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£ED OF TRUST

(“Séc rity Instrument”’ is»madeoﬁ ................ gctober. 1l
2 Stroup.an Debbig. Ju. SEROUR
(*Borrower™) The trustee s .. . .

; (“Trustee™). The beneficiary ¥

. which s organized and existing

HIS FD OE TRUST
19.93...The grantoris Rich

of .Amer.

,.;Ea.l-.Lse,...Qxﬁggn....9.'1..69.1.. (“Lender)-
f.m=SiXLy. $ix. Thousand, I‘i:m..ﬁundr.ed..ncllars..and.‘NQI.LQ%
rests = Dollars (U.8. & 66.,.20 Y. This debt is evidenced by Borrowet's note

" dated the'same date as this Security Instrument (*Note™); whick provides for monthly payments, with the full debt, if not
' paid earlier, due and payableon . 9&91?91?{.‘,..1.0.;;..2- ; reierereasies - This Security Instrument
<ecures 0. Lender:: (a) the repaymen of the debl evidenced by the Note, with interest, and ali renewals. extensions and

- modifications;:{) the payment-of. all other:sums, with interest, advanced under paragraph 7 to protect the security of this

‘Security. Instrument; {c). ghe‘.performa‘nce;of-‘_Bormwer‘s covenants and agreements under this Securily Instiument and the
Note;-and (d):the'r payment_of an} uture advances, Wilh.imeresuhercon,.madc 1o Borrower by Lender pursuant 1o the

paragraph below (“Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option pricsy

t 6li reconveyance of the property:by. Trustee to Borrower, may make Future Advances 0 Borrower. Such Future Advances,
terest:thereon; shall-be secured by this Deed of Trust ‘when evidenced by promissary noies siating that said notes am

by.. For this. purpose Borrower. irrevocably. granis and convcgs to Trustee, in trust. with power of saie, the

16 e PR anal County, Oregos:

8 .in Block 2, Tract .. 1099, ROLLING BILLS, scconding to the official plat

eof. on- i - in: the ffi' v Clerk of Klamath County, OTegon.
{ 0 'Serial Ne. 599267

" “yNDER OREGON AW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
SFFECTIVE DATE OF THIS'ACT CONCERNING LOANS AND OTHER HSIONS WHICE ARE
S T PERSONAL, _ FAMILY OR HOUSEHOLD _ PURPOSES O
SRROWER'S RESIDENCE MUST BE TR WRITING, [EXPRESS CONSIDERATION. %5 BE SIGNED BY
“FRFORCEABLE e -

',S.Qrml;..cm.ii:i S Klsmath. Falls
: {Sweet] " iyl

i (“PropETtY Address): - ; B

Ny TOGETHER wiTH z2ll }‘ri:fmgﬁrgivemcﬁts{ now ‘or hereafter erected on the property. and all easements, rights,
appu! r'xan'cgs',_'rer_\ts‘,:royghis,’mi{\_m!,ei! and-gas rights and profits, water rights and stock and all fixtures now o7
hereafter a part of the pregesty. All replacements and additions shall also be covered by this Security Instrument. All of the

© " foregoing is referred toin this Security Instrument s the “Property.”
oy :"BVQRiROW»ER:C_()\:(EXQANVTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grast
d.convey the:Property and:that the Property is unmcumbcred,' ‘except for encumbrances of record. Borrower warrants

will defend generany;the ‘titl_e,t'b the Prppeﬁyagmnst»nl_l claims and demands, subject to any encumbrances of record.

"binéé"uhifém:'boﬁenams for national use and aon-uniform covenanis with

A | yfoﬁpﬁccﬁurixy instrument covering real property.

OREGQN;;ssngvetrami!y;méaalsntuc UNIFORM INSTRUMENT FoRoR £220 468




M.COVENANTS, Lend : ST

‘F B - e
c ‘Payment of Principal aaé'lntemt{ ‘Prepayme 5d Late Charges. = Borrower shall promptly pay when due
. -the principal of and interest on the debt evidenced by the Note and any prepayment and |ate charges due under the Notz.
= 2. Funds for Taxes and Insurance.. Subject to applicablelaw orto2 wiritien waiver by Lender, Borrower shall pay
3 de day monthly ents are du unde! Hote, until the-Note is paid in full, 3 suFa {“Funds™) equal to

one-twelfth "of:’ “Jearly taxes @l rents 1 may attain priority over this Security Instrument; (b} veariy
“|easehold payments or groun : \ropcﬁy,wif any; {©) yearly hazard -insurance premiums; and (d) yearly

mortgageinsurance premiums, if any- These items are called “escrow items.” Lender may estimate the Funds duc 62 the
~pasis of current data and reasonable estimates of future escrow items. 0 L o

: The Funds shall be heldinan institution the deposits or accounts of which are insured of guaranteed by a federal or

- state agency (including ‘Lender if Lender is such an insgit;\i;ion);fLendér shall apply the Funds to pay the escrow items.

