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DEED OF TRUST

THIS DEED OF TRUST IS DATED SEPTEMBER 23, 1993, among Cathy King, whose address is 5729 Allamont,
Klamath Falls, OR 97603 (referred {o helow as "Grantor™); South Valley State Bank, whose address is 801 Main
Street, Klamath Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficiary™);
and William P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 97603 (referred to below a5
"Trustee”).

CONVEYANCE AKD GRANT. For valuable conslderstion, Gmmsr convays 1o Trusize for the benefit of Lender g3 Beneficiary af of Granlors
right, title, and inlerest in and io the following describad. real properly, together with el exisiing or subsequently erecled or affixed bulidings,
improvements and fixtures; all easements, rights ¢f way, and eppurionances; all water, waler righls and dilch rghts (including siock in uliities winh ditch
or imigation rights); and all other rights, ties, and profis relaling fo the real property, including withou! Imilation all minerals, off, gas, gecthermal
and simuar mat:am, Iocated in Kiama County, Stale of Oregon (!% "Reea! Property™):

Parcel 2 of MINGR LAND PARTITION 44-51 situated in the W 1/2 NE 1/4 Section 13, Township 39 South,
- Range 9 East of the Willametle Meridian, Klamath County, Cregon, and filed in the Klamalh County
Clerk’s Office.

The Rea! Pmperiy or ils address is commcn!y known as 4751 Bellm Drive, Klamath Falls, OR 97603.

Grentor presantly assignsto Lendsr (also kngwn as Ban&ﬁdary in this Deed of Trust) all of Grantor's right, litle, and intersst in and o all present and
future feases.of the Property and all Rents from the Preperly.. .ia addition, Grantor grants Lender a Uniform Commercial Code securily interast in the
Rants and the Personal Property definsd below.

DEFIHTIO?%S. The fcﬂowing words shall hava the fo.!cwmg maanings whan used in this Dead of Trusl. Terms not othsrwise defined in this Deed of
Trust shall have the meanings attributed to such termg in the Uniform Commercial Code. Ali refarencas to doflar amounts shall mean amaunis in lawful
monay ‘of the Unﬂed States of America.

. iameﬁdafy The wowd "Bsmﬁaary" maans Souih Val oy Slata Bank its successors and assigns. South Valley State Bank aiso is referrad lo as
.+ --"Lender” in this Dead of Trust.
Borrower. The word "Borrower” means each end avery person or enlily signmg the Note, Including without limitation Cathy King and Staphen
King. . ..
Dzed of Trust. The words Deed of Trust" mean this Dead of Trust among Granlor, Lender, and Trusizs, and includes without imiiabon afl
assignment and securily interest provisions relating to the Perscnal Property and Rents.
"+ Granlor. The word "Grantor” means any and all persons and enfities executing this Deed of Trust, including without imdation Cathy King. Any
- _Grantor who signs this Daed of Trust, but doas nof sign the Nols, is signing this Desd of Trust only o grant and convey iha! Grantor's Interest in
- the Real Property and fo grant & securily interest in Grantor’s interest in ths Renis and Personal Property fo Lender and is nol personally kable
* undartha Note except as otharwise provided by contract or law.

Guzranior. ' The word "Guzrantor® means and includes without Imitation, any and &2 guaranters, suralies, and actommodsbion perlies in
conneclion with the Indsbladness.

Improveﬂents. The word "Improvements® means and Includes without limilation a¥ existing and Rulure improvements. fixtures, buldings,
structuras, mobils homes affixed on the Raa) Propaﬂy {aclities, additions and other construction on tha Real Property.

Indebiedness. The word "ndebtadnace” means all pﬁnmpat and interes! payabte under the Nols and any amounis expendad of & wsd by
Lender fo dischargs obligations of Grantor or expenses Incured by Trusiee or Lender to enforce cbligations ot Grantor under this Deed o# Trust,
togathar with interest on such amounts as provided in this Deed of Trust.

Londar. The word "Lendar™ means South Vallay Stale Bank, iis successors and assigns.

Hols. The word "Hote™ meoans tho Holo dofed September 23, 1993, in the principal amount of §190,000.00 from Borrowsr 1o
Lender, together with all renewals, extanslons, modifications, refinancings, and substituions for the Nota. The malurily dala of the Nota &
February 5, 1899. The rate ot interest on the Nole is subject to indexing, adjustment, renawal, or renegotiation.

