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THiS EURTGAG":E, INCLUDING THE ASSIGNMENT CF RENTS AND THE SECURITY (NTERIEST I TS RENTS AKD PERSONAL PROPERTY, IS
GIVEN T CECURE (1) PAVESENT OF THE INDEBTEDNESS AND (1) PERFORRIANCE OF ALL QELIGATIOHS OF GRANTOR UMDER THIS
FAGRTGAGE AND THE RELATED DOCUMENTS. THIS FIORTGAGE IS GIVEN AND ACCEPTED ON THE FOILOWING TERMS:

PAYESENT AND PERFORMANCE. Excep! &3 otherwiso provided in this Mortgege, Granlor shall pay to Lender all amounts sacured by this Mortgage
as thay bocome dus, and shalt strictly perform, all of Grantor’s obligations under this Jorigegs.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uze of the Properly shall be governad by the
following provislons:

Possession ond Uzo. Until in dofaull, Granlor may remaln in possession and contre! of and operals and manage the Proparty and cotlect the
Rarits from tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TIVLE 7O THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY CR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED lJSES.

Duly to Maintein. Grantor shall maintain the Properiy In tanantable condilion and prompty perdorm all repalrs, replacoments, and maintenance
nacessary to proservo its value.

Hazerdous Substances. The terms "hazardous wasla,” *hazardous subslance,” “disposal,” "rolsase,” and "hreatened release,” as used in this
Morlgage, shall have tha samo meanings as set forth In ths Comprahensive Environmental Responsa, Compensation, and Liability Act of 1980, as
amendad, 42 U.S.C. Ssction 5501, et s8q. ("CERCLA), the Superlund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), tho Hazardous Malssials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6501, et seq., or other applicable state or Federal laws, rulss, or regulations edopted pursuant to any of the foregoing. The terms
hazerdous waste" and "hazardous substance” shall also Include, without imitalion, petrclaum and potroieum by-products or any fraction thereof
and asbestos. Grantor represents and warranits to Londer thal: (a) During the perlod of Granior's ownership of the Property, thare has been no
use, gencration, manufacture, storage, treatment, disposal, release or threatened release cf any hazardous wasle or substance by any person on,
undar, or about the Property; (b) Granlor has no knoviledga of, or raason lo believa that there hes been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened relsass of any
hazardous waste or substance by any prior owners or occupants of tha Property or (if} any actua! or threalonsd liigation or claims of any kind by
any parson relating to such matters; and (¢) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contraclor, agant or other authorized user of tha Property shall use, ganerate, manufaclure, slore, trea, dispose of, or release any
hazardous wasle or substance on, undar, or about the Proparty and (i) any such activity shall ba conducted in compliance with all applicable
fadornl, stats, and local laws, regulations and ordinances, including without limiation those laws, regulations, and ordinances described above.
Granlor authorizes Lendear and its agents to enter upon the Property to make such inspections and tests as Lender may dssm appropriate to
dalsrmine compliance of the Preperty with this section of the Morlgage. Any inspections or lests made by Lender shall be for Lender’s purposes
only eind shall not be construad 1o cri esponslbiiity or liabllity on the part of Lendsr to Grantor or to any other person. Ths reprasentations
and wamantias contained herein are basad on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hersby (a)
releaces and walves any future claims against Lender for Indsmnity or contribution in the event Grantor bacomes liable for cleanup or other costs
under any such laws, and (b} agress to Indsmnify and hold harmless Lender against any and all claims, losses, liabilitiss, damages, penalties, and
expensas which Lender may directly or indirectly sustain or sutfer resulling from a breach of this section of the Morlgags or as a consequence of
any use, gensration, manufacture, storage, disposal, releasa or threalensd relsase occurring prior to Grantor's ownership or interest in the
Property, whathsr or not tha samo was or should have been known lo Granter. The provisions of this saction of the Morigage, including the
obligation to indemnity, shall survive the payment of the Indebledness end the satisfaction and reconveyance of the lien of this Morigage and shall
not ba alfected by Lender’s acquisition of any interest in the Property, wheather by toreclosure or otherwise.

