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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED SEPTEMBER 23, 19823, between LONNIE SANBORH, aka LONNIE
WILLIAM SANBORN, whose addrozs Is PO BOX 470, CHILOQUIN, OR 37624 (refsired fo below as "Grantor™);
and WESTERN BANK, whose addrees iz 421 South 7th Strest, P.O. Box 668, Kiemath Falls, OR @7601-0322
{referved to below as "Lendsr”).

ASSIGNMENT. For valuablo consldaeration, Grantor assigns and convoys to Lender all of Grantor's right, iille,
and Intersst In and io0 the Rents from the following desciibod Property localad In KLAMATH County, Siato of

Oregon:

SEE ATTACHED EXHIBIT "A”

The Real Property or its address Is commonly known se 39500 HWY 57 NORTH, CHILOQUIN, OR 67624, Tne
Real Property tax kisntification number is 3407-3300-7060, P~88334 & M-85269.

DEFINITIONS. The following words shal have ihs folloving meanings whan used In this Assignment. Tesme nof olherwise defined in thie Assignmen
shell have the maanings attributed to such teams in the Uniform Comimardisl Coda.  All referoncas o dofiar amouns chall mean smounts in leetid
money of the United States of Amastica. '

cignment  The word "Assignment” maans this Assignment of Renls belween Granltor and Lendor, and includes without Erfiation 8
aesignments and gscurily Interest provisions relating to the Renta.

Event of Dofaull. The words "Evert of Default® mean end inciude any of the Evenis of Defaull 22t forth beivw in the sogion Ued "Cverss of
Defauit® -

Grantor. The word "Grantor” means LONNIE SANEORN,

Indehiednasa. The word "indebledness” means el princlpal and intarest payable under the Nota end any emounts expended or edvanced by
Lender to dischargs obligations of Grantor or expanses Incurred by Lender to enforce ebfigations of Gramior undar this Assignment, together with
interest on such cmounts &s provided In this Assignment. In addition to the Nols, the word "indebladriess” includos e olbfigations, dabtz and
liabililes, plus Intsrost thereon, of Grantor to Lender, or any ons or more of them, as well as all dalims by Landar against Grantor, or any o of
more of them, whather now existing or heraaher erfsing, whether related or unrelated to the purposa of the Note, whether voluntary o otharwdng,
whether dus or not dus, absolute or contingent, Bcuidated or unfiquidated and whether Grantor may be abia indlvidually or joindy with Gihers,
whether obfigaied as guasantor or otherwise, and whether recovery upon such Indebtedness may be or hersalter may become barred by any
slatute of Emitafions, and whsther such indebladness may be or hereafier mnay becoms otharwiss uneniorceable.

Lender. The word "Lender” means WESTERN BANK, ks successors and axsigna.

Mote. The word "Note” means the promissory nots or credit sgresment dstnd Ssptember 23, 1923, In the original principal amount of
$250,000.00 rom Grantor to Lender, together with ail renewals of, exianglons of, modifications of, refinancings of, consofidatons of, end
substitutions for the promissory note or agreement.

Property. Tho word "Property” meens the real property, and &l improvemsnts thatean, deosribed ebove in the "Assigrment” saction,
Real Property. The words "Real Property” mean tha property, intorests and rights dascribed above In the "Proparty Dellnition” saction.

Rolated Documents. Ths words "Related Documenis® mean 2nd include without Emitation aff promissory notes, crecit sgroaments, ban
agreements, guaranties, security agreements, morigages, dseds of trust, and ff other Insrumentz, agreemonts and documents, whethar pow of
hereafter existing, executad In connaction with the Indsbiadness,

