1 gt oF any pari of the Propetly i condemnad bY eminent domain proceedings or by any proceeding o purchase
“in Yoy of condomnation s election aquire that i of any podion of the nat proceads of ing award be applied 1o ha Indebledness
.7 the mpealr F restoration of it The net procends gt ihe award shak mean (ho award after paymant o all reasonable cosls, Xpanses,
. and atternays’ 28 incurred by Lende? In conaection with i condemnation.

i any procosding 1 congamnation i fiad, Granicr shait promply actity Londer In writing, gnd Grantor chalt promplly take such
be nocessary 10 dsignd {he action and cblain tns sward, Grantes may e (ha nominal party in such proceeding, but Lender shall be

pata in 18 procesding andioba reprosanted In the procesding by courzal ot lis o ChTIC2, ang Graniof ol golivar of CRUSE to
be galivesad fo Lender sugh i tuments 55 may ba saquested bY 1t from time o ms to paroiil such paricipstion.

[2POSITION OF TAXES, FEES AKD_,CHARGES BY GO‘(ERNMEHTAL AUTHORITIES. The following provisions rataling o guvemmar:iai raxes, 195
and chasges 8w 2 part of this pMordgage:

‘aitied o

xas, Fees 2o Chevrgas- Upen reuast bBY nior shall axgcwia such documsnts 0 sddition 10 thie Morigage and take
whataver othe? sction is raquasiss by Lender 1o porfect Lender's lion o0 \ne Rag) Propdity. Granior shall roimburse Lenasl for all
taxss, a8 dascrinsd paov, togelher with alt expenses tngurred | ag, poriacting of contnuing this Morigage, including without Emitalion 2%

taxes, 1285, documaniary glamgs, and other ehargss sor FECOICING OF ¥ s Hortgage.

Texes. THS scllowing shalt consiute lws 1o wich this saction applies: (ay & spacific tax upon 1ris typo of Morlgag® or upon 6l of 8RY part ol
the Indahied urad by this sdotigags; (B) 8 speciiic 1 o0 Grantor which Graniof i authorizad ©F required o deduct from payments o8 iha
Indebledness sacured by S type of aortgags; (6)8 sax on this ype of Mosigage chargeabie against tha Lender or {ne hoider of tho Naote; snd
:(d)vas;:sci?ﬂ' s on 8 or any posion ot tha ndabladnass o on payments of principal and interest mada by Grantor.

“Subsag fers i any tetlo which this saction appiiss 18 enactad subsequent 0 e daie of is #horgage, this avent shalt nave tha 5aMe
&fact as an &Y "ot Detaut (as dofined belo®), ‘andar Moy oxeicise any or sl of 1S svaiabie remadies for an Event of Detayit 55 provided
bet Grarior il {a} pays the iax belore R bocomas gaiinguent, of (i) contests ing \ax 85 provided above in the Taxes anc Lisns
‘gatiton & i dor cash OF & sufficiant Compe ta surely bond oF cinar security gatisiactony 10 t gadst.

S‘;‘iﬁl&ﬁﬁ\'ﬂﬁﬁﬁﬁﬁﬂ ; FINANCING GTATENENTS. The soflowing provisions celating 1o this Mortgage &5 a security agregment & 2 part of this
Soigags: . :
Agieament, ThiS instrumont shal constitute 2 secustty sgreement to iha axtant any of the Property constitutes fidures ot oher parsonal

.propsty, and Landsr shall havd all of tha rights of a sacurod party undst tha Uniferm Commercial Code 03 srmanded trom tima Lo tirme.

. Bagunity inieresl. Mot 18a ¢ by Landat, Grantor shat axecule financing siaternants and take whatever other action 18 requesiad bY Lender 10
cerfec) and confinue Lender’s aaputly inistest in e Rents and parsonal Propashy. I soditen o racording this Morgags in the reat prepenty

- ‘ga;gfds. Lander may, &t any ﬂm&and-wﬁhwl fapth izaiion from Granicd rtarparts, copies & reproduchions of this
w5 porigage &s & finansing tament,  Grantoe? ahall rairbusse Lender for &l Sepanies WG periacting OF conhnuing s secunty interest.
S Upeon defauit, Grantof ehol Mo P i & mannes gnd et 2 place eansonsdly conveniant 10 Grartoc and Lender ang make il
: a&g&bis 15 Lender Wil o ihres (3) daYF sfter racaipt of wiited damand from Lender.

: m@ms‘ “Tha maling aadresses of ‘Geardor (dablot) and Lender (securad party), fom which infpsmation concerning the socunty inferast
grantad by {his origsps meY s obiaingd {poch &S recuired by e Usitorm Coratnarcial Code), w6 as stated on the frs pags of this Morlgage.

