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First Intoretato Bank of Orepon, KA.
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P.O. Box €88
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WHEN RECORDED MAIL TO:

. First Intersizts Bonk of Cregon, HA
6ot MAIN ST
P.0. Box 633
L ARATH FALLS, CR 67601

SEND TAX NOTICES TO:

Ruasell L #Madsen and Shirley V. Madsan ) p
11749 Crystal Springs Rd.
Klamath Falls, OR 97803

K-45738 SPACE ASCWE THIS LINE ISFOR RECORDERS UZE O8LY

MORTGAGE

THIS MORTGAGE iS DATED OCT ORER 8, 1993, betwsen Ruseell L Madeen snd Shistdey V. Madsen, Husband
and Wie, whose address Is 11740 Crysial Springs Rd., Wiamath Falis, OR 97803 (relomed to boiow 23
»Grantor”); and Flist Interstate Bank of Oregon, N.A., whoss ecdrass le 601 MA 5T, P.O. Box 508, KLABATH
FALLS, OR 97601 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valusblo consldoration, Grantor motigages and conveys o Lander 2l of Gramors figi, s, and Intprest and ©
the foliowing described real property, togsther with el exteling or subsequontly erectad oF ETmad bulidinge, bnprovaingnt 2nd BOIRT Bl oEyETHITE,
rights of way, and appurianances; all water, water rights, watercoursas and gich rights (including stoctin WhStes with grch o Erigetion rfghal zng o
ather rights, royaliles, and profits relating to the real property, Inciuding without Brvitstion &4 minerals, oY, gas, govihEal sl siertar vostiors, tooted

in Klamath County, State of Oregon (the "Real Proparty”):

A Tract of land situated In the NE 1/4 of Secilon 28, Townehip 39 South, Hangs 13 Esst of the Willametis
Merldian, more pariicularly described es follows: Beglnring at a polat on the Norih 8ne of aaid Saclion
28 S.82054' 41" E, 827.80 fset from the North ' ene-fourth corner of sold Seciion 28; honss 3.
00019'32" W., 3000 feet to 8 5/8 Inch lron pin; thence continuing S.00019'327W, 228 fogt; thente 5.
80054°41" E., 506.01 fest to the center iine of the County Roed; thence N 00019732” E., along the corder
fine of eald road 258 fest, more o less, to a one-half Inch Iron pin on the North Hine of sald Seciion 28;
thenco N. 8%054'417 V., 10.70 feot 10 @ 5/8 Inch lron pin marking the Northeast corner of the NW
1/4ME1/4 of sald Section 28; thenco continuing N 88054'41" W., 495.31 foet to tho point of beginaing.
The Real Property or its address is comimonly known as 11740 Crysta! Springs Rd., Kiamath Falla, GR 87605,
Grantor presently assigns Lendar al of Grantar's fight, 3%, snd imsrest In and to af leases of the Property and a3 Renis from the Propaty. I
addition, Grantor grants io Lender 2 Uritonm commercial Cods sacurity imarest in tho Persongl Property and Renls.
DEFINITIONS. The following words shall have tha foliowing mosaings when used in this tforgege. Terms ool athorsdeo dalined In this Mongags shst
have the meanings altributed 10 such terms In the Gregon Uniinan Comerarcial Code,
Existing Indebtednass, The words "Exising Indebiaticss” masn the Inteiadnees dnamitend bakew in the Eaisting indebtadness section ¢t e
Maortgage.
Grantor. Tha word "Grantor” fi2ans Russed L. Madaen and Shitey V. Madsen. Th Gracdar B e motigepl wnds s Mongsge
Guarantor. The word "Guerantor” means and inckidos without limltaton esch ang o of Vi suErETE, BN | and sccommodation parlies 18
connection with the Indebiedness. '
Indebiadness, The word “indablodnesy’ means ol principdl and Ierent payeble undar the Fowa gns sy sTauTs sxpended of sovarosd by
Lender to discharge obligations of Grantor or expenzss incuired by Lender © entorcs obligatons of Gramior under this Morigege, ogothat w8h
intarest on such amounts &3 providad in this Mortgage.

