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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on SEPTEMBER 29, 1993 , The gramor i
 DAVID F. KRAUSE AND KATHERINE A. KRAUSE, :
E

LOAN NO.: 06020945 pMED

("Bomower™),
T The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON
AN OREGON CORP.” . ("Trusioe™),

The beneficiary is DIRECTORS MORTGAGE LOAN CORPORATION
L - A CALIFORNIA CORPORATION =
nized and existing under the laws of CALIFORNIA » and whose address is
1595 SPRUCE STREET
RIVERSIDE, CA 92507 ("Lender™y,

Borrower owes Lender the principal sum of
ONE HUNDRED-F OUR THOUSAND AND NO/I00

Dollars (U.S. $104,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Scourity

Instrument ("Note"), which provides for monthly payments, with the full debt, if not é)aid earlier, due and payable on

NOVEMBER 01, 2023 . This Securi er: (a) the repayment of the debt evidenced by

the Note, with interest, 2 i i i (b) the payment of ail other sums, with inierest,

advanced under paragra i i ity Instrument; and {©) the performance of Borrower's covenants and

agreements under this is purpose, Borrower irrevocably grants and conveys o Trustes, in
bed property located in KLAMATH County, Oregon:

LOT 33 IN BLOCK 1, TRACT NO. 1116, SUNSET EAsT,

#CCORDING TO THE OFFICIAL PLAT THEREOF ON FiLE Iy

THE OFFICE OF THE COUNTY CLERK OF KLAMAT} COUNTY,
- OREGON, L

MAILING ADDRESS: 7013 VERDA VISTA Place
. KLAMATH FALLS, OR 97503
which has the address of

OREGON 97603 -
~ ("Property Address™);

TOGETHER WITH all the improvements raw or hereafter crecied on the ajl’lrgﬁeﬂy, and all easements, appurtenances, and
€S Now or hereaftér a part of the property. All replacements and additions shall also be coverad by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the "Property,”

that Borrower is lawfully seised of the estate herebfy conveyed and has the rightto grant and
and that the Propenty is unency X f record.  Borrower warrants and will defend
the Property against all claims and demands, subject to any encumbrances of record,

.THIS SECURITY INSTRUMENT combines uniform vont e for nagional use and nom-emifoer covenanis with limitad
variations by jurisdiction to constitute a uniform security instrument overing real propesty,

GREGON- single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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‘UNIFORM COVENANTS. ‘Borrower and Lender covenant and agree as follows: - RB335

1. rPaym'ent of P,rincipial and Interest; Prepayment and Late Charges. Borrower shall rompily pay when duc the prinzipal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, P

2. Fuands for Taxes and Insurance. Subject to appliceble law or o a written waiver by Lender, Bommower shall pay to Lendar
on the day monthly payments arc dus under the Note, until the Note is paid in full, asum ("Funds”) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly Teaschold payments or ground
rents on the Property, if any; (c) yearly hazard or roperty insurance premiums; (d) vearly tlood insurance premiums, if any; (c)
yearly morigage insurance premiums, if any; and (8 any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8, 1in lieu of the payment of mortgage insurance premiums. These i called "Escrow ltems.” Lender may, aiany
time, collect and hold Funds in an amount not to exceed the maximum amount 2 Iender for a federally related mortgagc loan may
require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 us amended from ume to time,
12USC. § 2601 et seq. ("RESP. "), unless another law that applies to the Funds sets 2 lesser amount. If so, lLender may, atany
time, collect and hold Funds in an amountnot to excced the lesser amount. Lender may estimate the amount of Funds duc on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agf‘e;lucy, instrumentality, orentity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow lems.
Lender may not charge Borrower for holding and a%plying the Funds, annuaily analyzing the escrow account or verifying the Escrow
Items, unless Lender pays Borrower interest on the " inds and applicable law permits Lender to make such a chargc. Howcver, Lender
may require Borrower 10 %ay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires intercst to be paid,
Lender shall not be rccglired to pay Borrower an interest or e_,amin%s on the Funds. Borrower and Lender may agree in writing,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The Funds ar pledged as
additional security for ail sums secured by this Security Instrument. :

1f the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 10 Borrower for the
excess Funds in accordance with the requirements of applicable law. 1f the amount of the Funds held by Lender at any tirne is pot
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, insuchcase Borrowcr shall pay 10
Lender the amount necessary (o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower asy Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition ot sale of the Propenty,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Sccurity Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, toany prepayment charges due under the Note; second, 10 amounis payable under paragraph 2; third,
to interest dac; fourth, to principal due; and last, to any late charges due under the Note.

