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EED OF TRUST

. (" Trustee™). The beneficiary
fod ) .., which is organized and exisung
under the laws of ..

540 Main Streel..

R v ARty AT benaameosnnamat

(35, p o {Lendes™)
Borrower owes Lender the principal sum of Twenty. Thouss nd... Fowr. Bundx nd. ae/180mmmmme ‘.'::).
e T T Tovir Tt ptot - Dollars (U.S. 5...20:400 08 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™). which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on QC.t.Qb.e.Iu.&Q.&..ZQL&.... JE OO RO RNOR This Securiiy Instrumeni
secures to Lender: (2) the repayment of the deb the Note, with interest, and ali renewals. extensions and
modifications; (b) the payment of ali other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security. Instrument; (c) the performance of Borrower's covenants and agreerments under this Security instruinesnt and the
Note;-and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant 1o the
paragraph below (“Future Advances’). FUTURE ADVANCES. Upan request o Rorrower, Lender, at Lender’s option prior
1o full reconveyance of the property by Trustee to Borrower, mity make Future Advances to Borrower. Such Future Advaaces,
with interest thereon, shali be secured by this Deed of Trust when evidenced by promissory notes stating thai said notes are
secured hereby. For this purpose, Rorrower irrevecably grants and conveys 10 Frustee, in trust, with power of sale, the
following described property located i overrenreneres Klamath. ..o County, Oregon:

‘Lot Din Block &7, Supplemental Plat of portions of Blocka 67,
68 and 67 Nichols Addition of Linmkville, now City of Kiamath

‘ Falls, according to the official plat thereof om £4le in the
.office of. the County. Clexk of Klamath County, Gregon.

o Accgun:;#zsos;zsnteéaoa“ . Rey #370895

WUNDER OREGON LAW, MOST AGREEMENIS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
 TTFECTIVE DATE OF THIS ACT CONCTRNING LOANS AND OTHER CREDIT FXTENGIONS WHICH ARE
. FOT FOR PERSONAL FAMILY &R FOUSEHOLD PURTCAES OR_SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IH ATTTNG, EXPRESS CONSIDERATION AND B7 GIGNED BY US TG BE

“ ENFORCEABLE.” T e ‘ o ;

1022 MeXinley. St

TOGETHER WITH ail the improvemenis now or hereafter crecied on the property. and all easements, nights.
appurienances, rents, royalties, ineral, oil and gas rights and profits. water rights and stock and all fixtures now of
hereafter a part of the property. All repincements and additions shall also be covered by this Scourity Instrument. Allofthe
faregoing is referred toin this Security Instrument as the “Preperty.”

.- BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed amd has ihe right to grani
and convey the Property and that the Property is anencambared, except for encurabirances of recard. Borrowsr warranis
and will defend generally the title to the Property against ail claimis and demands, subject 10 any encumbranges of record.

‘ Tms SEC_URI’I"Y*INS_TRUME'HT ‘combines ‘;x‘rsi;f‘ormr covenants for national use and non-uniform COVEDARS with
~limited variationis by jurisdiction to constitiste a vaiform security instoument covering real property.

- "QREtGONV—Singb"Fami!y—FﬁMA/FHLHC UNIFORE INSTRUMENT "




L Payment Off'Pri;,wigﬁl;&aﬁ'iaiemst;Pmpg‘ zeat and Late Charges. - Borrower shall promptly pay when dup

al of and interest on the debt evidenced by the Mote and 2By prepayment and late charges due under the Note,
. 2. Funds for Taxes and Insurance, - Subject to sppiicatie low or 1o a written waiver by Lender, Borrawer shall pay
to'Lender on the day monthly payiaents are dus under the Note, until the Motz §s pald in full, 2 sum “Funds” equal 1o
one-twellth of: (a) yearly tax ] stents which may artin priority over this Security Intrument; (b yearly
leasehsid paym if any; () yearly hazard insurancs premuums, and () vearly

NIFORM COVENANTS. 9 Lender covensnt ang sgree as follaws: RIBTR

ance premiums, if any. These E led “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable’estimaies of future €SCIOw items.

