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REAL ESTATE MORTGAGE FOR OREGON

THIS MORTGAGE is made and entered into by __Duane C. Grieb

residing in Klamath

County, Oregon. whose post office

address is 6061 O'Connor Road, Klamath Falls

. Oregon __9_720_2_ herein
called “Borrower.” and the United States of America. acting through the Farmers Home Administration. United

States Department of Agriculture, whose mailing address is 2455 Patterson St., Suite #1, Klamath Falls

. Oregon __97A03 . herein called the “Government.” and:,
WHEREAS Borrower is indebted 1o the Government. as cvidenced by one or more promissory note(s) or assumption

agreement(s) or any shared appreciation or recapture agreemert, herein called "note.”” which has been executed by Borrower. is

payable to the order of the Government, authorizes acceleration of the entire indebtedness at the option of the Governiment upon

any default by Borrower. and is described as follows:

Due Date of Final
Installment

9/15/93 9/15/2003

Date of Instrument

Principal Amount

(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument may
be increased as provided in the Farmers Home Administration regulations and the note.)

And the note evidences a loan to Borrower., and the Government, at any lime. may assign the note and insure the payment
thereof pursuant to the Consolidated Farm and Rural Development Act, or Title V of the Housing Act of 1949, orany other statutes
adiministered by the Farmers Home Administration:

And it is the purpose and intent of this instrument that, among other things. at all times when the note is held by the
Government. of in the event the Government should assign this instrument without insurance of the note. this instrument shall
secure payment of the note: but when the note is held by an insured holder. this instrument shall not secure pavment ot the note
or attach 1o the debt evidenced thereby. but as to the note and such debt shall constitute an indemnity mortgage 1o secure the
Government against loss under its insurance contract by reason of any default by Borrower:

And this instrument also secures the recapture of any deferred principal and interest or of any tnterest credit and subsady
which may be granted to the Borrower by the Government pursuant to A2 U0.8.C. 8§ 1472 (wror 1490a, respectively, orany amount
due under any Shared Appreciation/Recapture Agreement entered into pursiant to 7U.S.C. ¢ 2001

NOW THEREFORE. in consideration of the loan(s) and (a) at all times when the note is held by the Government. or in the
event the Government should assign this instrument without insurance of the payment of the note. ta secure prompt payment of
the note and any renewals and extensions thercof and any agreements contained therein. (h) at all times when the note is h2id b
an insured holder. to secure performance of Borrower's agreement hereinto indemnify and save harmiless the Government 2gainst
loss under its insurance contract by reason of any default by the Borrower, and (¢ inany event and at all times 1o secure the prompt
payment of all advances and expenditures made by the Government, with interest. as hereinafier deseribed. and the performance
of every covenant and agreement of Borrower contained herein or in any supplementan agreement, Borrower does hereby grant,
bargain, sell, convey, mongage and assign with general warranty unto the Govemmeent the following property situated in the State

of Orcgon. County(ies) of Klamath

The SW% of the NWl, the SE% of the NWk, the Sk of the Si3 of the NE% of the NWk,
the Sk of the S's of the NW% of the NWk of Section 13, Township 40 South, Range 9 East
of the Willamette Meridian, in the County of Klamath, State of Oregon.
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EXCEPTING THEREFROM that portion conveyed to the United States of America by deed
dated Decgmbgr 7, 1949, recorded November 2, 1951 on page 618 of Volume 250 of Deeds,




EXCEPTING THEREFROM thatvport;ibn cénveysd to the Unite& States -of America by deed
dated December .7, 1949, :recox;deqv,NoggmberVZ, 1951,0:;‘ page 618 of Volume 250 of Deeds,
Records of Klamath County, Oregon. IR oL o
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together with all rights (including the right to mining products. gravel, oil, gas, coal or other minerals). interests, casements,
hereditaments and appurtenances thereunto belonging. the rents, issues, and profits thereo! and revenues and income therefrom
(including any Govemment payments contingent on an agreement o restrict the use of the land), all improvements and personal
property now or later attached therelo or reasonably necessary to the use thereof, including, but not limited 1o, irrigation systerms,
including pumps, motors, clectrical pancls, pipe. sprinklers, and ather accessories pertaining thereto; mitking. itk handling. and milk
storage systems, and other accessorics pertaining thereto: manure handling systems; livestock fecding systems; ranges. refrigerators,
clothes washers, clothes dryers, or carpeting purchased or finunced in wholc or in part with loan funds, whether or not attached to the
real estate: all water, water rights, water certificates, water permits. water allotments. and watcr stock pertaining thercto, no matier how
evidenced: and all payments atany time owing to Borrower by virtue of any sale, lease, transfer, conveyance. o condemnation of any
part thereof or interest thercin-all of which are herein called “the properiy™

