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Loan No: 11878

’I'IHSDEEDOF'IRUST("Secma‘;L'L;mgm")Asmadecﬂ ﬂf“?’cbér ,ﬁ}’lth, 1933
JAMESM CAYLOR . and ‘JIRG?MA,R DOESLI% ‘ '

(“Borrowe;r") Themtee:s HOUHTAIH TITLE CQ?AP%NY OF KLA%”ATﬁ COUNTY
222 SOUTH 6TH STR’ET KLAHATH FALLS GF: §7591

("Trusﬁee") Thebweficxaryxs JECKSON COUNT‘f %EDER#\L BA*%K & FEBER&L SAVINGS BANK

which is organized and existing under the laws of the Uni?ed Statés
addressis 1225 CRATER LAKE AVENUE
MEDFORD, -OR 97504

SE‘!ENTY THREE ' THOUSAND SIX HU%DR:D ARD 00/100

.
, anid whase
{"Lender™). Bomrower owes Lender the principal sum of

Dollars (US. $ 73.600.00 ).
This debz is evxdenced by Bomrower’s note dated the same date as this Security Instrument ("Notk"), which provides for monthly
payments, with the full debt, if not paid earlicr, due and paysble on November 0lst, 2023 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and 31l zencwals, extensions and
medifications of the Note; (b) the payment of all other sums, with interest, advanced under paragrsph 7 to protect the socurity of
m:s Secszmy Instrument; and (c) the performance of Borrower's covenants anid agreements under this Security Iastrument and the
2. For this purpose, Borrower zrrcvecably grants an convz:}s 0 Trustee, in trust, with power of sale, the following described
: pﬁﬂy Tocated in KLAMATH ' Cousty, Oregon:
LOT .10, BLOCK 8, HILLSIDE. ADEITIO*& AﬁCQRQIHG TO THE OFFICIAL
PLAT - THEREOF ON FILE IN THE: GFFICE uF F= COJ’%?Y CL‘—‘%& Sr
- KLAMATH COUNTY, OREGON.

ACCOUNT' #3809 029AA-04700, gE‘{ #135791 CoDE H001

w'uc& fias the adﬁmss of 1943 LOWELL sms»?. K&MATH FALLS : [Swrees, Cryl,
: _Oregca 3: 661 L ' ("?wgz—my Aﬁdﬂ?&&“‘* o

' iz Coécl i
OREacie mg!a Famsiy ??saéﬁmﬁ;.,gc UNIFORY i?«smm%*em
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OGETHER WITH all the imptoves i of :

e OCGET! iey he b hezeahitrerecied o ﬁmg{gmvaﬁé = easoments, sppurtenincey, and
. fixtures now or hereafics & pars of the property, All replaterents and additions shali aleo be covered by this Secwrlty Tnstument.
Altof the foregoing is referred 10 o this Sesurity Instrament as the "Propenty.” 007 7

. BORRCWER COVENANTS that Borrower & lawfully seised of the satate hershy conveyed znd bhas the right to grant and
convey the Property and that the Property i3 snencumbered, except for encumbrancss of rooond. Bomower wasranis and will
defend generally the title o the Property against 2l claims and demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use znd non-uniform coveaants with limiied

“variations by jurisdiction to constituée & tniiform security instrument covering real propenty.~ < 7

UNIFORM COVENANTS. Bommower and Lender covenant and as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance,  Subject to applicable law or 10 a writien waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, until the Note iz paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrumenst a3 a liea on the Propenty; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yessly hazard or property insurance premiums; (d) yearly flood insurance pramiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payabic by Bowower 1o Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items arc called “Escrow liems.”
Lender may, at any time, coilect and hold Funds in an amount not 10 exceed the mazimum amount a leader for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Scitiement Procedures Act of 1974 as
amended from time to time, 12 U.5.C. Section 2601 of seq. ("RESPA”™}, unless ancther law that applies 1o the Funds sois 2 lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount Lender may
estimate the amount of Funds dus on the basis of current daia gnd reasonable estimates of expenditures of future Escrow liems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insirumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Losn Bank. Lender shall apply the Funds 1o pay Gic Escrow
Tieme. Lender may not charge Borrower for holding and applying the Funds, snnually analyzing the escrow account, or verilying
the Escrow Items, unlcss Lender pays Borrower interest on the Funds and spplicable law permiis Lender o make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real esiale 1ax reporiing scrvice used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required o pay Borrower any interest or carmings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give tp Bomower, without charge, an
annual accounting of the Funds, showing credits and debits o the Funds and the purposs Tor which each debit to the Fuods was
made. The Funds arc pledged as sdditional security for all sums secured by this Security Instrument

