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_ DEED OF TRUST _

. THISDEED OF TRUST (“%cumy hs&rumexii”) ismadeon ... 0ckehex 1
19...93... The grantor is ......GE8rge M. Xahn and.Janet. S.. Yahn.. Husband.and wife.
eiieieniien .(“Horrowcr”} Thetrusteets.....Hiliiam. L. Sisemore.
= e Trustee ). The beneficiary
B L LOAN AS , which is organized and exisi
under the laws of ....the. United. States. of. America. ., and whose address is ..
2943. South. Sixth.Street, Klapath Falls. OR. 9760

Bormwcr owes Lender the principal sum of ... #%8ixty. Thousand. & .uk}i 100% .

.................................................. i Dollars (1.5.5....80,.0080.00.. ...} This debt is evidenced by Borrower’s note

dated the same date as sh:s Secunty hstrumcm {*Mote"}, which provides st’ monthly payments, with the full debt, if not

paid earlier, due and payable on ...t Octoben. 5,0.2023 e NI This Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interess, and all rencwals, extensions and

-modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; (c} the performance of Borrower's covenanis and agreements usder ihis Secyrity Instrument and the

Mote; -and (d) the repayment of any future-advances, with interest thereon. made 1 Borrower by Lender pursuant to the

paragra;;lh below (“Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior

‘to-full reconveyance of the property by Trustee to Borrower, may make Futiite Advances to Borrower, Such Future Advances,
- -with interest thereon, shall be secured by this Deed of Trust when evidenced by ?I@ﬁ";a%ﬂf}' notes stating that said aotes are

secured hereby. For: mss purpose, Borrower mcvocab{y granis andd comveys 1o Tm*«% ze,. in trust, with power of sale, the

Jotlowing described property iocax*d_m ,.......E.LP’nat}l v e rere e etnneaneenens oo LOUNY, Oregon:

,\Lei: 1?, black 4, Tracf' 2‘49. 1035 GrTESJGOD, in the County of Klagmath, St«tz

Taxfagét‘#sébéjiééﬂ*Sgﬁﬁ' Key ?5?3385f377

-"UNDER OREGON LAW, MOST AGREEMERTS, PROMISES - AND COMMITMENTS MADE BY US

A¥TER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTEN

WHICH ARE BOT FOR PERSONAL ~ FAMILY | OR HOUSEHOLD TURPOBES OR SECURED SOLELY

_BY THE BORROWER 'S ‘RESIDENCE: ‘MUST ‘BE IN‘VRIT}'. ‘b‘p EXPRESS CONSIDERATION AND

 BE SIGNED BY US 10 BE ENFORCEABLE. ;»:g- BERE

whxchﬁastheaddressof 5181‘.‘5?23;1’2315.-?‘.',;.9 it e A EERAER Falls
RIEE R 0 s Gy

'Gregrm festegeiee 92"5.93 e mrgesmteir ;?m%riv Add eseﬁ”}
’ Zip CME]

- TOGETHER WITH aii the improvements now or hereaffcr crected on the p;‘@;n,r‘y asnd alf caements, rights,

" appurtenances, Téis, royaities, mineral, ‘ol and gas righis and pmﬁig, water rights and stock and 2l fixtures now or

_hereafter a part of the property ‘All replatements ami additions shall also be coven od by this Secanity Instrument. Allof the
o vomg is refgn‘cd to m this qecun’" hs’mme*it a3 the "Property.”

BORROWER COVENANTS :rat Bozrw.er is lawfully seised of the estate he Yet}} conveyesd and has the right 1o grant
and convey the Property and that the Property Is unencumbered, except for encumbraness of record. Borrower warrants
:md w;l! defend g»ner.sﬁy the wla w ‘he ﬁm;}erty against all claims and demands, sultiect to any encombrances of record.

bmesrimzfsrm cavgﬂam& for national use and non-uniform covemants with
orm swriv msgmmim u}vermg real pm;}eﬁ 3.
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JHIFORM COVENANTS - Bomowsrans i Ennd azrer st follow

3 Payment of Princisel and repaymsnt aad Lete Cha !

neisel am Hmshl B arges. Borrower shall prompily pay when due
“the principal 6f and interest on the geb e by the Mote snd any prepayment and l2te charzes due under the Note.