Kuiganco, Wocta, Granlor shall not causy, conduct or parmit any nuisance nor commit, permi, or suffer any stripping of or waste on or {o the
Property or any postion of the Property. Without limiting tha generality of the feregoing, Grantor will not removs, or grant to any other parly the
right 1o romows, any timber, minorals (including oll and gas), s, gravel or rock products without tha prior writen consent of Lender.

Ramoval of linprovements. Grantor shall not damolish or romove any Improvemants from the Real Property without the prior written consent of
Lender. As a condition to tha removal of any Improvemants, Lender may require Granlor o make arrangements satisfactory to Lender to replace
such Improvemants with Improvements of at laast equal value.

Lender's Right to Enter. Lender and s agents and represontatives may enter upon the Real Property at all reasonable times to attend to
Lendar’s intarests and to Inspect the Property for purposss of Grantor's compliance with the terms and conditions of this Mortgage.

Compilance vilth Governmental Requlrements. Grantor shall promplly comply with all laws, ordinances, and regulalions, now or kereafler in
effect, of all govarnmental authorilies applicable to ths use or occupancy of the Property. Granlor may contest in good faith any such law,
crdinance, or regulation and withhoid compliance during any procesding, including appropricte appeals, so long as Grantor has nofified Lender in
writing prior to dolng so and so long as, in Lender's sole opinion, Lender’s interesis in the Property are not jeopardized. Lender may require
Grantor to post adequale security or a surety bond, reasonably salisfactory to Lender, o protect Lendsr's inlerest.

Buty to Protect. Grantor agreos neilher to abandon nor leave unattended the Properly. Grantor shall do all other acls, In addition 1o those acls
sot forth above in this secllon, which from tha characlor and use of tho Froperty are reasonably necessary to protect and preserva the Property.

DUZ ON S/LE ~ CONSENT BY LENDER. Lender may, at its option, deciere immedialely dua and payabis ell sums secured by this Morigage wpon the
sals or fransfor, without tha Lender’s prior written consent, of all or any part of the Raal Property, or any interast in the Real Property. A “sals or
transler® moans tha convayance of Real Properly or any right, titls or intenast thereln; whethar legal or equitable; whelher voluntary or inveluntary;
whether by culright sale, dsed, instaliment sale contract, land contract, contract for deed, lsasehold intsrest with a term greater than threa (3) years,
leasg~option contract, or by sale, assignmsnt, or transter of any bensficlal Interest in or to any land trust holding title to the Real Property, or by any
other method of convayance of Real Property Intsres!. If any Grantor is a corporation or parinership, transfer also inciudss any changa in ewnership of
moro than twenty-five percent {(25%) of tha voling stock or partnarship interssts, as the casa may be, of Grantor. Howaver, this option shall not be
exercised by Landsr if such exerclss is prohibitad by faderal law or by Oregon law.

TAXES AND LIENS, The foilowing provisions relating to tha taxes and liens ¢n the Property are a part of this Morlgage.

Poymenl. Grantor shall pay when due (and In all svents prior to dslinGuency) all taxes, payroll taxes, special laxes, assassments, water charges
and sawer sorvico charges laviad agalnst or on account of the Properly, and shall pay whan due all claims for work dona on or for services
randerzd or materal furnished to tho Property. Granlor shall mzintain the Property frea of all lisns having priority over or equal to the interest of
Lender under this Morigags, except for the lisn of taxes and assessmants not dus, except for the Existing Indebtedness referred to below, and
excep! £s othacwise provided in tha following paragraph.

