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DEED OF TRUST

THIS DEED OF TRUST IS DATED OCTOBER 6, 1993, among Karen R. Linville, whose address is 6623 Verda
Vista, Kiamath Falls, OR 97603 (referred to below as "Grantor”); South Valley State Bank, whose address is
5215 South Sixth Street, Kiamath Falls, OR 97603 (referred to below sometimes as "Lender" and sometimes as

"Beneficiary”); and Willlam P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 97603
(referred to below as "Trustee").

CONVEYANCE AND GRANT. For vaiusble consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, tile, and intarest in and to the tollowing described real property, logether with all existing or subsequently erscled or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, wator rights and ditch rights (including stock in utilities with ditch

or irrigation rights); and all other rights, ,» and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in 'Elamam County, State of Oregon ( "Real Property"):

Lots 1,2,3, and 4, Block 3, ST. FRANCIS PARK, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon.

The Real Property or its address Is commonly known as 4336 S Sixth St, Klamath Falls, OR 97603.

Grantor presentty assigns to Lender (also known as Baneficiary in this Dead of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The folowing words shall have tho following meanings when used in this Deed of Trust. Terms not otherwise defined in this Dead of
Trust shall have the meanings sttributed to such terms In the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the Uniled States of America.

Eeneficlary. The word "Beneficlary” means South Vallgy State Bank, Its successors and assigns. South Valley Stale Bank also is referred to as
“Lender” in this Dead of Trust.

Borrower. The word "Borrower™ means each and every person or entity signing the Nota, including without limitation Willlam W Linville and Karen
R Linvile.

Deed of Trusl. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating o the Personal Property and Rents.

Grentor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation Karen R. Linville.
Any Grantor who signs this Deed of Trust, but does not sign the Nota, is signing this Deed of Trust only to grant and convey that Grantor’s interest
in the Real Property and to grant a security intecest in Grantor’s interest in the Rents and Personal Property to Lender and is not personally liable
under the Note axcep! as otherwise provided by contract or law.

Guerzntor. The word "Guaranior” means and includes without limitation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includgs without imitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affied on the Raal Proporty, facilities, additions and othor construction on the Raa! Property.

indediodness. The word "Indebladnass™ means all principal and interest payabla under the Nota and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trusise or Lender to enforce obligations of Grantor under this Deed of Trust,
together with Intarest on such amounts &s provided in this Deed of Trust.

Lender. Tha word "Londer™ means South Valley State Bank, its successcrs and assigns.

Mote. The word “Note” moons the Nots dated October 6, 1993, in the principal amount of $60,000.00 from Borrowes 1o Lender,

togethar with ak renawals, extensions, modifications, refinancings, and substitutions for the Nols. The maturity date of the Nota is October 15,
1938. The rate of interest on the Note is subject to indexing, adjustment, renawal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fitures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Propexty; togsther with all accessions, parts, and additions to, all replacements of,

and afl substitutions for, any of such property; and together with afl proceeds (including without limitation all insurance procesds and refunds of
premiums) from any sale or other cisposition of the Property.

Property. The word "Property” means collactively the Rea! Property and the Parsonal Property.
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Feel Properiy. Tha words "Real Preparty” masa tho property, nfsrosts and rights doscribod eboun In tho "Conveyance and Grant" saction.

Relizlsd Dosuments, Tho words "Ra'ated Documsnis® moan ard Insludo without Embstion &l promissory noles, credit agresments, loan

greoments, guerantiss, sceurlly egreamanis, macrigages, deods of trust, and afl other Instrument’s, agresmsnts and documants, whether now or
hereafiar existing, exseutsd in conns;ﬁon with tha Indeblednsss. .