oo 20 Funds for Taxes end Ingurnnce, ~ Sublect to applicable lawor to & written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are fder the Note, unil the Wote is padt in Tull, 2 sum " Funds™} equal 1o
one-twellth of: (2) yearly taxes ‘and. sssessmients which ‘may attain priority over this Security Instrument; (b} vearly
leasehold payments or ground: rents on.the Property, if any; {c) yearly hazard insurance premiums and (d) yearly
mortgage insurance premiums, if any. These Htems are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futtre escrow items.
: The Funds shall be heid in an institution the deposits or accounts of which are insured or guaraniced by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the cscrow items.
Lender may not charge for holding eng spplying the Funds, analyzing the account or verifying the escroww items. unless
Lender pays Borrower interest on the Funds and appiicable iaw permits Lender 1o make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless zn ‘agreement is made or apphcable law
requires interest o be paid, Lender shall nof be required to pay Borrower any interest or earnings on the Funds. Lender
shali give to Borrower, without charge, an annual secounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sccured by
this Security Instrument. S ; :

. - I the amount of the Funds held by Lender, together with the future manthly payments of Funds pavable prios to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either prompily repaid to Borrower or credited to RBorrowsr on monthly pavments of Funds.
amount of the Funds held by Lender is not'sufficient to pay the cserow iteras when due, Borrower shall pay to Lender any
amount necessary to make ip the deficiency in one or more payments as required by Lender.

- .~ Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shalla
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lenderat ¢
application as a credit against the sums secured by this Szourity Instrument.

) 3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender unds
paragraphs 1 and 2 shall be applied: first, to Jate charges due under the Note; second, to prepayment charges due under
Mote; third, to amounts payable under paragraph 2; fourth, to interest due: and last, to principal due.

4. Charges; Liens, - Borrower shall pay all tanes, assessments, charges, fines and impositions aitribuiabls 1o the
Property which may attain priority over this Sccurity Instrument, and leasehold payments or ground ronts, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that masner, Borrower shall

pay them on time directly to the person owed payniens, Rorrower stdl promptly furnish to Lender ai! notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish (o Lender
receipts evidencing the payments. g :

. Borrower shall promptly discharge any lien which has priority over this Security Instroment onless Borrower: (2}
agrees in writing to the payment of the cbligation secured by the Yen in & manner accepiable to Lender: {b) contests in good
faith the lien by, or defends against enforcement of the Hen in, legal procesdings whick in the Lender's opinion operate to
prevent the enforcément of the len or forfeiture of any part of the Property; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the Jien to this Security Instrument, If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Secusity Instrument, Lender may g <

_notice identifying the licn. Borrower shall satisfy the fion or take dne'or more of the actions set forth ahove within 10 days
of the giving of notice. i : '

. 5. Hazard Insyrance..  Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “zxtended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts snd far the periods that Lender reguires. The
insurance carrier providing the insurance shall be chosen by Borrowser subject to Lender's approval which shall not be
unreasonably withheld, . e . . E . -

All insurance policies and renewals shali be acceptable to Lender and shall include a standard mortg
Lender shall have the right to hold the policies and rencwals. If Lender vequires, Borrower shall prompily give i
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompl notice 1o
carrier and Lender. Lender may make proof of foss if not made prompily by Borrower, -

Unless Lender and Borrower otherwise agree in writing, insurance procesds shall be applied to restoration or repair
of the Property-damaged, if the restoration or repair is ezonomically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance procecds shall be
apptlied to the sums secured by this Security. Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or doees not answer within 30 days a notice from Lender that the insurance carrier has
offered to settie a claim; then Lender may collest the insurance proceeds. Lender may usc the proczeds 1o repair or restore
the Property or to pay.sums secured by this Security Iustrament, whether or not then due. The 30-day peried will begin

when the noticeis given. .. P S

“Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraplt 19 the Property-is acquired by Lender; Borrower's right to any insurance policies and proceeds resultin g
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the sequisition. - ‘

i 6. Freservation and Maintensnce of Property; Leaseholds, . Borrower shall not desiroy, damage or substantially
change the Property, allow the Property to deteriorate or'‘commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquirss fee title to the Property, the leasehoid and
fee title shall not marge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Righis in the Property; Mortgage Insurance. I Borrower fails to perform the
covenants and-agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rightsin the Property (such as a proceeding in bankrupicy, probate, for congdemaution or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's nghts
in the Property. Lender's actions: may include paying any sums secured by a len which has priority over this Sec iy
Instrument, appearing in coutt, paying reasonable attorneys’ foes and entering o the Property to make repairs. Although
Lendermay takeaction under this paragraph 7, Lender does not have to do so.