_ 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragra h2, orifnot paidin thatmanner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this pasagraph. If Borower
makes these payments directly, Borrower shall promgﬂy furnish to Lender receipts evidencing the paymenis.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrecs in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the fien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion OpeTatc to prevent the eaforcement of
the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Sccurity
Instrument. If Lender determines that any part_of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take onc or morc of the actions
set forth above within 10 days of the giving of notice.

5. Hazard or Protg:rty Insurance. Borrower shall kecp the improvements now existing or hereafter erectzd on the Propenty

e, hazards included within the term "extended coverage” and any other hazards, iacluding floods ot
flooding, ires i . This insurance shall be maintained in the amounts and for the p iods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approv, which shall notbe
unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, oblain coverage 1o
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance ‘mlicies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all roccipts of paid
premiums and renewal notices. In the event of 1oss, Borrower shall give prompt notice 1o the insurance carricr and Londer. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance roceeds shall be applied to restoration of repair of the
Property damaged, if the restoration or repair is economically feasible an: Lender's sccurity is not lessened. If the restoration of
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums sceured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the Property. oF docs
* not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may cotlect the

insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay the sums sccured by this Secunty
Instrument, whether or not then due. The 30-day period will begin when the notice is given.
Unless Lender and Borrower otherwise agree in writing, any afplicaﬁon of proceeds to principal shall not exicnd o pOSIPONS
the due date of the monthly payments 1¢ erred to in paragraphs 1and 2 or change the amount of the payments. If under paragraph 21
the Property is acquired by Lender, Borrower’s right to an}/ insurance policies and proceeds resulting from damage to the Proponty
. prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior o the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan AL tication; Leascholds.
Borrower shall occupy, establish, and use the Properiy as Borrower’s principal residence within sixty days atter the execution of s
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the dato of

occupancy, unless Lender otherwise agrees in writing, which consent shall not unreasonably withheld, or untess extonuating

circumstances exist which are beyond Borrower’s control. Borrower shall not desuoy, damage or impair the Propesty, allow the
Prochy 10 deteriorate, or commit waste on the Propety. rrower shall be in default if axx forieiture action of procecding. whether
civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Propesty of otherwise matcrially impair
the licn created by this Security Instrument or Lender's sccurity interest. Borrower may curc such a default and reinstate, as provided

in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith detormingtion,
precludes forfeiture of the Borrower’s interest in tae Property of other material impairment of the liea created by this Securtty
Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, Eave
materially false or inaccurate information or - statements £0 Lender (or failed to provide Lender with aay material information) in
connection with the loan evidenced by the Note, including, but not Himited to, representations concerning  Bomowes's OCCUpancy of
the Pro| as a principal residence. £ this Security Instrumentison a teaschold, Bormewer shall comply with all the provisions of the
lease. If Borrower ecquires fee title to the Property,  the icaschold and the fee ills shall not METER WG Lender agroes o the mergss

in writing. )
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' coT- Protection of Lender’s Rigts in the Propesty. If Borrower fails to perform the covenants and agreesmens contained i this
- Security Instrument, or there is a legal pmceedmr% that may significantly affect Lender’s rights in the Property (such as 5 proceoding
“in bankruptcy, probate, for condemmarion or forfeiture or to enforee laws or regulations}, then Lender may do and pay for whatover
i8 necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums
secured by a lien which has priority over this Security Instrument, a?earing in court, _?a ing reasonablc atiomeys’ fecs and éntering
on the Property to make repairs. Although Lender may take action under this paragraph 7, dex does not have 10 do so.
i i h 7 shall become additional debt of Borrower secured by this Secunity
 other terms of payment, these amounts shall bear interest from the dato of
with interest, upon notice from Lender to Borrower requesting payment.

If Lender required mortgage insurance as a condition of making the loan sccured by this Security

i required to mautain the mortgage insurance in effect. If, for any reason, the mortgage

t, Borrower shall pay the premiums required 1o obtain coverage

l nortgage insurance previously in effect, at a cost substantially cquivalent to the cost 0 Borrower of the

morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mongage

insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o one-twelfth of the yearly mortgage

insurance premium being paid by Borrower when the insurance covcral%g lapsed or ceased 10 be in effect.  Lender will accept, use and

retain these payments as a loss reserve in licu of morigage mnsurance, Loss reserve payments may no longer be required, at the option

of Lender, if morigage insurance coverage (in the amotnt and for the period that Lender requires) provigcd by an insurer approved by

