RECCHDATION REQUESTED BY: ©
Sauh Valley Blzto Bonk '
COt RN Glmst © 0

Rirnzth F2ila, R 0720t

WHEN RECORDED RAIL TO:
- Geuth Volioy Sles Bank
€91 tletn Sirect
Kizmath Folls, CR 97591

SEMD TAX NOTICES TO:

Rizhard L. Gosbuit cad Pediicla AL Gerbutt
1580 Pasille Tavese
Kimmath Folls, OR 97001

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE oY

MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 8, 1993, beitween Richord L. Garbuit and Patricla A Garbutt, as
TENANTS BY THE ENTIRETY, whose address Is 1540 Paclfic Terrace, Klamath Falls, OR 97601 (referred to

below ge "Grentor™); snd South Valley State Bank, whose address Is 801 Maln Street, Klamath Falls, OR 97601
(rei‘esjred to below as "Lender™).

CGRANT OF MORTGAGE. For valuabla constdesstion, Grenter morlgagas end conveys to Lender all of Grantor's right, tita, and interest in and to
tha felowing described roal property, togather with all existing or subsequently crectod or afixad buildings, improvaments and fodures; all easements,
rights of vay, and appurienances; all water, water rights, walercoursas and ditch rights (including stock In utilities with dilch or irmigalion rights); and all
othar fhghts, royaliss, and prefits relating to the real proparty, including without limitation ait minarals, o, gas, gaothermal and similar matters, located
in Klameth Counly, State of Oregon (the "Reat Proparty”):

Lot 1 end the Merthwesterly 32 1/2 feet of Lot 2 In Block 8 of HILLSIDE ADDITION fo the Cily of Klamath

Falls, sccording fo the offlcic! plat thereof on file in the office of the County Clerk of Kiemath County,
Oregen.

The Fleal Property or #io addrees Is commonly known as 1540 Pacliic Tervece, Klamath Falls, OR 97601. The Real
Proparty tax idontification number is 3309 02588 10009.

Cranlor prescntly essligns to Lendar all of Grantor’s right, tils, and interest in and 1o all Isases of the Propesty and all Ranls from the Properly. In

additicn, Granter grants fo Lendar a Uniferm Commasrcial Coda sacurily Intorest In the Personal Property and Rants.

DEFINITIONS. Tha following werds shall havo the foiowing meanings when used in this Mcrigaga. Torms not otherwise defined in t[hislaMod;;ago sh%l:
ta} wrful

have the moanings attributsd to such lorms in the Uniform Commarcial Codo. All raferences o dofiar amounts shafl mean
ihe Uriled Slates of America.

Bdsling Indehlzdnesa. Tho words "Existing Indablsdness” mean the Indebledness described belowr in the Existing Indebladness saction of this
Morlgags. .

Gresvisr. The werd "Grantor” means Richerd L. Garbult and Petricla A. Gasbult. The Grantor is the merlgagor under this Mortgaga.

Gucrenlor. Tho word "Guarantor” maans and includss without Emitation, each and aft of tho guaraniors, sureties, and accommodation parties in
canaeciion with tha Indeblodnoss.

Improvemonis, The word "“Improvemenis™ means and includzs without Bmitation al existing and fulure improvaments, fixtures, bulidings,
struciurss, mobila homes afixed on the Real Propertly, faciiities, additons and other construction on the Real Properly.

Ingebledn2ss. Tho word "Indsbisdness” means all principal and intsrest payzble under the Mota and any amounis expondsd or advenced by
Londer to dischergo cbligations of Grantor or axpenses Incurred by Londer lo antorcs cbbigations of Grantor undar this Morlgage, topether with
inlorest on such amounts as providod In this Horlgage.

Lendar. Tho word "Londzes™ means Seuth Vatioy Stals Bank, Bs successors and sssigns. Tho Londer is the mortgages under this Morigage.

Horlgago. Tho word "Morlgaga® means this Morigago bolwesn Granlor and Londor, and includes vithout imitation all assignments and secusity
Inlerest provisions rolating to ths Personal Properly and Roats.

Hote, Tha word "Nels® means the promissory nota or cradit agresmont datod Ociobar 8, 1233, In the origing! principal amount of
$5,000.00 from Granler to Lendar, togothor with afl renawals of, extansions of, modificstions of, reSnancings of, consclidations of, and

substilulions for tha promissory nola cr egreamant. Tho maturily dals of tha Note is Ocleber 13, 1593, Tha m of inlerast on tha Nola is subjoct
te indexdng, adjustment, renswal, or renegotiation.