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

IN ADDITION 1o its other rights, the Government is hereby granted a security interest in the above-deseribed property pursuant
to ORS 79.1010 - 79.5070.

BORROWER for Borrower's self, Borrower’s heirs. executors, administrators, successors and assigns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoeyer except any liens, encumbrances.
casements, reservations, or conveyances specified hercinabove. and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Government hereby secured and to indenmily and save harmiess the
Govermment against any loss underits insurance of payment of the note by reason of any default by Borrower. Atall times when thw
note is held by an insured holder. Borrower shall continue to make payments on the note to the Govemnment. s collection agent for
the holder.

(2) Topay tothe Government such fees and other charges as may now ot hereafter be required by regulations of the Farmers
Home Administration.

(3) I required by the Government, to make additional monthly payments of 1/12 of the estimated amnal [Ises, assessments.
insurance premiums and other charges upon the mortgaged premiscs.

)  Whetheror not the note 1s insured by the Government. the Government may al any tine pay any other amounts including
advance for payment of prior and/er junior Jiens. required herein to be paid by Borrower and not paid by Borrower when due. as well
as any costs and cxpenses for the preservation, protection, or enforcement of this lien. as advances for Borrower's account. All such
advances shall bear interest at the rate borne by the note which has the highest interest rate.

(5) - Alladvances by the Govermnent. including advance for payment of prior and/or junior tiens. in addition 10 any advances
required by the terms of the note. as described by this instrument. with interest shall be immediately due and payable by Borrowcr 10
the Govermment without demand at the place designated in the latest note and shall be secured hereby. No such advance by the
Government shall relieve Borrower from breach of Borrower's covenant to pay. Any payment made by Borrower muty be appliedon
the note or any indebtedness to the Government secured hereby, in any order the Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(77 Topay whendueall taxes, licns, judgments, encumbrances. and assessments lawfully attaching to or assessed against the
property, including all charges and assessments in connection with water, water rights. and water stock pertaining to or reasonably
necessary tothe use of the real property described above, and promptly deliver to the Government without demand reccipts evidencing
such payments.

(8) Tokecpthe property insured as required by and under insurance policics approved by the Government and. at its request.
to deliver such policies to the Government.

9y Tomaintain improveraents in good repair and make repairs required by the Government: operte the properiy in a good
and husbandmantike manner; comply with such furm conservation practices and fam and home management plans asthe Government
from time fo time oy preseribe; and not to abandon the property. or causc or permil waste, lessening or impaimment of the security
covered hereby, or, without the written consent of the Government, cut, remove, ar lease any timber. gravel. oil. gus, coal. or other
minerals except as may be necessary for ordinary domestic purposcs.

(10) To comply with all laws. ordinances. and regulations affecting the property.

(i1) To pay or reimburse the Govemment for expenses reasonably necessary or incidenta! to the protection of the lien and
priority hereofand tothe enforcement of or the compliance with the provisions hereofand of thenote and any supplementary agrecment
(whether before or after default). including but not limited to costs of evidence oftitle to and survey of the property. costs of recording
this and other instruments, attorneys” fees. trustees’ fees, court costs, and expenses of advertising. selling. or conveying the property.

(12) Exceptasotherwise provided inthe Farmers Home Administration regulations, neither the property norany portion thereol
or interest therein shall be leased, assigned, sold, wransferred, or encumbered, voluntarily or otherwise, without the written consent of
the Government. The Government shall have the sole and exclusive rights as mortgagee hereinunder, including but not limited to the
power 10 grunt consents. partial releases, subordinations, and satistaction, and no insured holder shall have any right, tigle or interest
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in or to the lien or any benefits hereof. Allrents, profits. and ircome. including any amounts arising out of an agreement by which the
Borrower substantially reduces its usc of the property in retu for paymenis, aie hereby assigned to the Government for the purpose
of discharging the debt hereby wecured. Permission is hereby given to the Borrower, so long as no detault exists hereunder, to collect
such rents, profits and income for use in accordance with the provisions of the borrow er's agreement with Farmers Home
Administration and the applicable regulations.

