GRA‘JT OF MORTGAGE. For va!uab!e cons!daraﬂon, Grsmor mo:!gages a..'\d conveya to Lender all of Gran%or‘s right, titls, and interest In and to
- - the following described real property, togethar with:all existing or-subsequently erected or affixed buildings, improvements and fixiures; all easemonta,

“rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock In utifiies wiih ditch or Iigation rights); and all
- cther rights; royalties, and profits refating o the raal property, including without fimitation alt minerst, ofl, gas. geomermal and similar manars, locat

'Vln KLAMATH County, State of Oregon (the "Real Property”) e 2

OT 51N BLOCK ) OF SECOND ADDITION T0 MOYINA, ACCORD!NG TO THE OFFICSAL PLAT THEREOF
N FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,. OﬂEGON. 2

Gramor presenﬂy migm to Lender a!l ot Grantor's nght, ﬁﬂe, and lnterest in ‘and. to ai! !em of ths Prcperry &nd s Rents from the Pmpefty
security intarest In the Persone) Propeny and rm; :

NS. The following words shall have the following
meanlngs anﬂbuted to such terms ln the Oregon Un!fcrm Commercial

ns(and enﬁﬂas execuﬂng m%s Mongage lnc!uding without Iémtxaﬁcn o Gt'um named

bove. - Tha Grantor !s the mongagor under this' Mcigags. : Any. Grantor who signs this Morigage, but does not sign tha Nots, Is signing this
ortgage only to gram and convey that ‘Grantor's interest In ths Real Property and % grant & sectirity imerest in Granior's Interest in the Rents and
lable Nota excsm 23 cﬁwise pmv!ded by comrac: or law, : .

abtadness” maans all pnnclpal and Inlerest payable undsr !hs Nets and any amoums mnm ot ac{vamed ay; N
nder to discharge obugaﬁons of Grantor or expenses ncurred by Lender to snforcs obﬂgaﬂcms of Gramor under this Mmgage wgsm whit

:$38,BGG 60 from Bon‘ower’ o Lander, togsther with all renawals: of, ‘exansions of; mdsﬁcsﬂons of, refinancings of, consolidationa of, and -
‘substitutions for the promissory note or agraement. The maturity date of this Morgage icber &, 1993 < Ths rate of ima'est of tha Notals
b}ect to lnéaxing, ad]usment. ranewal o ) :

; : naﬂequ!pment,ﬂxm wdotwmdmeammlmmmwwmwm"
y Grantor, and nowu figtaafier attached or affixed 1o the Roal Pmpeﬁy'togmhammtxmm,p&m and additons to, &l replacsments of,
.any.of uchproparty;an together with pmeaeda(! ging withog ma@#mmtﬁdmﬁ .

a renfs, revanues, inco ; lssues, re,v&'d@s' proma, and other bsnai%zs derived m m

: THIS MORTGAGE, INCLUDING THE ASSIGNMENT oF RENTS AHD THE, SECURFTV tHTEREsT ;] THE ﬁE?ﬁ"S AND FERSG&AL W 15

.GIVEN TO SECURE - :(1) PAVMENT.OF THE INDEBTEDNESS AND . (2) PERFORMANCE OF ALL Oﬁl.iﬂéﬂﬁiﬁ GF m mm mss e

. MORTGAGE. THIS MORTGAGE IS GIVEN AND GCEPTED O THE FOLLOWING TERHS . i -
GRANTOR’S WAIVERS. - Gramor waxves all dg or dofenses aising w reason of any."ong action” or anﬁ»d@ﬁdﬂmy" faw, of axvy other lew which

‘may’ prevent Lender from bringing’ any action’ agaInstGramor, including a claim for deficiancy to.the extent Lender i otharwise entified 1o adéw‘hs.‘:_ E

r conrplation of any foreclastire a;_:ﬁcn, either, tﬁc;aay of by sxerioy ofa Wd!mée,

AYIMERT AND PERFORMANCE. Excopt as omefwbe'prov}ded ift this Mortgege, Borrawer shall pay 1o Lender i Indetiadnmss sean'ad by s,
M age as it becomes du ; and Borrower and Grantor shalt stricily pedovm &l their respocive owgaiwm unclar this Moﬂgage




the-Rents.: THIS: INSTRUMENT WiLL JOT ALLOW USE: OF .THE PROPER'H’,DESCR BED 1M THIS HSTRUMENT B VIDLATION OF
‘APPLICABLE LAND USE LAWS AND REGULAT‘O S, BEFORE SIGNING OR AGCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
{TLE.TOTHE P TE Ol PLAN DEP%WENT 79 %"ERS‘Y Wﬁm

Cuty
. Vnecessary to preserve its va!ue

L P‘u!sanca,Waste. Gramorshartnotcau riciuc p ’ Y mmrmmwmmmm«mymmmammumm,
arly or any portion of the Property.’. Specifically without fimiation; Grantor wili not remaove, or grant Io any omar par:yths ﬁgmm rsmcs-s. eny.
$iaber, minerals (!ncluding o.l and gas), soll, gravel of rock prod ducts without tha pnor wiitisn consant of Lender. -