Pergensd Property. ﬂwwmds?mowﬁcgwramnweqxﬁpmhmmwumumofpmw property now or hereaftar owned
by Grantex, and now or hereafier altached or afiixed to the Real Property; logather with 81 accsssions, parts, and additions fo, alt replacaments of,
and afl substitutions for, any of such property; and togathor with off preceeds (including without Imitation all insurance proceeds and refunds of
premiums) from any salo or other disposition of the Property.

Broperly. The woid "Froperty” means colloctively the Real Property end the Personal Proparty.
~Red Proparty. The words *Real Progerty” maan the property, Intarests and rights describad abava In tha "Grant of Morgaga® section.

Roizisg Dosumants. Tho words "Ralaled Documents™ maan and includo without Emilstion a¥ promissory noles, credit agreements, loan

ayrecments, guaranties, securly agrsements, mortgages, dseds of trust, and a7 other instrumsals, agrosments and documents, whether now or
heraafler existing, oxsculad in connaction with the Indebladnaess. : :
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THIS IRORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE

GIVEN TO SECURE (V) PAYMENT OF THE INDEBTEDNESS ARD ) SERFORMANCE OF ALL CZLIGATIONS CF GRANTOR UMDER THIS
MORTGAGE ARD THE RELATED DOCUMENTS. THIS KEORTGAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERPMS:
PAYMENT AND PERFORMANCE. Except as othorwise provided in this Mortgage, Grantor shall pay to Lender &ll amounts secured by tnis Mortgage
astheybecomdm.andshalshicﬂypedormnﬂomentu’sobugaﬁomundoruﬂsModgagc.

POSSESSION AND RAINTENANCE OF THE PROPERATY. Grantor agrees that Grantor's possession and usa of ihe Property shall bs governed by the
tollowing provisions:

PERSONAL PROPERTY, iS

end Use. Until In default, Grantor myrwna!nlnpme@onandcon‘-roldandop@abmd manage tha Property and cotiact the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
EAIIE:EPR'I’(I)TVLEEDL%E ‘g:iE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duty to keaintain. Grantor shall
nocessary to preserve its value.

Hazardous Substences. The terms *hazardous wasts,” “hazardous substance,” "disposal,” =~pleaso,” and "threatened reloase,” as used in this
Mortgage, shall have the same maanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as

amended, 42 U.S.C. Section 9601, et seq. CCERCLA"), the Supertund Amandments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, st

seq., ihe Resource Conservation and Recovery Act, 43 U.S.C.
Section 6901, et seq., or othor applicable state or Federal laws, ruies, or regulatiol

ns adopted pursuant to any of the foregoing. The terms
"hazardous waste™ and =hazardous substance” shail also include, without limitation, patrol

laum and petroloum by-products or any fraction thereof
tor represants and warrants to Lender that: (a) During the

of Grantor’s ownership of the Property, there has been no
manufacture, storage, treatment, disposal, reiease or threatened release of any hazardous waste or substance by any person on,
tha Property; (b) Grantor has no knaowiedgs of, or reason to believe that there has been, except as previously disciosed to and

acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, of threatenad release of any

hazardous waste or substance by any prior owners of occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously discl

osed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agant or other authorized user of the Property shall use, generata, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, of about the Property and (ii) any such activity shall be conductsd in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limi

tation those laws, regulations, and ordinances dascribed above.
uthorizes Lender and its agents to enter upon the Property to make s

uch Inspections and tesis as Lender may deam appropriale to
determine compliance of the Property with this section of the Mortgaga. Any inspections or tests made by Lender shall be for Lender’s purposes
only and shalt not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The representations
and warrantes contained herein are based on Grantor's due diligence in investigating the Propesty for hazardous waste. Grantor hereby (a)
releases and welves any future claims against Lender for indemnity or contribution in the event Granior becomses liable for cleanup or other costs
under any such laws, and (b) agrees to indemnity and hold harmless Lender against any and all claims, losses, liabilities, damagss, penaltiss, and

expensas which Lender may directly or suffer rasuiting from a breach of this section of the Mortgage or as a consequence of
any use, goneration, manufacture, storage,

N or thraalened reisaso occurring prior to Grantor’s ownership or interest in the
Property, whether of not the same was or should have

besn known to Grantor. The provisiens of this saction of the Mortgage, including the
obligation to indemnity, shall survive the payment of the indabtedness and tha satisfaction an

d reconveyance of the lien of this Morigage and shall
not be affected by Lendar’s acquisition of any intsrest in the Property, whether by

foreclosure or otherwise.
Nulsance, Waste. Grantor shall not cause,

conduct or permit any nuisance nof commit, permit, or sutter any stripping of or waste on or to the
Properly or any portion of the Property. Without limiting the generality of

the foregolng, Grantor will not remove, or grant 1o any other party the
right to remove, any timber, minerals (including oll and gas), soil, gravel or rock products wi

thoul the prior written consent of Lender.
Removal of Improvements. Grantor shall not dsmolish of remova any improvements trom the Real Property without the prior writlen consent of
Lender. As a condition to the ramoval of any improvemsnts, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvemsnts with improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and reprasentatives may enter upon the Real Property at all reasonable times to attend to
Lender’s inlerasts and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgags.