The Funds shall be heid inan institution the deposits or aceounts of which areinsured or guaranieed by
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.,
Lender may not charge for holding and applying the Funds, anaiyzing the account or verifying the escrow 1ems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lénder to miake such a charge. Borrower and
Lender may agree in writing that inferest shall be paid-on the Funds. Unless an agreement is made or applicsble law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds shewing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument, .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when duc, the 2xcess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the sscrow items when due, Borrower shali pay to Lender any
amount fecessary to make up the deficiency in one or more payments as required by Lender.

.~ - Upon payment in full of all sums secured by this Security Instrument, Lender shail prompily refund 1o Borrower
any Funds held by Lender, if under parajiraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately prior to the safe of the Property or iss cquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sedured by this Security Instrument.

3. Application of P niess applicable law provides otherwise, ail payments received by Lender under

> to late charges due under the Note; secand, to prepayment charges duc under the

; thi payable under paragraph 2; fourth, to interest due; and fast, ta principal due.

- 4. Chsrges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attribulable to the
Property which may atiain priority over this Security Instrument, and leasehold bPayments or ground renis, if any.
Borrower shail pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shal promptiy furnich to Lender 2! notices of amounts
to be paid under this paragraph. If Borrower makes these paymenis directly, Borrower shail promptly furnish to Lender
receipis evidencing the payments, '

_ Borrower shali promptly discharge any lier; whick has pricrity over this Sceurity Instrument unlsss Borrower: {a)

agrees in writing 1o the payment of the obligation secured by the lien in 3 manner acceptadle te Leader; (5 conteats in good
faith the fien by, or defends 2gainst enforcement of the fien i, legal proceedings which in the Lender's OpPIRIOn operate 16
prevent the enforcement of the lien or forfeéture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumens. If Lender determines that any part of
the Property is subject to a lien which may attain pricrity over this Security Instrument, Lender may give Borrower a
notice idcntifying the lien. Bcrrowe:shallsatisfy tke lien or take one or more of the actions set forth above within 10 days
of the giving of notice. : ‘ :
: S. Hazard Insurance, Borrower shall keep the improvements now existing or hereafler erected on the Froperty
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
Tequires insurance. This insurance shajl be maintzined in the amounis and for the periods that Lender requires. The
insurance carrier providing the insurance. shail be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. . ) .

All insurance policies and renewals shali be acceptable to Lender and shall include a standard martgage clause.
Lender shall have the right to hold the paiicies and renewals. If Lender requires, Borrower shall promptiy give 1o Lender
ali receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

" Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair
of the Property damaged, if the restoration or repair is econorically feasible and Lender's securnity is not lessencd. 1f the
restoration or repair is not economicaily feasible or Lender's security would be lessened, the insurance procveeds shall be
applied to the sums secured by this Security Instrument, whether of not then due, with any cxcess paid 1o Borrower. If
Borrower abandons the Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier has
offered 10 settle a claim, then Lender may coilect the insurance proceeds. Lendér may use the proceeds 1o repair or resiors
the Property or to Pay sums secured by this Sccurity Instrument, wheiber or not then due. The 30-day period will begin
when the notice is given. ) i

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postponie the due date of the monthly payments referred to in paragraphs § and 2 or change the amount of the payments. If
under paragraph 19.the Property is acquired by Lender, Borrower’s right 1o any insurance policies and proceeds resuliing
from damage to the Property prior to the acquisition shall pass to Lender t the exfent of the sums sccured by this Security
Instrument immediately prior to the acquisition.

8. Preservation and Maintenance of Properiy; Lesseholds, Borrower shail not destroy, damage or substantialiy
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasechold,
Borrower shal} comply with the provisions of the lease, and if Borrowes acquires fee title to the Property, the leaszhold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Froperty; Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is 2 legal proceeding that may significanthy affect
Lender's rights in the Property (such as a procecding in bankruptcy, probate. for condemnation or 16 enforee laws or
regulations), then Lender may do and pay for whatever is BECCSSAry 0 protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums securad by a Nen which has priorily over this Securnty
instrumen, appearing in court, paying reasonable attorneys® fees and entering on the Property to make Fepains. Although
Lender may take action under this paragraph 7, Lender does not have todoso,

° Any amounts disbursed by Lender under this paragraph 7 shalt become additional debs of Borrower secured by this
Security Instrument. Unless Grrower and Lender agree to other terms of payment, these amounts shali bear interest from
the-date of ‘disbursernent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting paymient. e )