Porsona! Propefty The words "Personal Properly” mean alt equipment, fixtures, and other articles of personal property now of hereafler owned

" by Grantor, and now or hereafter attached or affixed to the Real Property; togsther with all accessions, parts, and addilions lo, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
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‘promiums) from any sale or other disposfion ofthe Property, - - . . b
Property. The word "Proparty” moans colisctively the Real Proparty end the Parsonal Property.
Resl Property. The word; "Real Property” mean the property, interssts and righls descrived above in the “Conveyance and Grand” seclion.

‘Related Documents.  The words "Related Documanis™ mean and include without Hmitaion all promissory noles, credit agreements, loan
agresments, guaranties, securly agreements, morlgages, deeds of trust, and all othar instruments, agreements ant documents, whether now o
hereafier exdsting, exacuted in connection with ths Indebladnsss.

Renls. The word "Renls” means all present and future rents, revenuas, incomse, issues, royaltiss, profits, and other benefits derived fom the
Property.
Trusiee. The word "Trustes” means Wiliam P. Brandsness and any substilule or successor rusiees.

THIS DEED OF TRUST, INCLUDING THZ ASSIGHNMENT OF RENTS AND THE SECURITY INTEREST iM THE RENTS AND PERSONAL
PROPERTY, IS GIVEMN TO SECURE (1) PAYIMENT OF THE IRDEDTEDNESS AHD {2) PERFORMANCE OF ANY AND ALL GELIGATIONS OF
GRANTGR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTID
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Doed of Trust is execulad at Borrower's request and nat at
the request of Lender; (b) Grantor has the full power arid right to entar info this Dead of Trust and to hypolhecals the Propery, {c) Granlor has
eslabiished adequate means of obtaining from Borrower on a continuing basis information aboul Bcirower's fnancial condilion; and  (d) Lender has
mada no represantation to Grantor about Borower (including withaut limitetion the creditworthiness of Berrower).

GRANTOR'S WAIVERS, Granlor waives all righls or defensas arising by reason of any "ong action” or "anli~daficiancy” law, or any olher law which
may prevont Lender from bringing any action againat Grantor, including a clalm for deficiency to the exien! Lender is otherwiss entifiad to a claim for
deficisncy, before or afier Lender's commencament or compistion of any foreclosure action, either judiclally or by exercisa of a power of sale.

PAVESENT AND PERFORMANCE. Excapt a5 otherwise provided in this Daed of Trust, Borrower shall pay 1o Lander all Indabladness secured by this
Deed of Trust as it becomes due, and Bemrower and Grantor shal striclly perform alf their respective obligations under the Note, this Deed of Trusl, endt
tho Related Documenis. ‘

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor’s possessicon and use of the Property shall be
govarnad by the following provisions:

Possession and Usa. Until the occurrence of an Event of Default, Grantor may (a) remaln In possession and coatrol of the Propsty, (b) use,
operats or managse the Property, and (c) collect any Rents from the Froperty. The following provisions relate to the usa of the Propesty or to clher
limiations on tha Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
. iEélE?ﬁEnv]é% "lge ';HE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY CR COUNTY PLANNING DEFARTMENT TO VERIFY

Duty to Mainiain. Granior shall maintain the Property in tenantable condition and promptly perform all repairs, replacaments, and maintenance
" - necessary to pressrve iis value.

Hazardous Subslances. The terms "hazardous waste,” "hazardous subsiance,” "disposal,” "release,” and Mhrealaned relaase,” as used in s
Deed of Trust, shali have ths same meanings as set forth in the Comprehensive Environmental Response, Compensalion, and Lisbi#ty Act of
1920, as amendsd, 42 U.S.C. Saction 9501, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No, 89455
‘("SARA"), the Hazardous Maledals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resourca Conservation and Recovery Act, 48 U.S.C.
Section 6901, et seq., or other applicable slate or Federal laws, rules, or regulalions adopted pursuant to any of the foregoing. The lerms
*hazardous waste” and "hazardous substance” shall also include, without limitation, petroieum and pelroleum by-products or any fraction thereot
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Granlor's ownership of the Propery, there has been no
use, generalion, manufacture, storage, treatment, disposal, release or threalened release of any hazardous waste or subslance by any person on,
under, or about tha Property; (b) Grantor has no knowledge of, or reason to beliava that there has been, except as previously disclosed to and
“acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, trealment, disposal, release, or threatenad release of any
hazardous wasta or substance by any prior owners ¢r sccupants of the Propsriy or (i) any aclual or threatened liigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neiiher Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generale, manufaciurs, slore, treat, dispose of, or release any
hazardous waste or substance on, under, or about tho Property and (3) any such activily shall ba conducted in compliance with afi apphcable
foderal, stals, and local laws, regulations and ordinances, including without limilation those laws, reguiations, and crdinances descnbad above.
Grantor authorizes Lender and its agents to entsr upon the Properly lo maka such inspections and tssis as Lender may deem sppropriats to
determina compliance of the Properly with this saction of the Deed of Trust. Any inspecticns or les's made by Lender shall be for Lenders
purposes only and shall not be construad to creata any responsibiiity or liability on the part of Lender to Granlor or 1o any other persan. The
representations and warranties contained herein are based cn Grantor’s due diligence in investigating the Property for hazardous waste. Grantor
hereby (a) relsases and waives any fulure claims against Lender for indemnily or conlritution in the event Grantor becomaes Kable for cisanup o
other cos!s under any such laws, and (b) agrees lo indemnily and held harmiess Lender agrinst 8y and a7 claims, 1035es. ladbitas, damaeges,
penaltias, and expensss which Lender may directly or indirectly sustaln or suffer resufting from a breach of s secton of the Deed of Trustoras a
consequence of any use, generation, manufacture, storags, disposal, relsase or threalened refeass ocgurting prior 1o Grantar's gwrership of
Interest in the Property, whether or not the sama was or should have been known to Granlor. The provisions of this secton of the Deed of Trust,
including the obligation to indamnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the fien of this Deed
‘of Trust and shall not be affecied by Lendsr's acquisition of any inferest in the Propertly, whether by foreclosure or otherwise.

