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MORTGAGE
LINE OF CREDIT (NSTRUMENT

LINE OF CREDIT INSTRUMENT. () This Morigens I & LINE OF CREDIT INSTRUMENT, {&) The madmum pringipst arvount o bs advanoed
pursuant to the Credit Agreement Is $10,000.00. () The term of the cradit sgresmant commences on the dala of this Bongegs and ends on Oclohar
15, 18¢8.

THIS MORTGAGE IS DATED OCTORER 1, 1092, between PETER © MOODY and TERI L ROODY, whose address
is 5093 ROUND LAKKE ROAD, KLAMATH FALLS, OR 97801 (referred 0 below o3 *Granvier™); and WESTERN
BANI, whose address Iz 421 South 7th Sirest, P.0. Box 828, Kiunaih Falls, OR 87821~9322 {refarred fo bolow
&8 "Lender)

GRANT OF BSCRTRAGE. For valuablz consldaration, Grentor morigages and convaya o Lender af of Graniors right, 2, and inferestin and &
the foiowing deecribed rea! property, together with el exdsting or subsaquantly erectad or affixed bulldings, Improvemants and fdures: &8 sasemonts,
nighis of way, and appurtanances; all watsr, water rights, watarcoursas and diich rigivs (including stock In utitios with dich or krigation rights); end =
other rigints, royaliies, and profits relzting 1o the real property, Including without Brtation &8 minerals, ol gas, gsothermal and similar matisss, loeated

in KLARATH County, State of Orsgon (the "Real Property™):

THAT PORTION OF THE S1/2 $1/2 SW1/4 SW1/2 OF SECTION 8, TOWHNSHIP 20 SOUTH, RANGE 8 EAST
OF THE WILLIAMETTE MERIDIANLYING NORTH AND EAST OF ROUND LAKE ROAD, SAVING AND
EXCEPTING THEREFROM THE EASTERLY 465 FEET THEREOF.

g‘?gé ?e&! Proporly or lis address Is commonly known as 5083 ROUND LAKE ROAD, KLAMATH Failg OR

Grentor pregeniy assigns 1o Lender & of Grantor's dgh. fits, and interest in and to ot loazes of tho Property and &F Ronts from the Proparty. I
addiion, Grantor grants to Lendsr g Unifosm Commsarcial Cade escurlly Interest In ths Pareons! Proparty and Rona,

DEFINITIONS. The following words shad have the fallowing meanings whan ussd in this Morigege. Tenms not stherwize defined in this Morigags shal
haws tha moanings attibuted 10 such terma In the Uniform Commeardal Code. Al rsistonces to dolier amount2 shall masn smounia In lewihil morey of
the Unlied Siates of America,

Crodt Agreement, The words "Cradit A%%emgnf' mean the revolving Ine of cradit agresment daled Oclober 1, 1583, batwenn Lender end
Geantor With a credi? limit of $10,600.00, togsther with &l ranewsls of, extensions of, modifications of, refinancings of, conscidaions of,
and substifutions for the Credit Agresment, Tho matusily dsia of this Credit Agreomant ks ODelober 115, 1508,

Exioling Indebladness, The words "Existing Indeblednaas” mean the Indabladnees described balow In tha Exizting Indebindnons saciion of thia

Grantor. The word "Granior” moans PETER C BCODY and TER! L MOODY, Tha Granior is he morgagor undsy U Morgegs,

Gamenies, The word "Guarantor” maens and Inciudes without limitstion, eech snd o2 of By guarsnion, surster, snd acoorrenodetion patios in
conmecion with the Indebladness,

Improvements, The word Tumprovements® msans and Includes without Bmitation &8 sdating end futuwre rgrovaments, Bawes, buldngs,
sushireg, moblie homas affixed on the Real Properly, feciides, addifons and other consiruciion on 1he Raa? Propesty,

intnsladness. The word "Indeblednsas” maans el principal and Infersst payable under the Crsdit Agreemant and eny smounts sxpendad o
advantsd by Lender 1o dischargo obligations of Grantor of expenses Incurred by Lender to enfores obiigations of Grarsior under this Morigegs,
togethes with interast on such amounts &3 provided in this Mortgage.- Specifically, wilhout fimitation, this Mortgaps securss a revolving fine
©f eredliy, which obligates Lender #o male advances to Granior 20 long as Gramior complies with all the termaz of the CredR Agresment,
Such advanses may be made, repald, and remads from time 1o Hime, subject to the Bmitation thet the tola! sistanding balance ewiag &t
any ean tme, net laciuding finance charges on such balancs ot a fixed of variehla ralo or sum as provided tn he Gredd] Agreemant, any
tamporaiy eveinges, other charges, and any amounto expended or advancsed 83 provided in this peragraph, shall not exceed the Credit
Limi 2s provided In tio Credi Agresment. 115 the Intontion of Granter and Londer thst this HMorigage socures the balancs sulstandng
undsr tha Credit Agresment from Ume 1o Ume from zero 1 to the Credit Limis a2 provided sbove and sy Intermadiats balanca,

Lender. The word "Lender” means WESTERN BANK, iis successors and szsigns, The Lender is the FoTiGagss vader this Morgage.

Mertzage. The word "Mongags™ masns this Morigage batwean Gramtor and Lendsr, and Includes without Svsaton o8 ssmignmants and sacurity
Interest provizions relaiing to the Personal Property and Rents.