Rents. The word "Rents” means aff rents, revenues, income, iseues, and profits from the Property, whether dus now of later, including without
fimitation &} Rents from ail leases described on any axhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYRAENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR URDER T'g‘E NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNRMENT 15 GIVEN AND ACCEFTED O
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwios provided In this Ascignment, Grantor shel pay o Lender all smounts secred by tis
Assignment as they besoma due, and shall strictly perform alf of Grantor's obligations under this Acsignment. Uniess end unill Lender exartioss fis right
to colisct the Rents a3 provided below and =0 Jong 23 thera ks no default under this Assigrevent, Grantor may romaln in posasssion and control of and
operato and manage the Property and coliact the Rents, provided that the granting of the right 1o cofiact ths Rents shall nol constitrta Lender's consent
1o the use of cash colletsral in a bankrupicy procesding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With rospect o tha Rents, Grantor fepraserts and
warrants to Lender that
Ownership. Grantor is entitied to raceiva the Rents free and claar of & rights, loans, liens, encumbrances, end caims except & disclosed o and
accepted by l.qnder in writing.
Right to Ass!gn. Grantor has the full right, power, and suthosdly to enter Inld this Assignment and o assign and convey the Raais © Lendor,
o Prior Assignment. Grantor has rot previously oscigned or conveysad the Ren!s 1o any other person by any insfrument now iy karca,
No Furiher Tranofer. Grantor will not sal), assign, encumber, or otherwios disposs of any of Graniot's rights In the Reris exonpt s provided in
this Agreemant.
LENDER'S RIGHT TO COLLECT RENTS. Lendor shall have tho right &t eny tme, and oven though no dofeult shell havo ocoumed under this
Assignment, to coliact and receive the Rents. For this purpcss, Lender is haroby given and granted the folowing rights, powsrs and msthorlty:
Notlca to Tenants. Lander may send notices 10 any and &ff tensnts of the Properiy advising thom of this Assignmant and directing 82 Rents 1o be
pald directly to Lender or Lendar's egant.

Enter the Properly. Lender may enter upon and teke possession of the Property; demand, cofiact and recalve om Ue Wenams of from any other
persons llablo therefor, ell of the Rents; Institute and canry on e legal procoadings necessary for the protection of the Proparty, including such
procoedings as may be necessary to racover pescession of the Property; collsct the Rents and remave any tanant of tenamia or othef porsons
from the Property.

f3zintaln the Property. Londer may enter upon the Property to malnialn the Propesty and kegp the same in repai; 1 pay the costs thareof end of
eli seivices of ajl employess, including their equipment, and of ali continuing costs and expenses of maintalning tha Property In proper reosk and
condition, and also to pay afl taxes, assassments and water utiites, and the preniums on fre and other Insurznce effected by Land on the
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Property.
Cempliance with Laws. Lendermaydcaryandﬁuingsmaxwgandmwwfﬁtmm@sofmSmecsemgenmdsésogmm
rules, orders, ordinances and requirements of £2 other gavernmental aganciss gifecting the Property.

Lease the Property. Lsndermayre:ﬁot%@amuﬁwm;sormypsﬂotﬁae?mpeﬁytorwchwﬂnofmmdaasammnﬁﬁamwm
may desm eppropiiate.

Employ Agents. Lender may engage such agont or epents &3 Lendar may deem eppropriste, alther in Lendor's neme of in Granor's naTe, ©
rent and manage the Fropexty, Inciuding the colloction and application of Rents, .

Other Acta. Landermsydoaﬂwchoﬁwmlngsandsmvdmrs@pacﬂomsPropeﬁyaslsndstwwésemappmgr&ma snd may act exclushaly
and solely in the placs and stead of Grantor and to have 21 of tho powers of Grantor for the purposss stated above.

No Requirement to Act. Lender shall not be required to do any of the foragolng acts of things, and the fact that Lender shall have pertonmed oo
or more of the foregoing acts or things shali not require Lender to do any other specific sct or thing.

APPLICATION OF RENTS. Al costs and expenses Incurred by Lender in connection with the Property shell be for Gramsr'a sccount and Lendar may
paysuchcos&sandexpemﬁommﬁem. Lendef.lnl%sno%a&aaﬁon.shﬁﬂda?am‘inamaappﬁcﬁﬁanofamandsaﬁammdbyﬁ
however, any such Rents recelved by Lender which are not appliad to such costs and expenses shell ba sppiiad to tha Indobladnesa, AS expenditires
made by Lender under this Assignment and not reimburssd from the Rents shsll bacome & part of the Indobiadnass secured by this Assigrment, end
shall be payable on demand, with Interest at the Neta rata from date of expenditure unil paid.