Right To Contes!t. Grantor may withhold paynient of any tax, assassment, or claim in connaction with a good faith dispule ovor the obligation to
pay, so long at Landor's interest In the Properly Is not jsopardized. 1t a lion arises or is filed &s a resuit of nonpayment, Grantor shall within fiflean
(15) days afler tho flen arses or,ifalienis filad, within filtsan (15) days after Grantor has nolice of the filing, secure the discharge of the tian, of if
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requasted by Lendar, doposit with surely bond or other sacurity satistactory to Lender in an amount sufficient
to discharge the Ben plus thatowldaccruaasatesuﬂofafomdosmeorsabundutheﬂen. in
myconw.Grantorshalde&endMandLendefmdsha! judg enfotcemenlagalnstmePropeﬂy. Grantor shalt
name Lendar &s an additional otligse under any suroty bond furnished

Evidence of Payment. Grantor shall upon demand furnish

authorize the appropriate govammen!al official to deliver to
Property.

Notice of Construction. shall notify Lender at teast fifteen (15) days before any work is commenced, any services are furnished, or any
materials are suppliod to the , it any mechanic’s lien, materialmen’s lien, or other lien couid be asseried on account of tha work, services,
or matedals and the cost exceeds €1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURAN

to Lender satisfactory evidence of payment of tho taxes

or assessments and shall
Lender at any time a written statament of the taxes and

assessments against the

CE. The following provisions relating 1o insuring the Property are a p

art of this Mcrigage.
Maintenance of insurance. Grantor shall procure and maintain policies of fire Insurance wilh standard extended coverage endorsements on a
roplacament basis for tha full insurable value covering all improvements on thoe Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in

tavor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to L

ender cerlificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled of diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any discigimor of {he insurer’s liability for failure to give such notice. Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, to the axtent such insurance Is required and is or becomeas available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum fimit of coverage that is available, whichever is less.

of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair of
reptacement axceoads $500.00. Lender may make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
urity is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting
the Property, or the resioration and repair of the Property. If Lender elocts to apply the proceeds to restoration and repair, Grantor shall repair of
replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimbursa Grantor from the proceads for the reasonable cost of repair of restoration if Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair of restoration of the Property
shalt be used first to pay any amount owing to Lender under this Mortgage, then to prepay accrued Interest, and the remainder, if any, shall be
applied to the principal balance of the indebtedness. 1 Lender holds any procesds afier payment in full of the Indebtedness, such proceeds shall
be paid to Grantor.

insurance st Sale. Any unexpired insurance shall inure to the bensefil of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustoe’s sala or other sala held under the provisions of this Morigage, of at any foreclosure sale of such Property.

Compllance with Existing Indebtedness. During the period in which any Existing indebladness described below is in effect, compliance with the
insurance provisions contained in the Instrument evidencing such Existing Indebtadness shall constitule compliance with the insurance provisions
under this Mortgage, 1o the axtant compliance with the terms of this Morigage would constitule a duplication of insurance requirement. If any
proceeds from the insurance become payable on 1oss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the proceads not payable to the hoider of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing &8s required balow, of if any action or proceeding is commenced that would materially atfect Lender’s interests in the Property, Lender
on Grantor’s behelf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in SO doing will
bear intorest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lendar’s option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
instaiment payments to become dus during either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a ballcon payment which will be due and payable al the Note's maturity. This Morlgage also will secure payment of these amounts. The
rights provided tor in this paragraph shall be in addition to any other

rights or any remedies to which Lender may be entitied on account of the default.
Any such action by Lender shall not be construoad as curing tha detaul

it so as to bar Lendes from any romaedy that it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The tollowing provisions relating to ownership of ihe Property are & part of this Mortgage.

Tide. Grantor warants that: (a) Grantor holds good and marketable title of racord to the Property in foe simple, free and clear of all liens and
encumbrances other than thosa sat forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
pokcy, title report, of fina! litle opinion issued in favor of, and accepled by,

Lender in connection with this Morigage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Morlgage to Lender.