Ranta. The word Rants” means afl present and fuluro rents, revenuss, income, issues, royaliies, profits, and othar benofits derived from the

Truziea. Tha word “Trustes” means Witam P, Brandsnass and any substituts or successor trustsas,

ASSIGNMENT OF RENTS AMND TH=
PROPERTY, SECURE (1) PAYMENT OF THE IRDEBTEDN
GRANTOR UNDER THE HNOTE, THE RELATED DOCUMENTS, AND THIS
OGN THE FOLLOWING TEREAS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: (a) this Deod of Trust s executed at Borrowar’s request and not at

nder; (b) Granlor has tho fulf povzer and right to enter inlo this Dead of Trust and to hypothocate the Propsrly; (c) Granlor has

shad adsquale means of oblaining from Bomewver on g conlinuing bas!s Information about Borrowsr’s financial condilion; and (d) Lender has
mada no reprosantation to Grantor about Borrower (including without limitation the creditwerihingss of Borrower).

GRANTOR'S WAIVERS. Grantor walves all rights or dafenses erising by reason of any "ons action™ or “anli-deficlancy” law, or any other law which
may pravent Lender from bringing any actlon against Grantor, Including a clalm for deilclancy *o tha exient Londer Is olherwise entitled to a claim for
doficlancy, bafors or aftar Lendsr’s commancemsnt o complaton of any foreclosure action, eiiiur judiclally or by exercisa of a pewer of sata.

PAYRIENT AND PERFORMANCE. Except as otharwise provided in this Deod of Trust, Borov »r shall pay to Lender all Indebtedness secured by this
Dead of Trust as it becomes dus, and Borrower and Grantor shall strictly parform all their respecuv. -Shirations undar the Nols, this Dead of Trust, and
the Relatcd Documents,

POSSESSION AND FAINTENANCE OF TH= PROPERTY. Grantor and Borrower agree that Gro . .ior s possession and usa of the Property shall be
governed by the foliowing provisions:

Duty to Bizialeln. Grantor shall maintain the Property In tanantable condition and promplly perform alf ropalrs, replacements, and mainlanance
nacsssary to preserve its valua,

, 6t seq,,
"hazardous wasts® and "hazardous substance” shall also incl
and asbeslos. Grantor represents and warma
usg, generation, manufacture, tanco by any person on,
under, or about tha Property; (b) Granlor g

except as previously disclosad to and
acknowledged by Lendsr in writing, (i) any uso, generation, manufacture, storage, , release, or threatened releass of any
hazardous wasts or substance by any prior owners or occupants of tho Property or (i) any actual or threalanad litigation or claims of any kind by

any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by Lendar in writing, (i) neithsr Grantor nor any
tenant, contractor, agoent or other authorized yeer of tho Property shall use, gonerate, manufacture, store, treat, dispose of, or release any
dous wasle or substance on, undsr, or about the Property and (i) any such ectivily shall ba conductad in complance with all applicabla
and local laws, j i ing without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender an pon the Propsry to make such Inspactions and fests as Londer may dsem appropriata to
dstormine complianca of the Property with this section of the Cood
purposas only and shall not be construad to

other costs undar any such laws,

ponaltias, and axpenses which L& ng from a breach of this section of the Doed of Trust of g &

consoquance of any use, gaeneration, manuteciure, storaga, disposal, releass or threataned rolease occurting prior to Grantor's ownarship or
Intorest in tho Proporty, whotheor or not tho Sama was or should havo basn known to Grantor. The provisions of this saction of the Deed of Trusl,
Including tha obligation to Indemnity, shall survivo the payment of the Indsblednass and the satistaction and recomveyance of the tien of this Deed
of Trust and shall not be atected by Lendsr’s acquisition of any intsrest in the Property, whsther by focaclosure or otherwiss.

Kulsance, Weste. Grantor shall not cause, conduct er psrmit any nuisance nor comrait, pormit, or suffer any stripping of or wasta on or to the
or any portion of tha Pr . Wilhout limiting the Senorality of tha foregoing, Grantor wii not remove, or grant to eny other party the
right {o removo, any timber, minerals (including il ang g2s), soil, graved or rock produets without the prior writtan consant of Lender.

such Improvements with Improvements of at least caqual valug.