FULL PERFORMANCE. ! Grantor pays i of the Indsbiednzss when due and otherviss performs 23 the obligations wnpocad upon Gramos undar e
Assignment, the Note, and the Related Documanis, Lender shal executs and daliver to Gramtor & sulizble safisfaction of this Assignmant and mlabie
statements of termination of any financing statoment on fila evidencing Lender's securily Interest In the Rents end the Property. Any terminalion ]

required by law shall be pald by Grantor, #f permiited by eppiicabio law.

EXPENDITURES BY LENDER. {f Grantor falls to comply with any provision of this Assignment, or f any action of procescing iz commenced that would
materially affect Lendes’s interests In the Propesty, Lender on Grantor's behall may, but ehall not be requirad 1o, teie any ecton that Lender doorre
appropriate. AnyanmuntthatLendere@endsmsodo!ngw‘ﬂbeﬁkﬁmas?atﬂmrﬁachﬂgﬁdundﬂ&w&ctsﬁomﬁmdsﬁeimn&dwpa’ﬂbj
Lender to the date of repayment by Granior., lechmq:eﬁma&imdﬁ'sopﬁon.wiﬁ {2) be payshis on demand, (b)baaddedmmb&mof&a
Note and ba spportionad among and be payable with any instafimeni payments to becoma dup duling elther (@ tho torm of any apphicabls insuyance
policy or (i) the semaining term of the Neta, or (c) ba treated &3 a balloon payment vihich w3l bo due and payabla at tha Now's maturity. This
Assignmsnt also will secure payment of these amounts. The rights provided for in this parsgraph ghal be in eddition o eny ofher righis o &y
remadies to which Lendar may be entited on zccount of the default. Anywchwionbyb:ﬁdershse’imtbsmmuﬁeswdngmcﬁmw 83 10
bar Lender from any remedy that i otherwise would have hed.

DEFAULT. Each of the following, at the option of Lander, shall constituta an svent of defsult (Event of Delaull’) undar thia Asslgnmant
Detault on Indabtadneas, Faliure of Grantor to make any payment when dua on the indebladness.

Compklance Default. Fallure to comply with any other term, obligation, covenant or condlion conainad in thia Assignment, the Mot orky any of
the Related Documonts, H such a failure ls curabls and H Grantor has not been given a notica of a brasch of the same provislon of tis
Aszignment within the preceding twolve (12) months, it may be curad (and no Event of Default Wi have ocourred) ¥ Granior, sfvr Londar sands
writtsn notice doemanding cura of such failure: () cures the fallure within itaen (15) days; or (5) if the cure requires mom than Sfesn (15) days,
Immadistsly inltiates steps sufficlant to curs the faliuro and therealier continues and compliioa & rezsonsble and necesexy stopa sufiiclnt ©
produca compliance &3 soon 83 reasonably practical,

Brezches. Any waranty, repressnilation or statemont made or furniched to Lender by of o& behelf of Grantor under this Assignmant, the Kot o
the Related Documents is, of &t the time mads or furnished was, feise in any material respect

Other Defauits. Failure of Grantor to comply with any tem, obfigation, covenant, or condition contained in any other sgroemant betwsen Crartnt
and Lender.

Insolvency. The insolvency of Grantor, appointment of a recelver for any pert of Grantor’s property, any assignmant for the bonefit of creddion,
the commencement of eny proceeding un bankruptcy of Insolvercy lews by of egainst Grantor, of o dissohstion of terrinaton of
Grantor b a business). Except the extert prohibited by fodersl lew or Oregon tow, the Cesth of

Event of Detault under this Asaignment.

