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DEED OF TRUST

Thegramor:s Don A. Patterson & 1 and and Yife an
...Shazp. &..Dpro;iu. Sharp ) .
L Sisemore repvisgegenenes . - Trustee™). The beneficiary &5
. which is organized snd cxisting
of .. The United States or ieivieeny a0 whose address i N .

...... 3 e Arate 'é',""c}q ..9,750

Borrower owes Lender the prmcmal sumof Ga . T

PSS T Dcllars(U S.5.22 3. ; videnced by !ummu 5 :
dated the same date as thxs Secunty Instrument ("“Note™), whxch rovides for monthly payments, with the full debt, i not
paid earlier, due and payableon ...... Ogtober. 10,202 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; (¢} the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of zny future advances, with interest thercon, made to Borrower by Lender pursuant o the
paragraph below (“Future Advances”). FUTURE ADYANCES. Upon request to Borrower, Lender, at Lender's option prior
to full reconveyance of the pmps; 1y by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest.thereon, shall be secured by this Deed of Trust when evidenced by pmrmssory notes stating that said nofes are
-secured hereby. For this purpose,. Borrower :rrwocably grants and conveys to Trustee, in trust, with power of sale, the
"ioﬂowmg described pmp«eriy located in'..... SOSUURDTUROR 6 - -1+ . S b ey County, Oregon:

*Husband and Wife.

Lot 14 in Block 1 of Tract No. 1038, a Re-Subdivsion of Lots 10
thru 15 in Bleck 'l of MIDLAND HILLS. ESTATES, mecording to ths
‘official plat-thereof on- file dn tha affice sf *ﬁe Ccmutv Clerk
~of Klamath Cour' Oragen, ; :

Acco . .réO“B—UOlAB—{}GES‘@ Z{ey #520%47

"UNDER OREGON LAW, MOST AGREEMENTS ,. PROMISES AND COMMITMERTS MADE
'EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND CTHER CGREDLT EXTEN
NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY 8Y
RESIDENCE MUST BE. IN WFETING, EXPRESS CONSIDERATION AKD E% SIGHED B
ENFOPCEABLE W

) !&trea 1

! . e: foperty Aéaﬂss %
(Zlo Code} :

8 TOG!‘THER W!TH all the improvements now or hereafter erected on the property, and all casemaents, rights,
appurtenances, rents, royalties, mineral, oil and gas fights and profits, water rights and stock and all fisturss now ar
-hereafter a part of the property. Al replacements and sdditions s*nazi alse be covered by this Scournity Instrument. A of the
foregoing is referred to'in this Semm '§nstrbmem aﬂhe “Praperty.”

- BORROWER COVENANTS that Borrower is an?uiig seised of the estate hereby conveyed and hus the right 1o gramt
and convey the Property and that the Property is unencumbersd, except for encumbrances of record, Borrower warrants
'and will defend generally. the title to the 9'opcﬁy against slicla !m«; and demands, subjact 1o any encusmbranses of record.

THIS SECURITY" E\STRUMEMT ccmhmes umfom cm’cmma §' or fstional use and non-uniform covenants with

Ehmned vanauons by Jume:!xctmn lc consmu!c 3 aﬁfbrm QﬁGLﬁi}’ iny i?ﬁ!ﬂéﬁg covering real propeny.
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N 1 CO TS: “Borrower und Tender covenng and ares b follows: -

STt 8, Payment of Privicipal and Intorest; Prepayment end Late Charges.. Borrower shall promptly pay when due
- the principal of and interest on the debt evidenced by the Mot and any prepryment and late charges due under the Noe.

72, Funds for Taxes and Insurance. - Subject fo applicable law or ta a written waiver by Lender, Borrower shall pay
to Lendér on'the day monthly payments are dug inder 1he Néte, until the Note is gaid in full, o sum ("Funeds”) equsl 19
one-twelfth of: {a) yearly tazes and ‘assessments which may sttain priority over this Sccurity Instrument; {8 yearly
leasehold payments or ground rents on the Property, i any; {¢) vearly hazard insurance premiums; and &} yeariy
mortgage insurance premiums, if any, These items are called “'escrow items.” Lender may cstimate the Funds due ont
basis of current data and reasonabls estimates of future eserow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a federal oy
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the cscrow items.
Lender may not charge for holding and applying the Funds, anaiyzing the account or verifying the escrow liems, uness
Lender pays Borrower interest on the Funds and applicable law permits Lender t0 make such a charge. Borrower an
Lender may agree in writing that interest shail be paid on the Funds. Unless an agreement is made or applicuble law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit t¢ the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due. the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in cne or more payments as required by Lender.

v Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

: 3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and Iast, to principzl dve.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impasitions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Leader may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth sbove within 10 days
of the giving of notice.