Note. Tha word "Note” maans tho profmissory noR 62 creck sgrecmant Gaisd Oceober & 1853, in the original principal amount of
$20,505.00 from Grantor to Lendeor, fogather with 81 rencwiis of, exiensions of, modicaluns ol refmancings of, oot of, and
substitutions for the promiseory note of agreemant. The maluly data of 17 Morigags 8 Coiober 5, 2905 The rzio of poeTst on Do Mo B

subject to indexing, adjustment, renewal, of renegoliztion.

Porsonal Property. The words "Pereonsl Proparty” mean & equipmisns, fxtures, and oiher szficios of parsonsd proporty Now 0f Torsater rsrech
by Grantor, and now or hesazfier aftached or affixed to the Real Property; logether with a2 ecesssions, parts, and addions 1, & repincarrsenis ol
and all substitutions for, eny of such property; and together whi &t proceeds (including without feritaton £ nmEERce proceods and rafunds of
premiums) from any sala of other dizposition of the Property.

Property. Tha word *Property” means coliectively the Res! Property and tha Personsi Praparty.

Reai Proporty. The words "Resl Propenty” mean the property. interoats and rights dascribed abova in tho “Grant of Harigaga” seclion.

Rents. Tha word "Rents” means &l pressnt end future rents, fevenues, incomse, Baues. royaiies, profie, and oher nenafin dorved fom e
Property. :

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1 THE RENTS AND PERSONAL PROPEATY, 19
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (3) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEHN AND ACCEPTED OH THE FOLLOWING TERMS: -
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PAYMENT AND PE%FORWCE. Excep? es otherwiss providad In this Monigage, Grantor ehell pey © Lendor ol amounts sscursd by s Moriosoe
a3 they becoma due, and sheli strictly perform et of Granor's obfigations under this Morigage,

PUSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor £gress that Grantor's possesaion and uze of the Proparty shal ba governas by Tw
following provisions:

Posssssion and Use, Untl In default, Grantor may romain In posssssion angd contro! of and CPGTRD and manags tho Real Proporty and oofiacy
the Rents. THIS INSTRUMENT Will. NOT ALLOW USE OF THE PROFERTY DESCRIBED IN THIS INSTRUMENT 1N VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING O ACCESTING THIS INSTRUMENT, THE PEASON ACOUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY CR COUNTY PLANNING DEPARTMENT TO VERIFY APPRCVED
USES.

Duty to Malntaln. Grantor shall maintain the Properly In tenantable condiion and promply porform sl repaivs, repimaa, and maimansncy
nacessary 10 preserve s value.

MNuizance, Wasts. Granior shall not cause, conduct or permit any nuisance nor Comimit, PenTit, or sufisr sny stripping of or wasta on of 1o the
Property or any portion of the Property. Specifically without limitation, Granter will not Femovs, of grant 1o any other party the right to remove, any
timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lander.

DUE OH SALE - CONSENT BY LENDER. Lender may, at s option, doclare Immediatsly due and payabls a8 sums secured by this Morigage upon tha
sale or transfer, without the Lender’s prior written consent, of &l or any part of the Real Property, or any interast in the Raal Property. A "sa'e of
transfer” means the conveyance of real property or any right, titte or interest thereln; whether 6aa! or equitable; whether voluntary or involuntary;
whether by outright sals, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a torm groater than twea (3) years,
lease~option contract, or by sale, assignment, or transfer of any beneficlal intarest in or to_any land tiust holding tta 1o the Real Properly, or by any
other mathod of conveyance of real proparly interest. If eny Grantor I8 a corporation of parinership, transfer also includes any changs In ownarship of
more than twenty-five percent (25%) of the voting stock or partnership intsresis, as the caso may bae, of Grantor. However, this option shall not be
exercised by Lender if such exercisa is prohibited by federal law or by Oragon faw.

TAXES AND LIENS. The following provisions relating to the taxes eiid liens on the Property are a part of thia Mongags.