If the Funds held by Lender excsed the amounis permitied 0 be held by applicable law, Lender shall account © Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Iems when due, Lender may 50 notify Borrower in writing, and, in such casc Borrower shall pay
to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

“Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior o the scquisition or sale of U
Property, shell apply any Funds held by Lender at the time of acquisition or sale a5 a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law providss otherwise, all paymenis received by Lender under paragraphs
1 and 2 shall be applied: first, io any prepayment charges due undzr the Nots; second, to amounts paysble under paragraph 24
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Propesty
which may anain priority over this Security Instrumest, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if niot paid in thay manner, Borrower shall pay thom on time directly 0 e
person owed payment. Borrower shall prompily furnish to Lender all notices of amnounis to be paid under this paragraph. 1
Borrower makes these paymenis directly, Borrower shall promptly fumish to Lender reccipts cvidencing the paymenis, ]

Borrower shall promptly discharge any lerns which has prionity over this Security Instrument unless Borrowern (a) agrees in

writing to the payment of the obligation secured by the Hen in a memner accepiable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the Yen in, legal procecdings which in the Londer's opinion operale o provent the
enforcement of the lien; or (c) secures from the holder of the lien an agremment matisfaciory to Lender subordinating the hon w0
this Security Instrument. If Lender determines that any part of the Propesty is subject 10 a Hen whick may stiain priosity over this
Security Instrument, Lender may give Borrower a notice identifying the lica. Borrower shall satisly the Ten or the one of more
of the actions set forth above within 10 days of the giving of notice.
-2 Hpsard or Property Iosurance. Bomrower shall kesp the improvements now existing or bhorealier erecied on e
Property insured sgainst loss by fire, haeards included within the torm “sxicnded coverge” and any other harards, including
floods or flooding, for which Lender roguires insaratce, This insurance shell be meintaimed in the amonnis and for the periods
that Lender requires. The insurance cosvier providing the insurancs shall be chown by Bamowss sublect o Lender’s spproval
which chall not be unreasongbly withheld, If Borrower fulls to mainiain covemsge degoribed shove, Londor may. st Lender's
opiion, ohiain coverage 1o prosect Lendar's rights in the Property in scoovdancs with pasegraph 7,
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Aocepible 1o Lender snd shall inclide & siandsrd mortgage clovse, Leader shll

insurancs policis
premiums and waswal notices. In the svent of loss, Borrower
.may make proofof loss Enot made prompily by Bomowan, . 0 . oo oo :
5. Unless Lender and Bonower otherwise agree in. writing, insuzancs procesds shall be applisd o rovpemion or repair of the
Propesty damaged, if the sestoration or repair is sconomiselly featible and Londer's secuvity 12 not lossenad, 3 the restoration or
repeir-Is not economically feasible or Lander’s security woald bo lessened, the insussnce procecds shall be applicd 0 the sums
secured by.this Security Instrument, whether or not then dus, with anly: excess padd 1o Borrower. IF Bosrower abandons the
Property, or, does not answer within 30 days & notice from Lasder that the ingursnee carrier has offercd 1o setle a claim, then
Lender may collect the insurance proceeds. Lender may use the progecds 10 repalr of restore the Proposty or 1o pay sums secured
by thig Security Instrument, whether or not then due. The 30C-day period will begin when the notice is given.

- ~Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds 1o principal shall not exiend or postpone
the due date of the monthly payments referred to in paragraphs 1 2ng 2 or change the amount of the paymenis. If under paragraph
21 the Property is acquired by Lender, Borrowes’s right 1o any insurance policies and procecds resulting from damage o the
Property prior to the acquisition shall pass to Lender 1o 1he sxtent of the sums secured by this Security Instrument immedintely
prior to the acquisition. ) ) .