=3573

sodf Lender required ition of making tie Ioan secured by this Security Instrumert,
Borrower-shall pay ftms, i e the insurance in effect until such e as the requircinent for the
insvrance termina srdance wi wer” Lender's written 8greement or applicable law.
- & Inspection, . Lender or gent may make reasonabie entries U000 and inspections of the Prepersy. Lender
shal! give Boreower niGtice at the time of OF prior to an nspection specilying rezsonabie cause for the inspection,

9. Condemmation, The proceeds of any award or claim for damages, direcs CF consequential, in conasetion with
any condemnation or oiher taking of any part of the Property, or for conveyance in ey of condemnatios, are hereby
assigned ang shal! pe paid to Lender.

In the event of 2 total il, i ke sums secured by this Security
Instrumen, i } : e event of a pariial taking of the Property,

1y Instrament shali be reduced hy

ansount of the sums secured immcﬁi:«c%;—;

before the taking, divided by (b} e mediately befure the taking. Any balance shail be
paid to Borrower., :

Ifthe Property is abandoned by Borrewer, or if, after notice by Lender 1o Borrower tha; the condemnar ofiers 1o
make an award or settie a claim for damages, Borrower fails to Tespond to Lender within 30 days after the dase the notice is
given, Lenderis authorized (o collecy and apply the Proceeds, at its optiog, either 1o res: UTAHCD OF repair of the Property or
tothesu i urity Instrumen;, whether or not shen due.

i i any spoplication of Proceeds o principal shat| not extend or

Paragraphs 1 and 2 or change the amount ol such payments,

Berrower N od; be er Not s Waiver. Extension of the time for payment or

modification of amorti ‘ y thi urity. Instrument granted by Lender 1o aNY 3UCCesaor in

interest of Borrower sh i of the original Borrower or Borrower's successors in interess,

Lender shall ot pe f : ¢ proceedings against BItY SUCCESSOT in interest or refuse 1o extend fime for

payment or otherwise modify amoriizaiion of the sums secyred by this Security Instryment by reason of any demand made

by the original Borrower or Borrower’s SUCCessors in inferest. Any forbearance by Lenderin exervising any right or remedy
shall not be a wajyer of or prectude the exercise of any right or remedy.

i1, Suecressors and Assigns Bound; Joint ang Seversi Liabitity; Co-signers, The covenants and agreements of
this Security Instrument shajj bind and benef the successors and assigns of Lerder ang Borrower, subject to the provisions
of paragraph 17, Borrower’s Covenants and agreements shall be joint arng several. Any Bosrower who co-signs this Security
Instrument bug does not execute the Note: {a)is co-signing this Security Instremens oniy to moerigage, grant and convey

er’s interest in t 1 stider the terms of this Security Instrument- {tYis not persenaily obligated 1o ey

Hms secured by this Securi ent; and {c) agrees thay Lender and any other Borrower May agree 1o extend,

modify, forbear or make ions with Tegard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. If the fean secured by this Security Instrument is subject t5 4 jaw which sets maximum foan
charges, and thag law is fin i eted so that the interest or other loan charges coliected or 1o pe coliected in

connection with the loay exceed the permitted limits, then. {8} any suck loan charge shalj be reduced by the amouny
flecessary to reduce the charge to the permitted limit; ang (b) any sums already collected f; Tom Borrower which excesded
permitted limits wii] be refunded 1o Borrower, Langer may choose 1o make this refund by reducing the principal gwegd
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated 2%
partial prepaymens without any Prepayment charge iinder the iote.

N % Legislation Affecting Lenders Rights. ir enactment or expiratihn of applicable faws has (he cffect of
rendering any Provision of the Note or tiis Security Instrument unenforceable aceprding tojis terms, Lender, at ity option,
may require immediate Payment in full of a3 Sums secured by this Security Instrumens and may invoke any remedios,
permitted by paragraph 15, If Lender exercises this option, Lender shali take the steps specificd in the second paragraphk of
paragraph 17, o ) )

14, Notices, Any notice to Borrower provided for in this Security Instrument shalf be given by delivering it or by
mailing it by first class mail unjess applicable Jaw requires use of another method. The notice shal] he direered 10 the
Property Address ©r any other address Bsrrower designates by notice to Lender. Any rotice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notjce 1o Borrowsr, Any notice
provided for in this Security Instrement shall be deemed 10 have been given tg Borrower gr Lender when given as provided
in this paragraph, o