Personz! Proparty. The words "Persons! Propsty” mean all equipment, fixiures, and other &rficles of parsongt gONEElY now or hareafiar owned
by Grantor, and now or hersafier atteched or affixed t ths Real Property; together with off sccesions, parts, and addiiens &, o replacesnonta of,
and gl substilutions for, any of such property; and together with aff procests {rsduding wihout Brdiason &8 Inwrancs proceeds and refunds of
premiums) from any sals or other clisposition of the Propery.

Proparty. The word "Property” msans cofiectively the Aol Propasty and the Paroonsl Fropaty,
Real Proparty. The words "Real Property” moan the propesty, intamsts and vois desoriband shovs I Tha *Qrant of Hinrlanns® sacton,

Relsted Documenis. Tho words "Related Dotuments® mean and inciuds withowt Broistion &8 neoTiesniy noles, oredl agresmants, kan
epreaments, guaraniiss, sacurlly agreoments, morlgegss, deoda of rust, and af other instrumans, egreseveniy and documants, whether now of
herssiter axising, executed In connection with the Indsblednasa,

Renla. The word "Rents” means off presant and futurs rems, revenues, incom, Issues, royalics, proits, and othir benafits dedved fom e
Propesty.

THIS MORTCGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST I T3 BENTS AND BERTONAL PROPERTY, 13
GIVEN 7O SECURE (1) PAYMENT OF THE INDEGTEDNESS AND (2) PERFORMANGE OF ALL OBLIGATIONS OF GRANTOR UNDER T3S
RORTQAGE AND THE RELATED DOCUMENTS. THIS MORTCAGE 1S GIVEN AND ACCEDTED O3 THE FOLLOWING TERMS:
FAYRENT AND PERFORMANCE. Except a3 othanviss providad in this Mortgags, Grantor shel oy o Lendsr 5 amounts secured by this Mortgaga
s they bacome dus, and shall sticliy perform af of Grantor's obligations under this Biornigege.
FOSSESSION AND MAINTENANCE OF THE PROPERTY. Grarmor egrees that Granior's possesaion and use of ths Propesty shall be governed by e
folowing provisions:

Possession and Use. Untll in delaul, Srentor may remain In possession and conwrol of and opersie and manage the Property and coliect the
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Rerds fromthe Fﬁpéﬁ‘f. THIZ INSTRUMENT WILL NOT ALLOW USE OF THE PROFERTY DESCRIGED 10 THIG MISTRUBSEIT IN WIOLATION

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THOS mSTiine THE PERSOM ADQUIRRMNG

AFEEﬁO“VEDiLE T%E ?E FROPERTY SHOULD CHECK WITH THE APFAOPRIATE CITY Of COUNYY FLAMNEIS DEPASTMONT TO VOREY
USES.

Duly to Bisintzin, Grantor ehall malmsin the Property In tenantabio condition and promolly parfoem of ;@@5@%&; PEpAEnRITRE YR, B RNtenEns
nCCassy 0 prsoave s value, -

Hezardous Subsisnses. The tenms “hazardous waste,” "hazardous subalanca,” “dispony,” Teleane” and “Urouened risees” 55 wnd B B

shal have the sems meanings &3 sat fonth in the Comprohensive Ermvionmantsl Rasponss, Corrpenssion, and LishEsy At of 1000, o5
emended, 42 U.S.C. Ssction 2801, et s2q. ("CERCLAY), the Superiund Amendments and Reaunbonzaion At of 1355, Pub. L Mo, 20-<498
("SARAY), tho Hazardous Mstorisls Transporiation Act, 49 U.S.C. Sacion 1501, et seq., he Resowce Consarvalion and Racovery Al 48 USC.
Seciion 6301, ef gan., of olher epplicablo stato or Federal laws, rules, of remiations adopled payaant 0 any of e forspoing. The Wrme
"hazerdous wasts” and “hazasdous substance” shell also inciude, without Emitetion, petrotelsn snd patoleum by-products of any Faction Derso!
and asbestos. Granior rapresents and warmrants to Lender that: {8) During the period of Granior's cwnership of the Propesty, there has been no
us3, gensration, manufacture, stornge, treatmant, disposal, releass or threatanad relozss of ey hazerdous waste of substance by sny person on,
under, or about the Property; (b) Grantor has no knowlsdge of, of raason to befieve that thare has baen, excopt as previcusly disclocad 10 end
acknowisdged by Lender in wiiting, () any use, generation, manufacturs, storags, Feaiman!, disposal, relaase, or threzioned reloase of sy
hazardous wasts or substance by any pricr owness or occcupams of the Propeity o5 & any aciud or ivealsnad Etgsation or clalme of sny kind by
any pereon relaiing to such matters; and (c) Excep! as praviously disclosed to and ecknowisdged by Lendsr In wiiing, () nelther Grantor nor &y
tenant, coniraclor, egent or other authorized user of the Property shal uss, genarale, manufacture, slore, toal, disposs of, of relessa any
hazerdous wasts or substance on, under, or about the Proparty and (§) eny such activity shall ba conducted In compliance with &8 appicabis
facerel, state, and local laws, regulations and cidinances, Including without Emitation thosa laws, rogulstions, and ordinances described abova,
Grantor suthorizes Lender and iis agents to onter upon the Propsrly to maka such Inspactions and tesis 25 Londor may deom approprists b
datanmine compliance of tha Propesty with this sociion of the Mongage. Any inapactons of tagis made by Lender shall be for Lender's purpons
only and shai not ba construsd to create any responaibilty or Bablity on tha part of Lender to Grsmsr er 1o any cther parson. The represamasons
and wamantes contalned herein are basad on Grantor's dus dligonce In investioating the Property for haserdous wante, Granior horsby (3}
relozses and walves any future claima against Lender for Indamnlty or contribution In the event Granior bocomes Eabla fof claanup of other costa
under any such laws, and (b) agross to Indemntly and hold harméass Lender sgalnst any and of clalms, losees, fabiites, damages, penalios, and
expensss which Lendar may directy or indirectly sustaln or suifer rosutting from a broach of this sacilon of the Morigage or a3 & consequancs of
eny use, generation, manufacturs, storage, disposal, relssse or thrssienad ralesse occuning pricy B Grantor's ownership of intores] in the
Property, whother or not the sama was or should have besn known  Granior. Tho provisions of thia soction of the Mongage, including the
obiigation to Indemnify, shell survivo tha payment of tha Indebtodnesa and the satislaction end reconveyance of tha fon of this Morgans and ehad
not be affectad by Lender's acquisition of any Inferest In tho Proparty, whather by foraclonurs of oihanwise,