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Borrower'’s principal residence within sizty days after the cxecution of
this Security Instrument and shall continue 10 occupy ths Property as Borrower™s principal residence for at least one year afier the
date of occupancy, unless Lender otherwise. agress in writing, which consent shall not be unreasonsbly withheld, or unless
cxtenuating circumstances exist which are beyond Borrower’s control. Borrower shail not destroy, damage or impair the Property,
allow the Property to deteriorate, or comnmit waste on the Property. Bomrower shall be in default if any forfeitus sotion or
proceeding, whether civil or criminal, is begun that in Lender’s good fzith judgment could regult in forfeiture of the Praperty or
otherwise matcrially impeir the lien created by this Security Insrument or Lendee's security intiyest. Borrower may cwre such a
default and reinstate, as provided in paragraph 18, by causing the action or procesding o be dismissed with 2 ruling that, in
Lender’s good faith determination, precludes forfeiturs of the Borrower’s interest in the Property or gther matorial imparrment of
the lien created by this Security Instrument or Lendes’s scounity inwrest. Borrower shall also be in defoult if Borrower, during the
loan application process, gave maerially false or inaccurate information or statements o Lender {or failed 10 provide Lender with
any maierial information) in connection with the loan evidenced by the Note, including, but not limited 1o, representations
concerning Borsower’s occupancy of the Property as a principal residence, If this Security Instrument is on a kaschold, Borrower
shall comply with all the provisions of the lease, If Borower acquires fee titls to the Propesty, the leasehold 2nd the foo tile shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal progeeding that may significently affect Lender's tights in the Proponty (such as a
proceeding in bankruptcy, probate, for conflemnation or forfeiture or Io enforce laws or regulations), then Lendor may do and pay
for whatever is necessary to protect the valus of the Property and Lender's rights in the Property. Leader’s actions may include
paying .any sums secured by a lien which has priority over this Sccurfiy Instrument, appearing in court, paying reasonablc
attorneys’ fees and entering on the Property to-make répairs. Although Lender may lake sction under this pasagraph 7, Lender

_does not have to do so. ) ) .

" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower seoured by this Security
Instrument. Unless Borrower and Lender agres io other tomms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notics from Lender 10 Borrowes equesting payment,

8. Mortgage Insurance. If Lender required morgage insurance s a condition of making the loan secured by this Sccurity
Instrument,  Borrower shall pay the premiums requites 1o maintein the mogigage inswance in effect. If, for any reason, the
morigage insurance coverage required by Leader lapses or ceases 1o be in effert, Borrower shall pay the premiums required to
obuin coverage substantially equivalent to the morigage insurance previcusiy in cffect, at a cost substantially equivalent to the

“cost to Borrower of the mortgage insurance previously in effect, from an altermnaie morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Bomower shall pay o Lender each month a sum equal 1o
one-twelfth of the yearly morigage insurance premuum being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effect. Lender will accept, use and retain these pavments as a loss reserve in lisu of morigage insurance. Loss romrve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amonnt and for the pniod
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borower shail pay the
premiums required fo maintain mortgage insurance in offect, or to provide 2 loss reserve, until the requirement for mongage
insurance ends in accordance with any weiiten agreement between Borrower and Lender of spplicable law,

9. Inspection. Lender or its agent may. make reasonnble entries upon and inspections of the Propenty. Lender shall give
Borrower notice at the time of or prior to &n inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of sny award o claim for. dxnages, direct or consequential, in connection with eny
condemnation or other taking of aay. part.of the Propaty, or for conveyancs in Hou of condemnation, are horeby assigned and
shallbepaldtoLender. .« . -7 o ooy g e L L ,

have the right o hold the polivies sad fenewals. 1z éﬂzﬁiﬁ 2, Bormowershall ym:ﬂﬁ}rgna w0 Lender 3l seceipis of paig
gl give prompt notics fo the dnaursnce carvier e Lender. Londer
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‘faking sy o mﬁa‘ﬁ %%i@iﬁﬁi 5 thesums seoured by 8 Seounity Tnstrumeny,
iy then dug,with any excadt poid & I the sVeRT Ol S partisl taking of the Propesty in which the fair market
value of the Propirty iheedintely tefore hé iking B dmelin oy sreaier Ten the smount of $he sums socured by Ohis Security