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the covenants and
agreements contained herzin or inany supplementary agreement arc being performed.

{14y This instrument sceures 1o the Government the repayment of the debt evidenced by the note. including all adjustments,

enewals. extensions or modifications in the interest rale. payment terms ot balance due on the loan: the payment of all other sums.
with interest, advanced under paragraph 4 and the performance or Borrower's coveninis and agreements under this instrument and
the noie. The Governaent may () adjust the interest rate. payment. terms or batance due on the foan. (b) increase the mortgage by
an amount equal to deferred intereston the outstanding principal balance. (€) extend or defer the maturity of . and renew and reschedule
the payments on. the debt evidenced by the note or any indebtedness 1o ihe Government sceured by this instrument. (d) release any
party who is liable under the note or for the debt from liability 1o the Government. (¢) release portions of the property and subordinate
its Lien. and () waive any other of its rights under this instrument. Any and all this can and will be done without affecting the lien or
the priority of this instrument or Borrower's or any other party’s liability to the Government for payment of the note or debt secured
by this instrument unless the Government says otherwise in writing. HOWEVER. any forbearance by the Government—whether once
or often -in exercising any right or remedy under this instrument. or utherwise afforded by applicable law. shall not be a waiverof or
preclude the exercise of any such right or remedy.

(151 1f a1 any time it shall appear to the Govermment that Borrower may
association. a Federai land bank. or oiher responsible
similar purposes and periods of time, Borrower will. upon the
amount to pay the noteand any indebtedness seeure
agency in connection with such loan.

{16) Default hereunder shall constitute default under any other real estate or crop or ch

attel security instrument held or insured
by the Government and exccuted or assumed by Borrower. and default under any such other security instrument ~shall constitute default
hereunder.

be able to obtain a loan from a production credit
coop:rative or private credit source. al reasonable rates and terms for loans for
Governments's request, apply for and accept such loan in sutticient
dhereby and o pay forany stock necessary 1o be purchased inacooperative lending

(171 SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this
instrument. or should any one of the parties named its Borrower die or be declared anincompetenit.a bankrupt. or an insolvent.or make
an assignment for the benetit of creditors. tie Government, at its option. with or without notice. may: (1) declare the entire amount
unpaid under the note and any indebtedness 10 the Governmient hereby secured immediately duc and payable. (by for the account of
Borrower incur and pay reasonable expeiises for repair or maintenance ol and take possession of operate orrent the property.(eyupon
application by itand production of this instrument without other evidence and without notice of hearing of said apphcation, have ¢
receiver appointed for the property. with the usual powers of receivers in like cases. (d) foreclose this instrament as provided herein
or by law, and (¢) entoree any and alt other rights and remedies provided herein or by present or tuture law.

(18) The proceeds of foreclosure sale shall be applied in the foilowing order to the payment of: (i costs and expenses incident
1o enforcing or complying with the provisions hereof. (b) any prior licns required by law or a competent court 10 be so paid. (¢ the
debt evidenced by the note and all indebtedness to the Government secured hereby. (d) inferior liens of record requived by law ora
competent court 1o be s0 paid. (¢) at the Gor crnment’s option. any other indebledness of Borrower owing to or insured by the
Govemnment. and (1) any balance to Borrower. At foreclosure or other sale of all or any parn of the property . the Government and its
agents may bid and purchase as a stranger and nmuny pay the Government's Share of the purchase price by crediting such amount on
any debts of Borrower owing to or insured by the Government. in the order preseribed above,

{19) Borroweragreesthatthe Govemment w i1l not be bound by any presentor future laws_ () proy iding torvaluation. appraisal.
homestead or exemption of the property. (b) prohibiting maintenance of an action for a deficiency judgement or linuting the amount
thereot or the time within which such action may be brought. (¢) prescribing any other statuie of limitations, id» allowing and right
of redemption or possession following any (oreclosure sale. or (¢) limiting the conditions which the Government muy by regulation
impose. including the interest rate it may charge. us a condition of approving a transfer of the propenty 1o anew Borrower. Borrower
cxpressly waives the benefit of any such State law. Borrower hereby relinguishes, waives, and conveys all rights. inchoate or
consummiate. of descent. dower. and curtesy.