FER Governing Law; Severability, This Security Instrumen shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clausa of this Security Instrument or the
Note confiicts wity applicable law, such cenflict shall nog affect other provisions of this Security Instrument or the Note
which can be given effect withous the conflicting provision. To this end the provisions of this Security Instrament and the
Note are declared 1o be severable. i

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Noze and of this Seeurity Insirumeny
: 17, Transfer of the Property or Beneficial Interess in Borrower, |5 all or any part of the Property of any
interest in it is sold of transferred (or if g beneficisi interast in Borrower is sold or transferred and Borrower IS 700 3 natural
person) without Lender's prior written consent, Lender mazy, at its opticn, require immediate payment in 70l of 31l sums
secured by this Security Instrumeny, However, this option shall not be exereised by Lender if CXereise 15 prohibited by
federal law ag of the date of this Security Instrument,

If Lender exerciges this option, Lender shall give Borrower notice of acecleration, The notice shalt proevids a period
of not less than 30 days from the date the niotics i delivered or mailed within which Borrawer TUST pay all sums seciired by
this Sccurity Instrument. 1f Borrower fails 1o ray these sums prios 1 the expiration of this period, Lender may evoke any
remedies permitted by this Security Instrument without fursher netice or demand on Borrower,

18. Borrower’s Right to Reinstate, 5 Borrower meeis certain conditions, Borrower whal) have the right 10 have
enforcement of this Security Instrument discontinued ay any time prior o the sarhier off () 8 days for wuch ather peried oy
applicable law may specify for reinstatem fore sale of the Property PursIant o any pawer of sale contained in this
Security Instrument; ¢ 3 ; i enit enforcing this Sc-cuﬁty'{ns(mmcnt Thase condinnons are that Borrower:
{a) pays Lender all hich then w E ¢ under thiy Security Instrument and the Mote had no aceeieration
occurred; (b) cures any defanit of any other covenanis or 3greements; (e} pays all £apenses incurred in enforcing this
Security Instkumen!.’including, but not dimitag o, reasonable attorneys” fens; and (§) takes such actinn as Lender may
reasonabily fequire 10 asstre (hag the'fien of this Securitylnstrumens, Leader's rights in the Property and Borrower's
obligation to pay the sums Secured by this Security Iestrument shay continue unchanged. Upon remsistement by

© Borrower, thig Security Instrument and the bbligations secured hereby shal] remain fully effective e if N0 zccelvration Had
Occurred, However, this right io reinstate shali nge apply in the case of asceleration undar maragraphs 130 17 .




‘Nown iU?ﬂF{;iéi&i CONVENANTS. Botrowet snd xidér;‘ﬁzhﬁet covenant zhd agres as foliows:

(15, Acceleration; Remedies. Lender shali give: iiotice 1o Borrower prior i accsleration foliowing Borrmrwer's breach of
any covenant or agreement in this Secarity Insirsment (ut woi prior o acceleration wndsr pasagraphs 1 2and § Furiess applicabile
law provides otherwise). The notice shail specify: (a) the defanlt; (b) the action required 1 cure the efaull: (o1 a date, ot locs
than 30days from the date the notice is givento Borrower, by which the default must be cired; and {d) thae faiture 1o cure the defauli
‘o0 or before the date specified in the notice may resuli in acesleration of the sums secured by this Security Instrument and sale
of ‘the Property. The notice shal! further inform Borrower of the right 10 reinstate 2fter acceleration and the rightio bring 2 count
action to assert the non-existence of a default or any othier defense of Borrower o acezleration snd sale. 16 the default is not cured
on or before the date specified in the notice, Lender ot s optien may require immediate payraent in full of sl sures secured hy
this Security Instrument without further demand and may invoke the power of sale and any other remedies permitied by applicable
law, Lender shall be entitled to coliest all expenses incurred in pursuing the remedies provided in this paragraph 19, inctuding.
but not timited to, reasonable atiorneys’ fees and costs of titie evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustes to execute a written notice of the ocowrtence
of anevent of default and of Lender's election to canse the Property to be sold and shail cause such notice to e recorded in cach
courty in which anv part of the Property is located. Lender or Trustee shali give notice of sale in the manner preseribed by
applicable law to Borrower and to other persons prescribed by epplicable faw. After the time required by applicable law, Trusice,
without demand on Borrower, shali sell the Property at public auction to the highest bidder at the time ad place. and under the
terms designated in the notice of sale in one or more parcels and in any order Trustce determines. Trustee may postpone sale of
all or any parcel of the property by public announcemer at the time and place of any previously schoduled sate, Lender o is
designee may purchase the Property at any sale )