Detenss of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the tile to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender under this
Morigage, Grantor shall defend the action at Grant

or's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceoding and to be reprasentod in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or

causo to be dolivered, to Lendac such instruments as Lender may requsest from time lo tima to parmit such participation.
Compliance With Laws. Granlor warr

ants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
crdinances, and regulations of governmental authodities.

EXISTING INDEBTEDNESS. The tollowing provisions concerning existing indebtedness (the

Exigling Llen. ion of this Mocigage socuring the Indebtedness may be secondary and inferior to tha lien securing payment of an existing
obligation 1o lamath First Federal Savings & Loan. The axisting otligation has a current principal balance ot approxdmately $27,000.00 and is in
the onginal principal amount of $38,000.00. The obligation has the following payment terms: Monthly payments ot $383.78 per month. Grantor
exprossly covenants and agrees 1o pay, or see to the payment of, tha Existing Indebledness and to prevent any detault on such indebtedness, any
detautt under the instruments evidencing such indebtedness, or any detault under any security documents for such indebledness.
Dateult. if the payment of any instaliment of principal or any interest on tha Existing Indebledness is not made within the time required by the note
uch indebledness, or should a default occur under tha instrument securing such indebtedness and not be cured during any
ap [+ oin, thon, at the option of Lender, the Indebtadness secured by this Morigage shall become immediately due and
payable, and this Mostgage shall be in detault. i
tio Modlification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Morigage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.

"Existing Indebtedness™) are a part of this Morigage.
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Grantor shald nailher request no7 accept any tuture advancss under any such socurity agresmant 'withoui the pdbr writion consent of Lendsr.
coezaam:wno:é. Tho {olowing provicions rolaling to condamnation of the Property are @ part of this Morlgage

pliczion ot dict proceeds. It ¢l of any part of the Properly 1s condarminsd by eminent domaln procoadings o7 by any procseding of purchase
in tou of condamnation. Londsr may atlis election require that all or any portion of tho not precosds of tho award bo apptiad to tho Indsbtadnass
or reatoration of the Property. T3 neot procesds of tho award shall maan {ho award after paymen\ ot al regsonabla costs, expanses,
y Lendel in connsction with the condemnation.

prococdings. \f any proceeding in condemnation is filed, Grantor shall promptly notity Lencer in wiriling, and Grantor shail promptly lake such
s g5 may bo rocossary to dofond the action and obtain \he award. Grantor mey be the nominal party In such proceeding, but Lendar shal be
gntitad to participate In the proceading and to be represan!ed inhe procesding by counsel n cholce, and Gran

tor will dativer of cause lo
bo cafvarsd 1o Lendsr such Instruments as may be roquestad by it from timo to time to permi

{2POSITION OF TAXES, FEES AND CHARGES BY GOVERNMEN‘\' AL AU‘mORlTlES. The fcliowing provisions rolating to governmenial {axes, fees
and chasges 56 8 part of this Morigage:

Ccurment TeXtd, Fees cnd Cherges. Upon raquast bY Lender, Granlof shall executs such documants in addition 0 this Morigage and take
whataver othof action is requested by Lender lo perfect and continue Lender’s lien on {he Real Property. Grantor shall reimburse Lendat for all
{axes, as describad below, together with all expensss incurred in recoding. perfecting o continuing this Mortgage, including without fimitatian at
xS, 183, documentary stamps, and other charges for recording oOf registering {his Morlgage.

15, The following shall constitute taxes to which this soction apptes: @) a specific tax upon this typs of Mortgage of upon all or any part ot
{ha Indebladnes: ured by this it 3 ecific tax on Grantor which Grantor is authorized of required to deduct from payments on the
indebladness socura typ' ort ) a tax ¢n this typa of todgage chargeable against the Lender or the holder of tha Note; and
(d)a specific tax on all or eny pertion of the 1s of principal and Interest made by Grantor.