Comptiance with Governmenisl Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereafter in
efiect, of ail governmental authorities applicable to the use of occupancy ot the Property. Grantor may contest in good faith any such law,
ordinance, or reguiation and withhald compliance during any proceeding, including appropriate appeals, SO long as Grantor has notified Lendex in
writing prior to doing SO and so long as, in Lender's solo opinion, Lender’s intorests in

the Property are not joopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satistactory to Lendex, to protoct Lendecr's interest.

Duly to Protect. Grantor agrees neither to abandon nor isave unattended the Property. Grantor shall do alil other acts, in addition to these acts
sat forth above In this section, which from the character and use 0

t the Property are reasonably necessary to protect and preseqve the Property.
DUE ON SALE — CONSENT BY LENDER. Lendor may, at its oplion, deciare immediately due and payable all sums sacured by this Mortgage upon the
sale or transfar, without the Lendec's prior written co

nsent, of all or any part of the Real Property, or any interest in the Real Property. A “sals or
transter” means the conveyance of Real Property of

any rght, titte or Interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, dead, installment sole contract, land contract, contract for deed, leasehold intarest with a torm greater than thvee (3) ysars,
lepse~op

tion contract, or by sale, assignment, or transter of any beneficial interest in or to any land trust holding titls to the Raal Property, or by any

method of conveyance of Real Propecty interest. If any Grantor Is a corporation or partnership, transtar also includes any change in ownership of
mors than twenty-five percent (25%) of tha voling stock or partnership inf

torests, as the case may bs, of Grantor. However, ihis option shall not be
exarcisod by Lender it such exerciss is prohibited by toderal law or by Oregon law.

TAXES AND LIENS. The tollowing provisions relating to the taxes and tiens on the Property are a

Payment. Grantor shall pay when due (and in all gvents prior to
nndsewmbochargesmdagalnsto:onaecounloﬂho?ropeny.andsha!pa anclalmsfofwockdoneonotforsemces
rondered or material furnished to the Proparty. Gmnto:shslmainta!nthemmofuuenshaving priority over or equal 1o the interest of
Lender. under this Morigage, except for the Uen of taxoes and assessments not due, except for the Existing indeblodnass refarred to below, and
+ @xcept &s otherwise provided in the following paragraph.

maintain the Property in tanantable condition and promptly perform afl repairs, replacements, and maintenance

part of this Morigags.

dslinquency) all taxes, payroll taxes, special taxes, assessments, waler charges
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Loan No 301870 . (Centinued)

- Right To Centocl. ‘Cranter mey withhold payment ef any tax, ac1esamont, o elalm In connaction with a good falth disputo over the obigation to
pay, <o long &2 Lendar’s Intarest In tha Preperly Is not eoperdized. 1 a Ben ardses o 13 S2d 3 a rasult of nonpsyment, Granior shall within &fsen
(15) dzys after tho Bon erisss or, iFa on b Blod, vithin (Ricon (16) days afior Crantor has noteo of the fillng, sscwre tha dischargs of tho Eon, or it
roqusasiod by Lender, deposit with Lendsy cash or a suffciont componmla surcdy bond or other sesurily satisiactory to Lender in an ameunt sufficient
to dischargs thio licn plus any costs and attornays’ fos3 or ciher charpss thal could actruo ¢s a rosult of a foroclosure of sela under tho Eza. In
any contest, Grantar shall dofend lisa!f and Londsr and nhall satisly eny adverss judgmant before enforcomeont against the Prepery. Grantor shal
nama Londar 63 an additional oblgso undsr any sursly biond furnishod in tha conlest procescings.

Evidence of Poymenl. Crantsr shell upon domand furnish o Lendor satsizclory evidenco of paymont of the taxes o assossments and shall
awhoiizo the cpproprialo governmontal officlel to defiver to Lendsr at any time & writlen stalament of the taxes and assassments egainst the
Property.

Neilco of Conatrustion. Granter shall notify Lender et loast fflaan (15) days before any work I8 commsanced, any sorvicas are fumishsd, o any
matesicls are suppliad to tho Property, K any machanic’s Ean, materialiman’s B3n, or cihar Esn could bo assertad on account of the work, services,
or materigls and the cost exceeds $1,000.00. Gmantor will upon requsst of Londer fumish to Lender advance assurances satistactory to Londsr
that Grantor can and viill pay tho cost of such improvemants,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring tha Properly are a part of this Mortgago.