Hu!aaree, Wazte. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any slripping of or waste on or 1o tha
or any porticn of the Property. Without fimiting the generality of the foregoing, Granior will not remove, or grant to any other parly the
right to romove, any timber, minerals (including oil and gas), sofl, gravel or rock products without the prior written consant of Lender.

Removal of Improvements. Grantor shall not demofish or remove any Improvements from the Real Properly without the prior writlen consent of
Lender. As a condition fo tha removal of any Improvements, Lender may require Grantor lo make arrangements satisfacltory o Lander to replace
-such Impraovements with Improvemants of at lsast equal value.

Lender’s Right to Enler. Lender and its agenis and represeniatives may enter upon the Real Property at afl reascnable times to atlend to
Lenqgfs Interests and to inspect the Property for purposes of Grantor’s compiigncs with tha terms and conditions of this Deed of Trust.
Compliance with Governmenta! Requiremenis. Grantor shall promplly comply with all laws, ordinances, and regulations, now o heveafier In

affec’t,,qf all governmental authorities appiicable to the use or oscupancy of the Properly. Grantor may contest in good faith any such law,
orgip;pés. or regutation and withhold compliance during any preceeding, including appropriate appeals, so long as Granior has notified Landarin
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;7 wiitng prior to doing 5o and so long g5, in. Londer’s scis opinion, Lender's interasts in tho Propesty are nol isopardized. Lendsr mey oS
_-...Cranlor to post adequate sacurlly or a surety bond, reasonably safisfactory to Lender, to protect Lendes’s interast.

- : puty to Profest, efama agress neliher to ghandon noﬂesvé gnatisnded the Fropady. Grantor shat do alf other acis, in eddison lo those acths
gai forth ebova In t_ms eaction, which from the character and uss of the Propesty are toaconably necsssary 1o protect and presans 1o Properly.

DUE O} SALE - CONSENT BY LENDER. Lender may, at ils opiion, doclars immediatsly dus and payable ai sums secured by this Deed of Trust
upon fhe sale of transter, without ths Lendar's piior written consent, of all or any part of ihe Raal Property, or &ny interast in the Real Property. A "sela
or transfer” means tha convoyancd of Rasl Properly or any right, title or intarest thergin; whether jegal of equitable; whelher voluntary of invelunlan
wheather by outright sale, dsod, insiatment sala contract, land conlract, canlract for deed, toasehold Intarest with & lerm groalar than three {3} yours,
\case~option contract, of by sals, assigemsnt, of transfer of any bansficial interest In or lo any land trust holding tile to the Ragl Property, of by 4n¥
other method ot conveyanca of Real Property interest, if any Grantoris & corporation of parinership, transter also includes any changa in oWnership) of
mors than twenty-five percent (25%) of tha voting stock of partnorship interests, as the case may be, of Grantor. Howaver, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law. -

TAYES AND LIENS. The fohowing provisions relating o the taxes and liens on the Properly are a part of this Dead of Trust.

paymeni. Grantor shali pay when dua (and in all events pri gll taxes, special taxes, assessmants, charges (including waler and
sewer), fines and impositions tsvied against or on account of th dus all claims for work done on of for SBNViCes
rendered or matedal furnished to the Properly. Granter shali maintain the P of aif ians having prionty over & squal 1o the mterest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not dus and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connaction with a good faith dispute over the chigation to

y, so long as Lender’s intarest in the Properdy is not isopardizad. ifa fien arises of is filedas a resuit of nonpayment, Grantor shat within ffeen

