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DEED OF TRUST

THIS DEED OF TRUST (*Security Instrument™) is made on . Oetoher. 4. . J TSR

The grantoris...Grant. W.. Dougharty..and..Gloria. Ifih Dcmghaz 84’4 Hu.sband and Wife.... .
{"Borrower"). The trustecis . W«l.tiam L- Slsezm"e .

¢} The hcnuzu‘v\ A

ganized and existing

the. lUnited..States.of. Amarica. , and whose adénﬁi IS eeieeeeeeene e e,

2943, 3quih..Sixth.Streat,.. . Klagath Falla,. .0 (“Lender™).

Borrower owes Lender the principal sum of .#%F{f1y. One.. Thousmd..,&..‘ia! 100#%EFE RRARIRERAEE

Diollars (1.8, 5.......51,000..00......). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument (“Note™), which provides for monthly pavments, with the full debt, f ot

paid earlier, due and payable on .............. ] October. 15,. 2008 ... This Security Insirument

secures to Lender: (1) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of ail other sums, with interest, advanced under p‘.wgm;}h 7 to protect the security of this

Security Instrument; (c) the performance of Borrower's covenanis and agreemenis under this Security Instrument and the

Note; and (d) the repayment of any future advances, with interest thereon, made to Berrower by Lender pursuant to the

paragraph below ("Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior

to full reconveyance of the property by Trustee to Borrower, may make Future Advances 1o Borrower, Such Future Advances,

-with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are

secured hereby. For this purpose,. Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the

5fol!ow1ng described propeny located in ... B’J.ama?:h. ....... ettt e an e County, Oregon:

Lot & im Block 8 TRACT NO 1003 THIRD ADi)I’EiQN TC MOVIBA, according to the
“official plat thereof on file in the cffice ‘of the County Clerk of Kiamath
County, Oregon. :

L Tax Accc #3809-036DC-03900 Key f*é53663

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENT $ fann BY

AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER GREDL T “EXTENSIONS

WHICH ARE NOT FOR PERSONAL ~ FAMILY OR HOUSEHOLD PURPOSES OR SECL JRED SOLEL

BY THE BORRGWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AN

BE SIGNED BY US T0 BE ENFORCEABLE."” -
Klamath Falls

which has the address of ......8733. Begkton Avenue . ... ... NS % X 7128 2 ) o
-  {Street] syl

Oregon. v . . : ‘ ' (“Property Address™:

iz chnl
TOGETHER WiTH aﬂ th» armmumems now or hereafter erected on the property. and ail casemenis
appurtenancps. rents, royaliies, mineral, oil and gas rights and profits, water rights and stock and 2ll fixtures now
hereaficra part of the propert; All replacements and additions shall aise be covered by this Security Instrument. All ut‘xh
foregoing is referred 1o in this Secur :y instrumem as the “Property.™

BORROWER COVENANTS that EG’I’G’@:Q" is iawfuiiy seised of the estate hereby conveved and has the rz;m o gram
and.convey the Property and ?*agh the Praperty is unencumbered, except for encumbranees of record. Borrower warrant
and will defend generally the titlesa. '3?” ?mgxr‘g agsinst all claims and demands, sublect to asy eacumbrances of recos

CTHIS SECURITY INSTRL'% emb,mﬁ aniform covenants for national vse and non.untform covenants with
limited Jarmtzons by junsd c:mn ‘0 ccﬂ, izw\:*’ a u ‘fUa”m security instrument covering real property.

TR

CREGOM —single  Family<FNR2A/FHLMC UNIFORM INSTRUMENT FORM 2270 462




o e Cede . 26142
UNIFORM COVENANTS.* Borrowss atid Lendcr covengnt and agrecas ollowss
: 1. Payment of Principal and Intsrest; Prepaysnent snd Late Chargss, Borrower shall promptly pey when due
the principal of and interest on the debt evidenced by the Hote and any prepaymt and ate charges due under the Note.
"2, Funds for Taxes and Insurance. | Subjectio applicable law of 1o 2 wiitigs walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the ote, until the Wote i3 paid in full, 2 sum ("Funds”) equal to
one-twelfth of:"(a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, i any; (¢} yestly hazard insursnce premiums: znd (d) yearly
mortgage insurance premiums, if any. These items are called “escrow Homs” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future sscrow items. . o
) The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federalor
state agency (including Lender if Lender is such an institution). Lender shai! apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable Iaw permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shali not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sgeured by
this Security Instrument. . )