Lender’s Right to Enter. Lender and its agants and represantatives may entar upon the Raal Property at all reasonablo fimes to attend to
Lendsr’s inlerests and to Inspect tha Property for purposss of Grantor's complianca with the torms and conditions of this Deed of Trust,

Compliznee with Governmantzl Requirementa. Grantor shalt promplly comply with all laws, ordinances, and regulations, now or horeafier in
akect, of all governmantal authorities appticable 10 the usa or occupency of the Properly. Grantor may conlast In good felth any such law,
crdinancs, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as Granlor has notified Lender in
writing prior to doing so and so long as, In Lendar’s scla opinion, Londer's Intarests In the Property are not Jeopardized. Londer may require
Grantor lo post adequats securily or a surety bond, reascnably satistaclery to Lender, to protect Lendsr’s intorest. ;

Buly to Protact. Grantor agress neither 1o abandon nor lzave unatiendad tho Properly. Granlor shall do all other acts, In addition to those acts
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DUE O SALE - CONSENT BY LENDER. Lmdermay.alnsopuon.dednralmmedla!elydueandpayablealsumssecwedbyﬂssDeedomest
pdorwriﬂenconsant,o'alovanypaﬂoﬂmnaalPropedy,oranylnteresnntheRealPropedy. A “sale

ny right, tia or intarest tharein; whother logal or equitable; whather voluntary or involuntary;

land contract, contract for dsed, leaschold interest with a term greater than threo (3) yeers,

of any banaficial intarast in or to any land trust holding title to the Real Property, or by any

interest. If any Grantor is a corporation or partnership, transfer atso includes any change in ownership of

twenty-five percent (25%) of the voting stock or parntnership interasts, as the case may be, of Grantor. However, this option shail not be
exercisad by Lender if such exarcise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Theloﬂowingprovis!onsrelaﬁnglothetaxasandﬂensontthropartyamapartoﬂNsDeedoanst.

Paymenl. Grantor shall pay when dus (and in all events prior to delinquancy) ali taxes, special taxss, assessments

sewer), fines and impositions levied against or on account of the Property, and shal pay when due all claims for work done on or for services
rendered or material furnished to the Property. Granlor shall maintain the Property free of all lians having priority over or equal to the interest of
Lender under this Deed of Trust, excopt for the lien of taxes and assassments not dus and excent as otherwisa provided in this Deed of Trust.

Right To Contast. Grantor may withhold payment of any tax, assessmenl, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s intarest in the Property is not jeopardized. If a lien asises or is filsd as a result of nonpayment, Grantor shall within fifteen
(15) days after tha len arises or, if a Ben Is filad, within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if
requestad by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security satisfactory to Lender in an amount sufficient
to dischargs the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lisn. In

nd itself and Lender and shall satisty any advorse judgmant before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceadings.

Evidence of Paymenl. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to daliver to Lender at any time a written statoment of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fiflsan (15) days before any work is commenced, any sarvices are furnishad, or any
malarials are supplied to the Property, if any mechanic’s lisn, matarialmen’s lien, or other lien could be asserted on account of the work, services,

or malerials and the cost axceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurence. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a

i ments on the Real Property in an amount sufficient to avoid application of any

vor of Lender, together with such other insurance, including but not limited to

business Interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,

covereges and basis reaconably acceptable to Lender and issued by a company or companies reasonably acceplable to Lender. Grantor, upon

request of Lender, will deliver to Lender from time 1o time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days’ prior written notice 1o Lender.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor faits to do so within fifiteen (15) days of the casualty. Whether or not
Lender’s security is impaired, Lender may, at ils election, receive and retain the proceads and apply the proceeds o the reduction of the
Indebtedness, payment of any lien affecting the Pr , or the restoration and repair of the Property. If Lender elscts to apply the proceeds to
restoration and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,
upon satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor
is not in default under this Desd of Trust. Any proceeds which have not bosn disbursed within 180 days after their receipt and which Lender has
nol committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to
pay accrued interast, and the remainder, it any, shall be applied to the principal balance of the Indebledness. If Lender holds any proceads after
payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Dead of Trus! at any trusiee’s sale or olher sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on sach
exdsting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then cumrent replacement value of such property, and tha manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an indspendent appraiser satisfactory to Lender datermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would malerially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shali not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will baer intnrest at the rate charged under the Nole from the dals incurred or paid

by Lender to the date of repayment by Grantor. All such expansas, at Lander's cption, will (a) be payable on damand, (b) be added to the balance of
the Note and be apportioned among and be g

a
bar Lendar from any remedy that it othorwisa would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabls title of record to the Property in foe simple, fres and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any tile insurance policy, tile repor, or final title opinion issuad in

favor of, and accopted by, Lender In connection with this Deed of Trust, and (b) Granior has the full right, power, and authority to exacute and
daliver this Dead of Trust to Lender.