Suhcequsnt Texes. \t any tax lo which this soction applies is enac'ed subsequant to tho date of this Mortgage, this avent shall have tho same
otfoct as an Event of Dofault (as defined below), end Lender may exprcise any of all ot lis available remedies for an Event of Default 8s provide
bolow uniess Grantor either (a) pays the tax before it becomes delinquent, of ) contasts the tax as provided above in the Taxes and Liens
satistactory to Lender.

section and deposits with Lendar cashora sutficient corporala surety bond of other secudly

SECURITY AGREEMENT; FINANCWNG STATEMENTS. The following provisions relating
Mortgage.

10 this Morigage as a secunty agreemenl are a pant of \his

sacurity I\greement. This instrumant shall constitute a sgcunity agreement to the extent any ot tha propesty constitules fixtures or other personal
property, and Lender shall have alt of the rights of a securcd party under the Unitorm Commercial Cods &S amanded from time to time.

gecurity interesi. Upon raquest by Lendaf, Grantor shall executs financing statements and take whatever other action is raquested by Lender lo
perfect and conlinue Lenders sescurity interest in the Rents and PParsonal Property. In addition to recording this Morigage in the real property
records, at any lime and without turiher authorizalion trom Grantof, tlo executed countarparts i

ing ©

, coples of reproductions of this
Morigago fi t. Grantof shall relmburss Lender for all expenses incurred In P ¢ continuing this sacurity interest.
bla

WJpon dife \he Personal property ina manner and ata place reasonably conveniant to Grantor and Lender and make it
avgilabla to dar after recsipt of written demnand trom Londer.

Addrecs2d- The malling addresses of Grantor (deblor} and Lender (secut sd parly), from which information concerning
granted by this Morigage may bo obtained (each as required by the Uniform Commerci Coda), are as stated on

FURTHER [\SSURMCES; AT\'ORHEY-\N.—FACT . The following provisions relating 10 furiher
Morlgage-

the security interest
tna first page of this Mortgage.

assurances and attorney-in-fact aré a part of this

sa5. Al any time, and from ma, upoen raquest of Lender, make, axecuts and deliver,
mads, exscuicd of detiverad, 1o Lender of s designes, and whan req cause to be filad,

rorecordad, 83 tho y be, h i otfices and places 08 Len d any and
deods i

of trust, sscun ity eg . slatements, continuation statemenis, ts of further assurance, e ific
and cther documents 25 may, sary of dosirable in order 10 gifectuate, complate, perfect, continue, o
presenve {a) the obligations of Grantor under the Note, this Morlgage, and the Related Documenis, and (b) the fiens and securdy il
creatod by tnis Morigage on the Property, whether now owned of hereafter acquired by Grantor. Unless proh'\bited by law Of agreed 10 e

contrary by Londer In writing, Granter shall reimburse Lender for all costs and expenses incurred in connection with iha matiers reterred to 10 this
paregreph :

o for and in the name of
ntor's a\\omey—in—facl for the purpese
of making, oxeculing gativering, fiing, recording, and doing all other things as may be necassary of desirable, in Lender's sole opinion, 10
2ccomplish tho matiers rofarad to In the preoeding paragraph.

FULL Pi’.RFORMA%CE. it Grantor pays all the Indebledness when dus, and otherwise performs all ke obligations imposed upon Grantor undsr this
Mongags. Lender shall executo and deliver 1o Grantor 8 8 itablo satistaction of this Morigege and suitable staternents of termination of any financing
siatement on filo evidoncing Lender’s socurlly Interest in the Ronts and the personal properly. G ¢ it parmitted by applicable law, any
roasonable tarmination fee 85 determined by Londer from time o me.