FURTHER ﬁ%ﬁ&ﬁi\ﬁ@%ﬂ;vé GﬂﬂEV-&?&es’éc’? . The fofiowing provisions ralgling 10 furihee @saurances and attormey—n-inct &% & part of Hus

ﬁuﬁh@f,@mm& A% any ime, ang from Ume 1 ima, upon roquest of Leadar, Grantor witt make, sxecuts and pelreer, O wit causs 1o D8

delvered, 10 {ender o 10 cer's dusigngs, and when raquested oV Lender, cause lo B8 fed, ded, refied, o

i guch Ures snd sfogs and ¢lacss &8 Lenger may deam nppropriate, any and sit zuth mongages,

aemanis, tinaneing stalemonts, continuation statements, instruments ot Jurihar BSBUIANES, cerufcates.

opinton of Landsr, D2 1HosIRBAry ©F In order 10 aactuale, complele, periact, gontinua,

nreasne (8 mor ungar he Mota, this M and the Rel tad Documants, and (b) the fens and secunty Intarasts

_creatad by this Merigagd Propaity. whather nowW owned o neraafial scouired BY Grantor, Unioss pronipiied by law of agreed 10 the

contrary by Lender in wiilng: Grantor shal relrrbursa Lends? {or 28 cO59 and SPENSeS incurred N connaction with 1mg mallers igtorred ta in 1
ngfa?h-
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- EErmey: £4L. s HoGrary) %h%&ﬁ‘ia&ﬁn presading parmaraph, Lendar may do 5o fx and In the name of
Cranizs gond g Eranlor's pRRE" For such o4 238 j Feppoints Lendar as Grantors aflomoy—in-fact for the pu
< Of makirg, exaeiGing, debvaring, fBng, recording;: i s 4 bo necessary or dusiabis, in Lender's sois ot
‘accomplish the matlers referrad {2 In the precading paragraph,
FIAL PERFCRM AN he obligations imposed upon Granler undes (b
Moripage, Lendar gdadver: iable statements of termination of any firanang
staloment on o i - Granlor will pay, if permitted by applicatiz taw, sny

DEFAULT. Eech of ihs'fcaswmg, at the oplion of Lender, shall constiuia an svent of default ("Evant of Default”) under this Morlgags:
Defaui? on indoblndness. . Fallure of Grantor to make any payment whan dua on the Indebladnass.

Bsfauﬂsﬂ Cifar Poymenia, Fallure of Grantor within the tima required by this Mortgaga to make 80y payment for taxes or insurance, or any
cther payment nacessary lo pravent filing of or to effact dischargs of any lien.

Complisnce Detaus, ! , ! inad in thi » the Note or in any of ths
| sue ; bsan given g notice of & bragch of the samao provision of thiz Moigaga
within the preceding twely i ! of Defautt wifl havo occurrad; it Grantor, after Lender sends wiitten noilca
domanding cure of such fallure: (8) cures t ftaan (15) days; or (&} if iha cure BaUires more than fiffoen (13) days, immedtatsly
initinles slops suffclant to. cure the fallure and thereatior continues and complaias all reasonable and necessary slaps suffaent to produca
corpliancs as soon as roasanably practical.
Breaches. Any warranly, representalion of statement mada or furnished 10 Lender by oF on behalf of Grantor under this Mortgage, the Mote of the
Relaled Documants is, or ut tho lime madae or furnished was, falsa in any malterial respacy.

Insalvency. The inss%vency of Granier, appointmant of a receiver for pregerly, any assignment for the banefit of Creditors,
tha commencamsnt of any procooding under an against Granfor, or the dissolutian o lgrminghion of
Grantor’s existence a3 a going business (i Grant ). Excapt to ths exient prohibited by foderal law or Cragon law, the dagth of
Grantor (if Granior is an individusl} also shalt canslitule an Event of Defay under this torigage.
Foretlosure, Forfsiture, eic. Commancement of foracloswrs or forfeitur procoedings, whether by judiciai proceeding, sali-help, repostession o
any other mathod, by any credilor of Granior or by any governmental agency against any of tha Progarty. Howaver, this subsaction shall not eppiy
In tha'event of a good teith dispuls by Granter as to the validily or reasonableness of the claim which i tha basis of {he loreclosure or fxrefeiiue
proceeding, providad ihet Granior gives Lender viritten notica of such claim and furnishes esanvas or a suiely bond for the glaim satisiaciory fo
'_ ch of G&e: Agreement, Any breach by Grantor under the terms of any other agraament befwoeen Grantor and Lender that is no! iomaded
within any grace peried provided thereln, Including without Gimitation any agresment concerning any indsbladness or ather obligation of Grantr 1o
Lender, whether axising now or igler.
Exisling tndetladnesgs, A default shall cocur undar any Exsting Indebledness or under any insirument on the Praperty secusing any Eusting
indebladness, o commencemant of any suRt cr other action to foreclosa any existing Hien on ths Proparty,
venls occurs with respact {0 any Guaranior of any of the Indeblednass or such Guarnslor
- Lender, at its cption, may, but shail not ba requires i,
the gusranly in a manner salistaciory to Lender, and, in