Defenge of Titis. Subject to the excoeption in the paragraph above, Grantor warrants and will forever defand the titie to the Property against the
lawful claims of alt persons. commencad that questions Grantor's title or the intorest of Trustee or Lender
expense. Grantor may be the nominal party in such proceeding, but Lender
tad in the proceading by counss! of Lender's own cholica, and Grantor will

der may request from time to time to permit such participation.
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Rpizned With Loys, Grenlor woaman's that the Property and Granler's uso of tho Property compliss with all existing appliceblo laws,
ordinancss, and regulations of governmontal authorities, S

CONDERINATION. Tho following provisions relating to condamnation procesdings ere a part of this Deod of Trust.

Agpticelion of st Frocceds. If all or any part of tho Proparty Is condemred by eminant domain proceadings or by any proceeding or purchase
In Bsu of condemnation, Lendar may at its election require thal all or any portion of tho not procasds of tha award be applied to the Indebtadness
or tho repalr or restoration of the Propery. The nat procsads of the award shalt maan ths award after payrnent of all reasonabla costs, expensas,
and attornays’ fees incurrad by Trustsa er Lendsr in connaction with tho condomnation.

Procecdings. | any proceeding In condemnation is fied, Grantor shall promptly notfy Lencer In writing, and Grantor shall promptly take such
sieps as may be necessary to defend the action and obtain the award. Grantor may ba the neminal party in such procesding, but Lender shall be
entiiled to participals in the proceeding and to ba repressnlad In tha procsoding by counsel of its own cholce, and Grantor will daliver or cause to
bo defivered to Lendar such Instruments as may ba requasted by it from tims to tima to permit such participation.

IRZPOSITICHN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fass
and chargss are a pert of this Desd of Trust:

Cumrent Taxes, Fees and Chorges, Upon request by Lendsr, Grantor shall executs such documants in addition to this Desd of Trust and lake
whataver other ection is requested by Lender to parfoct and continus Londsr’s Iisn on the Roal Propsrty. Granlor shall reimburse Lendsr for all
taxes, as described below, logsther with all expenses Incuired In recording, perfecting or continuing this Desd of Trust, including without limitation
afl taxes, fees, documontary stamps, and other charges for recording or reg'stering this Dead of Trust.

Texes. The following shall constituta taxes to which this section appliss: (a) a specific tax upon this type of Dead of Trust or upon all or any part
of the Indebtadnass sacursd by this Dead of Trust; (b) a spacific tax on Borower which Borower Is authorized or required to deduct from
payments on the Indebtedness secured by this type of Dead of Trust; (c) & tax on this type of Desd of Trust chargeabls agalnst the Lender or the
holder of tha Noto; and (d) a specific lax on all or any portion of the Indebladness or on payments of principal and interest mada by Borrower.

Subsequsnt Texes. If any tax to which this section applies Is enactad subsequant to the date of this Deed of Trus!, this event shall have the same
effect es an Evont of Default (as defined below), and Lender may exsrclse any or &ll of its aveilable remsdies for an Event of Default as provided
below unless Grantor either (a) pays the tax bofore it becomes dslinquent, or (b) conlests the tax as provided above in the Taxes and Lisns
section and deposits with Lender cash or a sufficiant corporato surety bond or other securily satistactary to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tho following provicions relating to this Desd of Trust as a security agresmant are a part of
this Doad of Trust.

Seccurity Agreement. This instrumant shall constitute a securily agreement to tho extsnt any of the Property constitules fixtures or other personal
property, and Lender shall have all of tho rights of a socured party under the Uniform Commercial Code as amanded from tima to tima.