. Insirument immediately before the wking, unless Bomower and Lender otherwise agres’in writing, the smsg scoured by this
- Security Instrument shall be roduced by the aroint of the prgeeeds muliiplied by the Tollowing fesction: (2) the total amount of
‘e sumg secused immicdiately ‘before the taking: divided by (5) the £y market value of the Property immediatcly before the

taking. ‘Any balance shall be paid to Borrower, In the oveni of & paraad taking of the Propesty in which the fair market valos of the
Property immedistely before the “teking -is less than the amount of the swms secured inmediately before the whing, unless
Borrower and Lender otherwise agres in writing or unless applicabls law otherwise provides, the procesds shall be applicd 1o the
sums secured by this Security Instrument whether or not the sums are then dus,

If the Property is abandoned by Bomrower, or if, after notice by Lender to Bomower that the condemnor offers © make an

- award or settle a claim for damages, Borrower fails to respend to Lendsr within 30 days after the dats the notice is given, Loader
is'authorized to collect and apply the proceeds, at its option, either 10 resioration or repuir of the Proponty or to e sums soourcd
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principad shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Relensed; Forbearance By Lender Not s Walver.  Bxiension of the time for payment or modification
of amortization of the sums secured by this Security Insirument granted by Lender to any successor in interest of Borrower shall
not operate to release the lability of the original Borrower or Bomower's successors in interest. Lender shall not be required o
commence proceedings against any successor in interest or refuse o extend tine for payment or otherwise modify amortization of
the sams secured by this Security: instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising zny right or remedy shall not be a waiver of or preciude the excrcise of any
right or remedy. ’

12. Successors and Assigns Bound; Joint and Several Linbllity; Co-signers. The covenamts and sgreementz of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Bomowsr who co-signs this Security
Inswument but does not execute the Note: (a) is co-signing this Secusity Instrument only %o mongage, grant and convey that
Borrower’s interest in the Properiy under the terms of this Security Instrument; (8) is not persoaatly obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations with regard to the terms of i Security Instroment or the Note without that Borrower’s consent,

13. Loan Charges.  If the loan secured by this Sccurity Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collccted in connection with the Inan
exceed the permitied limits, then: (2) any such loan charge shall be reduced by the aimount ngoessasy to reduce the charge o the
permitted limit; and (b) any sums already collecied from Bosrower which excosded permitied limits will be refanded to Borrower,
Lender may choose to make this refund by reducing the pringipal owed under the Note or by making & direct pavment 1o
Borro?her. If a refund reduces principal, the seduction will be tregied 25 a partisl prepayment without any prepayment charge
under the Note, ) - ‘

' 14. Motices.  Any notice to Borrower providad for in this Security Instrument shall be given by delivering it or by mailing &t
by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the Propenty Address or
any other address Borrower designates by notice 1o Lender. Any notice fo Lender shall be given by first class mail 1o Lender's
address-stated herein or any other address Lender designates by notics to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given 1o Borrower or Lender whesn given as provided in this paragraph.

15, Governing Law; Severability. -This Security Instrument shall he governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Not
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given eff;cl:t without the conflicting provision. To this end the provisions of this Security Instrument and the Mote are daclared 1o
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Inferest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natwral porsos) without
Lender’s prior written consent, Lender may, af its option, require immodiste payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law az of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of seceleration. The notice shall provide a period of ot less
than 30 days from the date the notice is delivered or maile! within which Borrower must pay all sums secured by this Secarity
Instrument. If Borrower fails to pay these sums prior o the sxpiration of thig pesiod, Lender may invoke any remodics pormitted
by this Security Instrument without further noice or demmand on Borrower,