* (15) days afler the fien arisas or, f a flen is fiod, within fifteen (15) days afler Grantor has notica of tha ing, secure the dischargs of the ken, of i

requasted by Lender, deposit with Lender cash or a sufficient corporals surety bond of olher security satisfactory to Lendar in an amount suffciant
to dischargo the lisn plus any cosl ol oq that could accrua as a result of g foreclosure of saig under the lien. In any contest, Granler
chall dofend tiself and Lender and shall satisty any adverse judgment before enforcement against ihe Property. Grantor shail name Lender 8s @n
additicnal obliges under any surely bond furnished in the contast proceadings.

evidence of Payment. Grantor shall upon damand furnish to Lender satistactory evidence of payment of the taxss of assassmants and shal
aPu!hoﬂze the eppropriate govammantal official to dativer to Lander at any tima 8 wriltsn statement of the texse and pssessmants apainst the
Motice of Construction. Grantor shalf notify Lander at least fitesn (15) days belore any work is commenced, any senvicas are turnished, of any
matarials are supplied to the Property, if any mechanic’s fien, maledaimen’s fien, or other fien could be asseried on account of {ha wark, Services.
of materials and the cost exceeds $1,000.0. Grantor will upon requast of Lender furnish to Lender advanca assurances satisfactory lo Lenoer
that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are 8 pari of this Deed of Trust.

Maintenance of | or shall procure and maintain poficies of fire insuranca with standard extendsd coveiage endorsaments on 8
replacement bast o covering ail Improvemants on the Raal Properly in an amount sufficient to avoid spplication of any
i claure in favor O her with such olher insurance, including but not timilad o

and. boiler Insurance, &S Lendes may reasonably raquire, Policias shall be writlan in form, amounts,

coveragss and basis reasonably accepiable to Lender and issusd by a company of companies reasonably acceptabia to Lendes. Grantor, upon
requast of Londer, will deliver to Lander from time to tima the policies of cerlificates of Insurance in form salistactory to Lendar, inciuding
stipulations that coverages will not be cancelled of diminished without &t 12ast tan (10) days’ prior written notice 1o Lender. Should the Real
Properly at any timo become located in an area designated by the Director of the Fecaral Emergency Management Agency as 8 special floed
hazard area, Grantor agrees to oblain and mainiain Faderal Flood Insurance 10 the extent such insurance Is required and is or bacames gvaiabie,

for the term of ihe loan and for the full unpaid principal balance of the loan, or the maximum lirmit of coverage thatis available, whichever is 1ass.

Application of Procgeds. Grantor shall prompiy notity Lender of any loss or damags to the Property if the estimated cost of repay & .
replacement excoeds $500.00. Lender may make proof of loss if Granlor fails to do so within fiflaen (15} days cf the casually, Wheather or nol
Lendar's sacurily is Impaired, Lender may, at its clection, receive and rotain tha procesds and apply the procesds 1o the reduciion of the
Indebledness, payment of any lien affecting the Properly, of the restoration and repair of tha Propery. it Lender elacis lo epply the procesds 1o
resioration and repalr, Grantor shall repair or replace the dameged or destroyed improvements in & mannar calistactory to Lender. Lengar shall,
upon safisfactory proot of such expenditure, pay of reimburse Grantor from tha proceeds for the reasonable cost of repair of resloration i Geanior
is not in default under this Desd of Trust. Any procesds which have not been disbursed within 180 days after their receipt and which Lendor has
not commitled to the repair of restoration of the Property shall be used first to pay any amount owing lo Lender under this Dead of Trust, than o
pay accrued interest, and the remainder, it any, shall be applied {o the principal balanca 2f he indobledness. If Lender holds any proceeds afler
payment in full of the indebtedness, such proceeds shall be paid to Grantor as Grantor's iterssts may appear.

Unexplred Insurencs & Sale. Any unaxpirad insuranco shall inure ta the benehi of, ang pass to, the purchaser of In2 property covered by IS
Doed of Trust at any trusiea’s sale or othor salo held undar the provisions of {his Deed of Trusl, of at any foreciosure sale of such Propsty.

Grantor’s Report on Insurance. Upon raquest of Lencer, however nat more than onca s yesr, Grantor shall furnish 1o Lander a report o0 each
existing policy of Insurance showing: (a) the nams of tho insurer; (b) the risks insured; {(c) the amount of the poticy; {d) the proparty insured. the
then current replacemant valua of such property, and the manner of determining that value, and (o) the explration date of the poscy. Grantor
shall, upon requast of Lendet, havs an independent appraiser salistactory lo Lendef determing the cash value replacermant cost of tha Properly.