Socurily Interast. Upon request by Lendsr, Grantor shell exacula financing slatements and teke whataver other ection is requasted by Lender to
perfect and continua Lender’s security Intarest in the Ronts and Parsonal Property. In addition to recording this Deed of Trust in the real properly
records, Lender may, at any tims and without furthsr authorization from Granlor, filo aeculed countarparts, copies or reproductions of this Deed
of Trust as a financing staloment. Grantor shall reimbursa Lendzr for all expenses Incurred in perfocting or conlinuing this securily interest. Upon
defaull, Grantor shall assembla tha Personal Property In a manner and at a place roasonably convenlont to Grantor and Lender and make it
availabla to Lender within thres (3) days after receipt of written damand from Lencer.

Addresces. The mailing addressss of Grantor (deblor) and Lender (sacured parly), from which information concerning the security intsrest

grantad by this Deed of Trust may be oblained (each as required by the Uniform Commarcial Cods), ere s stated on the first page of this Daad of
Trust,

FURATHER ASSURANCES; ATTORNEY-IN-FACT. Tho following provisions relating to further essurances and attorney-in-fact are a part of this Deod
of Trust.

Further Assurences. At any time, and from time lo time, upon request of Lendar, Granter will make, execule and de'iver, or will cause to be
mada, execulsd or dolivered, to Lender or o Lendar's dasignes, and whan requested by Lender, cause to be filod, recordod, refiled, or
rerecerdsd, s the case may be, at such times and in such officas and places as Lender may desm appropriats, any and all such morigages,
dasds of trust, security deads, sacurity agresments, financing statements, continuation stalements, instrumants of further assurance, certificalss,
and other documants as may, in the sole cpinlon of Londer, be nocessary or desireble in ordar to effectuale, complata, perfect, continue, or
preserve (a) tha obfigations of Grantor and Bomower under tha Note, this Desd of Trust, and tha Related Documents, and (b) the tisns and
security interests created by this Desd of Trust as first and prior fans on the Properly, whether now ownad or hereafier acquired by Granlor.
Unizss prohibiled by law or agreed lo tho contrary by Lendar in writing, Grantor shall reimbursa Lander for all costs and expensas Incurred in
connection with the matters referred to in this paragraph.

Attornoy-in-Feot. if Granter fails to do ary of the lhings referred to in the preceding paragraph, Londer may do so for and in the name of
Grantor end at Granlor's expanss. For such purposas, Grantor hereby irrevocably 2ppoints Lender as Grantor’s attorneyin-fact for the purposa
of making, exceuting, dslivering, fiing, rocording, and dolng alt other things a3 may be necossary or desirable, In Lender's sole opinion, lo
eccomplish tha matters referred fo in the precoding peragraph.

FULL FERFORMANCE. It Bomrowes pays ol tho indsbiednass whan cua, and ctherwiso pertorms all tho obigations impossd upon Grartor under this
Deed of Trust, Lendar shall execule and dsliver 1o Trusles a reques! fer full reconvayance and shall executs and daliver to Granter suitablo statomants
of tsrmination of any financing statamant on fila avidencing Landar's securly Inlsrest in the Rents and tho Porsonal Property. Any reconveyance fee
required by law shall bs pald by Grantor, if permitied by epplicablae law.

DEFAULT. Each of tha following, at the option of Lender, shall constiluto an event of dsfault (Event of Default”) undsr this Dead of Trust:
Defoult on Indebizdness. Faliura of Borower o make any payment when dus on tha indebtedness.

Eofeull on Other Poyments. Failure of Grantor within the timo required by this Dead of Trust to mako any payment for taxes or insurance, or any
other paymant necessary to provent fiilng of or to effect dischargo of any fen.

Complicnce Dafzult. Fallure to comply with any othar tarm, obligation, covenant or condition containad in this Deed of Trust, the Note or in any
of tha Related Documents. If such a frilure Is curable and if Gran'or or Borower has not been given a notice of a breach of the same provision of
this Desd of Trust within tha precading tweive (12) monihs, it may ba cured (and no Event of Dafault will have occumed) if Grantor or Bomrower,
efter Lender sends writton nolice demanding cure of such fallure: (a) cures tha fature within fifsan (15) days; or (b) if the cure requires more than
fificen (15) days, immediately initiates steps sufficiont 1o cura ths fallure end thareaftsr continues and completas all reasonable and necessary
steps sufiicient to produce compliancs as soon as reasonably prastical.

