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DEED OF TRUST

‘ THIS DEED OF TRUST (“Security Instrument ") is made on
3 ennis Arthur Chab

Wil

TN ndet

4. One Hundred and nofll0-r——-z=
43,100, ). This debt is evidensed by Borrower s nate
dated the same date as this Security “Note”), which provides for monthly payments, wits the fuil debi, 3 not
paid earlicr, due and payable on ctoben. 0. . 2023 This Securnity Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, oxtensions and
modifications; (b) the payment of all other sums. with interest, advanced under paragraph 7 to protect the secunty of this
Security Instrument; {(c) the performance of Borrower's covenants and agreements under this Scourity Instrument and the
Note; and (d) the repayment of any future advances, with interest thercon. made to Borrower by Lender pursuant to the
paragraph below.("Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option priot
10 full reconveyance of the property by Trustce to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said noics are
secured hereby. For this purpose, Borrower irrevocably grants_and conveys o Trustee, in trust, with power of sale, the
following described property located.in e Klpmath s e ... County. Oregon:

iot 5 ,of"Kalina Addi‘tiqnﬂto‘.,’t’ne_ City of Melin, zccording to the
-official plat therecf on file in the office of the County Clerk
.of Klamath County, Oregons .

Account #4112-15BC-500 ~  Rey #125590

"UNDER OREGON.LAW, MOST AGREEMENIS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
OF THIS ACT CONCERNIRG LOANS AND OTHER GREDIT EXTENSIONS WHICH ARE

EFFECTIVE DATE

TWoT FOR DERSONAL FAMILY OR HOUSEHOLD TURPOSES OR SECUREDR SOQLELY BY THE BORROWER'S
T0 BE

RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US T
ENFORCEABLE.* T “

which has the address of 2918 6th St
: {Street]

Oregon ..ot 97632....coeeereienns oo {“Property Address”);
. {Zip Code] ~ o

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, minera), oil and gas rights and profits, water rights and stoek and all fixtures now of
hereafter a part of the properiy. All replacements and additions shall also be covered by this Security Instrument. Allofthe
foregoing is referred toin this Security Instruntent as the “Property.”

.- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o grant
‘and convey the Property and that the Property is unencumbered, except {or encumbrances of record. Borrowers warrants
:and will defend generally the title to the Property against all claimis and demands, subjact 1o any encumbrances of record

: “THIS SECURITY INSTRUMENT combines uniform covenants for national use and noa-uniform covenants with
{imited variations by jurisdiction to constitutea uniform security instrument covering real property.

GREGON--single: Family—FNMA/FHLMC UNIFORM INSTRUMENT FoRM €220 £89
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‘UNIFORM COVENANTS..  Bomoiver and Lender covennnt and agrec as follows:

.o L. Payntent of Principal and Interest; Prepeyment and Late Charges,  Borrower shall promptly pay when dus
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

" 2. Funds for Taxes and Insurance. Subjecito applicable law or 10 2 written waiver by Lender, Borrower shall ¢
to'Lender on the day monihly payments are due under the Note, until the Note is naid in full a sum (“Funds™) equal 1
one-iwelflth of: (a) yearly taxes znd assessmenis which may attain priofity over this Security Instrument: thy vea
leaschold payments or ground rents on the Property, if any; {¢) yearly hazard insurance premiums: and {d} yearly
mortgage insurance pramiums, if any. These items are called “escrow jtems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall b held in 2n institotion the deposits or accounts of which arc insured or guaranteed by a fod
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds (o pay the escron :
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the cscrow items, uniess
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree in writing that interest shail be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall riot be required to pay Borrower any interest or carmizgs on the Fuands. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums sevured by
this Security Instrument. .

If the amount of the Funds held by Lender, together with the future monihly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the exces< shall be,
at Borrower's option, either prompily repaid to Borrower or credited to Borrower on monthiy payments of Fomds, 1f the
amount of the Funds held by Lendcr is not sufficient to pay the escrow items when due, Borrower shall pay te Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in fill of all sums secured by this Security Instrument, Lender shal promptly refund 1o Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no tater
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sccured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, 10 prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and BTpositions attributlshic 1o the
Property which may attain priority over this Security instrument, and leaschold payments or ground rents, if agy.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish te Lender afl notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shalt promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {ay
agrees in writing to the payment of the obligation secured by the lien in 2 manner aceeptable to Lender: (b) contests in good
faith the licn by, or defends against enforcement of the lien in, legal proceedings which in the Leaders opimon operate 1
prevent the enforcement of the len or forfeiture of any part of the Property; or {¢) secures from the nolder of the lien an
agrzemient satisfactory to Lender subordinating the lien 1o this Security Instrument. I Lender determines that an v part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 davs
of the giving of notice. o .

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against ioss by fire, hazards included within the term “extended coverage” and any other hazards for whick Lender
requires insurance. This insurance shail be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not he
unreasonably withheld.