DUE OK SALE - CONSENT BY. LEMDER. Lender may, aths opﬂon, daclare {xmdlata%? due and payab&e el sums aecumd by thiz Mmgaga Hl?ﬁﬁ ma
“sale or mnsfer. without:the: Lender's prior witten congent,. of aff:or any part of tha Real Property, or any interest in the Real Proparty.
transfor” means the conveyance of raal propesty. or.any right, il or Intorest theraln; whethar lsgel or equitatis; whether volumtary of Mhm
“whethar by outright salo, deed; instaliment sale contract, land contract, contract for daed leasohold interest with's torm greater than thres (3] years, -

i leasa~option contract, or by sale, assignment, or rangfer of any boneficiel Imsrast in or to any fand st holding e 10 the Res! Property, or by my
-other ‘method of convayance of real property interest. "I any Grantorla & corporation of partnorahip, transier elso inchudes any changs in ownership of -
“mors.than twenty~five percent (25%) of the veting stock-or parinarship Interéste, as iho cass may ba* of Gramof Ha‘m thia opﬁan shedl ot be
exercisad by Lender if such exarcise i proh\bited by fadera! law or by Ofegon !sw. ; ’

TAXES Aﬂn L!ENS Tha 1ollowlng provls%om relaﬂng o the taxss e.nd Hlans on the Pmperr,' sea pen 6! ﬁ'és Mongage

Paymem. -Grantor shall’ ‘pay whan dus (and in aH evenis’ prior F- dﬁnquency) a taxes paymﬁ tsxas, sped {aeeas, SESEETTENtS, Weltr c!s-wge&
- and sewer servico charges levied against or on actount of the Property, and ehall pay when due 2l claime for work dons on o for sdnvites

' rendered or material furnishad o the Fropesty.” Grantor shall maintein the Proparty free of i iens having priority over or equal o the imsiest of
- Lender under this Mortgage, except for the llen'of faxes and assessmants not dua, and exwpt &8 otharwiss provided in the folowing ;sanmwpﬁ

PROPERTY DAMAGE lHSUﬁAHCE. The Mowtng provimns mlaﬂng o lnauﬂng the Pmpmy are a psn of this Mmrgsgs.

P taaintenanca of Insuranes. Grantor shall procure and maﬁmaln poﬁdea of fire ;mrama with smndard ex&ersdsﬁ cwamga érmt ona.
- roplacernent basis for:ths full insurable value covering all improvemsnts on the Raal Properly in an amount sulficient 1o avoid sppiosion f ey
- colnsurance clauss, and with a standard morigegee clauss in favor-of Lander. Policies shall ba writian by such insurance companiss snd Msuch - ¢
form 2 may be reasoriably acceptable 10 Lender..: Grantor shed-deliver 1o Lendsr cortificates of coversga from esch insurer eom&zmg [
siipulation that  coverage wilt not ba cancelied.or. dim!n!ahed wﬂhcut & m%n%mum 02 ten {10) days’ prbrwﬁtten notice o Leni, SR

Appsicai!on of Proceeds. Grantor shail promptly notzfy ‘Lanider of my foss m‘ dm to.the Propmy Lender ey mstis gmf otlosa ¥ Gfarm:f o
“falis 10 do so within fiteen (18) days of the casuslty. Whsther or not Lender's securﬁy is irpaired, Londer may, at its etection, pr%}’ﬁ!e procesds .
1o thereduction of the indabtedns@. paymant or! any'!!en aﬂecﬁng tho Property, or.the restoration and aapah ol the Property, -,

: Expsﬂmmm-:g BY LENDER. . It Grantor faiis to comp v with any prcv&on of thia Mortgage, or i any &ction of smwadlng i W&:@ﬁ mz %c«.ﬁs :
matetially affect Lender’s interests in.the Property, t.ender on Graniors behelf may, kit shsd niot ba rocuired to, teke any ection that Lender dogima’ -
a,ppmpﬂa:e “Any amount that'Lender axpands in'so dolng Wil bear intorast af the rate chergad unger the Note fom the dato incurred o pad by
* Lender to the date of repayment by Grantor.: Al ‘such expenses, at Lender's opticn; Wit {a) be payabla on demand, {2

. Nots and.bs apportioned arnongiand bo payabla with zny Insteliment payments 1o becoms dus during efiher [) tha e of any
‘policy or @ he remalning:term of the Note, or  {¢)-be Yreated a3 a balioon p
-Morignge aiso will secure payment of thess amounts. “The rights provided § ]
to which Lender may be entided on account of ihe defauit. Any such action by Lendar shal not be oo
!’rom;any emsdy that it otherwise wou!d have h 2

). Granto mﬁsgoodawmaﬁmb%aﬁﬁea!mdmmmm :
ancir ancesmherthenﬂw&esetfcnh!mtwﬂea&Pmparrydascﬁpﬁcnormanyﬁeimwﬁcy mmwﬁwmmwm
| E necﬁS'a\w.htmsMongage and- (b)szmrhaaﬁwmmm M&ﬂmﬁ‘y&mmmm

VCo’np! nce Dafault. Faﬁum of Gramor oF Borrow
any other agresment bastween Grantor or Bomower

f-jnsolvsﬁcy Thsinscwency of : anpel it of raee&efforany ropory, & :
the benefit of creditors, the cownanoemem ol any. procesdingunder any bankrupicy.or imMy !awst«y or againgt Granior of W Hws
dissoiution’ or tsmdnaﬂon of Grantor o Borrower’s’ avds%sndg a5'a going bisineas (if Grandor of Borrower 19°a business).  Excepl © 1ha st
law ha daath ofoanwrorBerrow(I" Graﬁmrcraomwsrssm md%vidnas)asmsa& caW@ ] Bl




,VAtiom 3 Fees, Expensee. ln the svem of fsrec!csura at his Mdngaga, Lendef shﬂ bo enﬁwd 1o recover frcm Gramnf snd Bozrm Lendsr‘s B
vaﬂomeys fees and actua! dlsbursemen ‘necessarly lncutred by»Lsnda@r n pu;sulng such tomdawre. S L

:Onm}sdaybeforem mauneewigne;!,m Biic, personally eppeere b fmmmmmmmawmhm
kY wsedgedmathacrsh@ ! ;

H93