Lender again becomes available and is obtained. Borrower shall pay the premiums requir;g to maintain mortgage insurance in cffoct,

or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between
Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Properly. Leader shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectien with any

lc)onde;gmatlizn dor other taking of any part of the Property, or for conveyance in lieu of condemnaticn, arc hercby assigned and shall
e paid to Lender,

In the eventof a total taking of the Property, the proceeds shail be applied to the sums securcd by this Seccurity Instrument,
whether or not then due, with any excess paid to Borrower. In the eventof a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {(a) the totaf amount of the sums
secured immediately before the taking, divided b (b) the fair market valuc of the Property immediately before the taking. Any
balance shall be paid to Borrower. In the eventof a famal taking of the Property in which the fair et value of the Propernty
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums sceurcd by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, orif, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond o Lender within 30 days after the date the notice is given, Lenderis
authorized to collect and apply the proceeds, at its option, either to restoration cr repair of the Property or to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrowsr’s successors in interess. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time  for payment or otherwise modify amortization of the sums
sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's succcssors in interest, Any
forbearance by Lender in exercising any right or remedy shall not be a waiver or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of this Sec:;::’x%'
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 1
Borrower’s covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grantand convey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Sccurity
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodatiors
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which seis maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan cxcead
the permitted limits, “then: (a) any such loan charge shall be reduced by the amcunt n cessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Notz or by making a dircct payment to Borrower,  If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower sroviged for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrowaer. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided iri this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall niot affect other provisions of this Security Instrument or the Note which can be given cffect without
the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severabic,

16. Borrower’s Copy. Bormower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Intevest in Borrower. Ifall or any part of the Property or any interest in it is

sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's

rior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Sccurity Inssrument,

owever, this option shall not be exercised by Lender if exercise is prohubited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shali provide a period of not

less than 30 dafys from the daie the notice is delivered or mailed within - which Borrower must pay all sums sccured by this Security

Instrument. If Borrower fails to_pay these sums prior to the cxpiration of this period, Lender may invoke any romadies permittad by
this Security Instrument without further notice or demand on Borrowsr.
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Ty Borrower’s Right to Reinstate, It Borrower meats certain conditions, Borrower shall have the right o have enforcement
~-of this Security Instrument discontinued at -any Ume prior to° the earlier of: () 5days (or such other period as_ applicable law

: :,specify'forreinsmtexnen? before sale of Property purs y f sale i Security Instrument: or &)
0

- enlry of a judgment en
d’u i

rein, T i ys Lender all sums which thea
wouid be due under this Secir i ion : cures any dofaslt of any other
covenanis or agreements; i i i i ty Instrument, including, but not bmited 1o,
reasonable auomgys’ fees; i require to assure that the lien of this Sccurity
Instrument, Lender’s rights in the igati is Sccarity Instrument shall
continue unchanged. Upon reinstatement by , this 8 od hereby shall remain fully
effectivehas7if no acceleration had occurred, apply in the case of acceleration undor
17.

The Note or a partial interest in the Note (together with this Security Instnument)
times without pricr notice to Borrower, sal hange'in the entity (known as the “Loan
onthly payments due under tire Note and this § alse may be one or more changes of

ted 10 _asale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice

of the change in accordance with paragraph 14 above and applicable law. The notice will state the pame and address of the new Loan

Servicer and the address to which payments should be made, The notice will also coniain any other information required by applicable
W,

20. Hazardous Substances, b i , usg, disposal, Siorage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else o do, anything affecting the Property that
isin violation of any Environmental Law. The preceding two sentences shall niot apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate to normal residential uses and 1o
maintenance of the Property.

Borrower shall lawsuit or other action by any

tance or Environmenial Law of
governmental or regulatory authority, that any
is necessary, Borrower shall prompily wke afi
a8 t0xic or hazardous substances by
ic pewroleum products, toxic pesticidss
» _and radioactive materials, As used in this paragraph
ere the Property is located that relate o health, safety or