Bi=ialonenco of Iasurance. Grantor shall procure and meintain pelicies of fire insurance with standard extended coverage endorsements on a
replacemant bacis for the full insurable valus covering ull Improvemsnts on the Real Property In an amount sufficient to avoid apptcation of any
colnsuranca clauss, and with a standard morigages clauss In favor of Lendar. Policies shall be vrritten by such insurance companiss and in such
form as may bs reasonsbly acceplable to Lender. Grantor shall daliver o Lendar cortilcales of coversge from each insurer contalning a
stiputation that covsrags will not bo cancalied ¢r diminished without a minimum of tsn (10) days’ prior written notico to Lendsr and rot containing
any disclaimar of tho Insurer's fabily fer fallure to give such noiica. Should the Raal Properly at any time bacome located in an area dasignatsd
by tha Director of tha Federal Emergency Managemen! Agency as a special flood hazard area, Grantor agrees to oblain and maintain Federal
Flood Insurancs, to tho extont such insurancs s requinad and ks or becomos avallabls, for tha term of tiw loan and ‘or tho full unpaid principa)
balanca of tha loan, or the maximum limit of coveraga that is availabls, whichever is less.

Agplicaticn of Procceds. Granlor shall promplly notiy Lender of any loss or damage to tha Property if the estimaled cost of repair o
replacoment excaeds $500.00. Lender may make proot of loss if Grantor fzils 1o do so within fiftaen (15) days of the casualty. Whather or not
Lendar’s sacurity Is impaired, Lender may, at iis elaction, apply the proceeds to the reduction of the Indebladness, payment of any lisn affecting

- tho Properly, or tho restoration and repalr of the Properly. if Lender elscts to apply the procseds to resteration and repair, Grantor shall repair of
replacs tho damagsed or destroyed Improvemenls In a mannsr salisfaclory to Lendsr. Lendsr shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceods for tho reasonabls cost of repeir or restoration if Grantor Is not In dafault hereunder. Any procesds
which have net been disbursed within 180 days after thair receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing o Lender under this Morigags, then to prepay accrued interest, and the remainder, if any, shall be
applisd to tha principal balance of the Indsbisdnsss. i Lender holds any proceads after paymant in full of the Indebladness, such procaads shall
ba paid to Granlor,

Unexpired Insurence ai Sala. Any unsxplred Insurance shefl inure to the bensfit of, and pass {o, the purchassr of the Property covered by this
Morigagoe at any trustoa’s sale or olher salo held under the provisions of this Morlgago, or at any foreclosura sale of such Property.

Compliznce with Exleling Indebladness. Durng the perdod In vrhich any Existing Indsbtodness described below Is in effect, compliance with the
insuranco provisions conlzinod In the instrument ovidancing such Exdsting Indebladness shal constitute compliance with the insurance provisions
undsr this Morigago, to the extent compliance with tha terms of this Morlgnge would conslitulo a duplication of insurance requirement. If any
procaeds from the insurance becoms payablo on loss, the provisions in this Mortgage for division of proceads shall apply only to that portion of
tho procesds not payabls o the holder of tho Existing Indebtadness.

EXPENDITURES BY LENDER. it Grantor fails to comply with any provision of this Morigage, including any obligation to mainlain Existing Indebtedness
in good standing as required bslow, or if any action or proceeding Is commenced that would matarially affect Lender’s interests in the Preperty, Lender
on Granlor's behaif may, but shall not be required to, take any action that Lender dsems appropriate. Any amount that Lendsr expends in so doing will
bear interest ai the rala chargsd under the Nola from the dats incurred or paid by Lendar o the date of rapayment by Grantor. All such expenses, at
Lendar's option, will (a) ba payablo on dsmand, (b) be added to the balance of the Nolo and be apporionad among and be payable with any
instaliment paymeants to bacome dus during either (i) ths tzrm of any applicablo Insuranca policy or (i) the remaining term of tha Nols, or (c) be
trealed es a bafloon paymont which will be dup and payabla at tha Nola's maturity. This Merigage also will secure payment of these amounts. The
rights providad for in this paragraph shall be in addition to any other righls or any remedias to which Lendor may be entitiad on account of the default.
Any such action by Lender shall not ba construad as curing tha default so as to bar Lender from any remedy that it otherwisa would have had.

WARRANTY; DEFENSE OF TITLE. Tho following provisions relating to ownarship of the Properly are a part of this Morlgage.