Nulsance, Waste. Grantor shall not causs, conduct or permit any nulsance nor commi, penml, of suffer any stipping of of waste on or 1 the
Property or any portion of the Property, Without Bviiing the genaralty of the foregolng, Granior wE nol remows, of @ant B &y other parly e
right to ramove, any timber, minerals (including o and gas), soll, gravel or fock procuss without the prios wiliten consont of Landsr,

Ramoval of improvemeants. Gramor shafl not demolish or remove ey mprovementa from the Raal Prooanty withott the prior wiition consent of
Lander. A3 a condidon o the removad of any Improvemnants, Lender may require Granior Io make arangamans ssilxfactony to Lander o renlace
such irgnvemonis with Improvemanta of &t isest egual velus.

Landes’s Right ¢ Enter, Lende:andtbagemsand@m&ﬁaﬁv&am&ﬁumnﬁnﬂwPmp&nysraﬂm&mnaﬁ%ﬁﬂmmzﬁmm
Lender's Interasts and to Inspect the Froperly for purposes of Grantor's complianca with the tarms and condiions of this Mongage.

Complisnce with Governmenta! Requirements. Grantor shall promptly comply with af laws, ordinancss, and regulations, now of horesfier In
sffest, of a8 governments! euthorites applicabls to the uso or occupancy of the Propaily. Granior msy contsst In good $5ith any suah jaw,
ardinancs, of reguistion and withhold compliance during any procsading, incuding sppropriats appesls, oo long 23 Giamor has notied Lendes in
wiiling prior to doing 80 and 2o long &9, In Lender's sols oplnion, Lender's interests in the Property are not jecpurdized.  Londar may requis
Granior to post adaguata cecurlly of & sursty bond, ressonably satisfactory to Londer, to protect Lendor's interest.

Buty to Proloct, Grentor egrees nelther to abandon nor leave unattended the Property, Grantor shad do all other acts, in adcition 1o thoss achs
set forth above In this saction, which from the character and use cf the Property eso reesonably necessary to protect sind pressrve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at iis option, daclere immediately due and payable all sums sacured by this Mongage upon tha
sals or transfer, without the Lender's prior wiitian consant, of aj or any pait of the Real Proparty, or any Intorost In the Renl Property. A "ssle or
fransfes™ means tha conveyance of Roal Property or any right, titie or intsrest thersin; whether legsl or equitable; whathar voluntay of Involsmary,
wisiher by outright esle, deed, Instaliment sale contract, land contract, contract for doed, leasehold Interust with a tsrm greater than tvoe (3) vemrs,
lzease~cplon contact, oF by sale, assignmant, or transfer of any beneficial Imterest in or to any land trust holding ©%a o % Resl Propeny, of by sy
oiher method of conveyance of Real Property intarest. If any Grantor s a corporation of partnership, ransfer elso Incluties any changs i cwnaship of
more than tventy-five percant (25%) cf the voling stock or partnership Intsres’s, as the cese may be, of Grantor. Howaver, this antios shad not be
exerciesd by Lender if such exerciss Is prohibliad by federal law or by Oregon law,

TAXES AND LIENS. The foflowing provisions relating to the taxes and fens on the Properly are & pait of this Mortgage,

Payment. Grantor shall pay whan dus (end in aff events prior to definquency) aff taxss, payroll taxce, special taxss, pesseaments, water charpss
snd sower service charges leviad egainst of on account of the Froperty, and shall pay when due sl clalms for work done on of for pervions
randered or matsried furnished o the Freperty. Grantor shal malntaln the Propasty frae of ¥ fons having priority over or equal to the interast of
Lender under this Mortgegs, excopt for tha Han of taxse and ssssaemants not dus, axcent for e Existing Indebiadness roforred 1o batow, and
except a3 otharwise providsd In the fofowing peragrash,

Right To Contest. Granior may withhold paymam of sny tax, aasesament, of dlaim In connection with a good falth dispuls over the obligsion
pay, 5o long a3 Lander’s interest In tho Proparty is not jooperdized. 1 a Bon arices or & Hled s & result of nonpaymen, Grantor shalt witrén Bhsen
(15) days after the Een arises or, ¥ 8 Ean b fied, within fitoen {(15) days after Grantor hag nslice of the flng, secure the discharge of the Ban, of ¥
requesisd by Lender, doposi with Landor eash of a sufficisnt corporate surely bond of oller so0urly satisiaciony to Lender In an smoun; suffciom
mmm&eﬂpmmymm%M%macmmm%méamuﬁﬁam&%mabmdcsurec:s&‘eund@'ﬁmﬁ&m in
any contsst, Grantor shek defend fizsi and Lender end shafl eatisly any adversa padgrment baltea enforesmsn sgainst the Properly, Grantor sha?
name Lendsr as an additional obligae under eny suroly bond furnis in the coniant proteslngs,

Evidencs of Payment. Grantor shall upon demand fumish 0 Lendey salisisciony vidence of payrent of tho toxes or sssessmonts and shal
authorizs tho spproprisis governmental officlal to dedver to Lender st any %o & wilien mistomant of the laxes and sssessmertds egaing the
Property.