Foreclosure, Forfeiture, eie. Commoncamant of foracioeure or forfaliura procasdings, whether by judicial procsading, sail-halp, FEpORSOSSion OF
any other method, by sny . However, ihis suboection shal nol epply
in the avent of a good faith disputs byMsmmmmmmmmb&emoimdzﬁmmhhmbwzvise!mmada@ummbrﬁe&m
pmceed!ng.pmvidedmaxemmnrgé‘fesmndefwﬁmﬂ notica of such clalm and furmishas resenves of a sursly tond for the caim setisfeciory 0
Lendear.

Events Affecting Guarantor. Any of the pracsding avents occun with rospect o any Guaranwor of &y of he Indoblednans of such Guarssor
diss or becomes incompsient. Lendar, etiis cption, moy, but shell not ba racuiead fo, parmit the Guaraniors esizts o sxsums unconddonaly T
obiigations arising under the guaranty I & manner sadaiaciony to Lander, snd, In doing 0, cure tha Bvert of Default,

insecurity. Lender In good feith deems it=ol Inssoura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocoumandcs of sty Event of Defaut and 6 any tow therselior, Landst ey Srareisn ST o0 OF
more of the foliowing rights and remedies, in addition 1o aiy other fights of rermedies provided by lee

Accclerato Indebtadness. Lender chall have the right & iis oplicn witoul notice o Gramior B daclars e entrs indsbindnons Frevexdsialy Gue
and payable, including any prepayment penelty which Grantor would ba required 1o pay.

Collect Rents. Lender shall have tha right, without notics to Gramor, to taks possassion of the Proparty and coloct e Rents, Inchuding srmourds
past dua and unpeld, and epply the nat procesds, over snd abovs Londar's costs, against the incsbindoam. tey Barits wf this g, Lendar
may require any tenant or other user of tho Froperiy % maks payments of rent of usa fees diyecty to Landser, U the Ranls s pofaciad by lends,
then Grantor irevocably designates Lender e Grenior's avomey-in-fast o endorse instumenia rocedvad in pepment thevse! i Ue name of
Grantor and to negotiate the sama and collent the procseds. Payments by tenants or other users mm@mm«smegswgﬁ*smwm
satisly the obligations for which the payments are mads, whether of not eny proper greunda for the domand axstd.  Lendar may cxwoe Bs
rights under this subparegreph efther in person, by egent, or through a rocaliver,

Appolnt Recelver. Lender shall have tharightto hava a tsceiver sppointad i talke possession of &t or any pass of the Fropesty, wilh tha powsl w
protect and preseive the Property, to operate the Proparty praceding foresioeie of sola, and to colioct the Fers fumhe Propaty and 2ppl the

over and above the cost of the recelversiid, sgaingt £ 3 receiver mny earvs without bond § perritad by ww.
Lendars fight to the eppointment of a receiver shall otat whether o not the epperent velue of the Fropaty axrmece e indxbiadnees by &
subsisniel emount. Employment by Lender shedi not dlaqualy & porson PO saving 20 & FE0oiver.

Oiher Remedles. Lender shall have el other rights and ramadies provided in #ds Asslgnenant o the o or by Jow.

Watver; Election of Remedies. Awslver by any paty ol a Hroach of a provisian of (s Assigrarent shafi not conniane & wabvey of oF projudice
the panty's rigitis otherwise to mwwmmvﬁéiwﬁwfﬁmgsmawmn Siogion by Lot D e 5oy remedy shal
mtex@depumnoiammmdy.andmmawﬁﬁ:@mﬁ%ﬁ%wwﬂammmm%at@m@afmumm
Ass%gmmmmtmmeranmrmpss’t@mshsanamm@tﬁ%M%aaﬁ@&ﬁMMﬁ@mwyﬁ%@me