: 5. Hazard Insurance. Borrower shall keep the improvements now existing or heresfier erected on the Property
insured against loss by fire, hazards included within the term *extended coversge” and any other hazards for which Lender
requires insurance. This insurance shail be maintained in the amounts znd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. : :

All insurance policies and renewals shali be acceptable to Lender and shall include & standerd mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promipily give to Lender
all receipts of paid premiums and renewal netices. In the event of loss, Borrower shall give prompt notice to the insurance

_carrier and Lender. Lender may make proof of loss if not made promugily by Berrower.

: Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration oF repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. I the
restoration or repair is not economically feasible or Lender’s security wonld be lessencd, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle aclaim, then Lender may colfect the insurance procesds. Lender may use the proceeds 1o repair of restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. : L )

: Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principsl shall not extend oF
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amoun: of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuliing
from damage to the Property prisr to the acquisition shall pass to Lender to the extent of the sums secured by this Scourity
Instrument immediately prior to the acquisition.

6. Preservation znd Maintenance of Property; Leaseholds,.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to-deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the grovisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fuils to perform the
covenants and agreements contained in this Security Instrument, or there is 2 legal proceeding that may significanily affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or fo enforee laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lemder™s niphts
in the Property. Lender’s actions may include paying any sums secured by & ien which has priority over this Seournity
Instrument, appearing in court, paying reasonable attorneys’ fees and eniering on the Propesiy o make repairs. Although
Lender may take action under this paragraph 7, Leader does not have todo se.

: Anly amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower se cured by this
< Security Instrument. Unless Borrower and Lender agree to other terms of payment, thess ampunts shall bear interest from
the date of disbursement at the Note rate and:shall be payable, with interest, upon notice from Lender to Borrower
. sequestingpayment.




- I -Lender: required mortgage insurange as a condition of making the loan ssoured by this Becurity Instrumeni,
Borrower shali pay the premiums required-to maintain the insurance in effect until such time as the reguirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.,

8. Imspection. Lender or its agent may make reazonable entries upen and inspections of the Property. Lender
shall give Borrower notice at the time of or prior i5'sn inspection specifying reasonabie cause for the inspection.

9. Condemnation, The proceeds of any award os claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borroswer that the condemnor offers 1o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its aption, either 1o restoraiion of repair of the Property or
to the sums'secured by this Security Instrument, whether or not then due. -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not oxten
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such

#0. Borrower Not Released; Forbearance By Lender Mot a Waiver, Extension of the time
modification: of amortization of the sums secured by this Security Instrument granted by Lender to sny sucoes
interest of Borrower shall not operate to release the liabitity of the oviginal Borrower or Borrower's successors in interest,
Lender shall fiot be required to.commence proceedings against any successor in interest or refuse 1o extend fime fos
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lenderin exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

1. Suecessors and Assigns Bound; Joint and Several Lisbllity; Co-slgners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigus of Lender and Borrower, aubjcc! 10 the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, prant and comvey
that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personaliy obligated to pay
the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree 1o exiend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts manimmum Iean
charges, and that law is finally interpreted so that the interest or other loan charges collected or 16 be collectad |
connection with the loan exceed the permitied limits, then: (2) any such loan charge shall bo reduced by the amount
necessary to reduce the charge to the permitied Lmit; and (b) any sums alreagy collected from Borrower which exceeded
permitted limits will be refunded to Borrowsr, Lender may choost io make this refund by reducing the prinvipal owed
under the Note or by making a direct payment to Rorrower, If a refund reduces principal, the reduction will be trented ava
partial prepayment without any prepayment charge under the Note.

. 13, Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has
rendering any provision of the Note or this Security Instrument unenforceable accordin g toits terms, Lender,
may require immediate payment in full of ali sums secured by this Security Instrument and may invoke
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second p

paragraph 17. : o

14. Notices. Any notice to Borrower provided for in this Sécurity Instrument shall be given by delivering s
mailing it by first class mail unless applicable law requires use of another method. The notice shall be divectod 10
Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given By
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. v SRR v

15. Governing Law; Severability. - This Security Instrurent shall be governed by federai law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security lostrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nate
whick caz'be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

_16. Borrewer’s Copy. Borrower shall be given one conformed copy of the Mote and of this Security {nstrument.

" 17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any

interest in it is sold or transferred (or if a beneficial interest in Borrower is soid or transferred and Borrewer is 0! 2 natural

person) without Lender’s prior written consent, Lender may, at its option, reguire imsmediate payment in full of alf sums

secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise iz prohibiied by
federal law as of the date of this Security Instrument. ‘