- Tilta. Grantor warrants that: (a) Grantor holds good und markstebls tile of record 1o the Properly in foa simple, frea and claar of all lians and
encumbrancas othar than thosa sst forth In the Real Property dascription or In the Exsting Indsbtedness section below or in any titls Insurance

i policy, titla reporl, or final tito cplnion Issusd in favor o, and acceplad by, Lendsr in connaction with this Morigage, and (b) Granlor has tha full
right, power, and authodly lo exscuts and dsliver this Mortgago to Loender.

Dafence ¢ THio. Subjset to the exception In the parapraph ebove, Grantor warrants and will forovor dofend the title to the Property against the
lawtul claims of @it perpons. in tha gvenl any action or procasding 15 commangad that questions Grantor's tilio or tha interest of Leadar under this
Mortgage, Grantor shall dafend tho action at Granlors oxp Granlor may be the nominal party In such proceeding. but Lender shall bo
entitied to participata in tha procseding and to bo represanied In tho procaoding by counssl of Lendar’s own choico, and Grantor will doliver, or
causa lo bs dalivered, to Lendor such Instrumeants as Lendar may request from tima o tims to permit such particlpation.

Compilence With Lews. Grantor warrants thet the Property and Granler’s usa of the Property complios with all existing epplicable laws,
ordinances, and regulaiions of governmentsal authorities,

EXISTING INDEBTEDNESS. The following provisions concurning existing indsblodnsss (the "Existing Indebladness”) are a part of this Morigage.

Exdsling Lizn. Tha Ben of this Merigegs securing the Indsbtedness may ba socondary and inferior to an existing ien. Grantor expressly
covenanis and agrees to pay, or ses to the paymani of, the Existing Indebledness and to pravant any dafault on such indsbladness, any defaull
under the instruments evidancing such indeblednsss, or any defaull under any security documents for such indebladnass.

Defawlt. If the paymant of any Instafimant of principal or any Infarest on the Existing Indebladnsss is not mada within the ime requirnd by the nole
evidencing such Indebledness, or should a default vecur under the Instument socwing such indsbledness and not be cured during any

appticabla greco pariod thoroln, then, at the option of Lander, the Indshladness secured by this Mocdgage shall becoma immediately due and
payabls, and this Morigage shall be in default,

Ho htodificsiion. Grantor shall not onter into any agnzemsnt with the holder of any moxtpags, deed of trust, or other security agreament which
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and attorneys' faes incurred by Lendar in connection with tha condemnation.

Proceedings. It any procseding in condamnation i filed, Grantor shall promplly notity Lendss in writing, and Grantor shali promptiy take such

sleps as may be necessary to dafond the action and obtain the award. Grantor may ba the nominal party in such procsoding, but Lendcer shall be

entitiad to participats in the procsading and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
bedoltverodtoLondarsuchlns!mmentsasmayborequwodbynfromﬁmetoﬁmtopermﬂsuchparﬁdpaﬁon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMIENTAL AUTHORITIES. The following provis!

and charges are a pert of this Morigage:

Current Texes, Feos and Charges. Upon request by Lender, Grantor shall exaculs such documents in addition fo this Morigage and tske
whatever other action is requested by Lender to perfect and continue Lender's Ben on the Raal Property. Grantor shall reimburse Lender for alt
taxes, as described below, togsther with all expenses incuned in recording, perfocting or continuing this Mortgage, including without imitation all
taxes, fess, documentary stamps, and other chasges for recording or registaring this Mortgage.

Texes. The following shall constitute taxas to which this sestion applies: (a) a spedific tax upon this type of Morigage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tnx on Grantor which Grantor is authorized or required to deduct from payments on the
Indebledness securad by this type of Mortgage; (c

) a tax on this type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tex on ail or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsoquent to the date of this Mortgaga, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exsrcise any or ell of its available remedias for an Event of Default as provided
below uniess Grantor either (a) pays the tax belore It becomes delinquent, or (b) contests the tax as provided above in the Taxes and Uens
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SE‘:URITY AGRESMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a sec
Mortgage.

ons rolating lo governmental taxes, fees

urity agreement are a part of this

Securily . This instrument shall constitule a security agreament to the extant any of the Property constitutes fixtures or othar personal
property, and Lender shall have all of the rights of a sacured party under the Uniform Commearcial

Code as amended from time to time.
Security Interest. Upon request by Lender, Grantor shall executs financing stalemaents and take whatover other action is requested by Lender to
perfact and continue Lender’s security interest in the Rents and Personal Propsrly. In addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, fils execuled counterparts, copies of reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenlent to Grantor and Lender and make it
available to Laender within three (3) days after recalpt of written demand from Lender.