Attomeys’ Fees; Expernses. Hwndsrimmgs&nywaefmnmmﬁwaﬁmmmmw&wﬂeﬁame&mmﬁmu
reeovuanomew’temaﬂﬁalandonanyappe& mmmmaawgmmmﬂmnm&@zmmmmmmmat;;;ms@csmm
Lendefsopltﬁonmmafymanyﬁmﬁormapmmnotmmw&ﬁ&f’m&@ﬁmsﬁﬁmmnp&ﬂdmia&m
ayab&eondsmandmdmmalmﬁwmmdmdmmunﬁ@&ﬁﬁmmm Exparsa ooversd by this persgreph
i howevereub}ecttaany&ﬁisuné@app%m&atw,l,mdﬁ‘aSﬁm’mmme%@gﬁmwmmm
attorneys’ fzes for bankiupicy procesdings (inchuding aiors & ol or vaoaie &Y somate iy of unclion)
sppeals and any anticipated m—g;mmmmnmmmmmmﬁ aﬁé&wmm{m@mmm}‘
surveyors' mdappmmsmmhwmm.mﬁwaﬁemwrﬁﬁsdbywmﬁa%&w, Gramios siso wil pay sy court cotts, In
addiion to al athar sums provided by law.

PASCELLANEOUS PROVISICNS. The foflowing misceiianaous provicions ere apart of this Assigramant

Amendments. Thhksdgnn\ent.wg@thaw!mwadsmdbowmnm. oconstiuias the entire undorstanding and sgreoment of the pastes m ©
the matiars set forth in this Assignmsnt. HoMﬂnotmmmmmﬁskss&;mammbaeﬁeﬁvaaré-mg&wnhwﬁngmdmﬁedw
mepanympaﬁesaougmmbachsrgsdubeundbymswzﬁonwwzdmem

Appiicebls Law. mmmmmraw@wwmwwwmhmszmacm This Assignmont shal
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b govemed by and construed In sccordance with $io laws of tha Stals of Cregon.

Mo Modiflcation. - Grantor shell not ener knto any egreement with the holder of any mortgege, dead of fus, or other senurly agroement vidch
hes priority over thia Assignment by which that agreoment B modified, amendsd, exonded, of renowed without e pricr wiien commess of
Lander. Grantor shafl neithar request nor accept any future advances undor any such tecurly agrsement wihout the prior wilien coneset of
Lender, -

Soversbiitty. I a court of compelent jurisdiction finds any provision of this Assigriment © bs kwvalid or unsriorcosble o %o & parson of
circumstance, such finding shall not render that proviclon invalid or unanferoeabio 83 o any other parsons of croumstances. ¥ foanible, mry such
offending provision shall be deemed to be modified to bo within the fimiis of enforceablity or validity; howover, I ths ofianding provision cemnot be
g0 modified, it shell ba stricken and all other provisions of this Assigiment In &3 other respects shall rermnaln vaid end enforcaahla,

Suwseraandl\ss:gm.&bmmmmmmlnmbmmonemof&smasmmm%mshﬁbebimﬁng
upon and Inure to the benafit of tha perties, their s 8 and asslg it owmership of the Proparty becomss vesisd bt 8 person otwr tan
Grantor, Lender, vithout notics 1o Gramor, may detl with Grantor's successors with reference 1 this Assignment znd the Indebiodnass by wey of
forbearance or extension without refsesing Grantor from the obligations of this Assigranent or £2b2y under the Indcbiadnass.

Time I8 of the Essence. Tima s of the essence In the performancs of this Assionmant.

Walver of Homecstead Exemption. Grantor hereby releases and walves 6 rights and bans®s of the homestoad exormpfion lews of the Sirde of
Oregon as to &l Indebtedness sacured by this Assignment.

Waivera and Consants. Lender shall not bo desmad o have walved any rights under this Assignment (or under the Redaiad Docurments) unless
such walver I3 in wiiting and signad by Lender, No delay or omission on tho part of Lender In exarcising any fight shsll sporste es 2 wahver of
such right or any other right. A walver by any perty of a provision of this Aszignmeant shell not consttsie a wakver of or prajudics tha party’s right
otherwise to dsmand strict compliancs wiih that provision or any other provision. No prior waiver by Lender, nor eny courss of dagling botwenn
Lender and Granizs, shall constituta a walver of eny of Lender's rights or any of Grantor's obiigstions 23 to eny hiwe Yeewdors. Wisnaver
consent by Lender is required in this Assignment, tha granting of such consent by Lender in any instance shal not constings eanSring oot 1
subssquent instances where such consent is required.