Lender may not charge' for holding and applying the Fun 4, analyzing the account or verifying the escrow jtems, unless

" Lender pay; Borrower interest on the Funds and apﬁ]icéb}c law permits'l;cndcf to make such a charge. Borrower and

) Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or appicable law
requires interest t0 be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lendef

shall give to Borrower, without charge, an annual accounting of the Funds showing credits anid debits to the Funds and the

purpose for which gach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. e Ll
: 1f (he amount of the Funds held by Lender, together with the future monthly payments of Funds payabie prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to ‘make up the deficiency in OnE OF MOTE payments as required by Lender.
< --Upon payment in full.of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any:Eu:xds,he_ld by L@de’r;lf\mder paragraph’ 19 the Property is sold or acquired by Lender, Lender shall apply, no late?
than immediate\yvp;ipri"{t'oithe sale of the Properiy or its ncquisition by Lender, any Funds held by Lender at the time of
appiicationasa credit against the sums secured by thisSecurity Instrument. -
: 3. Application of Payments. Unless appﬁtjabla.;lgw provides otherwise, ali payments received by Lender under

pamgraphs 1 2nd 2 shall be applied: first, 10 late charges duc under the Note; second, 10 prepayment charges due under the

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

. 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

- Property which may attain priority OVer this Security instrument, and leasehold payments OF ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrowe? shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. if Borrower makes these paymients directly, Borrower shall prompily furnish to Lender

receipts evidencing the payments.

S Borrower shall promptly discharge any lien which has priority over ¢his Security Instrument unless Borrower: {2)
agrees in writing to the payment of the.abligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, of defends against enforcement of the lien in, legal procecdings which in the Lender's opinion operate 1o

prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
apgreement satisfactory to-Lender subordinating the fien'to this Security Instrument. If Lender determines {tiat any part of
the Property is subject to a lien which: niayi_attain;priority over this Security Instrument, Lender may give Borrower a

notice identifying the tien. Borrower shall satisfy the Yicn or take one OF more of the actions s&¢ forth above within 10 days

of the giving of notice. - i : : »
-5, Hazard Insurance. . Borrower shall keep tlie improvements Row existing or hersafter erected on the Property
iasured against loss by fire, hazards included within the term “iextended coverage” and any other hazards for which Lender
requires insurance. This insuracc shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier: providing the insura‘nce,‘sharll be chosen by Borrower subject 10 Lender’s approval which shall not be
unrfeasonablvaithheld. B SRR
< oo Al insurance policies and renewials shall be acceptable to Lender and shall include a standard mor1gage clause.
Lender <hall have the rightto hold the policies and Tenewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices..In the event of loss, Borrower shall give prompt notice 1o the insufance
carrierand Lender. Lendermay make preof of 1oss if not made promptly by Borrower.
v -n-Unless Lenderand Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration o Tepair
“- of the Property damaged, if the rmstoraiion.qrxepairis ecc_nomica\iy feasible and Lender's security is not lessened. 1f the
testoration or repair is not economicall‘y,feasible,o‘r’Lender's security would bz lessened, the insurance proceecs shall be
::applied to. the sums secured by this Securitylnstmmem, whether or not then due, with any excess paid to Borrower. if
- Borrower abanc ! Property, of does not answer within 30 days 2 notice from Leader that the insurance carrier has
- offered to settle a claim, then Lendermay. collect the insurance proceeds. Lender may use the proceeds 10 repair of restore
.the Prop:ﬂy?crztg pay sums secared by this Security Instrument, whether or not then due. The 30-day period will begin
_ " when the notics is given. B R R i :
o2~ Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extead of

~po$t§_6né the due date of the monthly payments referred toin paragraphs {and Z or change the amount of the payments. I

“under paragraph 19 the Property is uired by Lender, Borrower's Tight to any insurance policies and proceeds resulting

> from damage tothe Property priof 16 the acquisition shall pass 10 Lender to the extent of the sums secured by this Sccurnity
: Instrument immediately prior to the cquisition. = )
6. Preservation and Maintenance of Propertys 1Lenseho!ds.f Borrower shall not destroy, damage of substantially

change the Property, allow the Property to deteriorate Of commit waste. If this Sccurity Instrument s 00 2 leasehold,