Ho¥os of Construcion. Crantor shall notity Lender at least ffieen (15) days halors &ny work i commnanced, any servicea sre fumished, or any
metorial ere suppliod to the Propasty, If any mecharic's Ben, meterieimen's flan, of ot Seit could bo senortad on acoount of the work, servoss,
or materisia. Granior will upon request of Lender furnish 1o Lender advancs essiances satiglactory to Lendur that Grantor can and wS pey Pa
cost of such improvemants,

PROPERTY DAMAGE ISURANCE. The foliowing provisions relsting ' Insuring the Proparty sre a part of this Mongags.

Maintznzncs of Inguranse. Granior shell procurs and malmisln polides of fre Insurance with Rendard mdsnded COVErans enckIRETRNS O &
rapiacomssl besls {or the full Insurable vaius coverdng aff Irarovements on the Resl Propartly in an smaunt sufficlant %0 svold applicaion of [
colnsuranca clauss, end with a standard morigages clsuss in favor of Lendar, Bolicies shal be witan by such naurancs companios snd in such
form &3 may bo rassonably acosplable to Lender, Cantor shall Seliver to Lander cordfiosiens of everas Tom esch insury conlelning &
stipulstion that coverage wil not be cancellad or diminizhad witheis a ninivesm of ten {10) claye’ prior waitlen notice to Lendst snd mot containing
any disclalmar of tha Insurer's Hablilty for falure 1 give such nolice, Should the Rasd Proparty ot any Sve Desoms oated In an sres dosignates
by tha Director of the Federel Emergency Mansgeman Agency 23 a spaclsl food hezsed eroa, Granior agrees to oblsin and maintsin Feders
Flood Insurance, to the extent such insurance Is remudend and s or besomes avelabia, for the tomm of the loan and for the ful unpeld princios
balancs of the loan, or the maximum kmit of coversge that b svalishle, witchaver ' loss,

Agplication of Procseds, Granior shall promatly no%ly Lender of any s or damags to the Properly. Lender may make prool of Joss ¥ Gramor
fads 10 do so within fifleen (15) days of the casuelty. Whether or not Lender's sacurlly bs impelred, Lender may, ol its olection, apply the proteusds
% the raduction of the Indebtedness, payment of any on sfiocting $w Propurty, e the restoration and repalr of the Properly. Mlendo e o
2pply tha proceeds to restoration and repalr, Grantor chal repalr or rplsss the dernaged of destroysd Ivprovernents in a manney salivtactory o
Lender, Lender shali, upon saifactory proo! of such expendiiee, pay of rabnburns Gramor from the procosts fr The reasonabla cost of repak
o7 vestoration If Grantor is not in defoult hereundsr, Any procasds which have not been disburesd wiién 400 cays sher thelr recelpt and which
Lander has not committed to the rapalr or restoration of the Propariy ehall be uzed el 10 pay any amour owing to Lender under iz kSoripage,
then o prepey eccrued Intorest, end the remsinder, i any, ¢hal bs eppiad 1o B principal balance of the Indobledness. H Lender holds ary
procsads aftar payment in full of the Indobiodnass, such procoeds shell bs paid b Gramor,
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Comrpliancs vith Exdoling Indebiadizss, M@%p@dh%ﬁcﬁm&éﬁ@iﬁs&mwm%&mﬁ,%@%@mzﬁhm
thupication of lsurenns supberen, ¥ sy
mmﬁsv%cmmm%oﬁgmmmnG!Wsmmwwmmmg

ng Inckabladness,

EMPENDITURES BY LENDER. i Grantor fafis %o comply with eny provigion of this Mongage, Including sny obligation 1 malmain Exdsting Indalaadoven
Engoodszmd?ngaere@kedbaicw.wﬁ&wmnwpme@bwnmmﬁmmsdmj&fmw- s Itarasts In the Property, Leselor
on&wmmbeha!my.mmmb@raﬁumm,wmwe@bn het Londer doems eppropddals, Am&wum&mmmgmkwodm;g&@
boar Interest &t the rate chargad Amm&ommsdatainmmafpsédwmmwma&:ac:maamw&:m&x. AE such
expencss, at Lender's oplion, wil (8) be payebls on demand, (b) ba added 10 the balenco of the trodt Enc and ba apportionsd among g be
payab%euéﬂiaﬁylmwmwmmmmwmmdueduﬁng elthar {7) the torm of any spplicsble Insurance policy of (§) the remaining tarm of the
Credit or (c)bewemaaasabﬁoonpaymmwmhwﬁmdusandpayabéasm&e&imsmmy. This Morigegs sino wi
sacure payment of these amounts, Ther!ghapm\dd@dformﬁﬁsp&ragraphshaﬁbain&ﬁdiﬁen:oanyomm;h:aaraaymmmﬁm
may ko entited on account of the dafaull, Any such action by Lender chall not be construed a3 curing the dafaull 50 &s to bar Lender from eny remady
that B otherwise would havs had,