GRAEM;‘.OR ACIIOWLEDGES HAVING READ AlLL THE FPROVISIONS OF THIS ASSIGHMENT OF RENTS, AHD GRANTOR AGRELS TO ITS

TER

INDIVIDUAL ACKNOWLEDGMENT

}
)83
)

On this day belore ms, the undersigned Notary Public, peisonally sppeared LONNIE SANBORAN, 1o ms known 10 bo ths Individusd deecribed In and
who exacutad the Assignment of Renits, end acknowledgad that he or she signed the Assignment a3 his of her fge end volumary axt snd deed, for the

usss and purposes therein glanty September 93
218 dxyaf , 13 .
ma} Klaamth Falls, Oregon

12y conunisslon explires 5-11-94




©EXMIBIT "A" -
DESCRIPTION OF PROPERTY
The following described real property situate 4in Klsmath County, Oregon:

A1l that portion of the E4E} of Section 33, Township 34 South, Range 7 E.W.M.,
“1ying West of The Dalies-California Highway,; more particularly described as
follows: Beginning at a point which is 999 feet South and 984 feet, more or
iess, West from the corner common to Sections 27, 28, 33 and 34 of sald

. Townehip and Range; and which point of beginning is the intersection of the
Vesterly right of way line of the newly located The Dalles~Califoranla Highway
as described in a deed of record in Klamath County Deed Records; Volume 190
page 23, with the North line of a parcel. of land deeded to the City of
Chiloquin for airport purposes, and described in a deed recorded in Klamath
County Deed Records Volume 107 page 483; thence West along the North line of
said airport property a distance of 336 feet, more or less, to the Northwest
corner of said property; thence South along the West line of sald airport
property, . a distance of 3055 feet, more or less, to the Westerly right of way
1ine of said highway; thence North 5°36!30" East along said right of way line a
distance of 3070 feet, more or less,; to the point of beginaing, containing 11.8
acres, more or less. i g

SAVING AND EXCEPTING therefrom thaﬁ portion conveyed to the State of Oregon, by
and through its State Highway Commission, by deed dated May 1, 1947, recorded
May 10, 1947; in Volume 206 page 169; Deed Records of Kiamath County, Cregon.

ALSO SAVING AND EXCEPTING the following: Beginning at the intersection of the
North line of the foregoing described property and the Westexly right of way
1ine of the relocated The Dalles~California Highway; said point being 50 feet
distant and Westerly from (when measured at right angles to) the relocated
center line of said highway at Engineer's Station 3068+75.7 said point also
being 1010 feet South and 986 feet Wast of the Northeast cormer of Section 33,
Township 34 South, Range 7 East of the Willamette Meridian; thence North
89°56'30" .West along the North 1ine of the foregoing described property a
distance 'of 314:61 feet to the Northwest corner of said property; thence South
0°10'45" East along the West line of said property a distance of 496.38 feet;
thence South 84°23'30" East a distance of 263,08 feet to a point on the
Westerly right of way line of said highway, said point being 50 feet distant
Westerly from (when measured at right angles to) the relocated center 1line of
said highway at Engineer's Station 3074+00; thence Horth 5°36'30" East along
gsaid right of way line a distance of 524:27 feet to the point of beginning.

- ALSO SAVING AND EXCEPTING that parcel acquired by State of Oregon, by and
. through [ts Department of Transporation in Stipulated Final Judgment filed
© 2 74n Case #90-2528 CV, and recorded December 12; 1991, in Volume M1 page
. 25973, Deed Records of Klamath County, Oregon. :

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title co the 1ith day
of Qct AD.,19__93 at 3:45 o'clock P_M., and duly recorded in Voi. Mo
of Mortgages on Page __ 26484

Evelyg\Biehn ~  County Clerk |
FEE - $25.00 By S oxeadoar [Vsaslemalitsa