- 18. Borrower’s Right to Reinstate. If Bomower meots cermin conditions, Bomower shall have the right 1© have
cenforcement of this Security Instrument discontinued at any time prior to the ealier oft (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Propenty pursuant to any power of sale contained in this Sccurity
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender ail
sums which then would be due under this Security Instrument and the Mot 25 if no scceleration had occumred; (b) cures any
default of any other covenants or agrecments; {¢) pays all expenses incurred in eaforcing this Security Instrument, including, but
not limited to, reasonable attorneys® fees; and {d) takes such action as Lender may reasonshly reguire 1o assure that the lion of this
Secority Instrument, Lender’s rights in the Properiy and Bomower's cbligation t0 pay the sums secwred by this Seourity
Instrument shall continue unchanged. Upon reimsttement by Bomower, this Security Instrument and the oblizations scoured
hereby shali remain fully effective as i nd soceleration had occurred, However, this right to reinsiaie shall nos apply in the came of
acceleration under paragraph 17, : .
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: -Sale of Mote; Change of Loan Servicer: . The Note or 2’ portial inerest - the Mot {ogethey with this Seouriy
Instrument) may be sold one or more times without peics notice 1 Boower, A sale may result in 2 change in the endity (Enown
as the "Loan Servicer”) that collects monthly yayiments dut under the Mots end this Security Instnmsess, Thers 2iso may be ono or
more changes of the Loan Servicer unrelzicd 104 sale of the Nowe I Biore is 2 change of the Loan Servicer, Bormower will he
given written notice of the change in accordance with peragraph 14 above and applicable faw, The notice will staie the name and
address of the new Loan'Servicer and the address to which bayments should be made, The notice will sl comtzin any other
information required by applicabie law. . FIRE LT AR

20. Hazardous Substances. Borrower shall ‘net canse or permit the presence, use, dispossl, storage, or release of any
Hazardous Substances on or in the Property. Borvower shall not do, nor aliow anyone eles 1o do, anything affeciing the Propenty
that is in violation of any Environmental Law. The preceding two sentences shall not apply o the prosence, vse, or storage on the
Property of small quantities of Hazardous Substances that arc generally recognizad 10 b2 appropriste to normal residential uses
and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or oiher setion by any
govemmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory suthority, that any
removal or other remediation of any Hazardous Substance affecting the Propesty is necessary, Borrower shall promplly take ail
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsignons by
Environmental Law and the following substances: gasoling, kerossme, other flammable or ioxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radicactive matcrials. A5 wsed in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is locaied that relsic
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Rorrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but mot priov o accelevation under paragraph 17 unless
appiicable Jaw provides otherwise). The notice shall specify: (a) the defauit; (b) the zction reqguired to cure the default; ()
a date, not less them 30 days from the date the notice is given to Borrower, by which the Jefanit must be cored; and (d)
that failure ¢ care the default on or before the date specified in the notice may resull in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shell further inform Herrower of the right ¢p reinstate
after acceleration and the right to bring a court action to assert the non-existence of 8 cefaulf or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, inciuding, but not Hmited 1o, reasonahle
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or czuse Trustes {0 exscute o written notice of the occurrence
of an event of defanlt and of Lender’s election to cause the Property to be sold and shali cause such notice 1o be recovded
in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the manner
preseribed by applicable law to Borrower and to other persons prescribed by applcable law, After the time reguired by
applicable law, Trastee, without demand on Borrower, shall 5ol the Froperty at puble auction 10 the highest bidder st the
time and place and under the terms designated in the notice of sale in one or more pareels snd in any order T. tee
determines. Trustee may postpone sale of ai! or any parcel of the Property by publiz announcement at the time and place
of any previously scheduled sale. Lender or iz designee may purchass the Property st any sgle.

Trusice shall deliver to the purchaser Trusise's deed conveying the Property without sy covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facke evidence of the truth of the statements mace
therein. Trustee shall apply the procesds of the sale in the following ordsr: () tu all expenses of the s2ie, including, bet not
Eimited to, reasonable Trustee’s and attorneys’ fees; (b) fo all sums secured by this Security Instrament; and (c) any exoess
to the person or persons legally entitled to it :

- 22, Reconveyance. Upon payment of all sums secured by this Security Insttument, Lender shall raxguest Trustoe to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Secarity Instrument o
Trustee. Trustee shall reconvey the Property without warmanty and without charge 1o the porson or persons kepally ontitled 1o it
Such person or persons shall pay any recordstion costs.