WARRANMTY; DEFENSE OF TITLE. Tho following provisions refating to ownarzhip of the Property sra 8 part of this Mortgage,

Tite. Grantor warrants that (a) Grantor holds good and marketebla fiio of record o the Propenly In fon sinple, es and ciser of ef kons end
encumiwances other than thoss et forth In tho Real Property dascription of In the BExisting Indabindnoss saction bolow of in any Yis Insurance
poiicy, tils report, or fina tite oplinion lssued In favor of, and accepioed by, Lender In connoction with thig Morigaga, and (b} Grantor has the kg
fight, power, and authority to execute and dellver thia Mongaga to Lendes,

Dafense of Tide. Subjact to the sxception In the peregraph above, Granior warrams and wii forever defond the B2 1o the Property sgainet te
leowit] cleims of &l persons. In the event any action or procseding is comimancad et quostions Grantor's tio or the Intarat of Lander undee es
Morngage, Granior shall dofend the action &t Grantors expenss.  Grantor may ba s nomingl pasty in such procsading, but Lendor shall be
entitad 0 pasticipais in the procesding and to bo represented in the procesding by counsst of Lenders own ciokos, and Granine Wik dafvee, of
ceiizs o bo defivered, to Lendsr such Instruments ea Lender may request Fom te 1o tms 1o pormlt such particoation,

Compllance Wih Laws, Grantor wamanis that the Property and Grantor's uss of the Froperty cornplios with 8% elsting acpicable lnws,
ordinances, and regulations of govermmentsl authorities.

EXISTING INDEBTEDNESS, The following provisions concaming exising indabladness (the "Exating Indabladness”) ere & paet of this Morigage.

Exdsiing Llen. Tho fon of this Sornags securing the indsblodnsss may be supondary and Infotior 10 an edsting Ban.  Gramior exprimaly
covenants and agrees o pay, or 226 1 the paymant of, the Bxdisting indebisdnesa and b prevamt sny default on such Indebiadness, any dofailt
under the Instruments evidencing such indabledness, or any default under any security documents for such Indabiadness,

Ho Modfication, Grantor shall not enter Info any agroemant with the holder of any morigegs, desd of Buzt, or other sacurity agreement wiich
has priorlly over this Mortgege by which that agreemont ks modified, amendsd, adended, of renawed without the prior wiitlen consont of Lendar,
Grantor shafl nelther request nor accept any fulrs edvancos under any such sscrly agrsement without the prior wiitten consent of Landez,

CONDERNATICH. The following provisione relating to condenwiation of the Froperty s a part of this Mongage.

Application of Mot Procesds. Helor eny pait of the Fropordy B condenned by ardnent domain proceedings or by eny procecding or purchese
in Bau of condemnation, Lender may ot s elaction racule il o or any poriion of the net procasds of the award be apphad © the Indebiadness

ration of tha Propsrty. The net procseds of the awerd shall maan the award efier paymsant of 2 ressonable COSE, eNparsng,
end atiomeys' fees incumed by Lendsr In connestion wilh the condamngtion.

Prosesdings. i eny procesding in condemnation b fHod, Grantor chall promplly notly Londer in viling, and Grantor shef promply take such

.. 3103 23 may be necessary o defand the aclon and obtaln the award, Grantor may be the nominal parly in such proceading, but Lender shall be
sniltisd o paricioeto in the procosding and o be represanted I the proceeding by counss! of &3 own cholce, and Granior w8 doliver or csuse B
be delivered to mdﬁmln@umwmymrequm by it from timo 1o tima o pornit such panticipation.

IIPOBITION OF TANES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. Tha following provisions relating o governmamal texes, Inos
end charges are a past of this Morigsgs: o
Cumrent Taxes, Foes and Charges. Upon ragquest by Lender, Grantor shall execule much domuments in addition © this Morigags and iske
whalsver other action s requesied by Lander 1o peoriect and continus Lender's lien on tha Real Froparty. Grantor shafl reimburse Lendar for af
iaxes, as described below, togather with a5 expeness incumed In recording, perfecting or continuing this Mertgage, Including without Bmitation aft
taxes, fees, documantary stamps, and othey chizrges for recording or registering this Honigage.

Taxes, The following shal constitute tanes 1o which this section appliss: (a) a spaciic tax upon this typa of Mortgage or upon all or any pant of
the indebtedness sacured by this Merigags; {b) a specific tax on Grantor which Granio? ks authorized or racuired b deduct from payments on the
Indabtedness sscured by this typs of Morigags; (c) & t2¢ on this type of Mortgags chargeable against the Lendsr or tha holder of the Crad
Agresment; and (d) a speciicteon allor any poition of the Indebtedness or on paymants of princinal and intrest meds by Grantor,

Subseguent Taxen. H any tax o which this soction appliss is enacled subsequant 1 the dats of this Mortgags, Hi¥ everst shaldl have the same
effect a2z an Event of Dofsult (as defined beiow), and Lendsr may exarcise any or l of s svalabls 1 k3 for an Evert of Dafault es providad
below unisss Grantor eithss (2) pays the ¢ befors R bocomes colinquent, or (b) contesis the tax &s providsd above it he Taxes and Liang
secton and daposiz with Lendsr cash or a sufficlent corporale surely bond or other ssouily satisfactony 1o Lander,

SECURITY AGREEMENT; FINANCING STATEMENTS. The foflowing provisions rolating %o this Montgege as a security agreamant &9 a pat of this
Mengege.