Payment. Grantor shall pay when duo (and In all events prior to dalinquency) aif taxs2, payroll taxes, spacial taxes, assssarmnants, waler chargoes
and sewer service charges lavied agelnst or on account of tha Property, and shall pay whan due all claims for work dong on or for sarvicas
rendered or material furnished fo tho Property. Grantor shall maintain the Fropesty freo of ali lan2 having prictity over or equal fo the intarest of
Lender under this Mortgags, except for the lien of taxes and assessments not dus, except for the Exsting Indebladness raforred 1o below, and
excep! as otherwisa provided In the following paragraph,

PROPERTY DAMAGE INSURANCE. The following provisions felating to Insuring tha Property ere a part of this Morigags,

#2aintenance of Insuranca. Grantor shall procure and maintaln policies of fira Insurancs with standard extondod COVErage endorsemens on 8
replacement basis for the full insurable value covering all Improvements on the Real Property In_an anount sulficiont (0 avoid spplication of any
colnsurance clause, and with a standard morigages clausa in favor of Lender. Policies shal! bs written by such Insurence companios and In such
form as may be reasonably acceptabls 1o Lender. Granior shail dsliver io Lender certificates of coveraga ffom each insurer containing a
stipulation that coverage will not be cancsiled or diminished without & minimum of tsn (10) days' prior wiittan notica to Lender.

Application of Proceeds. Grantor shail promptly notfy Lendar of any loss or damege to the Property. Lender may make proof of loss i Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at iis slection, apply the proceeds
1o the reduction of the Indebtedness, payment of any lien affscting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebladness
in good standing as required below, or if any action or proceading Is commenced that would materially affect Lender's interests in the Froperty, Lender
on Grantor's behalf may, but shall not be required 1o, take any ection that Lender dagms epproprisia. Any amount that Lender exponds in 5o doing wil
bear Interest at the rate charged under the Note from the date incurred or paid by Lender to tha date of repayment by Grantor. All such exponses, af
Lender's option, will (a) be payable on demand, (b) bo addad to tha balance of the Nota and be epportioned among and be payable with eny
installment payments to bacome dua during either (7) tho term of any appiicabla Insuranca poiicy or (i) tho remaining term of tha Note, or {c) be
treated as a balloon payment which will be due and paynbls at the Nots's maturity. This Mortgage also wiil securs payment of thase amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remadies  which Lender may be entiled on sccount of the dafaull.
Any such action by Lender shall not be construed as curing the default 5o as to ber Lender from any remady that it othensiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating 1o ownarship of the Property are a part of this Mofigags.

Title. Grantor wamanis that (a) Grantor holds good and marketabls title of record to the Property in 22 slvpls, reg and doar of afl fans and
encumbrances other than those set forth in tha Real Property description or in tha Existing indebledness sacilon bulow of in any tile Insurance
policy, title report, or final title opinion issued In favor of, and accepted By, Lender in connection with this Mosgass, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage 10 Lendar,

Defense of Title. Subject to the exception in the paragraph aboves, Grantor warrants and wifl forever datend tha W 1o the Propearty egainst the
lawful claims of alt persons,

EXISTING INCEBTEDNESS. The following provisions concorning existing indebledness (tha "Exiating Indedladness™) are a past of this Mongage.
Existing Llen. The lien of this Mortgage securing the Indebtedness may be secondaly and infesior 10 an existing len.  Grantor expressly
covenants and agrees 1o pay, or see 1o the payment of, the Existing indsbiedness and to prevent any default on such indebladness, any dofault
under the Instuments evidencing such indebtedness, or any defeul undsr any securlty documenis for such indabladness.

Defautl. if the payment of any Instaliment of principal or any Imarest on the Existing Indebtednass is not mads within the tms required by ths note
evidencing such indebtedness, or shou!d a default cccur under ths Instrument sscuring such indebledness end not be cured during any

applicable grace period therain, then, at the option of Lender, the Indebtedness secured by this Mortgegs shail become inenediatsly dus and
payable, and this Mortgage shall be in default.

DEFAULT. Each of the following, &t the option of Lender, chall constitute an event of delauit ("Event of Dafault’) under this Morngaga:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indablodness.

Compliance Defaull. Fallure of Grantor to comply with any other term, obligation, covenant, or condition contained in this Mortgage, the Nota, or
in any other agreemsnt between Grantor and Lender.