23. Substitute Trustee. Lender may from timez o tme remove Trasize snd appoint & succossor pusioe to any Trusiee
appointed hereunder. Without convayance of the Fropusiy, the successty wusies shall succend to 23 the tith, power and duties
conforred upon Trustee herein and by appiicable law. - i
124, Attorney’s Fees, As used in this Security Insirument &nd in the Note, “siomeys” foss™ shal inclogs any suomeys” fors
- swirded by anappellate court. S IR R

IR T , ESREE Form 2035 _880
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-Adjustable Rate. Rxder

- I=] Graduated Payment Rxder
{1 Balloon Rider -
EJ VA Rider -

BY SIGNII\G BELOW, Borrower’ accepts zmi agress o me terms

any nder(s) ‘sxecuted by Borrower and recorded
meesses

- C«mdsmnmm Rider. ,
" ] Planned Unit Development R tider
S Rae Impmwmmz %@es

E] mer'e) {swcsfyz

iﬁ i-4 Faradly Rider
] Biweckly Payment Rider
“177 Second Home Rider

and
with it.

~ STATE OF Qgssmé; KLAMATH
---Onthis: 04th
JAMES M. CAYLOR,

s

and VIRGI&IA

the foregoing in

" dayof October

-Borrower

County s

T o , 1983 . personally appoared the shove named
R DO“?LIPG . and

’ : and  acknowicdged
mm&ry’aciand degd.

R AU GFFLA&L§§:‘¥L :
My Commission MARY. KENMEALLY |
{Cfficial Seal) .

\ HG?A%”?GEHC GHEGON
3 COMMISSION NO. 014776
WY SOMNISSIOH EXFIRES APR, 20,1585

hefcge me:

| d&qf%imﬁr OL‘(\

.|
g
1

JAHICE HAGALLAHES
~JACKSOH COUNTY: FED
:1225: CRATER "LAKE"A

HEDFORD, OR 97504

N:xs-y Pl%?c for Gzgon )

ERAL" BH%. F"E
YERUE -

7 \
Record.dnd fstuen Voo ’ “/}
JACKSOR COUNHTY FEDERAL 8F
1275 CRATER LAKE AVEWH
HEDFORD OR- 97504

“pagasols Form 3058 5730




Loan Ho: 11879

<5146

© (1 Year ﬁe&s&rg Index—Rate Caps)

 ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this - 04th day of October .
1993 , and is incorporated into and shall be deemed to amend and supplement the Morigege, Deed of Trust or Security
Deed (the “"Security Instrument”) of the same date given by the undersigned (the "Borrower™) to seurs Borrowes's
- Adjustable Rate Note (the "Note") to . . ,
JACKSON COUNTY FEDERAL BANK, FSB. .. -
‘samg date and covering the property described in the Security Instrument and located ag:

1940° LOWELL STREET _ KLAMATH FALLS OR 97601

o [Property Addrass]

THE NOTE CONTAING PROVISIONS ALLOWING FOR CHAMGES N THE NTEREST
BATE AND THE MONTHLY PAYMENT, THE HOTE LIBITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY OHE TIME AND THE
MAXIMUM RATE THE BORROWER BUBT PAY.