- .: . Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Secutity Instrument. Unless Borrower and Lender agree to other terms of payment, these amonnts shall bear interest from
the date of disbursement 2t the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower
-fequesting pEyment, ‘ U e e B -




- B Lender regired mtigage insu ince as a condition of making the foan secured by this Security Instrumens,
Borrower shall pay ‘ihe}iﬂriémxumsg‘ézﬁ. red 1o maintain the insurance in effest until such time as the requirement for the
insurance terminatesin accordance with Borrower’s and Lender’s writien agrocment or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
‘'shall give Borrower notice at the tirme of or prior to an inspestion specifying reasonable cawse for the inspection.

: .~ 2 Condemnation.  The proceeds of any award or claim for damages; direct o consequential, in connection with
any condemnation or other faking'af any part of the Property, or for conveyance in Hen of condemnation, are hereby
assigned and shall be paid to Lender, )

In the event of a total taking of the Property, the proceeds shaiLbe applied 1o the sums scoured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property,
unless Borrower and. Lenderotherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {2) the total ameunt of the sums secured immediately
before the taking, divided by (b the fair market vahse of the Property immediately before the taking. Any balanice shall be
paid to Borrower. DO

If the Property is abandoned by Borrower, or if, sfter notice by Lender 10 Borrower that the condemnor offers (o
make an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is autiiorized to collect and apply the proceeds, at its option, either to Festoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

18, Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for paymeni or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's Successors in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy,

11, SBuecessors and Assigns Bound; Joint and Several Lishility; Co-sigaers. The covenants and agresments of
this Security Instrument shall bind and benefit the sucesstors and assigns of Lender and Borrower, sublect to the provisions
of paragfaph 17. Borrower’s covenants and agreaments shall be joint and several. Any Borrower who eu-signs this Security
Instrument but does not excouye the Note: {2) 14 cowigning this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Seewrity Instrument; (b) is not persenally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accomimodations with regard to the terms of this Security Insirument or the Note without
that Borrower’s consent. : :

12. Loan Charges. Ifthe loan secured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: {2} any suck loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted Hmit; and (b) any sums aiready collected from Borrower which exceeded
permitted limits will be refunded to Rorrawer. iender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be freated as o
partial prepaymént without any prepayment charge under the Note: )

13, Legislation Affecting Lender's Rights. . If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or'this Security Instrument unenforeeable zecording to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19.1f Lender exercises this option, Lender shall take the sieps specified in the second paragraph of
paragraph 17. ~ P PR '

14, MNotices. Anynoticeto Borrower provided for in this Security Instrument shall be given by defivering it or by
mailing it by first class mail unless applicable Iaw reguires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice te Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any natice
provided for in this Security Instrument shall be deemzd to have been given 1o Borrower or Lender when given as provided
in this paragraph. - T ) o )

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located, In the event that any provision or clsuse of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Sec ity Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. o :

16, Borrower’s Copy. Borrower shall be gived one conformed copy of the Note and of 1his Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower i€ sald or transferred and Borrower is nof 4 natural
person) without Lender’s prior written consent, Lender may, af its option, require immediate payment in full of all sums
secured by this Security Instrument’ However, this option shall not be exercised by Lender if excrcise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of goceleration. The notice sk provide a perind
of not less than 30 days from the date the notice is delivered or mailed within which Borsower must pay 2l sums secured by
this Secarity Instrament. If Borrower fails to pay these sums priog to the expiration of this peried. Lender may mvoke any
remedies permitted by this Security Instrumeni without further notice or demand on Borrower.

18, Borrower's Right to Relnstate,  If Borrower meets certain conditinns, Borrower shall have the right t have
enforcement of this Security Instrument discontinued at any time prioe to the eardier af: {a} 5 days {or such other period as
applicable law may specify for reiistatement) before sale of the Froperty pursuant to any power of sile contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those canditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no aceeleration
occurred; (bj cures any default of any other covenants or agreements; {¢} pays i experes incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable sttorneys’ fees; and (3 takes such action as Lender may
reasonably require 'téla;sure that the fien of this Security Instrument, Lender's rights in the Froperty and Borrowsr's

obligation to pay the sums:- secured by this Security Instrument shall continue unchanged. Upon reinstaiement by

Borrower, this Security Instrument and the obligations secured herehy shall remain fully effective as if no aceeleration had
L b

occurred. However, this right to reinstate shail nét apply in the case of acceleration under paragraphs 13 or 17