~'Borrower shall comply with the provisions of the lease, and if Borrower acquires fee titie to the Property. the leaschold and

fee title shall not merge anless Lender agrees to the merget inwriting. -
: 7. Protection of Lender’s Rigats in the Property; Mortgage Insurance. If Borrower fails to perform the
-.covenants and agreements contained in this Security Instrument, 07 there is a legal proceeding that may significantly affect

: ;Lender‘sv rights in the Property (suchas 2 procesding in bankruptcy, probate, for condemnation oF 10 enforce laws of

ulations), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender's nights
¢ Property. Lender" actions may include paying any sums secured by 2 Yien which has priority over this Secunity
nstrument, appearin -payin easonabiz ateorneys’ fees and entering on the Property to make repairs. Although

;take action ufl paragraph 7, 1. < does not have to dos0..

nits jisbursed by Lender undert! ragraph 7 shall become additional debt of Borrowers secured by this
 Tinless Borrower and Lender agree to ather terms of payment, these amounts shail bear interest from

the Note rat shall berpayablq."i’wim' interest, upon notice from Lender to Borrowet
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‘Lendey requ!rcd,‘morty"gagg insurance as a condition of making the loan secured by this Security Instrument,
orrower shall pay the premiums reqdited to ' maintain the insurance in effect-until such time as the requirement for the

“insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.
CLohiESstinspection, Lender or. its agent may make reasonable entries upon and inspections of the Property. Lender
‘.. shall give Borrower notice at the time of or PriOr to an inspection specifying reasonable cause for the inspection.
192" Condemnation, - The proceeds of any award or claim for damages, direct or consequential, in connection with
- -any'condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hercby
.- assigned and shall be paid to Lender, o '
. .: In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security

L Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,

=, -unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
- the amount of the ‘proceeds multiplied by the following fraction: () the total amount of the sums secured immediately

. before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

paid to Borrower, -+ 57 el .

..+ .7 1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

.+ -make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

<. given, Lender s authorized to collect and apply the proceeds, at its option; either to restoration or repair of the Property o
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

.16. Borrower Not Released; Forbearanée By Lender Not a Waiver, Extension of the time for payment or
modification’ of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's SUCLessors in intcrest.
Lender shall not be required 10 commence procecdings against any successor in interest or refuse ta extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
-by the original Borrower or Borrower’s successors ir interest. Any forbearance by Lender in exercising any right or remedy
- shall not be a waiver of or préclude the exercise of any right or remedy. -

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several: Any Borrower who co-signs this Security

. Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
. the sums secured by this Security Instrument; aiid {c) agrees that Lender and any other Borrower may agree to extend,
- -modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
- -that Borrower’s consent. i i ~
712, Loan Cherges. . If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the Ican exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
“necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which excetded
- permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
“under the Note or by making adirect payment to Borrower. If a refunidreduces principal, the reduction will be treated a5 a
*“partial prepayment without any prepayment charge under the Note. | )
... 13, Legislation Affecting Lender’s Rights, - If enactnient or expiration of applicable laws has the effect, of
- -rendering any provisior: of the Note or this Security Instrument vhenforceable according to its terms, Lender, at its option,
‘. may require immediate payment in full of all‘sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph’19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17,7 ey R ) L ‘
... 14, Notices,' Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
- mailing it by first class mail uniess applicable law requires use of another method. The notice shall be circcted to the

~Property Address or any other adidress. Borrower designates by notice to Lender. Any notice to Lender shall be given by

- first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
" provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
- in this paragraph. Sl B ” ‘

o715, Governing Law; Severability, - This Security Instrument shall be governed by federal law and the law of the
 jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law; such conflict shall not affect other provisions of this Security Instrument or the Note

“which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are declared to be severable. ~. ST e
... 16." Borrower’s Copy. - Borrower shall be given one conformed copy of the Note and of this Securiiy Instrument.
. :17, Transfer of the Property or a’'Beneficial Tinterest in Borrower. . If -all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 nataral
- person) without Lender’s prior written' consent, Lender may, at its option, require immediate payment in fuli of al] sams
‘secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. S . .

.7 If Lender exercises this dption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument: If Borrower fails 10'pay thes2 sums prior 1o the expiration of this period, Lender niay invoke any
Temedies permitted by this Security Instrument without further notice or demand on Borrower.