Sscurlly Agreesent. This Instrumsant ehal constituio a sacurly sgreement 10 the extent sny of the Propesty constitvies Bxurss or other perscnal
property, and Lender shall have ef of ths rights of a secured pasty under the Unlomm Comemarcial Cods s armanded from fma 1 tme.

Securlty Interest. Upon request by Lender, Grantor shall executs financing siatements and taka whalever other action fs regquastad by Lendar I
perfect and continus Lender's security Interest in the Rents and Personal Property. In addifion % recording this Montgage in the real proparty
records, Lender may, at any e and without Zurthor authosization from Grardor, o ovsouisd Counterparis, coplon of roproducions of this
Mortgage as e financing sistomant. Grantor sheld relmbures Lender for afl expenses incured In partaciing or continuing this sacurlty imomss
Upon default, Granter shall essemido ths Parsong! Property In & manner and &t 8 placs razsonably convenlent to Grantor and Lendar el nudin &
avallable to Lender within threo {3) days eftor recaipt of wiitten domand from Lendar,

Asidrenses. Tho mailing addresses of Grantor (deblos) end Lender (scoursd pany), Srom which Infornation converning e senuslly Inferen
grantad by this Mortgage may be obtzinsd (sach ea Fequired by the Unlfonm Commarcisl Coda), aro a3 elsted on the et page of this Morlgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further zssurances snd alwengy-in-fact are & part of this

Mortgaga.
Further Assurancss. At any tme, and from s o tms, upon request of Lender, Granior Wl make, sxeculs and doliver, of wi cause o be
mads, executed or defivered, o Lender of to Lendsrs designoe, and when requestod by Londes, caise 1o be Bod, rocorded, refied, or
rerecordod, a2 tho case may be, &t such tmes and In such offioss and plases &3 Landar may deom epproprizie, any and 88 such morigsoes,
deeds of tust, eecurily desds, sscurlly egreamants, financing statemonts, contirustion stalamante, Insruments of frther ssmurance, Ciacein
and othor documenis &3 may, In the solo opinlon of Lander, bo ¥ etk o v
preservo (a) tho obligations of Grantor under the Credit Agreement, this Morigage, end the Ralstod Dotuments, and (D) the Bsns and esosly
Interests creatad by this Morigage on the Propory, whether now owned or horeaftor atqured by Grantor. Unloss prohitiied by law or eyeed o
:hhg conrary ?,y Lender In witling, Grantor shell reimburso Lendar for a3 costs end axpenzes Incurrad In connocion with the mallers refmred o in

paragreph,

Attornoy-in-Fact tf&amarf&?sﬁadawef%ﬁmrwmmmmmp&m&, Londer may do 20 for and In the nerms of
Grantor and at Grantor's expenss. For such purpesas, Crantor herody bravocebly eppolnts Landor & Granter's swrney~in-lact 17 the purponse
of making, executing, delivering, fiing, racording, and dolng o other things s may be necessaty of desrable, in Lender's 5o oplnion, B
accompiish the maters referred 1o In the precading paregraph,

FULL PERFORMANCE. I Grantor pays & the Indabisdnoss when dug, tonminsten the credit fne eccount, end otharwisse performe aff the obdgsSons
% wsh&iexmmddﬁsVarme;fmawﬂab&saﬁS!@onofm&Msﬁgagemésu%:atsss:mm
fia gyidencing Lender's scourly interest In the Rents and tho Personsd Froperty.  Grantor will pay, ¥

terrination fom 2s daterrined by Lender from time 1o tma.
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BEFAULT. Each of the fofiowdng, & tho oplion of Lendsr, ehall constitute an evant of dafsul (Bvent of Dolaulh) ummm (&) Gramr
cemasfmudo'm&k@anmaﬂsiwwmnmwmmwnn@cﬁonmmmmmun This can inchuds, for emnpis, & it
etstomont about Granior's incoms, asse's, Bablitles, or any oiher pspecis of Grantors financlal condiSon, (k) Gramor doos nol most the repeyent
terms of the cradit Ena sccount.  (c) Grantor's action or Inaction advereoly affects thae colaterad for the aradit #no sccount or Lendsr's rights in the
coflateral, This can includse, for example, falivre to manialn required Insurance, wasts or destruciba uss of e dweliing, fafure o poy toxe, decgh ol of
pmwaﬁaﬂeen&smumtamc?ﬁﬁsmmﬁﬁﬁeéﬁﬁma&gﬂﬁnetaﬁaﬁonﬁ‘ﬁdweﬁvgmmmwsmewm
nolder of another Ban, or the use of funds or the dweling for profibind puposes.

RIGHTS AND REMSDIES CN DEFAULT. Upen the occurrenes of any Event of Dalault and &t eny tims therealar, Londer, et B opton, may exerciss
any on3 o7 more of the following rights and remedies, In additon 1o eny othe? ot or remnedies provided by law.

Accelerato Indebiedness. Londer shall have the right at s option withoit notice to Grantor to daclare the emtire Indeblednass immediatly due
and payabls, Including ary prepayment penaity which Granior would be raepiirad to pay.