. lnaec;sr!gy, Lenderin good fith deems Hself insocure,
RIGHTS AND REMEDIZS On DEFAWLT. Upon the cecunrence of any Event of Default and &l any time thercafler, Lendor, at its oplian, may uxercise
any ona or more of the following rights and remaedias, in sddition to any olher rights or romadias provided by faw:
Accslorsls Indsblednesa. Lender sha3 have the right at iis option without notize to Grantor to deciare tho entire Indobiednass immedialoly dus
and paysbls, Including £nY prepaymsni senally which Granlos vould be required fo pay.
- UCC Remedies., With respact {o all or any oart of the Personal Properly, Lendar shall hava all the rights and ramadies of a secured parly under
the Uniform Commercial Code 5. o ;
Colles? Rents. Lender shal have the right, without notice to Grantor, to tgke possession o the Properly and coliect the Rants, inciuding amounts
past.due and unpaid, and aooly tha net procesds, over and abova Lander's cos's, against the Indebladness. In furtherance of Ihis right, Lendar
may raquire any tenant or other user of the Properiy to maks paymants of rent or use fees diractly to Lender. if the Rens are collecied by Lender,
then Grantor krevocably Y endorse instruments received in payment thereof in the nema of
nants or other users fo Lender in responsa to Lender’s demand shall
not any proper grounds for the demand exisled. Lendar may exercise I
his subparagraph eliher in rerson, by egent, or through a recaivar,
Appoin Agcalver, Lendsr shall have tho right 1o havs & receiver agpalnied 1 izke possassion of al o any part of the Property, with the power to
profect and prasarvs the Property, 1o openzta the Proporty 5 torecionun Or sal, ang to coliact tha Rents kom the Properly and apply tha
Gvar and above i cosl of the ¢ BIIhD, agains! the Indabladnass, The roceiver may serve without bomd ¥ parmitied by law.
fight io the eppointment of o roctives shall exis! whether or not the epparent value of he Property excoeds the indabledness by a
subslantial amount, Employment by Lender shall not disqualily a parson from s8rving a3 a receiver.
Sutticlal Foreclosurs. Lendar may obiain a judiclal decrse foreclosing Grantor's Intersst in ail or any part of the Progerty.
Honfudielal Sete, I parmnitiad by applicable law, Lender may foreciose Grantor's interast in ai or in any part of the Parsonal Properly or the Rea:
Properly by nonjudicias sala,
Deficlency Judgment, i pormittad by applicabis faw, Lender rmay cbialn a judgment jor any daficiency remaining in the indsbledness ¢ 12
Lendar afer application of alf 2mounts recaived from the exercisa of the righis provided in this ssction.
Tenancy af Sufferencs. If Grantor remsins in pessassion of the Proparty afler the Propery is sold as provided above or Lendar oliherwise

bacemes entied fo poasension of tha Property unon defaut; of Grantor, Granlor shall become & tanan! at suffsrance of Lendar o the purchaser of
* e Froparly and shell, st Lender's opllon, elther (2) pay & reasonabia rontal for the use of the Preperty, or {b} vacale the Proparty immadiilely
. upon the demand of Lender, - S ‘

Other Remediss, Lendsr shall have afl olher rights and ramediss provided in this Morlgags or the Note or available at law or in eguity.
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i

AS&%@? i.;ﬁspmwiy. To the mmﬂw ¥ 8nd all fight i> have the property marshaiisd. in

-eevcislng its righis and remsdies, Landar sha!l ) W Propanty together or Separalely, In one sale of by separata
stigs, mshasbaeﬁﬁﬁedh'walmp i 7y,

: : a0y public 8310 of the Parsonal Proporty or of the fime afler

£ 10 be mada, Ragisonabla notos shal maan nglice phven 8! eas!

ion of this Morigapa shall not constitute a waiver of or prejudics the
cther provision. Elsction by Lender to pursus any remeady shall not
sxpenditures or laka action to perform an obligation of Grantor undar this Mortgage
to daciare a dafauit and exercisa its remedies ynder this Morgage.
tion o enforce any of the farms of ihig Mortgags, Londer shall be entilted to recover
£283, af ial and on any appeal. Whsther or not BAy court action is involvag, at
&y al any fme for ¢ ot ils inlerest or tha enforcement of
shall bear Inferest from the date of expenditure unill repaid af the Note
however subjsct fo any Emits urider applicable law, Lendar's al:
' proceadings (including eforts to modity or
o5t of searching fecords, oblaining
ed by applicable law,

including without limitation any nolice of default ang any notice ot
i malied, shali ba desmad effective whan daposiled in the Uniteg
inni is Morgage. Any party may changs