20y I any part of the loan for which this instrument is given shall be used to finance the purchase. construction ar repair of
property to be used as an ow ner-occupied dwelling (herein called “the dwelling " yand if Borrower intends 1o sell or reat the dwelling
and has obtained the Governmient s consent to Jo o (a) neither Borrow er nor anyone authorized 1o act for Borrower will.atter receipt
of 2 bona fide offer. refuse to negotiate for the sale or rental of the dwelling or will otherwise make unas aitable or deny the dwetling
1o any one because of race. color. religion, sex. national origin. age. handicap. or farntlial status, and (b Bomrow er recognizes & icgal
and hereby disclaims, and will not comply with oratieptio enforee any restrictive covenants on the Jw elting relating to ruce. coior.
religion, sex. national origin. age. handicap. or tamilial status,

21y Borrower further agrees that the loangs) wecured by this mstrument witl be indeiauies
a purpose that will contribute to excessive erosion of highly crodible fand or t
conumodity . as further explained in 7 CER Part 1940, Subpant G. Exhibit M.

(22" Thisinstrument shall be subjecttothe present regulations of the Farmers
not inconsistent with the express provisions hereof.

(23) Notices given hereunder shall be sent by centitied mail, uniess otherwise required by lav  addressed. unless and unti! some
other address is designated in a notice so given. in the case of the Governmient to Farmers Home Administravion. United States
Department of Agriculture. at the mailing address mentioned above. and in the case of Borrow er at the address shown in the Farmers
Home Adiministration Finance Office records (which normally will be the same as the post oftice address shown above).
(24 1 any provision of this instrument oz application hercof o amy person or circumstances 1~ held invatid. such invalidity will
not affect other provisions orapplications of the instrument which can be given effect without the invalid proviston or apphication. and
1o that end the provisions hereof are declared to be severable.
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EXECUTED this

date of

Sep
Partner<hin techer

OF CArtsarat s oo




" EXECUTEDthis .. L. dateof . Seprember

tP@flé,?sﬁi'p'br.‘(fdxpdrariozx' Lo Individual(s)

(Name of Borrower) ‘ ) ' :
By: _ Duger . NS
gy: DUANE _C. GRIER
y:
Altest:

[Cerporate Seél]
ACKNOWLEDGMENT FOR INDIVIDUALS

STATE OF OREGON ss:
COUNTYOF Klamath

The foregoing instrument was acknowledged before me this 15th day of ___September

1993 _by l:lugng C._Grieb

(Name of persons acknowledging)

' leacet— S
[Notary Seal] ROWENA A, CHASE

Norary Public of and for the State of Oregon

My Commission expires 3/17/97

- cggmm:mnnmga
HISSION EPEES WMRIETIH OWLEDGMENT FOR A PARTNERSHIP

STATE OF OREGON
COUNTY OF

The foregoing instrument was acknowledged before me this dayof’

S

19 by on behalf of a partnership.

(Names of acknowledging pariners) (Name of partnership)

[Notary Seal]
Notary Public of and for the State of Oregon

My Cammission expires
ACKNOWLEDGMENT FOR A CORPORATION

STATE OF OREGON
COUNTY OF

357

The foregoing instrument was acknowledged before me this day of

by

(Name of Corporare Officer) Titie of Corporate Officer)
4 I &

— . corporation, on behalf of the corporation.
(Name of Corporaban) (State of Incorporation)

[Notary Seal]

Notary Public of and for the State of Oregon

My Commission expires
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This Agreement
Administration
Sentember 195,

term of ten (10)

is entered
(FmHA)Y and

yearsi .