Insolvency. The insolvency of Grantor, appolntment of a receiver for any part of Grantor's property, any easignmont for the benelt of crodines,
the commencement of any preceeding under any banknuptey or Insolvency laws by or against Grantor, of the dissolsion or tarmination of
Grantor's existence &s a going businass (if Grantor io a business). Except to the extent prohiblied by fodoral law or Cregon law, ihe death of
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& Grantor (i Granor is an Individual) algo shall constitute an Evert of Defaull under this Morigege,

Events Af{scting Guaranisr. Arry of the pracscing evenis occurs with respect to eny Guaramior of any of the indelednoss or such Guarsioe
dies or becomes incompatant.

Exisiing Indebtedness, Default of Grantor under any Exdsting Indebiednaes or undsr any Instument on the Proparny secring any Esiing
Indebtedness, or commencement of any suit or other action to foreciossa any edsing fon on the Proparly,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thareaftor, Lender, at ks option, may exerciss
any one or more of the following rights and remedies, In addition 1o any other rights or remedios provided by law;

Accslerate Indobisdness. Lender shall have the right e itz option without notice to Grantor to dadiare the end-a Indebladness modistaly dus
and payable, including any prepayment penalty which Grantor would bo requkod to pay.

UCC Remedles. With respect to all or any part of tha Parsonst Propaty, Lender shall bave a8 the tights and remadics of a secured party under
the Oregon Uniform Commercial Coda.

Judiclal Foreclosure. Lendsr mey obtain a kidicl2l decres foreciosing Grantor's interest In sfl or any pant of the Property,

Nonjudlclal Salo. If permitted by applicable law, Lender may forecioss Grantor's interest in alt or In any part of the Personad Proparty or the Rosl
Property by nonjudicial sale.

Deficlency Judgment. If permitted by applicablo law, Lender may obtain a judgment ior any deficlency remaining In the Indebtadness dus o
Lender after application of ail amounts received from the exercise of the rights provided in this section.

Other Remadles. Lender shall have ol ather rights and remediss provided In this Morigags or the Note or availztle &t law of in equity,

Attorneys’ Feas; Expenses. In tho avant of forsciosure of this Mortgage, Lender shall ba entited o recover from Crantor Landers attorneys’ foes
and actual disbursements necasewily incurred by Lander In pursulng such foreclozurs.

MISCELLANEOUS PROVISIONS. Tha following misceilancous provislons aro & part of ihis Mortgags:

- Applicable Law. This Morigage has beon dellvered fo Lender and accepted by Londer In the Siata of Oregon, This Morigage shall be
governed by and construaed In accordancs with the iows of tia Siataof Oregen.

Waiver of Homestead Exemption. Grantor hereby rolpasss and weivea ol righte and banafits of the homastnad sxamption lowa of the State of
Oregon as fo all Indebtedness sacured by thia Mortgegs.

EACH SGRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND BACH GAANTOR AGREES TO ITS
TERMS.

. :
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7
Russeil L. Madsen Shirtay V. &%&d?g’

INDIVIDUAL ACKNOWLEDGMERT
STATE OF @DZGG’Y‘-/ )

. )88
COUNTY OF . )

On this dey before ms,-the undersignod Notary Public, psrsonally appeared Russell L. Madsen and Shitdey V. fiag
“individuals described In and who execuled the Mortgage, and ecknowicdged thet Ar t

signad the Morlgegn 22 7
for the uses and purposss therain menioned. g }&éjﬁ_’g “:f,?:; v
G:venumrm%mmsJ day of fo? [,ﬁﬁ SR
/ ‘ ; £ T e T i
By : /uxfée./ Resifing 2t %M{ 2 ‘z“{xélf:k
iatazy Publlc In and for the State of @gﬁ?@ My commission expires ,:/; ‘?‘"’7/(;:’5) ST

LASER PRO (tm) Ver. 3.10a {c) 1293 CF Bankers Service Group, Inc. Alldghta ressrved,

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of - Klamath Title the Atk day
of Oct, AD,19 93 ar__ 3i51 o'clack P M., and duly recorded in Vol. _M83 .
of Mortgages on Page __2R147
: Evelyn Biehn > County Clerk
FEE $20.00 - - : ) By Dscteate  FYViairtdonotsts