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

Lender shall pive netice to Borrower prior to acceleration following Borrower’s breach of
ity Instrument (but not prior to acceleration under Paragraph 17 unless applicable
(a) the default; (b) the action required to cure the é}efauit; {¢) adate, not
by which the default must be cured; and (d) that failure to
Y resuitin acceleration of the sums secured by this Security
orm Borrower of the right 10 reinstate sfier acceleration and
default or any other defense of Borrower to acceleration and
e date specified in the notice, atits option ma require immediate
Instrument without further de € power of sale and
ender skall be entitled to coliect all expenses incurred in pursuing the
, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
of sale, Lender shall execute or cause Trustee to €xecute a written notice of the occurTence
of an event of default and of Lender’s election to cause the Property to be sold, ard shall cayss notice o be recorded in
each county in which any part of the Property is located. Lender or Trustee shall i i hie manner prescribed
y applicable law to Borrower and to the other persons prescribed by applicable Ia
Trustee, without demand on Borrower,
and under the terms designated in the not
postpone sale of all ¢
sale, i i
Tty without any covenant OF Wwarranty,
eed shall he vidence of the truﬂ{ of the statements made
e sale in the following order: (2) to all expenses of the sale, including, but not
limited to, s and attorneys’ fees; (b) te all sums secured by this Security Instrument; ang {c) any excess
to the person or persons tezaily entitled ¢to it

22. Reconveyance. Upon ayment of all sums secured by this Security Instrument, Lender Shall request Trustee 1o reconvey

and shall surrender g Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee,

Trustee shali reconvey the Property without Warranty and without charge to the person or persons legally entitled 10 it Such person or
persons shall pay any recordation costs,

’ 23. Substitute Trustes, Lender may from time to time remove Trustes and POINt & SUCCESSOT trustee 10 any Trustée appointed
hereunder. Without conveyance of the Property, ' the Successor trustee shall suﬁ to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24. Attorneys’ [Fres, As used in this Security Instrument and in the Note, "attorneys’ fees” shali include any attorneys” fees
awarded by an appellate court,

25, Riders to this Security ¥ustrument, [f One or more riders are executed by Bomrower and recorded together with this

urity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and suppicment the
covenants and a%reemems of this Security Instrumen as if the rider(s) were 3 part of this Security Instrument.
[Check applicable box(es)] : :
[] Adjustable Rate Rider (] Concominium Rider [J1- 4 Family Ricer
[ Graduated Payment Rider [ Planned Unit Development Rider [ Biweekly Payment Rider
- [] Balloon Rider _ {JRae Improvemext, Rider [ Second Home Rider
[ other(s) [specity) : _ i :
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: BY SEGNING Bl‘.LO'W Bmmwm ;dag:ees £o .he irms amﬁ cavmss conizined in this Security Instromens sod in any
rder(s) executed by Bem)wer and rewﬂicd withit,

"
DAVID F. KRAUSE

(Seal)

-Rerrower

LOAN NO.: 06020945 MED

"-STATE OF OREGON : KLAMATH County ss:

Onthis 6th dayof . October .19 93 | personally appeared the above named

DAVID F. KRAUSE AND KATHERINE A. KRAUSE

: and acknowiedged
the foregoing instrument to be THEIR . voluntary act and deed.

(Official Seal) ' T Bef% .
My Commission expires: : ( %7 Qi/&.ﬁ)

Notary Poblic for Oregon

‘ OFFlClA&i SFEIAL
: HELEN M.
\ MGTARY PUBLIC - OREGON
\w / COMIAISSION NO. 014768 998
MYGOME#SSS‘ON EKP%RES APR.20,1

R Tt AT

REQUEST FOR RECONVEYANCE

TO TRUSTEE:
The undersigned is the holder of the note or notes secured by this Deed of Trust.  Said note or noles, together with all other
" indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note of notes znd this
Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Deed of
Trust to the person or persons legally entitled thereto

Dated:
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 ADJUSTABLE RATE RIDER
(1 Year Treas:j'y Ix?dex - Rate Caps - Fixed Rate Conversion Option) <6533

THIS ADJUSTABLE RATE RIDER is made this 29TH day of SEPTEMBER , 1993,

and is incorporated into and shali be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed
(the "Security Instrument”) of the same date given t‘? the undersigned (the "Borrower™) to secure Borrower's Adjustabic
Rate Note (the "Note") to DIRECTORS MORTGAGE LOAN ORPORATION

A CALIFORNFA CORPORATION
of the same dae and covering the property described in the Security Instrument and located at
. . 7019 VERDA VISTA PLACE
Initial FOISVERDE YA rPEACE,
A\ KLAMATH FALLS, OR 97603

(the "Londs™y

{Proparty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TC
CONVERT THE ADJUSTABLE RATE TO A FIXED RATE. -

ADDITIONAL COVENANTS. In addition to the covenanis and Wégreemems made in the Security Insirument
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

‘The Note provides for an initial interest rate of 3875 %, The Note provides for a change in the
adjustable interest raie and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTELY PAYMENT CHANGES

(A) Chanpe Dates
The adjustable interest rate I will pay may change on the first day of NOVEMBER , 1994

and on that day every  12TH month thereafter. Each date on which my adjustable interest rate could change is calted
a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to 2 constant maturity of 1 ycar, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days before cach Change Date is called
the "Current Index.” ’

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder will give me notice of this choice.