Attomy—!n-Fact. 1 Grantor fails 1o do eny ct the things roferrad o in the preceding paragraph. Lender
Grantor and ot Guraﬁntofs . For such pyrpOSBS. Grantor hereby irravocably appoints Lender as Gra

DEFAULT. Each of the feilowing, at the option of Lendsr, shall constitute an evont o dolault (Event of Detault”) under this Mortgags:
poieuiton Indebledness- Feliure of Grantor o make any payment vihen due on the indsbtedness.

peafzult on Other payments. Fallure of Grantof within tha time requirad bY this Mortgage 1o
olher payment necessary to preven! filing ot or 10 otfoct discharg® of any llen.

comptiance pafsult. Fallure 10 comply with any other torny, obligation, covenant of condition containad in this Morigage, {he Nots of in any ot the
Related Documents. 1 h a feilure is curablo and it Grantor has not pean given & notice of & broach of ihe same provision of Whis YAortgage
within the preceding twetve (12) months, it may be cured {and 1O Event of D8 il have occurred) Grantor, aftef Lender sends writion notice
damanding cur® of such fatiure: (a) cures the fallure within fitean (15) days; of {b) it the cur@ requires more than fifteen (15) days. immediately
iniiates seps sutficiant to cure \ho fallura and thereafter continues and completes all reasonable and necessary steps sutficient {0 produce
compianco 8s soon s reasonably practical.

make any paymenl for taxes of insurance, of any

grecches. Any warranty, represan\alion or statement mads of furnished to Lsnder by of on behalt of Grantor under {his Morigage. {he Note of the
. ~Rolated Documents is, of at the time made of furnished was, false In ony matarial respect. -

insolvency. The insolvency of Grantor, appoln!men\ of a rocelver for any partof Grantor’s property, any assignment fof the benefit of craditors,
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the commencoment of any

ng under any barkrupicy or Insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existence as a going business (if Grantor is a business). Except to the extent prohibited by federal taw or Oregon law, the death of
Grantor (i Grantor is an individual) also shall constitute an Event of Default under this Mortgage. Howaever, the death of any Grantor will not be an
Evonto(De‘tauﬂHnsamsuﬂo‘llhedeathofGrantoﬂhelndebtadness . ) insw o : I

ts fully coveredpiétedﬂﬂpalrtswance.’ :
Foreclosure, Fortelture, etc. Commancement of foreclosure of torfeiture prooeedlngs} whether by judicial proceading, salt-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency ageinst any.of ihg Property. However, this subsection shall not apply
in tho event of a good faith dispute by Grantor as to tho validity or reasonableness of the clalm which is tha basis ot the toreclosure or forefeiture
toroceedlng. providad that Grantor gives Lender writtan notice of such claim and furnishas reserves or a surety bond for the claim satisfactory to

Bresch of Other Agreement. Any breach by Grantor under the lorms of any othor agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreemen

t concerning any indebtedness or other obligation of Grantor to
Lender, whethor existing now of later.

Existing Indebtedness. A deofault shall occur under any Existing Indebledness of under any Instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action 1o forociose any existing tien on the Property.

Events Affecting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompstent. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

insecurity. Lendar in good faith deams itse!t insecure.

RIGHTS AND REMEDIES OR DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remodies provided by law:

Accelerale Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabla, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part ot the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Cotllect Rents. Lender shall have the right, without notice to Grantlor, to lake possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net pr , over and above Lender's costs, against the indebtedness. in furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor irevocably designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the sama and collect the proceeds. Payments by tenants of other users to Lender in response to Lender’s demand shall
satisty the obligations for which the payments are madi

o, whether or not any proper grounds for the demand existed. Lender may exercise its
dghts under this subparagraph either in person, by agent, or through a receiver.

t Recelver. Lander shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Propexty, to operate the Property preceding foreclosure of sale, and 1o coliect the Rents from the Property and apply the
proceods, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a recelver shall exist whether or no

t the epparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shali not disquality a person from serving as a recaiver.
Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Monjudicial Sate. It permittad by applicable law, Lender may foreclose Grantor’s interast in alt or
Property by nonjudicial sale.

Daficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment fo. any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in thi. sechon.