EXPENDITURES BY LSuDER, it Granlor fals to comply with any provision ot this Dead of Trust, or if any aclion of procopding 15 commarncad that
would materially affect Lender's interests in the Proparly, Lender on Grantor's bahalt may, but shall not be required 1o, take any agtion that Lender
desms appropriate. Ay arnount that Lender expands in 50 doing will bear interest at the rale charged under the Nota wom the date Incurred o paid
by Lender to the dals of repsyment by Grantor. All such expansss, at Lender's option, wilt (a) be payabla on demand, {b) be acdad to the talance of
the Mot and be apporiionsd among and be payabls with any instaiiment payments to become due during either ()} 1he \erm of any apphcable
insuranca policy or (i) the remalning tsem of the Note, of (cybo trealed as & balicon payment which will be dus and payabia al the Noie's malurily.
This Deed of Trust also will secure payment of these gmoun's. Therights provided for in this paragraph shalt be in addition $o any other rights o any
remadies to which Lender may be entiled on account of the default. Any such action by Lendeyshalt not ba construed &5 curing the defaull 50 8510
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE COF TITLE. Tro following provisions relating to ownership of the Property are a part of this Deed of Trust.

. : Tille. Grantor warrants that: (a) Grantor nholds good and merkstablg title of record to the Property in fop simple, frae and olses of g4 tons and
encumbrances other than those se! forth in the Basl Property description of in any lille insurance paticy, titla report, of firal B opinion bsued I
favor of, and accepted by, Lender in connection with this Daed of Trust, and (b} Granlor has the tull right, powss, and authosdty to sxecule and
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) oﬂhaﬂa!am Documsnts. f such a fafwre s cimablo and # Graniofar Borrower has not beon given a nolica of a breach of the same proviaion of
“ this Daod. of Trust within the preceding twelve (12) months, & may ke cured (and no Event of Datault wilt have ocourred) if Grantor or Borrower,
., afler Lender sands writlen notice demanding cure of such falurs: (g] cures the tailure within fiflsan {15) days; or (b) H the cure raquires mors than

- “ffigen (15). days, immadialsly initlales sleps suficisnt 10, curs the HiEure and {hereafer continuas and complelas gl reasonable and necessary

T sleps ;yﬁleksnt to produca compliance as scen as reasonably pracisal,

: Brezches.. Any wartenty, representation or Statement mads or furnished to Lender by or on bahalf of Grastor or Borrower under this Dpag of
* Trust, tha Nots or the Related Documents is, or at the ims mads of furnished was, false In any materiat respect.

Insolvency. The inscivency of Grantor or Borrower, appointment of a recelver for any part of Grantor or Borrower's property, any assignmant for
the banafit of creditors, tha cemmencemant of any proceading under any bankruplcy of insoivency laws by or against Granlor or Borowar, o the
dissolution or lermination of Granlor or Bomowsr's existence as a going businass (if Granlor or Bomower is a busingss). Except to the exient
prohibited by f2deral law or Cregon law, the death of Grantor or Borrower (if Grantor or Borrowsr Is an individual) also shzit constitute an Eveni of
Datault under this Deed of Trust.

Foraclosure, Forfeliure, olc. Commencemant of foreclosure or forfaiture proceadings, whether by judicial procesding, seli~help, repcssession o
any other method, by any creditor of Grantor or by any governmental agency against any of ihe Preperly. However, this subzection shall not appiy
in the event of a good faith disputo by Grantor as to the validity or reasonablenass of tha claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lendar written notice of such claim and fumishes reservas or a sursty bond for the claim satistactory to

Bresch of Other Agreement. Any breach by Grantor or Sorrower under the terms of any other agreement betwean Grantor or Bonowar and
Lender that Is not remediod within any grace peried providad therein, including without limitation any agreement congerning any indebledness of
oiher obligation of Grantor or Boivawer to Landar, whather oxisting now or iater. :

Events Affecting Guarenior. Any of tha precading evenls occurs with respect to any Guasanior of any of the Indablacnass or such Guaranior
diss. or becomes incompetent. Lender, at i's option, may, but shall not be required lo, permit i Guarantor’s eslale to axsume unicondibonally the
obligations arising under the guaranty in & manner satisfactory to Lender, and, in doing so, cura tha Event of Defaull.

tneccurtly. Lender in good faith dsams itsall insecure.