{€) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding  TWO AND SEVEN EIGHTHS
percentage points ( 2.875 %) to the Current Index. The Note Holder will then round the result of this addition to
the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Datz.

_The Note Holder <will then determine the amount of the monthly payment that would be sufficient to repay the unpaid

principal that I am expected to owe at the Change Date in full on the maturity date al my new inicrest rate in substantally
equal paymenis. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 5.875 ¢ or less than
1.875 9. Thereafter, my inierest rate will never be increased or decreased on any single Change Date by more
than TWO percentage point(s) (2.000 %) from the raic of interest I have been paying for the
preceding féte months. My interest ratc will never be greater than 9.875 %, which is called the
"Maximum "

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest raic and the amount of my
monthly aﬂaymant before the effective date of any change, The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any question I may have regarding the notice.

'B. FIXED INTEREST RATE OPTION

. 'The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate Himits to a fixed
interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise urless I am in default or this Section 5{A) willnot permit me 10 do so.
The "Conversion Option” is my option to convert the interest rate I am required to pay by this Note from an ad justable ratc
with interest rate limits to the fixed rate calcutated under Section 5(B) below.

The conversion can only take place ona date(s) ified by the Note Holder during the period beginning on the first
ot

Change Date and ending on the fifth Change Date.
fixed rate is called the "Conversion Date.”

If T want to exercise the Conversion Option, 1 must first mect certain sonditions.  Thosc condilions arc thatt (i) 1 must
give the Note Holder notice that I want o do so; (i) onthe Conversion Date, 1 must not be in default under the Note of
the Secngzlgg%uomenu (iii) by adawe specified by the Note Holder, ! must pay the Notc Holder aconversion feg of

u.s. : (iv) 1 mustsign and give the Note Holder any documents the Notc Holder requires
to effect the conversion.
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-~ My new, fized interest rate will be equal to the Federal Home Loan Monxgage Corporation's required net vield as of a date
and time of day specified by the Note Holder for () if the original term of this Note is greater than 15 years, 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commitments, plus thres-eighths of one percentage point
(0.375%), or (i) if the original term of this Note is 15 years or less, 15-year fixed rate mongages covered by
applicable 60-day mandatory delivery - commitments, plus three-eighths of  onc pereentage  point (0.375%), I

is required net yield cannot be determined beczuse the applicable commitments are not available, 'the Note Holder will
determine my interest rate by using comparable information. My new rate calculated under this Section 5(B) will natbhe
greater than the Maximum Riate in Section 4(D) above.

(B) Calculation of Fixed Rate

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Datz in full on the maturity daw
at my new fixed interest rae in substantially equal payments. The result of this calculation will be the rew amonnt of my
monthly payment. Beginning with my first monthly payment after the Conversion Date, 1 wili pay the new amount as my
monthly payment until the maturity date, )

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rute Rider,
Uniform Covenant 17 of the Security Instrument 1s amended to rcad as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or
any interest in it is sold or transferred (or if abeneficial interest in Borrower is Id or transferred and
Borrower isnot a natural person) without Lender’s prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option

i er if exercise is hibited by federal law as of the dae of this
ise this option i to be submitted to

To the extent permitted by applicable law, Lender may charge arcasonable fee as a condition to
Lender’s consent to the loan assumption. Lender also may require the transferee to Sign an assumption
agreement thatis acceptable to Lender and that obligates the transferce to keep all the promises and
agreements made in the Note and in this Security Instrument.  Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

Glice is

y this Security Instrument. If

od, Lender may invoke any remedics
emand on Borrower.

2. If Borrower exercises the Conversion Option sader the conditions stated in Section B of this Adjustable Rate Rider,
the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C1 above shall then cease to he in
effect, and the provisions of Uniform Covenant 17 of the Security Instrumcnt shall instead be in cffoct as f ollows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if abeneficial interest in Borrower is sold or transferred and
Borrower isnota natural person) without Lender’s prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the daic of this
Security Instrument.

- -IfLender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less th ered or matled within which
Borrower must pay 21l sums et fails to pay these sums prior
to the ex i iod, i i i by this Sccurity Instrument
without

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider,

(Seal)

Barroeir

STATE OF OREGON: COUNTY OF KLAMATH: = ss.
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