Breoches. Any wamanty, representation or statamsnt madas or fumished o Londar by or on behalf of Granlor or Borrower under this Dead of
Trust, the Nota or tha Related Documents is, or at tha tims made or furnished was, falso in any materdal respect.
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Incolvuiéy.'MImdvu\cyofGtantotorBamw,uppoinmm of a receiver for any part of Grantor or Borrower's property, any assignmant for
the benefit of credilors, the commencament of any proceoding under any bankrupicy or insolvency laws by or against Grantor or Borrower, or the
dissolution or termination of Grantor or Borrower's existance as a going business (f Grantor or Borrower s a business). Except to the exient

prohibited by federal law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrowar is an individual) also shall constitute an Event of
Detauit undsr this Dead of Trust. .

Foreciosure, Forfaiture, otc. Commancement of foreciosure or forfoiture procesdings, whether by judicial proceeding, seit-hsip, repossession of
any other mathod, by any creditor of Grantor or by any governmantal agency agsinst any of the Proporty. However, this subsection shall not apply
In the event of a good faith dispute by Grantor as to the validity or reasonablensss of the ciaim which is tha basis of the foreclosure or forefeiture
proceeding, providad that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surety bond for tha claim satisfactory to
Lender. .

Breoach of Other Agreement. Any breach by Grantor or Bcnbwer under the terms of any other agreement batween Grantor or Borrower and
Lender that is not remedied within any grace period provided thereln, including without limitation any agreement concerning any indebtedness or
other obtigation ot Grantor or Borrower to Lender, whether existing now or later.

Events Affocting Guarentor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetant. Lender, at its option; may, but shall not be required to, permit tha Guearantor’s estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to-Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith deems itsalf insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustes or Lendor, at its option, may
exarcise any one or more of the following rights and remedies, in addition to any other righ!s or remedies provided by taw:

Accelersia Indebledness. Lender shall have the right at its option to deciare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to foreciose by notice and sals, and Lendar shall
have the right to foreciose by judicia!l foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust ts foreclosed by judicial foreciosure, Lender will ba antitlad to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgmasnt.

UCC Remodies. With respect 1o all or any part of the Personal Property, Londer shall have all the rights and remscies of a secured party under
the Uniform Commercial Code.

Collact Rents. Lender shak have the right, without notice to Grantor or Borrower, 10 lake possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the nel proceeds, over and above Lender’s costs, against the indebledness. In
turtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If
the Rents are collected by Lender, then Grantor irevocably designates Lender as Grantor’s attorney-in—fact 1o endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obiigations for which the payments are mada, whether or not any proper grounds for the demand
existed. Lender may exarcise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointod to take possession of all or any part of the Property, with the power to
protact and preserve the Property, to operatle the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
procoeds, over and above the cost of the recsivership, against the Indebtedness. The receiver may serve without bond if permitied by law.
Lender’s right fo the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufference. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lander’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Motice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time afler
which any private sale or other intended disposition é¢ the Personal Property Is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be mada In conjunction with any sale of the Real
Property. :

Sale of the Property. To the extent permitied by applicable law, Grantor and Borrower hereby waive any and ail rights to have the Property
marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to seil all or any part of the Property together or separalely, in
one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Waeiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
idad in this Deed of Trust, the Note, in any Related Document, or provided by taw shall not exclude pursuit of any other remedy, and an

slsction to make sxpenditures or to take action to pertorm an obligation of Grantor or Borower under this Deed of Trust after faiure of Grantor or
Borrower to perform shall not affect Lender's right to deciare a dotault and to axercise any of s remadies.