NoN UNIFoRa Con _ further covenant aisd agree as follows:
19 Acceleration; Bemaic 1all give notice to Bortower prior to seccleration follow
any covenant or agrestient in this Security Instrument (but not Prior to acchlorsiion nndse paragraphs 13
law provides otherwise), The notice sKall specify: (a) the defanlt; (b} the action reauied 1o core the defa
than 30 days from the date the nofice is given to Borrower, by which the default must e cured: sad {d)that fai
on or before the date specified in the notice may result in acceleration of the sums secured by this i
of the Property. The notice shall further inform Borrower of the right to reinstaie after acoelortios oh
action to assert the non-existence of a default or any other defense of Borrower to aceeleration and sale, If the default
on or before the date specified in‘the notice, Lender at its option may require immediate payment in full of 2l suns
this Security Instrament withoii f urther demand andmay invoke the powerof sale and any other remedies permit
law. Lender shall be entitled to collect aif expenses incurred in pursuing the remedics provided in this paragrs
but not limited to, reasonable attorseys’ fees and costs of title evidence,

If Lender involes the power of sale, Lender shall execute or cause Trustee to oxceute & writlen netice of the scourreng
of an event of default and of Lender's election to causc the Proparty to be sold snd shall cavse such notice o he po 1
county in which any part of the Property is loested. Lender or Trustee shafl give notice of sale ia th
applicable law te Borrower and to other persons prescribed by applicable faw. After the time required by applicable law, Trusice,
without demand on Borrower, shall sell the Proparty a1 public auction fo the highest Bidder at the time and mHace. and under the
terms desighated in the notice of sale in one or more parcels and in any order Trustes determinec, Trustes may postpone sale of
all or any parcel of the property by public announcement at the time snd place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale - D ’

Trustee shalf defiverto the purchaser Trustee’s deed conveying ihe Propeny without 4ny Covenant or wamanty, cxpressed
orimplied. The recitals in the Tristes’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shal
apply the proceeds of the salein the following order: (a) toai] expensesof thesale, including, butnot Bmied fo, reasonabls Trustes's
and attorneys' fecs; (b} 10 all sims secured by this Security Instrument: and {c) any excess to the person or persons legally entitled

ot

§

20. Lender in Possession, Upon acceleration under paragraph 1% or abandomment of 1he Property. Lender in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and wmanage the Property and 1o colteet
the rents of the Property including those past due. Any rents collested by Lender or the recaiver shall be applicd first 1o paymens
of the costs of management of the Property and collection of rents, including, but not limited 1o, receiver's fees, promivms on
receiver's bonds and reasonable astorneys’® fees, and then fo the sums secured by this Security Instrument.

) 2. Reconveyance. Upon payment of all sums secured by this Security Tnstrument, Lender shall reguest Trustes io
reconvey the Property and shall surrender this Security Instrument and all notes evidencing dabt secured by this Sceurity
Instrument to Trustee. Trustee shall reconvey the Property without warranty 1o the person or persons legaily entitled to it for 3
fee of not less than $5.00. Such ‘peTson or persons shall pay any recordation costs.

22. Substitute Trustee, Lender may from time to time remove Trustes and aPpOoint a suceesser trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor tristos shalf succeed to ol the ul
conferred upon Trustee herein and by applicable law, .

23. Use of Property. The Property is'not currently used for agricultumi, fimber oz zrazing purposes.

24, Attorneys' Fees. As used in this Security Instrument and in the Note, “sttomevs foes” shall ingl any stiomeys feos
awarded by an appellate count. . ¢ D R '

: 25. Riders to this Security Instrument. I ONE 51 more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of gach such rider shall be Incorporated into and shal amend and supplement
the covenants and agreements 'of ;his"Sec;;rify,‘fn:itrﬁm‘eﬁ; as if the rider(s} were a paet of this Security Insirument, [Chee
Applicable Box(es)] L B : o
<03 Adjustable Rate Rider - (7] Condominium Rider

A0 3 Graduated Payment Rider ‘ 3 Pranned Unit Developnient Rider

(3. Other(s) [specify]

“BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Secun
and it any tider(s) ‘executed by Borrower and recorded with it )

Cl.
LA : L Xaviar
- -iS;ac;%e@;TﬁsLém For Ackniowt

STATE OF v OEEEH..

. COUNTY OF.........Klamagh. . ..

169

- October 1, ggg;;

The foregéing instrument was ack;
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COUNTY OF KLAMATH
AD, 1993

Filed for record 4t request of

'STATE OF OREGON