Addresses. The mailing addressas of Grantor (debtor) and Lender (sacured party), from which information concerning the security intevest
grantad by this Mortgage may ba obtlained (each as required by the Uniform Commercial Coda), are s stated on the first page cf this Morigage.

l’;\m ASSURAMNCES; ATTORNEY-IN-FACT. The foliowing provisions ralating to furthor assurances and attorney-in-fact are a part of this
origage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscute and dsliver, or will cause to be
made, executed or delivered, to Lender of to Lender's designes, and when requesled by Lender, cause to be filed, recorded, refiled, or
rececorded, as tha case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
doeds of trust, security desds, security agreements, financing statements, continuation statements, instruments of further assurancse, certificates,
and other documents as may, in the sole opinion of Lender, be necessary of dasirable in order to effectuate, complate, perfect, continue, or
preserve (a) the obligations of Grantor undec the Nots, this Morigage, and the Related Documents, and (b) tha Hens and security interests
crealed by this Morigage on the , whether now owned or hereafier acquired by Grantor. Unless prohibited by law or agread to the
contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connaction with the matters refered to in this
paragraph.

Aftorney—in—Fect. If Grantor fails fo do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevecably appoints Lender as Grantor’s attcrngy-in-fact for tha purpose

of making, executing, delivering, filing, recording, end doing all other things as may ba nocessary or desirable, in Lender's sole opinion, to
accomplish the matiers referred 10 In tha preceding paragraph.

FULL PERFORMANCE. | Grantor pays all the Indebtednass when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lendar shall execuls and deliver 1o Grantor a sul

toble satisfaciion of this Morigago and suitable statements of termination of any £naNcIng
statamont on fiie evidancing Lendor’s security Interost in the Rents and the Personal Property. Grantor will pay, il permittsd by epplicabls law, any
reasonabie termination feo as datermined by Lender from tima to time.

DEFALULY. Each of tha folowing, at tho option of Lander, shall constituts an event of defautt (Event

of Default™) under this Mortgage:
Defzult on Indebledness. Feilure

of Grantor to make any paymant when due on the Indebtadness.

Detault on Othar Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other paymant necassary to prevent filing of or to effect discharge of any Sen.

Dofauil. Falure to comply with any othsr torm, obligation, covenant or condition contained in this Mortgage, the Nota or in any of the
Rolated Documents. If such a failure is curable and it Grantor has not been given a notica of a braach of the sams provision of this Mortgage
within the praceding twetve (12) months, it may be cured (and no Event of Detauit wit! hava occumrad) if Grantor, after Lender sends writtan notice
domanding cure of such fallure: (a) cures the failure within fiteon (15) days; or (b) it the cure requires more than fifteen (15) days, immediately
initiates steps sufficiont to cure the fallure and thereafisr continues and complates afl reasonable and necessary steps sutficient to produce
compliance 8s soon as reasonably practical.

Breachas. Any warranty, representation or statement made or furnished to Lender by or on

bahalf of Grantor under this Mortgage, the Nots or the
Retatad Documents is, or at the time made or furnished was, false in any matorial
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taacivency. Tha Insohvancy of Grenler, eppcintmerd of a roechver for any part of Granter's proporly, any essignmant for tho benefit of creditors,
tho commancomsr? of any procseding undr any barknupicy o tnscivency taws By or egalnst Granlor, or tho dizsciulon or tormination of
Gmwfsmhmmnqdrmbuﬁnasmmbabmlm). Fxxmtomam&rdpmnh‘tedbytadaraj'laworOregonlzw,msdmmoi
Crantor (if Granlor ia an Indvidual) elso chatl constiute an Event of Datau undar this Morigags.

Foreclozure, Ferisiiwre, eic. Commancomsnt of forecicsurs or forkitee proceadings, whether by judicial procending, seii-hslp, repossession of
any olhar mathod, by any crodilor of Grantor or by any governmental cgancy zgainst any of Who Property. However, this subsaction shall not apply
in ths ovent of a good faith dispuio by Granlor as to tho valicity or reasonablanass of the clalm which s tho basis of the forcclosure of foreisiture

procesding, providsd that Grantor gives Lender writan notics of such claim and furmnishes reserves cr a surely bond for tha clalm satisfactery to
Lender.

Bresch of Olher Agreement. Any breach by Gran'or undar tha lerms of any othsr egresment between Grantor and Lender that is not remedied

within any grace pesiod provided thareln, Inciuding without fraitation any agreament concarming any indablodnass or othsr obligation of Grantor to
Lendsr, whathsr existing now or lalsr.

Exisling Indsbicdacses. A defaull shall ccour uncier any Existing Indeblodness or uncier any instrumant on the Propsily securing any Exisling
Indsbladness, or commencament of any suit or oihor action to foreciosa any existing an on tha Property.