UCC Remsdies, With respact © &l or any paitof the F"efsona!?fep i,‘Lsn&e:shaﬁhmesm:ingrmG@s of a secured parly undac
tha Uniform Commerclal Coda,

Collect Rents. Lender shall have the right, without notice to Grantos, i take possession of the Froperly and coiloct the Rents, including srmourts
past due and unpald, and epply the net proceeds, over and above Lendes's costs, sgalnst the indsbtadness. In furtherance of this right, Lender
may require any tenant or other ussr of tha Proporty o make payments of ramt or usa faes directly to Lendsr, i tho Rents aro collected by Lender,
then Grantor krevecably designates Lender es CGrantor's aitciney-in-fact to endorse instrumania received In peyment thereo! in the name of
Grantor end to negotiate the same and collect tha procesds. Paymenis by tenants or other users to Lender in responss to Lender's demand shal
sgtisly the obligations for which the payments are mads, whether or not any proper grounds for the demand existed. lender may exercles Rs
rights under this subparagraph either in person, by agent, or through a receiver,

Appolnt Recelver. Lendsr shall hava the right to have a receiver appolinted to take posssssion of 28 or any pari of the Property, with the power 10
protect and preserve the Property, to operata the Property preceding foreclosura or salp, and to cofisct the Rants from ths Proparty &nd spply the
proceads, over and above the cost of the receivership, against the Indablsdness, The recsivar may serve without bond #f permitiad by law,
Lender's right % the eppointment of a recelver shall exdat whether or not tho apparant vajus of the Property excesds the Indahtsidngss by a
substantal ermount. Employment by Lender shall not disqualily a person from sarving a2 a recelver.

Jugistal Foreslosure, Lender may obialn & jJudicls! decres foraclosing Grantor's Interest in &l or any part of the Proparty.

Monjudiclzl Szla, i pammed by epplicakis lew, Lender may forecioss Grantor's interest It & or In any part of ths Personal Property o the Redl
Fropesty by nonjudiclel sele,

Beficlency Judgment if pMd by spplicable lsw, Lender may obtzln a jJudgment for any deficloncy remaining in the Indeblodnses dus o
Lender after application of 2l emounts received fom tha exarcizo of the rights providsd in this section,

Tenangy ot Sufferanca, i Grantor remalns In posssseion of the Property afier the Propasty Is sold a3 provided ebove of Lender otharglse
becomes entitiod to poszassion of the Property upon defaull of Granior, Grantor shall becoms a tenan? at sufferancs of Lander of the purchsesr of
tha Property and shall, at Lender's option, elihar (2) pey a rassonabla rental for the use of the Proparty, or (b) vacsls the Property knmadiztely
upon the demand of Lender.

O‘éhg Remedizs. Lendeor shall have &l other rghts and remedies provided In thia Morigage of the Cradit Agresmsnt of avaliable &t iaw or in
o

Sals of tha Property. To the extant permilied by applicable law, Grenier horeby welves any and 8 right 1o have the property marshalied, In
exercising i sights and remedies, Lendser shall ba free 1o 88l &ff or sny part of the Propesty togather or separately, In ons salo or by seperale
salee, Lender ohofl bo entited to bid at any pubic sals on &l or any portion of tha Property,

Hotics of Ssle. Lendsr shall glva Grandor raasonabls noties of the s and plane of any public sals of the Porzonal Property o of the tre afiar
which any private sale or othsr Intended dispoction of the Personad Proparty Is 1 be made. Rsasonable notice sha mean notice given al lesss
tan(io)daysbs!oramemmmmcrmssﬁ-:m

Walver: Elestion of Remedles. A walver by any pasty of a broach of a provislon of this Morigags shall not consiitula a welver of of prejudice the
party’s rights othetwise to demand strict compliancs with that provision or any other provision. Elettion by Lender 10 pursue eny remedy shek not
exciuds pursult of any other remody, and an clection to meke expenditres or take action to parfonmn an obligation of Grantor under this Mongage
efter failure of Grantor to perform shall not affect Lender's right to daclare a defauit end exercios s remedles under this Morntgage.

Atlorneys’ Fees; Expenses. I Lender institutes any sult or acion to enforce any of the terims of this Mortgage, Lender shell be entilod to recovar
such sum as the court may adjudge reasonable a3 attorneys’ fees, &t ¥lal and on any sppesl. Whethar of not any court action iz involved, &2

reasonable exponsses incurred by Lender that in Lender's opinlon are necessary &l any e for the protection of Iis Intarest or the erforcement of
ita rights sheall bacome a part of thae Indebledness payable on demand and shall basr Inderest from the dats of expenditure umd repaid & te
Credit Agreement rato. Expensss covered by this peragraph Inchide, without Bnitsiion, however subjest 10 any Hmiis under applicabls lew,
Lendar's sticrnays’ fess and Lender's logal oxpenses whether or not thers Is a lawsult, Including attormeys’ faea for bankruptcy procesdings
(nciuding efioris to modify or vacsie any automatic atay or Injunciion), sppesals and any anticipsled post-judgment collaction sarvices, the cost of
searching records, oblaining title reports {Including foreclosure fepciis), surveyors’ reports, and appralsal fses, and tide Insurance, 1o the axiant
pesriited by applicabls law. Granior elan will psy sny cowst cogte, In addiion 1 eff other sums provided by law,