Tenancy &t Sufferance. It Grantor remains in possession of the Property afler the Property © -old as provided above or Lender otherwise
becomes entitted to possession of tha Property upon default of Grantor, Grantor shall become 8 .ic | at sutferance of Lender or the purchaser of
the Property and shall, at Lendar's option, either (a) pay a reasonable rental for the use of the Sroperty, or (b) vacats the Property immediately
upon the demand of Lender.

Other Remedles. Lender shall have all other rights and reme

in any part of the Personal Property or the Real

dies provided in this Morigage or the Note or available at law or in equity.
Sale of the Property. To the extent permitted by applicable law, Grantor hereby wal

ves any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitied to bid at any pubtc sale on all or any portion of the Property.
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time afler
which any private sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice given at feast
ten (10) days before the time of the sale or disposition.

Wetiver; Election of Remedies. A walver by any party of a breach of a provision of this Morigage shali not constitute a walver of or prejudice the
party’s rights otherwise to demand strict comptiance with that pro

vision or any other provision. Election by Lender to pursue any remedy shall not
axclude pursuit of any other remady, and an election to make expenditures of

take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to perform shall not atfect Lender’s right to declare a default an

d exercise Its ramedies under this Mortgage.

Attorneys’ Fees; Expenses. it Lender Institutes any suit or action to anforce any of the terms of this Mortgage, Lender shall be ontitied to recover
such sum as the court may adjudge reasonable as attorneys’ fees, at irial and on any appeal. Whether or not any court action is involved, all
reasonable expensas incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the Note
rats. Expenses covered by this paragraph include, without imitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender’s legal expenses whether or not there is a lawsuit, including attorneys’ feas for bankruplcy proceedings (including efforts to modify of
vacale any automalic stay or injunction), appeals and any anticipated post-ju

dgment callection sexrvices, the cost of searching records, obtaining
title reports (including foreclosure reporis), surveyors' reports, and appraisal tees, and title

insurance, to the extent permitied by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice ot default and any notice of
sale to Grantor, shall be in wriling and shall be effective when actually delivered or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Morigage. Any party may change
its address for notices under this Mortgage by giving formal written notice 1o the other parties, specifying that the purpose of the notice is to change the
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party's adtiress. All copios of notices of

foreciosure frbm tho holder of any tian wihich has priority over this Morlgago shall be sent to Londer's address,

es chown near tha beginning of this Morigags. Fer nolica purpeses, Granlor agraes to kasp Londar Informed at all imss of Grantor’s curront address.
MISCELLANEOUS PROVISIONS. Tha folowing miscollansous proisions ans a part of this Mortgage:

Amzndmenis. This Mortgage, togather with any Related Documents, congtitulas tho entire undarstanding and egroamont of the partiss s to the

raltars sst forth in this Morigags.

AppTeshis Lew. This Mortgags hes been dellvered to

No alteration of or amendment to this Morigaga shall be sffeciive unless
parly or partiss sought to be charged or bound by the alteration or amendment.

Lender and atcepled by Lender in the State of Oregon. This Rorigages shell be

glven In writing and signed by the

govamad by end construed In sccordance with the lzws of the Stale of Oregon.
Ceplien Kozdings. Caption headings in this Morigage are for convonisnce purposes only and are not o be used to interpret or dafine the

provisions of this Moigage.

Rsrgper. Thero

held by or for tha benafit of Lender in any capacily, without

shall be no merger of tha interest or estats created by this Mortgage with any other interest or estate in tha Property at any time
tho writtan consent of Lander.

Muliiple Perties. Al obligations of Grantor under this Morigage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing balow is responsibla for &l obligations in this Morigage.

Severcbility.

It a court of compatent jurisdiction finds any provision of this
circumstancs, such finding sha'l not render that provision invelid or
offending provision shall be deemed to ba modified to be within tha

Morlgage to be invalid or unenforceable as to any person of
unentorcsablo as to any other persons or circumstances. if feasible, any such
fimits of enforcaability or validity; however, if the oftending provision cannot be

<o modified, it shall be stricken and all othar provisions of this Morigaga in alt other respects shall ramain valid and enforceable.