Evcnts Atioeting Guorenior. Any of tho praceding events occurs with respect to any Guarantor of eny of tha Indebledness or such Guarantor
css or becomas incompetent. Lender, at its cption, may, but shall not ba required to, permit tho Guarantor’s estate to assume unconditionally the
cbligations srising undst tho guaranty In a manror satisfactory to Lender, end, In doing 50, curo the Event of Default.

tncocurily. Lender in good teith deems itss!f insocure.

RIGHTS AND RELIEDIES O DEFAULT. Upon the occurrence of any Evant of Default and at any tima thereafler, Lendex, et its option, may exsrcise
any one or more of tha foliowing rights and remedies, In additicn to any other rights or remsdies provided by law: ’ : g

Accclerels Indablodness. Lender shall have the right at its oplion without notica to Grantor to deciare tha entire Indebledness immediatsly due
and payabla, including any prepaymant penslty which Grantor would be required %o pay. o : '
UCC Remsdlas. With scspect to alf or any part of the Personal Properly, Lendar shall have all tha rights ‘and remedies of 8 sacured parly undar
tho Unitorm Coramercial Coda. D - N .
Co%ect Rents. Lender shall have the right, without notice to Grantor, to take possessicn of the Property and ¢

ollect the Rents, inciuding amounts
past dus end unpaid, snd apply tha nel proceeds, over and above Lsndar's costs, against the Indebledness. In furtherancs of this right, Lendar

may require any tsnant or othsr user of the Properly to mske payments of rent or use fees directly to Lender. It tha Rents are collacted by Lender,
{han Grantor imevocably designales Lender as Grantor's attorney-in—tact lo endorse Instruments received in payment theroof in the name of
Grantor end to nsgotiate the samo and collect tha proceeds. Paymants by tenants or ciher ussrs to Lender in responss to Lender's demand shall
salisty tho ocbfigations for which the payments am made, whether or not any propsr grounds for the demand existed. Lender may exercise ils
rights under {his subparagraph either in person, by agent, cf through a recoiver.

Agpolnt Rocelver. Londse shall havo tha right o have a recelvar appointad to teke possassion of all o any part of tha Propexty, with the power to
protsct and preservo the Property, 1o operata tho Property preceding foreclosure or sale, and to collect tha Rents from the Property and apply the
procsads, over end chove tha cost of tho recolvership, against the Indebledness. Tho recsiver may serve without bond if permitted by law.
Lender’s tight to tha appointmant of a recsiver shatl exist wisther or not tha epparent valus of the Properly excesds the Indeblednass by a
subsiantie! smount. Employment by Lender shall not cisqualify & person from serving as & receiver.

Juciclzd Foregiosure. Lendor may oblain a judicial decrsa foreciosing Grantor's Interest in all or any part of the Property.

Honludislsd Seio. i permitied by appicablo faw, Lander may forecloto Grantor's Interest In all or in any part of the Personal Property or the Real
Proparty by nenjudicia! sela.

Defisicney Judpment. If permittsd by apptcable law, Londer may obtain a judgment for any deficiency remaining in the Indebledness dus to
Lender aftsr applcation of &1 amounts received om tha axercise of tha rights provided in this section.

Tenancy of Sutiesance. (f Grantor romalns in possession of tha Froperty afer tha Property is sold as provided above of Lendar otharwiso
becomes enlittsd to possession of tha Property upon dslault of Grantcr, Grantor sheli becoma & tenant at sufferancs of Lendar or the purchaser of

tha Property and shall, at Londer's option, cither (a) pay a reasonab’e rontat for tha uss of tha Property, or (b) vacsts the Property imrediately
upon tha dsmand of Lender.

[
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Cihor Remodica. Londer shall have all other rights and remedies provided in this Mcrlgage or tha Nots or available at law or in equily.

Scie of the Properly. To the extent permitied by appticabie law, Grantor hereby walves any and all right fo have the propery marshalled. In
exercising Its rights and remadies, Lendar shall ba free to sell all or any part of the Property together cr separalely, in one sale or by separale
salzs. Lendsr shall ba entittad to bid at any pubic sala on alt or any portion of the Proporty.

roiico of Sofa. Lender shall giva Grantor reasonabla notico of the tims and place of any public sale of the Personal Property or of tha time after

which any privala sals or othar Intandad dispezition of tho Parsensl Property is to ba mada. Reasonabla nolice shell mean notice given at least
ten (10) days beforo the timo of tha sals or disposition.