..., Trustes shail deliver to the purchaser Trusiee's deed conveying the Property without any covenant or watanty, exprossed
or im’j)!fg’d.’ Therecitals in the Trustee's deed shail be prima facie evidence of the troth of the statements made therein. Trustee shall
apply the proceeds of the saie irithe fellowing order: {2} (0 ali expenses of the saie, including. but notiimited to, reasonable Trustee's
and attorneys’ fees; (b 1o all sums secured by this Security Instrument; and (¢} any excess to the person of persons lepally eniitied
toit. i )

26. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agentor by judicially appointed receiver) shall be entitled to enter upon, take possassion of and manage the Propenty and to eollect
the resits of the Property including those past due. Any rents collected by Lender or the receiver shall be applicd first to payment
of the cosis of management of the Property and collection of rents, including, but not limited o, receiver's fees. premiumss on
recsiver's bonds and reasonable aitorneys' fecs, and then to the sums secired by this Sccurity Instrument.

21, Reconveyance. Upon payment of all sums secured by this Security Instrumeni, Lender shall reguest Trusice 1o
reconvey the Property and shall surrender this Security Instrumiest and ail notes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey the Property without warranty te the person or persons legaily entitled to it for a
fee of not less than $5.00. Such person or persens shall pay any recordation costs. N

.. 22. Substitite Trustee. Lender may from time to time remove Trustee and 3ppOINH a successor rustes o any: Trustex,
appointed hereunder. Without conveyance of the Property, the successor trustee shalf succesd 1o ail the title, power anv duties
conferred upon Trustee herein and by applicable law. . : C

23 Useof Property. The Property is not currently used for agricultural, timber or grazing purposes. :
o7 24l Attorneys' Fees. As used in this Security Instrument and in the Note, “atiorneys’ fees” shall include any attorneys fecs
awariled by an appellate court. . o CoT ' ‘ '

25, Riders to shis Security Instrument. If one or more riders are executed by Borrower and recorded together with this

Security Instrument, the covenarits and agreéments of edcki such rider shall be incorporated into and shall amend and supplenient

the covenants and agreements of this Sectirity Insirument as if the rider(s) were a part of this Security Instnument. [Ch ick

Applicable Box(es)]

“ (3 Adjustable Rase Rider - - {3 Condominium Rider [ 2-4 Family Rider
e Gra&uatedf!’aymemiRider o+ '3 Planned Unit Development Rider
- =} Orhér(é).ispeéify]; ‘ ’

 BY SIGNING BELOW, Borrower ace in this Security Insirument

and in any rider(s) executed by Bormro

e 3
/\{\./(../\;4X//)’l-'._a'7,€ %‘-’Q—l b St SR W 0 B VS

Virgit@a Rae Thompson T

- Barower

{ was acknowledged befors me this ... ~18% dav. of Oetobar, 1933
1 o LD I o T {gate)y
..furner, Darcle K. Turmer and Virgiiiia Rae Thompson
BRI : {perscals) acknowledging) :

By ComnfTEMRAEL
LHE ‘NOTARY PUSLIC « OREGOR
’ {. COMNMISSION NO. 018331
¥ COMMISSION EYPIRES SEFT. 16, 1958
e« Pl R R TR I IR VRS

This instrument was prepared by Klamath First Federal Savings & Loan Assn.




STATE OF OREGON: COUNTY OF KLAMATH:  ss.
Klemath First Federal the ist___
2352 oolack P M., and duly resorded PRV « = —
§ b1

Hortgazes on Page .

Filed for secord 3t request of
Oct. AD, 19 83

of
) . Evelyn giehn , County Clerk
By Cod oy g alratd

! +
f Yipg o St st ;’,43:,_._{_".5______.___‘”*4“