Successors cnd Assigns. Subject to the Hrmitations stalad in this Morigage on transter of
and inure to tha benefit of the parties, their succassors and assigns. If ownership of the Property hecomss

Grantor's Inlarest, this Mortgage shall be binding upon
vestod In a parson other than Grantor,

Lendsr, without notice to Grantor, may deal with Grantor's successors with reference to this Morigage and tho Indebtedness by way of

forbearance or extension without releasing Granlor

from the obligations of this Mcrlgage or liability under the indebtedness.

Weiver of Homestaad Exempilon. Grantor hereby releases and waives all rights and bensfits of the homestaad exemption laws of the State of

Cregon as 1o all Indebledness secured by this Mortgage.

Wavers ond Consents. Lender shall not be desmad to have waived any righls under this Morigags (or under the Related Documsnis) unless

such waiver is In writing and signsd by Lender.
such right or any other right. A waiver by any party of &

consant by Lander Is required In this Morigage,
subisequant instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THZ
TERMS.

GRANTOR:

F S
Villiem R. McNenry

No delay cr omission on the part of Lender in exercising any
provision of
otharwiso 1o domand strict compliance with that provision or any other provisian.

Lendar and Grantor, shall constitule a waivor of any of Lender's rights or any of Grantor's obligations

right shall operate as a viaiver of
this Morlgage shall not constitute a walver of or prejudice the parly's right
No prior waiver by Lender, nor any course of dealing between
as to any future transactions. Whenever

the granting of such consent by Lender in any instanca shall not constilute continuing consent to

PROVISIONS OF THIS FO0RTGAGE, AND EACH GRANTOR AGREES TO ITS

X [t
Kelly J. Mcgz(my?"

)
} 8%
)

STATE OF oEELLY 2

COUNTY OF. Vopmady

On this day before
individusls described in and whe executsd the Merigage, and acknowlodged that thay signed the Morlgage as

for the uszs and purposes therein montionsd.

éﬂ\?

mo, tha undersignad Notary Public, personally

INDIVIDUAL ACKNOWLEDGMENT

appearsd Willlam R. picNeary end Kelly J. McNeary, to me known lo be the
their fres and voluntary act and deed,

OCTDBEL ,19.93

day of

Glven Swder my ma:nﬁ?&l sesl this
ey fou At soa AV

Reslding &t

dotary Public In end for the State of 65t 0

1y commission explres 5' / /49 / g Z

LASER PRO, Rog U.S.Pat. 8 T.M. Off., Ver. 3.18(c) 1933 CF1 Bankers Servics Group, Inc. Allrightsreserved. {OR-GO3 MCNEARY.LN R5.0VL]

)
REDBECCA K. CUNTON
NOTARY PUBLIC-OREGON
COMMISSION NO. 024671




EXHIBIT "A"

The S 1/2 of Lots 1 and 2 in Block 54 of NICHOLS ADDITION to the City of Klamath Falls, according
to the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

Beginning at the Southeasterly corner of Lot 1 in said block and addition; thence Northwesterly along
the Southwesterly boundary line of 8th Street in said addition 59 feet; thence Southwesterly and at right
angles to 8th Street, 110 feet; thence Southerly parallel with 8th Street, 59 feet to Jefferson (formerly
Bush Street); thence Northeasterly at right angles to 8th Street, 110 feet to the place of beginning, being
a portion of Lots 1 and 2 in Block 54 of said NICHOLS ADDITION, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.

Physical Address: 506 North 8th Street
Klamath Falls, Oregon 97603

C

il

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of S, Valley State Bank the 21lst
of Oct. A.D,19_93 at 9:05 oclock ___A M., and duly recorded in Vol. _M93
of Mortgages on Page __ 27538 .
Evelyn Biehn ~ County Clerk

FEE $40.00
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