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without fimitation any notics of dafault and any notics of
sale 1o Grantor, shall bs In wiiting and shall be effactive when actusily dslivered or, ¥ malled, ghal ba daamed slfecive whan deposited in the Uslled
Siates mail first class, reglstered mall, postags prepald, direcied @ the addrezsss shown nsay tho baginning of thiz Morigegs. Any party may changs
its address for notices under this Mortgags by glving formal writian notics i the other parfies, specliving that the purpose of the nolics b o chenge the
party’s address, Al copiss of noticos of foreciosurs from the holder of any Ran witch hes prictity over this Morigegs shall be sent in Lendar's address,
a3 shown near the beginning of this Morigage. For notice purposss, Grantor sgress to keop Lender Informed &t a3 timoes of Grantor's cument eddoss,

BISCELLANEQUS PROVISIONS. Tho following misosiensous provisions e a part of this Morigege:

Amentnents. This Mosigage, togsther with any Ralalad Documants, consianss the entirs undersianding end agresmant of the palisa sa o the
matters a8t foith In this Morigegs, Mo sitoration of or amandment o s Monigage shall bs sfisciive uniess given in wilting and signed by the
periy o7 parties sought o be ciwrged o bound by the sitorstion o amandiment.

Applicable Law, This Hortouge has been cellvesed to Lender and acoepied by Lender in Ui Stals of Oregon. This Morigage shall be
governed by and constued In sooordanes wilth e biws of the Stals of Oregon.

Ception Haeadings, Caption headings In thds Morigage are for convanionos purposss only and ars not to bs used 1o imterpret of defing the
provisions of this Mortgags.

Blorpey. There shall be no merper of the Intsrest or estala craated by this Morlgags with any other Intered) or estaln In the Propaily & sny bme
hald by or for the benafit of Lendsy In any capacky, without the wiitten conzant of Lender,

Multinle Pariizs. All obligstions of Granter under this Morigage shal be jolrt and sovers!, and a3 referances to Grantor shall rrasn each and
avery Grantor, This means that each of tha persons signing below is responsibls for a3 obfgstiona In this Mongags. X

Soverablifiy. Il a court of competont juriadiction finds any provisien of 43 Monigegs  be bwalid or unenforcaablo as 1o any person of
circumsiancs, such finding shail not render thet provision invalid or unenforceslio 23 o any oty parsons of crcumstances. 1 feaaible, eny auch
offending provizion shal be desmad o be modifad to bs within the Bmia of enforcsshiily or validity; howewver, § the offending provision cannot be
o0 modifisd, R shall bo stricken and afl cther provisions of this Mortgago In a8 other respects el mavnain vaid and enfornasbla,

Succezsors and Assigna, Sublsct io the Bvitations sizlad In this Mortgage on ransfer of Sranir's imwass, this KMorigage shal be binding upon
and inure 1o the banelt of tha psrilne, thelr suctsseors and assigns. If ownsrship of the Prapaely bacomes vestad In 8 parsch othar than Grsnior,
Lender, wihout notice to Gramor, may degl with Grantors successers with referans & @l Mongsge and tha Indebtedness by way of
forbearanca or extension without rslaasing Grantor from the obligations of thiz Morigsge or S50y undar ths Indabladnesa.

Walver ¢f Homeslsad Exemplion. Granior hareby reloases and walves aff rights and bensfis of the homestaad exorrpfon laws of the Sials of
Oragon g2 W afl Indabledness secured by this Mongage.

Walvers and Consents. Lender shal not bo doemad 10 heva welved any rights under this Mongegs (or undar the Ralsted Docurmnanis) unisss
such walver Is in wiiting and signed by Landsr. No delay or omviselon on the part of Lendsr in sxercizing any vight shall oparata as 8 waber of
such right or any other fight. . A walver by eny parly of o provision of this Morngage shad not conalinns & waiver of or prejudics the pany's fight
otherwiss to demand eict compllance with that provizion of any other provision, No prior walver by Lender, nor any cousss of doeally, QW
Lendsr and Gramor, shall consiiung a walver of any of Lendar's sights or eny of Grantor's obiigafions 23 o any tume Fansacions. YWhenwwr
consent by Lender is required in this Mdrigags, the graming of such consant by Landsr in any insiancs ehad not constitule continuing tonmerd &
subsagquent Inglances whers cuch eonaing b raguived,
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EACH GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISICHNS 0F TS MORTGARE, AMD EACH GRARTON AGREES TO ITS

. FER SL0Y

X gg‘fé/uj %7’7200@;7;

INDIVIDUAL ACKNOWLEDGMENT

3

Klamath }88
COUNTY OF 3

On this day before ms, the undarsignad bolary Public, pe%mnaz%y eppossed PETER € 83000V and TER L BOODY, to me known 1o be the Individuss
dasoribed In and who exacuizd the Morigege, and scknowledged that they signed the Morlgage as thatr froe and voluntary ect and desd, for ihe uses
andpurpwssman&’aned. . - ist October 93

sy of
Reslding 5t

1y comanizsion epires

S
LORI JAHE THORNTEN
NOTARY PUBLIC-ORECON
COMMISSIOHN NO. A 226834
COMPAISSION EXPIRES MAY. 11, 1084

STATE OF OREGON: COUNTY OF KLAMATH: 5.

Filed for record at reguest of Klamath County Title fo the 8th day
of - - Qot, AD., 1993 at . 9:47 oelock A M., and duly recorded in Vol . M93
' of- ' Mortgages . on Pags ..28368 .
. U ! - o iEvelym Eaﬁ,\ehn, - County Clerk
 FEE $30.00. - - ' ; By SPveitime S bir Lcnoladis