Attorneys’ Foss; Expenses. If Londer institutes any suit or action lo enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as atiorneys’ feas at trial and on any eppeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lendar which in Lender’s opinion are nocessary at any time for the protection of its interest or the
onforcement of its rights shall becoms a part of the indebtedness payable on damand and shall bear intorest at tho Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph inciude, without kimitation, however subject to any limits under applicable law,
Lender's altorneys’ fees whether or not there is a lawsult, including altorneys’ fees for bankrupicy proceedings (including etforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliection services, the cost of searching records, cblaining

tite reports (including foreciosure reports), surveyors® reports, appraisal fees, tile insurance, and fees for the Trusies, to the extent permitted by
applicable taw. Grantor also will pay any court costs, in addition to all cther sums provided by law.

Rights of Trustee. Trusise shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trusiee. In addition o all powers of Trusiee arising as a matter of law, Trusteo shall have the power to take the tollowing actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
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including tho dadicalion of stros!s or othor vights to tho publie; (b) join in granting any eassment or creating any restriction on the Real Properly;
and  (c) join in any subcrdination or cihor agrecmsnt afiocling tni3 Dsed of Trust or the Interost of Lendar undar this Desd of Trust.

Caligations to Mok, Trustas shall not bo cbiigalad to notily any othe’r'paﬂy‘ol a pending sale undar any other trust dead or ken, or of any action
or procesding In which Grantor, Londar, or Truslea shall bo o parly, uniass ths action cr procsading Is Brought by Trustse,

Trusica. Trusizo shall moet el qualifcations requirod for Trusles undar npplicablo law. In addition to tho rights and remedies sot forth abovs,
with raspect to all o eny part of tho Propatly, tha Trusico shat hava tha right 1o forecioss by notica and sals, and Londar shall have the right to
foreclose by judicial foreclosure, In elther cass in &accordanco with and to tho full extent provided by applicablo law,

Successor Tructza. Lender, at Lender's cption, may from tima to time appoint a successor Trustes to any Trustso appointed hereunder by an
Instrument executed and acknowledgsd by Lender and recorded In tho ofico of ths recordar of Klamath County, Oregon. Tha inslrument shafl
conialn, in eddition to e cther mattars required by stato law, tho names of tha originzl Lendar, Trustes, and Granior, the book and pags where
this Dead of Trus! Is recorded, and tho nama and addross of tho successor fruslss, and the Instrumant shall be executed and acknowladged by
Londer or its successors In Interest. Tho succossor trustes, without conveyance of the Proporty, shall succoad to all the title, power, and duties

conforred upon tha Trustes In this Desd of Trust and by applicatls law. This procedure for substilution of trustes shall govern fo the exclusion of
all other provislons for substitution.

NOTICES TO GRANTOR AMD OTHER PARTIES. Any notico undar this Desd of Trust shall ba in writing and shall be efiective whon actually deliverad
or, if malied, shall be desmed effoctivea whon depasited in the Uniled Stales mail first class, rogistered mail, pestage prepaid, directod to the addresses
shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice
to tho othar parties, specifying that the purposs of tha nolics is to change the party's address. All coples of notices of foreclosure from the holder of
any lisn which has pricrity over this Deed of Trust shall be sent to Lender’s address, as shown naar tho beglnning of this Deed of Trust. For notice
purpeses, Granter agress to kesp Lendar and Trustes informed &t all imes of Grantor’s current address.

RMISCELLANECUS PROVISIONS. The following misce!leneops provisions are a part of this Deed of Trust:

Amendments. This Desd of Trusl, togsther with any Relalad Documants, constilutes the entire understanding and agreement of tha partiss as to
the matters set forth In this Dead of Trust. No alteration of or amendment to this Dead of Trust shall be effactive unless given in writing and signad
by tha party or parties sought to be charged or bound by the altsration or amondment.

Annuc! Reporta. |t the Property Is used for purpesas, other than Grantor’s residence, Grantor shall furnish io Lender, upon request, a certifiod
slatsment of ne! operaling incomo received from ths Proparly during Granlor's pravious fiscal year in such form and detail as Lender shall require.

"Nst operating incoma”™ shall maan alt cash recolpts from tha Propedy less afl cash expanditures made in connection with the operation of tha
Property.

Applicebla Lew. This Deed of Trust has been dalivered to Lender and eccopled by Lendar In the Stals of Oregon. This Deed of Trust
ehell bo governad by cnd censtrucd In eccordance with the lows of the Stata of Oregon.