1f Lender exercises this option, Lender shall give Borrower notice of seccleration. The notiee shall
‘of not less than 30 days from the date the notice is délivered or mailed within which Borrower must p
this Security Instrument. If Borrower fziis to pay these sums prior to the expiration of this peried, L
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. = If Borrower meets ¢ertain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (2) § days {or such other period as
applicable law may specify for reinstatement) before sale of the Property parsuant to any poner of sale eontained in this
Security Instrument; or (b) entry of a judgment enforcing this Sceurity Instrument. Those conditions are that Rorrower:
(a) pays Lender all sums which then would be due under this Security fnstrument and the Noic had no acecleration
occurred; (b) cures any default of any other covenants or agreements; {¢} pays all cxpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys” fees: and (d) takes such action as Lendes may
reasonably Tequire to assure that the lien of this Security Instrument, Leader's rights in the Property and Borpower's
obligation to-'pay ‘the sums secured by this' Security Instrument shall continuc unchanged. Upon ranstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cffcctive as if no scceleration had
occurred. However, this right to reinstate shall not 2pply in the case of acceleration under paragraphs 13er 17.
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i NON UNIFORM CONVENANTS. Borrower and Lender further covenant and agres as flows:
1+ * 19, Acceleration; Remedies. Lender shall give notice 1o Borrower prisr 1o acceleration following Borrower's breach of
" any covenant or agreement in this Security Instrument (but not prior {0 acceleration uinder paragraphs 13 and 17 unless applicabie
law provides otherwise). The notice shall Specify: {a) the default; (b) the action requirad to cure the default; (o) o date, not less
than 30days fromthe date the notice is givento Barower, by whichthe default mustbecused: and () that failurc tocure the default
oii o before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The riotice shall further inform Borrower of the right to reinstate aftef acceleration and the right 1o bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the defaultis not curad
on or before the date specified in the niotice, Lender at its option may require immediate payment in full of at} sums sccured by
this Security Instrument without further demand and may invoke the power of sale and any other remadies permitted by applicable
law. Lender shall be entitled to collect all expernses incurred in pursuing the remedies provided in this paragraph 19, inc
but not limited to, reasonable attorneys' fees and costs of title evidence.

: If Lender invokes the power of sale, Lender shall execute or cause Trustee to execule 3 written notice of ©
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be reco
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner p
applicable law to Borrower and to other persons prescribed by applicable law. Afier the time required by applicable faw. T
without:demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place. ¢ i
terms designated in the notice of sale in one or more parcels and in any order Trusice determines, Trustee may postpone
all or any parcel of the property by public announcement at the time and place of any previously scheduled sale, f.ender or iis
designee may purchase the Property at any sale :

v Trustee shali delivertothe purchaser Trustes's deed conveying the Property without any covenant of warmanty, Crpres i
or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of she ssajements made therein, Trustee sf
apply the proceeds of the salein the following order: (a)toaliexpenses of the sate, including, butnot limited to, reasonable Trusiee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (€} umy excess 10 the person of persons jegally entitled
to it. : - '

20, Lender in Possession. Upon acceleration under paragraph 19 or shandomument of the Property, Leader (in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and 1o collect
the rents of the Property including those past due. Any rents collécied by Lender of the receiver shali be applied first to payment
of the costs of management of the Property and colicction of rents, including, but not timited 10, receiver's fees, promisms o
receiver's bonds and reasonable attomeys® fees, and then to the sums secured by this Security Instrument.

i 21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusice 1o
reconvey the Property and shail surrender this Secuiity Instrument and all notes evidencing dobt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty {0 the person or persons | v entitied te it for a
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

' 22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successey frusiee 10 any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall sugceed to alf the title, power and duties
conferred upon Trustee herein and by applicable law. :

) 23. Use of Property. The Property is not cuirently used for agricultural, timber or SIazIng purposes.

24, Attorneys' Fees. As used in this Security Instrument and in the Note, “attomneys' fees” shall include any attomeys’ fees
awarded by an appellate court. : . S . .

7 25, Riders to this Security Instrument, if one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated inte and shafl smend and supplement
the covenants and agreeriients of this’ courity Instrument as if the rider(s) were 2 part of this Security Instrument. [Check

Applicable Box(es)]. : $ S

{7} Adjusiable Raté Rider " " Condominium Rider

{7} Graduated Payment Rider -~~~ 73 Plannied Unit Development Rider
. 3 Orher(s) Ispecify] '

BY SIGNING BELOY:Borrower accepts and agrees to the terms and Covenants contained in this Security Tns

and in any rider(s) executed by Borrower and recorded with it - &
@Aﬁé&é“%ﬁ ......

Fred E. Sharp ’ o Don A, Pattersen

B g ‘,“ ~
%}jﬁz‘i&w 7 s K {Seal}

Dorothy Shaxp - M R e R T ? . - Borrowe
orory 2 e e [Spacégemﬂrés_ueﬁa%h%%?ﬁaéé Pattexson Borravizt

' COUNTY OF

The foregoing instrument was acknowledged i}é{om me this ... 4eh day of Qetober, 1993

by ..Don. A..Patterson,. Kathieen 2. Patterson, Fred E. Sharp and Dorothy Sharp ...
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This instrument was'prepared‘lby . ath First. Federal
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