... 18. Borrower’s Right to Reinstate, * If Borrower meets certain conditions, Borrower shall have the right to have
“enforcement of this Security Irfirument discontinued at any time pricr to the earlier of: (a) 5 days (or such other period as

. applicable law may specify for reinstatement) before sale of the Property pursuant to any power of salc contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
‘(@) pays Lender all sums which then would be dug snder this Security Instrument and the Note had no acceleration

. -occurred; (b) cures any default ‘of any other covenanis reements; (¢} pays all expenses incurred in enforcing this
" Security: Instrument, including, but not limited 16, reasonablc attorneys” fees; and (d} takes such action as Lender may
“:Teasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
~ obligation to pay the ‘sums secured by’ this Securi strument shall continue unchanged. Upon reinstatement by

- Borrower, this Sécurity Iastrument and the obligations secured hereby shall remain fully effective as if no acceleration had
~-occurred. However, this right to reinstate skall not apply in'the case of acceleration under paragraphs 13 or {7,




: i : niment (but niot pricr to acce!ermmn under paragrapht 13s dnd 17 xmi»::a app\m.bicz
Claw provxdes‘otherwlse) The nunce ‘shall epecxfy' {a¥the default; (b) the action required to cure the default; (¢) 2 date, not less
..~ than 20 days from the'ddte the: nouce is givento Borrower, by which the default must be cured: and (d) that failure 1o cure the default
--on or bejore the date speuf ed in the notice may result in acceleration of the sums securcd by this Security Instrument and sale
of the Property The notice shall funhennform Borrowerof the nght to reinstate after Acceleration and the right to bring a count
action to assert the non-existence of a defaultor any other defénse of Borrower to acceleration and sale. If the default is not cured
- on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and ' may invoke the power of sale and any otherremedies permitied by (zpphcahk:
. law. Lender shall be entitled to coﬂect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
g but fiot limited to, reasonable anomeys fees and costs of title evidence,
: If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
~.of an'event of default and of Lender's election'to cause the Property to be sold and shali cause such notice to be recorded in cach
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescnbed by applicable law. After the time requmzd by applicable law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the
terms desngnated in the notice of sale in one or more parcels and in any order Trustee determines. Trustce may postpone sale of
" all'or any parcel of the property by public announcement at the time and place of any prewoasiy scheduled sale. Lender or jts
designee may purchase: the Property at any sale -~

Trustee shall deliver to the purctiaser Trustee's ; deed cc-nveymg the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein, Trustee shail
apply the proceeds of the salé in thé following order: (a) toall expenses of the sale, including, but not limited 1o, reasonable Trustee's
and attomeys fees; (b) 10 all sums secured by this Secunty Instrument; and (¢) any excess 10 the person or persons legally entitled
toit.

20. Lender in Possessmn. Upon acceleration under paranrash 19 or abandonment of the Property, Lender (in person, by
agem or by judicially appom!ed receiver) shall be entitled to enter upon, take possession of and manage the Propeniy and to collect
the rents of the Property including those past due. Any Tents collected by Lender or the receiver shall be appucd firstto payment
of the costs of managemenit of the Pmpcny and collection of 1 rents, including, but not limited to, receiver's fees, premiunss on
recelvers bonds and reasonable attorneys* fee and then to the sums secuted by this Security Instrument.

21 Reconveyance. Upon payment of all suras secured by this Security Instrument, Lender shall request Trustee to
reconvey ‘the’ Property and shall surrender this Security Instrument and' ail notes evidencing debt secured by this Security

.- Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it for a
fee of not Iéss than $5.00. ‘Such person of persons shall pay any recordation costs.
: o "22. Substitute Trustee. Lender may from time 10 time remove Trilstee and appoint a successor trustee to any Trusice
: 'appomted ‘hereunder. Without conveyance of the Property, the successor tmstce shall succeed to all the title, power and dutics
= conferred upon Trustee herein and by 3j ¢ :
g *23..Use of Property. Thie Property is not cum:nuy used for agncu ;uﬂl timber or grazing purposes,

- 24, Attomeys Fees. As used in ihlS Security fnstrument and in theNq'.m:, “attomeys’ fees” shall include any attomeys fees
B awarded by an appeliate court. R i

e 25, Riders to this Security Insf ! merat. If orm or. more riders are ewcucd by Borrower and recorded together with this
ty, Instrument the covenants and'agreemems of 2ach such rider shail be incorporated into and shall amend urd supplement
venants and agrcements of t}us Secunty Ir:,tmmem as xf the nder(s) were a part of this Security Instrument, {Check

{3 2.4 Family Rider

R:ichard E. Stro - Borrower
> {Seah

[Space Betow This Lins Fer scknowecdiEPie L. Stroup - Borrower

Conlmﬁ%ﬁ'%gg% »

] HOTARY PUBLIC - OREGON . SRR ,
- COMMISSION NO. 018331 - - . 5 S & : - 4
G . S . ) . v ‘_él Notary Public

COMHSSICN EXPIRES SEPT. 14, 1998

Klamath First Federal Ssvings and Loan Assaciation

This instrument was prepared’by
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Coumty Clerk
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