Borrower
necte (s

15 indebted
described below:
Date Principal

TOS/,09/574 %
LO/G6/8B80

41,700,000
41,700,000

07/09/85
04/17/8%9

40,610.13
14.861.21

11/706/79
G7/09/85
QL /177,89

100,000.00
112,8321.03

127.587.72

03/06/81
05/23/83
07/709/835
04/17/8%9

2%,410.00
27,199.55
28,542.80
22.542.80

03/16/82
05/23/83
07/,09/82
O4/17/89

26,100,006
11,567.73
11,371.5C
11.371.60

to FmHA

FmiHA

ins
Exhibit

m

ATION AGREEMENT

into between Farmers

Duane C.

for

Amount

(Reamor tized)
({Reamortized)

(Rescheduled)
(Rescheduled:?
({Recwcheguled)

{Rascheduled)
(Rescheduled)
(Reschedulied)

2

Grieb
1993 and expires on September

loan(g)

evi

S.00%
S.00%

3.080%
3.00%
5.00"

12.06
10.23%
1C.25%
G .3506%

14.29%
7.25%
7.23%
&E.D0%

denced by

tructicn 19231-95
D to Subpart S

Home
(called
13,

"Borvower "'
2003 (maximum

[ RN

the

Due Date

S/09/201 4
S/09/2014

7s09,2013

G4/1T7/20504

1170672019
Q770972017
OL4/17/2019

U3/ 067 1968
03/23/2001
O7/09., 2000
O&4/ 1772001

371671583
0S/23/ 1330
07 /09 /2000
Q4 /17/2004

This Agreement 1s attached to the noteis)
the date of this Agreement, before write-down, the unpa:rd
principal zZalance gn this note was $174.499.11 and the unpaid
interest balance was $£18,325.85. These ncte(s) werz2 med:ified by
the feclliowing nctel(s) attached to notel(s) described

described above. AhAs of

whichh are

above.

Date Prirmcipal

(SRS SE WA PR 1L, we
0DF/13/93

09/13/93
02/135/53

109,409 .1

The note

(
ecstate security i1nstrumen

Amount

&L

<) described above

;

5
28,735.49
9,553.18

are
ts:

Interest

5.0

Due

Ol

AP S DRCIOR B
0971572000
0971572008

fallowing real




Date of Security Records of Book or
Grantor Instrument County State Reel Page

Duane Grieb & S/9/74 Klamath, OR M74 3839
Djuanna Grieb

Duane Grieb 1146779 Klamath, M79 26199

7

Duane C. Grieb 5/23/83 Klamath, M83 8232
Duane C. Brieb 4/17/,8%9 Klamath, OR mMes 13220

As a condition to, and in consideration of, FmHA writing down the
above amounts and restructuring the loan, Borrower agrees to pay

FmHA  an amount according to one of the fallowing payment
achedules:

1. Seventy—-five (73) percent of any pos:tive appreciation
in the market value of the property securing the laan
as described in the above security instrument(s)
between the date of this Agreement and either the
expiration date of this Agrezement or the date the
Borrower pays the loan in full, ceases farming or
transfers title of the security, if such event occurs
four (&) years or less from the date of this Agreement.

Fifty (90) percent of any positive appreciation in the
markot value of the property securing the logan above as
described in the security instruments between the date
of this Agreement and either the expiration date of
this Agreement or the date Borrower pays the loan in
full, ceases farming or transfers title of the
security, if such event occure after four (4) years but
before the expiration date of this Agreement.

The amount of recapture by FmHA will be based on the difference
between the value of the security at the time of disposal or
cessation by Borrower of farming and. the value of the security at
the time this Agreement is entered intao. If the borrower
violates the term of this agreement FmHA will liquidate after the
borrower has been notified of the right to appesl.

Market value of the property securing loan(s) $143,000.00.

Net recovery value of property securing loan(s) %94,237.62.
Amount of write-down $2%,1B0.69.

Amount of Account Equity %$0.00.

Duane €. ALl /%,/ 7% |

DUANE C. GRIEB, Borrower /ROBERT K. HANSE
County Supervisor

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title & Escrow the 18th
of Oct. A.D., 19 93 4 _10:35 oclock _ A& M., and duly recorded in Vol. M93
of Mortgage onPage _</{222
Evelyn Biehn ~County Clerk
FEE $35.00 By o ilime [¥ioidewalats