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either prosmpily repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower
zny Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides ctherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to Iate charges due under the Note; second, to prepayment charges due under the
Mote; third, to amounis payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributabie 10 the
Property which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Sorrower shall promptly furnish to Lender all notiess of amounts
10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (3)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Leader: (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings whick in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the holder of the hen an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notics identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. S :

5. Hazard Insurance. Borrower shail keep the improvements now existing or hereafter evected on the Property

g ks
insured against loss by fire, hazards incloded within the term “extended coverage” and any other hazards for which Lead
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender squires.
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. . . -

All insurance policies and renewals shall be acceptable to I ender and shall include a standard morigage clavse.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompt ve 10 Lender
all receipts of paid premiums and renewal notices. In the event of loss, Bosrower shall give prompt notice to thy lasurance
carrier and Lender. Lender may make proof of foss if not made promptly by Borrowes.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applicd 1o Festoration or epal
of the Property damaged, if the restoration or repair is economically feasible and Lender's secunity is not lessened. ¥
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered to settie a claim, then Lender may collect the insurance proceeds. Lender may use the procecds 10 7Cpalr OF Fesions

“‘the Property or to pay sums secured by this Security Instrument, whether or not 1hen due. The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of praceeds to prinaipal shall nof ext
postpone the due date of the monthly payments referred toin paragraphs | and 2 or change the amount of the payments
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and procesds g
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sseured by this Sceurity
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds, . Borrower shall not desiroy, damage or substantially
change the Property, allow the Property t0 deteriorate or commit waste. If this Security Instrument is on a leaschoid,
Borrower shall comply with the provisiens of the lease, and if Borrower acquires fee title to the Propenty, the jeaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgsge fesurance. 1 Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is 7 legal proceeding that may significantly affest
Lender’s rights in the Property {such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws o1
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a tien which has priority over this Secunity
Instrument, appearing in court, paying reasonable attorneys’ fecs and entering on the Property to make repairs. Although
Lender may take action uader this paragraph 7, Lender does not have to doso.

Any arnounts disbursed by Lender under this paragraph 7 shall become ad i3enal debt of Borrower seoured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Mote:rate and shall be payable, with interest, upon notice {rom Lender 0 Borrower
requesting payment. ST ‘ .




. “If:Lender fecjuitcd,mpr%rgage insurance as a condition of sutking the loan see oy this Security Instrurment,
Borrower shall pay the premiums required to maintain the insurance in effect until such tim € reguirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applic
. 8. Insmcction. Lender or its 2geat may make rezsonable entries upon and inspections of the Property. Lender
shall zive Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or clzim for damages, direct or consequential, in conncetion with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, sre herehy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrumens shall ke reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately bafore the taking. Any balance shali b
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Barrowsr that the condemnor offers tn
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notce is
given, Lender is authorized to collect and apply the broceceds, at its option, either 1 restoration or repair of the Property or

is Security Instrument, whether or not then due.
d Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs f and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Not g Waiver.  Extension of the time for paymenst or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the Hability of the original Borrower or Borrower's successors 1
Leader shall not be requi ings against any successor in interest or refuse to extend time for

i i at by reason of any demand made
incxercising any vight or remedy

11, Suceessors i s Joi Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject 10 the PIOvVISions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower wha co-s gus this Security
Instrument but does 1ot execute the Note: {2) is co-signing this Security Instrument only 1o mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally ublizated 1o pay
the sums secured by this Security Instrument; and (e} agrees that Lender and any ather Borrower may agree to extend,
modify, forbear or make any accommodations with regard 1o the terms of this Security Instryment or the Note without
that Borrower's consent,

12. Loan Charges, . If the loan secureq by this Security Instrument is subject o a law which sets maximum loan
charges, and that law is finally interpreted sp that the interest or other loan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amaunt
necessary to reduce the charge to the permitied limit: and (b} any sums already collected from Borrower which exceeded
permitted limits wiil be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 3 refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge uader the Note,

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicabie laws has the offect of
rendering any provision of the Note or this Security Instrument unenforceable according to is erms, Lender, at its ontion,
may require immediate payment in full of all sums secured by this Seecurity Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. , o : o