Waiver; Election of Remedics. A waivar by any party of a breach et e provision of this Morigago shall not constitule a waiver of or prejudice the

party’s rights otharwise lo damand strict compliancs with that provislon or any other provision. Elaction by Londsr to pursua any romedy shall not
excluds purswit of any othar romedy, and en sloction to make expanditures of take action to pedorm an chtigation of Grantor undsr this Morigagoe
after faliure of Grantor to perform shall not aficc] Lender's right to doclars a defzult and exorclso lts remocas under this Morigage.
Attomcys’ Fees; Exponses. If Lendar institules any suit or ection to enforco any of tha terms of this Mortgage, Lendar shall be entitied to recover
such sum as ths court may adjudge reasonabla es atternays’ foos, et trial and on any appsal. Whether or not any court action is involved, all
reasonabls expensos incurred by Londer that in Lendsr’s opinion one necessary at any tma for the protection of its interest or the enforcement of
its rights shall become a part of tho Indebisdness payabia on demand and shall bsar interest from the dats of expenditure until repsid at the Note
rate. Expenscs coverad by this paragraph includa, without fimitation, however subject to any %mits under applicable law, Lendst’s attorneys’ fees
and Lender’s legal expanses whathsr or not thereis a tewsuit, including attomsys’ fees for bankrupley proceedings (including efforts to modify or
vacala any automatc stay or injunclion), appeals and any anticipated post-judgment collection services, tha cost of searching records, oblaining
title reports (including forcclosure reports), surveyors’ roparts, and appraisal fees, and titls insurance, to the extant permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.
NOTICES TO GRANTOR AND OTHER PARTIES. including without limitation any notica of detault and any notlice of
sals to Gran'or, shell be In wiriing and shall be effsctive whon i malisd, shall bo deamad sifectiva whan ceposited in the Unitad
States mail first class, registered mail, posiage prepald, dirocted inning of this Mort

gagg.. Any party may change
il addross for notcss under this Morigaga by giving formal writisn notico 1 f the notice is to changs the
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MISCELLANEOUS PROVISIONS.
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The following miscsilanecus provisions are a
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ndment.
Lew. This Hortgags mwwuuawwpwdv;mummsWeofmegon. ThlsModgageshalibe
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tion Haoding3. Caption hoadings in this Morigago aro for convenience purposes only and aro not to be used to interpret of dafine the
provisions of this Mortgage.
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Rorger. There <hall be no Merger of the interest of estate created by this Mortgage viith any other interest of estals in the Property at any timo
held by or for the bonefit of Lendss in any capacity, without the writtan consent of Lendar.

Multipie Pertics. All obligations of Grantor under this Morigage shall be joint and several,
Pk i every Grantor. This means that each of the persons signing below is

Hoere
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£

and ell references to Grantor shall mean each and

responsible for it obligations in this Morigage.

i Severabliity. it a court of competent jurisdiction finds any provision of this Morigage to be invalid of unenforceable as o any person &

il circumstance, such finding shall not render that provision invaid or unenforceabls 8s to any © or crcumstances. if feasiola, any such
oftending provision shall be dasmed to be modified to be within the limits of enforceabllity of validity: it the offending provision cannot be
so modified, tt shall be stricken and all other provisions of this Morigage in all other respects shall remain valid and ent

Subject to the Emitations stated in this Mortgage on transfor of Grantor’s in

SUCCESSOrs i

t, this Mortgage shall be binding upon
and assigns. ownership of the Property becomes vested in a person other than Grantor,
with Grantor’s successors wilh referenco to this Mortgage and the indab

tadness by way of
Grantor from the obligations of this Mortgage of liability under the tndebtedness.

i

wWaiver of Homaestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead axemption laws of the State of
Oregon as to all indebtedness secured by this Mortgage.

Wailvers end Consen not be deamed 10 rights under {his Mortgage (of under the Related Documents) uniess
suchwojvofislnwdﬂ y Lender. No delay i nganyﬁgh\shs“operaleasawaiverof
swhdghloranyotherdg by any party of & walver of party’s fig
otherwise to doman fiance with that provision of any other of

Lender and Grantor, shall constitute & walver of any of Lender’s rights of any of Grantor’s obligations
consent by Lender is required In this Morigago, the granting of such consent by Landar in any instance shail not constitute
subsequent instances whera such consent is required.

S HAVING READ AlL THE PROVISIONS OF THIS BSORTGAGE, AND EACH GRANTOR AGREES TO iITs

e
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SION NO.
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appearedmcmrdL. andPamc!nA.Garbutt. to
owtedged that thay signed the Morigage 8s their free and volun
for the uses and purposes therel |

Given under my hend end official secl )is ool 192
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STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of S. Valley State Bank the 19th day

oclock A M., and duly recorded in Vol. . M93
_____ onPage

27301
Evelyn Biehn County Clerk

of_____d_,Q,CL-_—————-A.D., 19 __93 at 9:19
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