RIGHTS AKD REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Defauit and at any tima thereafier, Trustes of Lendaer, at ils oplion, may
exarcise any ona of more of ths following rights and remediss, in addition to any cther rights or remedies provided by law:

Accelersls Indebledness. Lender shall have tha sightat ils option to declare tha entire Indeblednsss immediately dua and payabla, including
any prapayment penalty which Borrower would be required to pay.

Foreciosure. With respect to all or any part of the Real Property, the Trustes shall have tha right to foreciose by notics and sale, and Lenocer shall
have ths right to foreclos by Judicial foreclosure, In cither case in accordance with and to the full extant provided by zpplicabia law. 1f this Deed
of Trust Is foreclosed by judicial foreclosure, Lender will be entited to a judgment which will provide that if the foreclosurs sals procesds are
insutficiant to satisty the judgment, execution may Issus for the amount of the unps!d balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and ramedies of a sacurad party uncer
tha Uniform Commercial Coda.

Cotiect Rents. -Lender shall have the right, without notica to Grantor or Borower, o take possession of and manage the Proparty and collect th
Rents, Including amounts past dua and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indeblednass.
furtherancs of this right, Lender may require any fenant or other user of tha Proparty to meke payments of rent or usa faes dicectly to Lender. |
the Rents are collecied by Lender, then Granior irevecably designates Lander as Grantor's attorney-in-fact to endorsa inglrumants recsived in
payment thereof in the name of Grantor and to negotiale the sama and collect the proceeds. Payments by tenants or other usars to Lender in
‘resnonse fo Lender’s cemand shall satisty the obligations for which the paymants ara mads, whether or nol any proper grounds for the demand
existed. . Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Raceiver. Lander shall have the right to have a racaiver appoinled to tske possession of &l or any part of the Propery, with the powes [

- protect and preserva the Property, lo operate the Property preceding toreclosure or sale, and to acllect the Rents from the Property and apply the

procoeds, over and gbova the cost of the receivership, against the Indsbledness. The roceiver may serve without bond # permiled by law.
Lender's right to tha appointment of & receiver shall exist whather or not ths apparent value of the Propsrly exceeds the Indebladnass by &

", gipstantial amount. Employment by Lendar shalt not disqualify e person iomsenving as & raceivar.

Tenzncy &t Sufferance. I Grantor remalns in possession of the Properly after tha Property Is sold as provided above or Lender otherwise
becomss entitled to possassion of the Property upon defautt of Grantor, Grantor shall becoms & tenant at suttarancs of Lender or the purchaser of
tho Property and shall, at Lendsr’s oplion, either {a) pay a reasonable rental for the use of the Property, or (b) vacata the Property immedialely
upon the demand of Lender. ’ : -

Cther Remedies. Trustes or Lender shail have am} oiher right o remady provided in this Deod of Trust of the Note or by law.

Notlce of Salo. Lender shall give Grantor reasonabls notics of the tima and place of any public sale of iha Personait Property of of tha time afier
which any privala salg or other intended dispesition of tha Personal Property is fo be mads. Reasonabla nolice shai mean nolice given al leas!
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunctinn with any sale of tha Raal

Sale of the Propesty. To the exiant permilied by epplicable law, Granlor and Borrowsr herely wahe any and gl rigivs 1o have the Propedy
marshelied. In exercising is rights and rameadies, the Trusiea or Lendar shal be trea 1o sl 83 o any part of P Propunty together of separataly, in
one sale of by separale sales. Lender shall ba entitled to bid at any public sala on a8 or any portion of the Propesty.

Welver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shal nol conslitys & waver of of prajudios
tho pariy’s rights otherviise lo damand strict compliance with that provision or any others provision. Election by teinder 1o pursia 0y remady
provided in this Deed of Trust, the Ncle, In any Related Document, of providad by law shall nol exclude pursuit ol any oihar rermady y
election to make expendilures or to take action o perform an obligation of Grantor or Bosrower under this Deed of Trirs! afer falise of Srama

" Borrower fo perform shafl not affect Lender's right lo declare a default end to exarcise any of its remadies.

menses. 1f Londer institutes any sult or action to enforca any of the tarms of this Deed of Trust, Lender shall be entitiad 10 recoywar sl SUm 2%

the court may adjudge reasonabis. Whelher or not any court action is invaived, afl reasonable expenses incurred by Landsr whizh i Lenders