Any notice to Borrower provided for in this Security Instrurment shatl be given by delivering it or hy

ass mail unless applicable law requires use of another method. The notice shall be directed 1o the

ny other address Borrower designates by notice to Lender. Any notice 1o Lender shali be given by

first class mail to Lender's address stateg herein or any other address Lender designates by notice to Horrower. An ¥ notice

provided for in this Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. Lo

15." Governing Law: Severability. This Security Instrument shall be governed by federal law and the jaw of the
. Jurisdiction in which the Property is located. In the event that any provision or ciause of this Security Instrusient or the
Note conflicts with applicable law, such confii Il not affect other provisions of this Security Instrument or the Noge
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. -

16, Borrower’s Copy. Borrower shall be given onie conformed copy of the Note and of his Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or #ny part of the Property or any
interest in it is sold or transferred (or if a Yeneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) withoit Lender's prior writter vonsent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd
of not less than 30 days from the date the notice js delivered or mailed within which Borrower must pav all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may msoke any
remedies permitted by this Security Instrument witheus further notice of demand on Borrower.

18. Borrower’s Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other perind as
applicable law may specify for réinstatemem) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; j nt enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sum: i C is fity Instrument and the Now bad oo accelerstion
occurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforging this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) 12kes such action as Londer may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property und Borrower's
obligation to pay the sums- secure; is Security Instrument shall continue unchanged. Upon reinstatenien b
Borrower, this Security Instrument and the obligations secured hereby shall remain fully efective as 1f 10 acceleration had
occurred. However, this right to reinstate shall not apply in the case of accelesation under paagraphs [Jor 17,




NIFORM CONVENA arrower amid Lender further covenant and agree as follows!

+-18, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrowers
any covenant or agrecment in this Security Instrumens (but not prior o acceleration under pasagraphs 13 and 17 unle
law provides otherwise). The notice shall specify: () the default; {b) the action required to curc the defauln (¢} adae,
than 30 days from the date the notice is given to Borrower, by which the default must be cured: and (d) that failurc to care the delau
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sak
of the Property. The notice shall further inform Borrower of the right to reinstate after accelerution and the vight to bring a count
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale, T the default isnot cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums sccured by
this Security Instrument without further demand and may invoke the power of sale and any otherremedies permitted by applicable
law. Lender shall be entitled to collect all éxpenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusice to execute a written notice of the eccurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in cach
county in which any part of the Property is located. Lender or Trusi€e shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable taw. After the time required by applicable faw, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place. and under the
terms designated in the notice of sale in ong or more parcels and in any order Trustee determines. Trustes may postpone saje of
all or any parcel of the property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranly. expressed
arimplied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the salé in the following order: (a) to all expenses of the sale, including, butnotlimited to, reasonable Trusice’s
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons fegally entitied
toit.

o R

3

20, Lender in Possession. Upon acceleration under paragraph [9 or abandonment of the Property, Lender {in persen, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collact
the rents of the Property including those past due. Any rents collected by Lender or the receiver shail be apatied {irst to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys* fees, and then to the sums secured by this Security Instrument.

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Sccurity
Instramant to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it for a
fee of not iess than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the title, power and duties
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys' Fees, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any attomeys’ fees
awarded by an appellate court, R : - .

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument a3 if the rider(s) were 2 patt of this Security Instrument, [Check
Applicable Box{es)] . a : R

(3 Adjustable Rate Rider * -~ [J Condominium Rider {3 2-4 Family Rider
{3 Graduated Payment Rider .~ L ) Planned Unit Development Rider
03 Other(s) [spécify] o v

‘BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants comained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it. -
4 i/ﬁfi 2/ 1&//7 (Seal)

Grar?, V. Dougherty - Borrower

/‘%”;"’% o

v : joris M. Dougherty - -
{Spacs Below Ti¥s Line For Acknowledgment] & Bomower

Qrezon S
: : §8: - -

i K_‘laﬁﬁa"‘th'

The foregoing instrument was acknowledged before me this ... LQeteber b,.09% 3 et n s e
PEEHTR LT . {dare}

b5 oot GEABE W, DOUERAIEY. AR, GLOEAR M DOMBREEER vt

(personis) acknowledging)

ox: 3G

¥ 3t

7 NOTARY PUBLIC - OREQON
COMNMISSION NG, 607238
7Y COMMISSION EXPIRES AUG.32,1655
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