Ceplion Hezdings. Caption headings in this Deed of Trust are for conveniance purpgsas only and are not to be used to Intarpret or define the
provisions of this Dead of Trust.

Blergor. There shall be no merger of the interest or estate crealed by this Desd of Trust with any othar interest or estals in the Property at any
tima held by or for tha benafit of Lendsr in any capacily, without the written consent of Lendar.

“uitlple Perilse. All obligations of Grantor and Bomrowser under this Dead of Trust shall be joint and several, and all references to Bormower shall

mean each and every Bairower, and all referencos to Grantor shall mean oach end every Grantor. This means that each of the persons signing
below Is responsibla for el obligations in this Doed of Trust.

Seversblity. If a court of competent jurisdliction finds any provision of this Deed of Trust to b Invalid or unanforcesbls as to any person or
circumstance, such finding shall not render that provision Invalid or unenforceablo as to any othsr persons or circumstances. If feasible, any such
offanding provision shall be dsamed to be modified to be within the limits of enforceabiity cr validity; howsver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Doed of Trust in all othar respects shall remain valid and enforcaablo.

Succesgors end Assigns.  Subject to the limitations stated in this Dead of Trust on transfor of Grantor's Intorest, this Deod of Trust shall be
binding upon and inure to the banefit of the parlies, thelr successors and assigns. I ownership of the Property becomes vested in a psrson other
than Grantor, Lendar, without notica to Grantor, may doz! with Grantor's successors with referonco to this Dead of Trust and the Indsbtednass by
way of ferbearanceo or axtension without reloasing Granlor from tha obligaticns of this Doed of Trust or liablility under tha indebtadness.

Time is of the Essoncs. Time is of tha essence In tha parformance of this Dsad of Trust,

Weivers end Consents. Lender shall not be desmed to have waived any rights under this Dead of Trus! (or under the Relaled Documents)
unless such walver s in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Desd of Trust shall not constituls a waiver of or prejudics the party’s
right otherwiss to domand strict complianco with thet provision or any othar provision. No prior walver by Lendar, nor any coursa of daaling
botween Landsr and Grantor or Borowser, shall constituta a walvor of any of Lendar’s rights o7 any of Grantor or Borrownr's oblipations as to any
futuro transactions.  Whanaver conzent by Lendzr Is roquirod in this Desd of Trust, the granting of such consent by Lender in any instance shall
not constitulo continting consant to subsaguent Instancas whara such consent s required.

COMMERCIAL DEED CF TRUSY. Granter egrors with Lander that s Deod of Trust ks a commarcial deed of trust end that Grantor w2 not change
tha uzo of tho Property without Lendar's prior wiition consant.

EACH GRANTOR ACKHMOV/LEDGES HAVING READ ALL THE PROVISIONS OF THIS DZED OF TRUSY, AND EACH GRANTOR AGREES TO ITS
TERMS. '




DEED OF TRUST
(Continued)

INDIVIDUAL ACKNOWLEDG e s

'?.' g > 5 KRIST! L. REDD
) ’ @ NOQTARY PUSLIC - OREGON
)88 COMMISSION NO. 010431

t MY COMMISSION EXPIRES NOV. 16, 1995
) SN N

On this day before me, the undersigned Notary Public, personally appeared Keren R. Linville, to me known to be the individual described in and who
exscuted the Deed of Trust, and acknowledgod that he or sha signed the Deed of Trust as his or her fres and voluntary act and deed, tor the uses and

purpaoses therein gentioned. Q? %) day of &(i]ﬁ}v@u /_,, /95\ .

Glven hand and

By At A A A

No!uy/Puélclnmdkxmesmeof. ?,Q/t(,&rmu My commission expires /////@ 75

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations hava been pald in full)

To: ' , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed cf Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, tn cancel the Nota secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to tha parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Plsase mail the

reconveyance and Related Documents to:

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of Mountain Title Co the 22nd day
QOct A.D., 1993 at _3:10 o’clock P M., and duly recorded in Vol. _M93 |

of Maortgages

- County Clerk
$40.00

Valmagamt