‘opinion are necessary et any time for tho protection of its interest or the enforcament of its rights shall become & part of the Indebladness pe alde

on demand and shall baar interest at the Nota rate from the date of expenditure until repaid. Expenses covered by ihis paragraph include, witho

fimitation, however subject to any limits undsr applicabla law, any anticipated post-judgment coliection services, the cost of searching r=meds,

obtalning title reports (including foreclosure raporls), surveyors’ raposis, appraisal fess, tile insurance, and 1eas lor Ihe Trustes, to the extent
litad by applicatia iaw. Grantor also will pay any court costs, in addition 1o af other sums provided by law.
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‘Righis of 'mss%se. Frustoe shall have all of the fights and dutios of Lender &3 st forth in this saction- : :
POWERS AND oauc.mogas OF TRUSTEE.‘ The following prg&;islons' retating to the pOWers and cbligations of Trushom &0 part of this Daed of Trust

Pwm of Tmsﬁ)ee In-addition 1o all powérs of Trustee ansing aéé matter of law, Trusles shall have i@ pa@s{d o ke ina foliowing ackons with

; 1o the Properly upen {he writle of Lendsr and Graniof: (a) join in prep nd fiing & map o plat of the Ras! Propety,

including dication of streetls i ubtic;  {b) join in granting any sasamant of creating any reatriction on the Real Propety;
nt

the
and (c) joinin any subordination of other agreemenl affecting this Deed of Trust of the interest of Lender under this Dead of Trust.

Obligations to Dlotify. Trustee shall notbe obligated o notify any other party of & pending sala undsy any other trust deed or hian, oF of any aclion
of proceed'mg In which Grantor, Lender, Of Trustee shall be 8 party, untess tho action of procesding is brought by Trusise.

Tguﬁee. Trustee shalt meet all qualificalions required for Trustee under applicable \aw. In addition to the nightls and remedias sel forth ebove.

: to all or any part of the Property, the Trustee shatl have the right to foreciose bY notice and sa8. s Lender shall have i@ rght o
foreciose by judicial foreclosure, in either case in accordance with and fo the full extent provided by applicatiia law.

Successor Trusiee. lLendsl, at Lender’s option, may from timo to time appeint & succassor T rusieo to a0y Trusiae sppointad horeundar by a0
instrument exocuted by Lender and recorded in the office of the recorder of Kamalh Courfy, Cregon. The instrumant shal
contain, in addition t uired by slate law, the names of the original Lender, Trustes, and Granior, the book and page where
‘this Desd of Trust is recor and address S and the instrument shall be exacuted and acknowladged by
Lender or its succassors in intorest. The SUCCesSor trustes, without convaya property, hall succesd to 2ll the tilie, power, and guies
conferred upon the Trustes in {his Dead of Trust and by applicable taw. This procedurd tor substitution of trustes ghall govern to \he exclusion of
all other provisions for substitution. : -

NOTICES TO GRANTOR AND OTHER PARTIES. Anyn Dozad of Trust shall be In writing and shall be etioctive whan actually dafivered

, if malled, shall be deomed effoctive when deposited in il i  registerad mait, posiage prepaid, diracied to the addresses

shown near the peginning of this of Trust. Any party may i i i« Doad of Trust by giving formal wiliad nolice

1o the other partios, spacitying that the purpose of the notics i3 . op sicas of foreclosure grom ths holder of

"en which has priority over this Deed of Trust shall be sont to Len 65, of this Dead of Trust. For notice
, Grantod agrees to keep Lender and Truslae informed at al Himes of Gran

!AlseELLA!laous PRQVIS!ONS. The totiowing miscellansous provisions are a part of this Deed of T rust:

g ents. This Daed of Trush, togather with any Related Documants, constitutes th2 entire undersianding and agreemant of the parties a3 1o

the matters set forth in this Deed of Trust. No aiteration of of amendment to this Deed of Trust shalt be ofisclive uniess given in writing and signed
parties sought to be charged of bound by the alteration Of amendmant.

Anaual Roports. - ts used for purposes other than Gran'or's residencs, Grantor shall turnish to Lendst, upon requash & certifind

ont.of nat opera! ived from the Property during Grantor's previous fiscal year in such form and dotall s Lender chall require.

Nt g%emﬁng im;ome" ( ts from the.Property less all cash expenditures mada in connection with \he operation of the

,Appﬁcaﬂe‘w‘. “ynis Degd of Trusk has been gelivered to Lender and sccepled by Lender tn 1he State of Oregen. This pead of Trust
gheali be mqemed by and construed In sccordance with the laws of the Stale ot Oregon.