ADDITIONAL COVENANTS, In addition i the covenants and sgreomenss made in the Security Instruroent,
Borrower and Lender further covenant and agree as follows: :
A.ADIUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.750 % o4 i v ohanges in the
interest ratc and the monthly payments, a3 follows: e

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates. ] )

The interest rate I will pay may change on the first day of December 1st , 1994 .
and on that day every 12th month thereafier, Each date on which my Intsvestraie could change is called 3 "Chasge
Date." Tl :

(B) The Indax

Beginning with the first Change Dats, my intorest rate will be bosed on an Index. Tha "Index” iz the woekly svorage
yield on United States Treasury securities adjusted 10 a constan maturity of 1 yoar, as made svailablc by the Fodorml Reserve
Board, The mast recent Index figure. aveilable 83 of the dats 45 days before each Change Dete s called the "Currat

=3 the Index is mo lomger aveilable, the Noiw-Holder will chogse a now index which is based upon comparaile
information. The Note Holder will give me notice of this choice,

(C) Calcslation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TRO

ARD 750/1000 pescentage points { 2.750 %3 o the Current Index,

The Note Holder will then round the result of this addition fo the nearesi one-gighth of one porventage point (0.125%).

IS)ubjwt to the limits stated in Section 4(D) below, this rounded amount will be my new inferest raio untif the next Change
ate.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe 8t the Change Daie in full on the Mamwity Date 3t my now interest rate m substantally
equal payments. The result of this calenlation will be the new amount of my monthly peymont.

(D) Limits o Inferest Rate Changes

The interest rate 1 am reqaired to pay at the first Change Date will not be gresier then 5,750 %
or less than 2.750 %, Thereaftor, my interest rate will nover be inoreased o decreased on any
single Change Date by more than two percentage peints (2.0%) from the rate of interest | have beon paying for the preeedin
12 months. My interest rate will never be greater than 10,750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Dawe untit the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me & notice of any changes in my intcrest rate and the amount of my monthly
payment before the effective date of any change. The notice wili include information required by law 1o be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any pant of the Propedty or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or wansferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate paymemt in full of all sums secured by this
Security Instrument. However, this option shall not be exercisad by Lender if exercise is prohibiied by federal law as of the
daie of this Sccurity Instrument. Lender also shall not cxercise this eption il (3) Borrowder causes 1o be submitted to Lender
information required by Lender 1o evaluate the intended transferce a3 if 1 now loan were being made o the transferes; and (b)
Lender roasonably determines that Lender’s security will not be imipaived by te losn assumption and that the risk of a breach
of any covenant or agreement in this Security Instrument is accepiable 1o Laonder,

To ihe extent permitted by applicable law, Lender may charge 2 reasonable fec as a condition 1o Lender’s conscnt 1o the
loan assurnption. Lender may also require the transferee (o sign an assumption agreement that is zeceplable 10 Lender and
that obligates the twansferee to keep all the promises and agreemcnts mads in the Noie and in this Scourity Instrument
Borrower will continue to be obligaied under the Note and this Secwity Insirument unless Leadcr releases Borrower in
writing. G e et oo
BULTIGTATE ABJUSTARLE TIATE RIDER-ARMN 5.3 = Slngle Family - Fennlo MasiFredeie Bes Uniform insirument Ferm 3111585
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Tne notice shall provide a pen&d,a%" et Tozs than 30 days from the daie the notice is delivered or mailed within which
-~ Borrower must pay all sums secuted by this Security Instrument; I Bosrower Fails to pay thess sums prior to the expivation
-, of this period, Lcnder may invoke aﬂy remaéses pemmzeé. b}* gﬁgs %mgy Iwrmmz withou furder notos or demnand on
Bormwer. : £t : :

If Lmﬂﬁ ezsa:ssas a%ns egzmn cequire n-mnedzm pﬁvgﬁﬂa{ in full, Lender shall give Borrower notice of aoocleration.

BY SIGNING BELOW, Borrower: accep&s and a,,rea,s o the terms 20 COvVenanis ce&:agaﬂa in this Adjustabie Rsie
',Rié ;

s

‘ﬁ;"’?/ﬁ———u«:g-\’%mf}

Boprower

éﬁaﬁ}
Brayewer

STATE OF OREGON: COUNTY OF KLAMATH: 5.

¢ record at request of w {x) the . BEh . B
gled fOOCt ? AD, 190 93 at__9:32 oclock A M., and duly recorded in Vol M3 .
) of . Mortosges. . on Fege LARIAG
) S : . ‘ Evalyn ﬁi&ha Cams» Clerk
FEE  $45100 ST : : By L @“;,ma PY pa 2 S
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