0sa of the notica is 1o changs the

address,
MiSCaLanEoyus PROVISIONS. The following miscellanoous provisions are a part of this Morigage:

Amendmenta, Thi Morlgage, togather with any Relatad Documants, constitutes the entirg underslanding and agresment of the parties gs 15 the

matters cet forth in this Morigags. No aforation ol or emandmant to this Morlgage shaf be effectiva unless given in wriling and signed by tha

party or partics sought to bs charged or bound by the alterating or amendmant, i

Aanusl Reporis. i the Preperty is used for Prposes ofher than Graniors fesidance, Grantor shell furnish 10 Lender, upon requost, a cenifiad

statemant of nat opsrating incoma racaived from tho Property during Granior's pravious fiscal year in Such form and detail as Lendsr shap fequire.

;t;tet cperating incoms” shall mean gl cash receipls from the Proparly lass 23 cash expenditures made in connaction with the oparation of the
cperly,

This Borlgage hes been dell
consiried In sccordance wi
Capiion Heedings, Ceptlion headings in this i and are not to be ussd o inlamret or dafing the
provisions of this Morigags.
Fierger. Thers shufl be 10 marger of the Intorest or estals craated by this Morlgags with any other interest or estate in the Proparty a! any tme
teld by or for the banaf of Lendar in any Capacily, without tha writlen consant ¢f Lendar,

figations of Grantor under this Mortgage shafi be icint and saveral, and an rafarences to Grantor shatl mean each ang
This means that each of ihe persons tigning below is responsie for ol obligations in this Morgaga.
ge 1o be invalid or unenforcesbla as to any person or
any other persons or circumstances. it feasible, any such
in imil Eity or validity; however, if the offending provision cannai be
and &l other provisions of this M, respects shall remain valid and enforceable.

"Succassors ang Assigns., Subject to the imitations stated in this Mertgage on transfer of Grantor’s Interest, this Moarigage shall be binding upon
and Inure to the berefl of the parties, their successors an 1t ownership of the Property bacomes vasted in & person other than Granlor,
Lendar, withowt nglico o Grantor, may S0Ts with redsrenca o ihis #Morlgage and the Indebledness by way of

or exlension without relsasing of this Norigags or fiabiity under the Indebladness,
Welver of *5iazd Exemplion. Granior hereby ralzases and walves all righis end bensfts of the homestead exemplion laws of the Stale of
Oregen as to af lndeb%edn@ss sacured by this Moripage.
Welvers and Consantg, Lender shall not be desmed to have warved any fghls under this Morigage (or under the Related Documents) uniess
such waiver is in wiling and signad by Lender. No cslay or omiss: ©f Landay in SXErEising any right shall operate as 8 waiver of
such right o / i : shall not constituta o waner of or prpiucion the parly’s ngh

Na prior wabser by Lender, nor any course of Geatng bedween

oidgalons as 1o any fulire Yransactions. Whanever
aquired In i 0 any inslance shal nat consiitule continuing consent to

subsetuant inslances wharo 5

ACKROWLEDGES MAVING R ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR ASREES TO 17

EACH GRANTOR
TERMS. .




de-i7-tes8 g . MORTGAGE
[.oan Mo 205405 = - _ B v (Centimzed}

INDIVIDUAL ACKNOWL e o
STATE OF (Q!’@\N" ; 3 - ﬂgéﬁfgaﬂt
¥} a5 Yin

cowarry of_Klawat,

On this day bsfore me, the Jndersigned Notary Public, personally appearsd Qwen ¥ faait
individuals described In and who execuled tho Morlgags, and acknowladged that they signad
for tha uses and purposos therein mantionad.,

red
: d officlal sead this 23~ doy of Auﬁusf e 93
L Residing at /( LamATH /:.;ug Ci2

Ead
totary Pubfic in and for the Stals of Oreﬁon #y commizsion explres [{-27-94
- (8

LASER FRO, Reg. U.S. Pal. & T.M, Off., Ver, 3.16 ¢} 1593 CF) Bankers Servies Group, Inc. Allrights reserved. {CR-G03 OWENMATT.LN Crovyy

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of S. Valley State Rank the lst day
of Sept. AD.,19.93  a__9:50 o'clock AM., and duly recorded in Vol _MO3 |
of Montgages onPage 254534, |

7 Evelyn Biehn . County Clerk
FEE -$40.00 By Kd e iideomat ot W laid e fot te