Cagption Yieadin Caption headings n this Deed of Trust a6 tor convenience purposes only and &r8 oot to be used 1o interprel of defing the
provisions of this Deed of Trust. ;

yger. Ther shall be no ger of the interest or ostale created by this Desd of Trust with any othef interest or estale in the Property at &Ry
timo held by oF for the benefit of Lender in any capacity, without the written consant of Lander.

pauitiple partizs. Al cbligations of Grantor and Borrower under this Dead of Trust shall be joirt and -, and &ll ratprencss 1© aomower shal

mean each and every Borower, and ali references 10 Grantor shall mean cach and every Grantor. This means that each of the pe7sons signing
‘nelow is responsible for &l ob}igaﬁons in this Deed of Trust.

it a court of competent jurisdiction finds any provision of this Dead of Trust to be jnvalid of unenforcasbie s 1o any person of
clreu , S ding shatl not render that provision {nvalid of ynentorceabls a8 to any other persons of circumstances. 1§ taasible, any such
cHending provision shall be deemed to be modified to be within the fimits of enforceability of valigity; however, i the oifending provigion cannat be
<o motifiad, fshaflbe stricken and alt other prov'\s\ons of this Gzed of Trustin all other respects ghall mai. yalid and antorceable.

Successors gnd Assigns. Subject to the fimitalions stated In tnis Deed of Trust on transfer of &G wntors interest, this Dead of Trust shall be
binding penefit of the parties, {heir SUCCESSOTS and assigns. i ownership ofthe . A~y DECOmBs vested in @ person other
than Grantor, i otice to Grantof, may deal with Grantor's successors with retorance to this - "~ of Trust and 13 indabledness by
. way of {orbearanca o extension without releasing Grantor from the obligations of ihis Desd of Trust or fiat ger the Indebledness.

Time ls of the Eesence. Timeis of the essance in Ihe performance of this Deed of Trust.

welvers and Consanis. Lenger shall i i under this Desd of Trust {or uncer the Relaled Documanis)
uriess such walver Is in writing and signed by or ormissi art of Lender in exercising any fght shatt operale 85 8 waes
C nt. . A walver by any a provisk Dosd © o 8 waiver of O prejudice the party’s
mpharcs by Lender, nor any cours? of denbng
¥ ntor of Borrower's oblinations 85 1 any
futur i i he ta roquired In tis Desd © such consent bY Lender i any instancs shal

* not constinta continuing consent to cubsaquent Instances whete such consentis requiras. ~
CIAL DEED. F TRUST. Granior agrees Wih Lendss that tHis Dead ot Trustis 8 commarcisi geed of rust and that Geantor wil not Changs

ot dor's prior writien consent, o e =

) ML THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO 113
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STATE OF a /e,go hatins : ) 58 J MELOSIVK
ss Sy, NOTAAY PUBLICOREGON
) 7 CORMISSION HO, 0055

INDIVIDUAL ACKNOWLEDGMEN ,
OFFICIAL SEAL E
countvor MK [a wnse A ) MY COMMWSSION EXPIRES AUGL 1, 185

On this day before me, the undersigned Notary Public, personally appeared Cathy King, to me known 1o be the ingividus! described In end who
exacuted the Dead of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluriary act and dead, for the uses and
purposes thereln mentioned.

Ghren under gy hand and officlst sesl tils____ 02T day of _ﬁ;//cw\k@f 18 7B
BY i ' . Residing &t & . emr oo 5 P 15

7 o
Hetary Public In end fos the Sisle a Pl Y #ly commission expires G- ~FF

REQUEST FOR FULL RECONVEYANCE
(To bs usad only when obligations have been paid In full)

To: , Truslse

The undersigned is the legal owner and holder of &bl indebledress sacured by this Deed of Trusl, A sums sscured by this Desd of Trust have been
fully pald and salisfied. You ere hersby directsd, upon payment to you of any sums owing lo you undes The ferms of this Deed of Trust o pursuant lo
ary applicable statuls, to cance! the Nola sacured by this Deed of Trust (which is deliverad to you tegeiher with this Deed of Trust), and fo reconvey,
without warranty, to the parties designated by tha terms of this Desd of Trust, the eslate now haid by you undar this Decd of Trust. Plesse mad the

rezonveyanca and Relatad Decuments to:

Beneficiary:
By:
iis:

LASER PRO, Reg. U.S. Pat. & T.\. Off,, Ver. 3.16(C) 1993 CF1 Bankers Service Group, Inc. Alirighisraserved. [OR-BC1 F3.180 CATHYKIN.LN C1.OVL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ______ Mountain Title co the 12th day
of Qct. AD., 19.93 at_.10:22 oclock A M., and duly recorded in Vol. _M23 .
L of Morteages - on Page 26521 .

: . ' Evelyn Biehn .County Clerk
FEE  $40.00 S By S aceatonr SRS eanaltds