All insurance policies and renewals shall be aceeptable to Lender and shal include a standard morigage clause,
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptiy give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrowsr shall give prompl notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender's securily is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shail he
applied to the sums secured by this Security Instrument, whether or not thes due, with any excess paid to Borrawer, If
Borrower abandons the Propesty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may coilect the insurance proceeds. Lender may use the procecds to repair or restorg
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend ar
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or changs the amount of the payments. If
under paragraph 19 the Properiy is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured hy this Securit ¥
Instrument immediately prior to the acquisition.

6. Preservation and Maintenancs of Proparty; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a icaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurence. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significanily affect
Lender’s rights in the Property {such as a proceading in bankrupicy, probate, for consdemnation or fo enforge laws or
regulations}, then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's i ghis
in the Property. Lender’s actions may include paying any sums secured by a lien which has procity over this Security
Instrument, appearing in court, paying reasonable attorneys® feex and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o doso.

7 Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower scoured by this
Security Instrument. Unless Borrower tind Lender agtree 10 other tevms of paymaent, these amounts shall bear interedt fram
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lendss 1o Borrower
requesting payment.:
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If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity Instrument,
Borrower shall pay the premiums required to maintaia the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law. ]

8. Imspection, Lender or its agent may make reasonable entries upon and inspaciions of the Froperty. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonabiz cause far the inspection

9. Condemnation, The proceeds of any award or claim for damages, direci or conseguential, in connectinn with
any condemnation of other taking of any part of the Properiy, or for convgyancs it liew of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

if the Property is abandoned by Borrower, or if, after notice by Lender to Bosrower that the condemnor offers (o
make an award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 of change the amount of such payments.

10. Borrower Not Released; Farbearance By Lender Not 2 Waiver. Extension of the time for payment of
modification’ of amortization of the sums secured by this Security Instrument granted by Lender to any SUCCESSOT 10
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower™s successors in interest.
Lender shall not be required to commence proceedings against any Successor in interest or refuse to extend time for
payment oF otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's sticcessors in interest. Any forbearance by Lender in excrcising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assiges Beund; Joint and Several Liability; Co-signers, The covenants and agreoments of
this Security Instrument shalt bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Apy Borrower who co-signs this Security
Instrument but does not execute the Note: {a) i co-signing this Security Instrument only to MOTgage. grant and convey
that Borrower’s interest in the Property under the terms of this Security instrument; {b) is not personally obligated to pay
the sums secured by this Security instrument; and {c) agrees that fender and any other Borrowsr may agrec to extend.
modify, forbear or make any accommedations with regard to the terms of this Security Insirument of the Note without
that Borrower’s consent. :

12. Loan Charges. If theloan secured by this Security Instrument is subject to a law which sets raaximum [pan
charges, and that law is finally interpreted so that the interest or other loan charges collected oF 1o be coliccted in
connection with the loan exceed the permitted lmits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and () any sums already collectes from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refurd by reducing the priacipal owed
under the Note or by making a direct payment to Borrowes. If a refund reduces principal. the reduction will be treated as 2
partial prepayment without 2ny prepayment charge under the Note.

13. Legisiation Affecting Lender’s Rights. If enaetment of expiration of appiicable Jaws has the cffect of
rendering any provision of the Note or this Security Instrurnent unenforceable according o its ferms, Lender, at its opticn.
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Leader exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. ’ i

14, Notices. Any notice to Borrower provided for in +his Secarity Instrument shali be given by delivering itor by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be divected to the
Property Address or any other address Borrower designates by notice to Lender, Any notice 10 Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shaii be deemed to have been given to Borrower or f_cnder when given as provided
in this paragraph. ’

13. Governing Law; Severability, This Security Instrument shall be governed by federnl law and the jow of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Insiroment of the
Note conflicts with applicable faw, such conflict shall not affect ather provisions of this Security Instrument or the Maote
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared tobe severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Insitument.

17. Transfer ef the Property or a Rensficial Interest in Borrower. 1f all or any part of the Froperty of any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Horrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender 1f exeicise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The natice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Berrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, 1 ender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reiastate, If Borrower meets ceriain conditians, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: {a) § days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acesleration
occurred; {(b) cures any default of any other covenantis of agreements; (c) pays all expenses incuired in enforcing this
Security Instrument, inctuding, but not limited to, reasonabic attorneys' fees; and {(d) takes such action as Lendcr may
reasonably require to assure that the lien of this Securisy Instrument, Lender’s rights in ihe Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upen reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cffective as i o acceleration had
occurred. However, this ight to reinstate shall not apply in the case of acceleration under paragraphs 1 JoriT.




ower and Lendey fisriher i:ovcnam and agree as follows:

Lender shali give notice to Borrower prior to acceleration following Borrower's breach of

any covenant or agreemient in this'Seci:rét}f’{nst'mmeni (but ot privrie wweeleration under paragraphs { 3aad {7 unless spplicable
law provides otherwise). The notice shall specifyr (o) the defmule; {b) the acticn required 10 cnre the default; ¢¢) a date, not logs
~than 30 days from the date thenoticeis givento Borrower, by which the Gefanlt must be cured; and {d thot fuilure o cose the defaun
on or before the date specified in the riorice may result in acceleration of the sums sceured by this Security Instrument snd sale
of the Propenty. The notice shall further inform Borvower of the right to reinssate after ceeleration and the right 1o biing s coun
action’ts assort the nen-existence of & defauit or any other defense of Borrower 1o aceeleration and sale. If the default is not cured
on or before the date specified in the niotice, Lender at its option may require immediate Payment in full of all sums secyred by
this Security Instrumens without further demand and may invoke the power of sale and any other remedies permitied by appiicable
law, Lender shall be entitied tocollect all expenses incurred in pursuing the remedies provided in ths paragraph 19, including,

rustee to execnte a wrintep notice of the occumence

ause the Property to be sold and shall cause such nosice to be recorded in each

county in which any part ted. Lender or Trustee shali give notice of sale in the manner prescribed by

applicabic law to Borrowe, Bersons prescribed by applicable law. Afterthe time required by applicable law., Trustee,

without demand on Borrower, shali sell the Property at public auction 1o the ighest bidder at the time ard place, and under the

terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trusiee may postpone sale of

all or any parcel of the property by public announcement ar the time and place of any previously scheduted sale. Lender or its
designee may purchase the Property at any sale’ )

Trustee shall deliver to the purchaser Trustee’s deed coaveying the Propert without any covenant or warranty, ex pressed
orimplied. The recitals istee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shail
apply the proceeds of the saleirithe followin gorder; (a)toal] expenses of the sale, inct uding, butnot limiied to.reasonable Trustee's
and attomeys' fees; (b) to all sumg secured by this Security Instrument; and {c)any excess to the persan or persons legally entited
to it o )

20, Lender in Paossession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially 2ppointed receiver) shall be entitled to enser upon, take possession of and manage the Propenty and to collect
the rents of the Property inctuding those past due. Any rents coliected by Lendzr or the receiver shall be apptied fitst to paymen:
of the costs of managerment of the Property and collection of rents, inciuding, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable atiorneys* fees, and then to the sums secured by this Security Instrument,

21, Reconvevance, Upon: payment of ajj sums secured by this Security Insirument, Lender shall request Trustee to
Feconvey the Property and shall surrender this Security Instrument and ail notes evidencin 2 debt secured by this Sccurity
Instrument to Trustes, Trustee shall reconvey the Propenty withous warranty to the person or persons legally entitled to it for a
fee of not less than $5.00, Such person or persons shall pay any recordation costs,

22. Substitute Trustee, Lender may from time 1o lime remove Trustee and 4ppoint 2 successor frustes fo any Trustee
appointed hereunder. Without conveyance of the Preperty, the successor trustee shall succeed to alj the title, power and duties
conferred upon Trustee herein and by applicable jaw. i

23. Use of Property. The Property is not cwrrently used for agricultural, timber or grazing purposes.

24. Atforneys' Fees, As usedin this Security Instrument and inthe Note, “atterneys’ fees” shall include any altorneys’ fees
awarded by an appellate court. ‘ i o
’ 25, Riders io this Semérity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Insu , the covenants and agreements of each such rider shali be incorporated into and shallamend and supplement
the covenants and agreements of this Security Instrument as if the rider{s) were a part of this Sccurity Instrument. {Check
Applicable Box(es)] | R ‘ '

O Adjustable Rate Riger -+ O3 Condominium Rider O 2-4 Family Rider
3 Graduated Payment Rider ... 3 Planned Unit Developsient Rider
(] Other(s) [specify}

© . BY SIGNING BELGW, Borrower dccepts and aprees to the terms snd Covenants comained in this Security Instrumens
and in any rider{s) executed by Borrower and recorded with it :
/

De;m&:si VA-!:‘.t-hur' .\-’Jhabct B o . orrower

= 190308 Below This Lina For Acknowtedgs o] - Borrower

STATEOF....... O85EOY__

COUNTY OF......... KLGATH .

The foregoing instriment was acknowladged before mie this . S&yte’nbgr,1993
TR BN e ey IR : T (datéd

Dennis Arthur ch&;;gg_"_

A by e s

- {person(s) acknowledging)

520 HOTARY PUBLIC . GREGON
L\ DOMRISSION NO. 018232
B COMESIOH EXPIREE SEPT. 14, 1956

Ernsr |

“This instrument was prepared by




STATE OF OREGON: COUN?Y OF KLAMATH:  ¢s.

* Filed for record at request of Klagath County Title co the lst

of L Hovegases e 0N Page 25474
: . Evelyn B}ehn Lounty Clerk

Qet. AD,19_93 at_ 10:23 oclock __E__M., and duly rzcorded in Vol. __¥93
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